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EWS SI M MARY 


BNOC increases 

EHERAL BUSINESS 

Noting £ and $ prices and heads 

jpreads f or £ 250 m profit 


n South 


silver 
off 49. 


BY RAY DAFTER IN LONDON and ROBERT MAUTHNER IN PARIS 


<rth Korean army was prepar- 
g to use force .to try to control 
e uprising in South ChoJla 
evince as the anti-Gove mm ent 
Milan spread from the 
pital Kwangju to 14 other 
wm and cities. 

Two army divisions were 
ployed around Kwangju, 
tjch was entirely in dissident 
nds. 

Further south, rioters were on 
p. verge of talcing over Mokpo 
ter police were evacuated by 
a. Page 6 

ensions inquiry 

teas Industries chairman Sir 
troard Scott, is to chair an 
dependent inquiry into the 
lue of publitsaectoT inflation- 
nofed pensions. Back Page 

Ian held 

an was detained by police 
vertigating the derailment of 
Aberdeen to London sleeper 
-ar Edinburgh. 

■325,000 raid 

*med raiders escaped with 
25X100 after blocking the path 
a security van in Islington, 
>rth London, and threatening 
e driver with a revolver. 

oicano damage 

esident Carter saw from a 
limp ter ihe devastation left 
the eruption of Monni St 
slens volcano in Washington 
ittt. 

'Bach inquest 

mmex at the Blair Peach 
quest at : Hammersmith 
fishes Humming up today, and 
e Jury is expected to be sent 
it un Tuesday m opissUnr its 
•rdfet.; " 

•egtf claim probe 

•s. Tbatrher said an official 
juiry "Would he held into the 
. mu by the Clegg Commission 
at its £l30m excess award in 
ichors arose from wrong in- 
in ation from' Whitehall. 

ibyan kilted 

sme police charged a Libyan 
tth attempted murder. In 
I hens, police searched for the 
Her of a Libyan. found with 
s . throat slit.. ; . . 

ipeltne bomb 

ninb exploded- on an oil pipe- 
ne in west Iran, cutting sup- 
ips to TCermanshah refinery. 
»ar the trim border. 

‘oHce on alert 

■rath African . police were on 
ert in Mack townships around 
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. ght # violence in a month _of 
- -vj^tests against racial inequality 
: tduwtiaiL 

s. - . , 

adatbacking 

Aptian electorate is expected 
approve. constitutional 
-fljf' ranges Allowing President 
idol to remain in office beyond 
s two six-year terms. 

v , ^Tat blocks to go 

. V ' = w 14-storey lower blocks built 
; i ,4 years' ago in Newham, East 
Aondon. wilt be the first high- 
^ 5se buildings t" be demolished 

.■ .1 London, at a cost of £l.5m. 

! *ostcard record 

l .. - Yorld “record price of £1.050. 
/ Vas paid at Phillips. London. 

posrcard celebrating the 
‘.onmatinn in .1902 of Edward 
J ill and Queen Alexandra. 

i / -almoin. Page ID - 


• STERLING . dosed 30 points 
down at $2.3290 . after profit- 
taking had led to a fall of more 
than 2c. Its trade-weighted 
Index was, 74.0 (74a). DOLLAR 
rose to DM 1.7890 (L.7S8Q), and 
its index was unchanged at 
84.5. Page 38 

• SILVER, Influenced by the 
decline in gold and the out- 
standing commitments of the 
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iheil shock 

•nay bomb disposal men were 
allert to take away an unex-- 
hided first .‘world war shell 
■'hirtr for 50 years had been a 
oorstop at a church in New 
filtwi; Batnts. 

briefly ... 

Hfilecnum - was shot and 
funded in East Belfast " . . 
'1 leist. 40 people died and 40 
V|, h?;hu« when a bus crashed 
n sraharashira. West India, 
dlaml hned a dawn-to-dusk 
“'irfew imposed after race riots. 


Hunt brothers, fell 40.7p to 
467.S0p, its lowest level for nine 
months. Page 39 

• GOLD closed $12 down at 
5502 in London . after briefly 
dipping below $500. Page 39 

• EQUITIES: Early stblUty was 
lost following adverse trading 
statements, and the FT 30* 
share index fell 5.1 to 4260. ! 

.Page 48- | 

• GILTS: Shorts improved ] 
after • the official dose follow*. | 
frig further falls in U-S. prime 
rates. The Government’s" Securi- 
ties index closed 0.04 lower at 
6704. Page 40 

• WALL STREET was up 1L35 
at *43.41 before tile dose. 
Page 38 

• UJL Federal Reserve is likely 
to abandon its wide-ranging 
accounting and reporting pro- 
posals for foreign banks operat- 
ing in the U.S. following strong 
opposition from supervisory 
bodies around the world. Back 
Page and Feature Page 24 

• BANKERS TRUST Inter- 
national and Bank of Tokyo 
International are classified as 
licensed deposit-takers in the 
Bank of England’s new list of 
deposit-taking institutions. Back 
Page 

• GOVERNMENT plans to sell 
over 50 per cent of British 
Rail's stake in Sea! ink ferries 
are being drafted in a Trans- 
port Bill which urilme included 
in the Queen's Speech. Page 9 

• LIBERIA is pressing for 
greater international co-opera- 
tion in official inquiries into 
shipping accidents, the Amoco 
Cadii inquiry was told. Page 9 

COMPANIES - 

• HONG KONG Carpet Manu- 
facturers, one of the group of 
companies headed by Sir Laur- 
ence Kadoorie, has taken a 
major stake in Carpets Inter- 
national, Britain's largest tufted 
carpel manufacturer. Back Page 

• DEBEN ELAMS, the depart- 
ment store group, reported 1979 
pre-tax profits down from 
£23.31 m to £15.82m on sales 
£81 -26m ahead at - £583.53m- 
Page 26 aim Lex, Back Page 

• IMPERIAL CHEMICAL In- 
dustries’ pre-tax profits for the 
first quarter of this year rose 
to £ 152m (£SSm), but the group 
warned of “much more difficult” 
trading conditions during the 
last two - months. Page 26 and 
Lex, Back Page 

• PROBLEMS facing British 
industry were emphasised in 
the comments of three engineer- 
ing companies, GKN, Delta. 
Metal .and Associated Engineer- 
ing. Pages atf and & - 

• -BOOTS lifted pre-tax profits 
from £113m to £121.3in on UK 
retail sales which were Up I-5L25 
per cent. Page 26 and Lex, Back 
Page 
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222 
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342 
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gkn 342 - 15 

Heath (C. E.) 192 - 4 
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Perry, -f H.) 122 — 6 

JVess .(Wra.V 26.- 3 
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British National Oil Corpora- 
tion, 1 which is about to raise its 
North Sea oil prices S2 a barrel, 
is expected to make pre-tax 
profit of more than £2 50m this 
year. 

As a result of rising produc- 
tion and spiralling prices the 
state corporation could be 
making an annual pre-tax profit 
of more than £lbn in a few 
years. 

BNOC and other British oil 
producers have been accused by 
Sheikh Ali Khalifa Al-Sabah, 
Kuwait's Oil Minis ter, of con- 
tributing to the latest wave of 
international price increases. 

The attack came as the main 
.Western industrialised countries 
agreed in Paris yesterday to aim 
for a further substantial 
reduction of oil imports in the 
next decade. 

As the main trader of North 
Sea oil BNOC will set new UK 
prices in the next few days. 
'Hie move will put the value of 
Forties Field production at 
$36.25 and the offshore-loaded 
oil from Mobil’s Beryl Field at 
$3B.S0. 

The corporation has already 
told customers any increase will 
take effect from last Tuesday. 

Corporation; officials have been 
waiting for Nigeria to raise its 
prices. Nigeria confirmed yes- 
terday that, in line with other 
members of the Organisation of 
Petroleum Exporting Countries, 
it was increasing prices by $2 


a barrel. Its Bonny Light crude, 
similar to North Sea oil, now 
costs $36.71. 

Kuwaiti newspapers quoted 
Sheikh All Khalifa as saying 
OPEC producers were not in 
race to raise prices. ** 1 
wonder why some .denounce 
increases of our oil prices at 
a time when Britain is selling 
its North Sea oil at much higher 
prices. The decision to increase 
oar oil price has been taken 
on consideration of prices 
ruling in the world market” 

Government Ministers, 
attending a sesion of the 21 - 
member International Energy 
Agency in Paris yesterday, 
noted steps taken so far are 
likely to reduce their oil 
imports substantially below the 
1985 target of 26.2m barrels a 
day, including bunkers. 

But the U.S. failed to obtain 
backing for a specific reduction 


of 4m barrels a day in the 
target 

Ministers also declined to set 
a target for 1990, as the U.S. 
would have . liked. They con- 
fined themselves to laying down 
guidelines. Mr. David Howell, 
Britain's Energy Secretary, said 
firm targets set 10 years ahead 
were not credible. 

The Ministers agreed that 
efforts to reduce oil imports 
would be continued beyond 
1985. They expected that, as a 
result, it would be possible to 
reduce the share of oil in total 
energy demand from 52 per cent 
at present to about 40 per cent 
by 1990. 

How oil producers can regu- 
late surpluses. Page 2; U.S. 
energy' policy near comple- 
tion, Page 4; Improved oil 
sharing system urged. Page 9; 
Shed puts up prices; Page 10; 
Occidental and Shell growth 
forecast. Page 34 


NEW CHAIRMAN FOR BNOC 


Mr. Philip Shelboorne, 
chairman of Samuel Montagu, 
has been appointed the new 
chairman of British. National 
Oil Corporation. One of his 
first tads will be to steer 
through the Government's 
proposed reorganisation of 
the State oil undertaking — 
proposals that he has helped 
to draft as adviser to Mr. 
David . Howell, Energy 


Secretary. 

Mr. Shelbobrne, aged 55, is 
Joining BNOC Immediately as 
a part-time board member. 
He will fake op the chairman- 
ship — at a salary of £53,000 
a year— on a full-lime basis 

on July L replacing Mr. 
Ronald U tiger who will then 
resume his duties as chair- 
man of British Ahuninlum 
Men and Matters, Page 24 


Public sector borrowing 
overshoots target by 18 % 


BY DAVID MARSH 

THE GOVERNMENT overshot 
its original target for last year’s 
public sector borrowing require- 
ment by about 18 per cent This 
was mainly because local 
authority borrowing was much 
larger than expected, partly to 
pay higher wage bills for 
municipal employees. 

The scale of additional 
borrowing demonstrates the 
Treasury’s difficulty in control- 
ling and monitoring local 
authority borrowing. It may cast 
some doubt on the Government’s 
ability to achieve its forecast 
reduction In the borrowing 
requirement to £8.5bn in the 
1980/1981 financial year. 

'Figures published yesterday 
by the Central Statistical Office 
show the borrowing require- 
ment for the 1979/80 financial 
year to the end of March was 
£9.78bn. This is about £1.5bn 
above the forecast made in the 
June, 1979, Budget of £8.3bn 
and is £660m above the provi- 
sional estimate for 1979/80 of 
£9.12bn, announced by the 
Government in the March 
Budget, less than two months 
ago.' 

The public -sector borrowing 


requirement comprises the bor- 
rowing of central government, 
local authorities and the public 
corporations. 

The central government bor- 
rowing requirement for the year 
was £&22bn, in line with the 
original forecast and the 
estimate given in March. 
Central government borrowing 
on its own account net of re- 
lending to the local authorities 
and public corporations, was 
only £&2Sbn, ' against the 
£5.36bn forecast in June last 
year. 

Public corporations borrowed 
less than was expected from the 
markets but more from the 
Government The local authori- 
ties’ harrowing requirement was 
£2.9bn, compared with the 
original forecast of flJZbn. Most 
of this increase was accounted 
for by borrowing from market 
sources. 

Overall public sector trans- 
actions in the first quarter this 
year resulted in a- net repay- 
ment of debt of £192m, season- 
ally adjusted, as the central 
government was in substantial 
surplus. This compared with net 


PUBLIC SECTOR BORROWING 


£m 


seasonally 

adjusted 

T977-78 

5^97 

1978-79 

9,282 

1979-80 

9,778 

1979 2nd quarter 

3^62 

3rd quarter 

3JSU 

4th quarter 

3,141 , 

1980 1st quarter 

— 192 


borrowing of £3.1bn in the 
fourth 1979 quarter. 

The improvement was 
achieved in spite of the fact 
that local authorities increased 
their first quarter borrowing 
from market sources to £1.3bn 
from only 249m in the fourth 
quarter of 1979. 

Large-scale borrowing was 
necessary to build up cash 
reserves which had been run 
down by large par settlements, 
especially under the Clegg 
pay comparability commission’s 
recommendations. 

Curb on gilts market urged 
Back Page 


Charterhouse plans Keyser bid 


BY JOHN MOORE 

THE : Charterhouse Group, 
the investment and banking; 
company with large industrial 
interests, is planning to bid 
for Keyser Ullmann, the mer- 
chant bank. 

The terms are understood to 
have been agreed last night 
after lengthy discussions be- 
tween the two boards. An 
announcement is expected 
today. . 

On the London stock market 
the shares of both groups were 


suspended yesterday before an 
announcement when talks were 
at an advanced stage. 

Keysets shares, were sus- 
pended at 70p, which placed a 
value on the group of £3 6m. 
Charterhouse's shares were sus- 
pended at 84p, giving it a value 
of £82J>m, 

Keyser Ullmann was one of 
the City banks kept afloat by 
the banking . M lifeboat " 
organised by ■ the Bank of 
England after the secondary 

— • CONTENTS — 


hanking crisis of 1873. 

•The accounts for 1975 
revealed large losses and write- 
offs totalling £61 m. 

Since then the group has 
been nursed back to health by 
Mr. Derek Wilde, a former vice- 
chairman of Barclays Bank, who 
took over chairmanship of 
Keyser from Mr. Edward du 
Cannu the Conservative MP for 
Tannton, in 1975. 
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Plea to 
Saudis 
over TV 
film 


By Richard Johns, Middle East 
Editor 


A BID to restore normal 
relations with Saudi Arabia and 
improve British trade prospects 
there was made by Lord 
Carrington, the Foreign Secre- 
tary, yesterday, when he 
expressed his personal regret 
about the Independent Tele- 
vision’s screening early last 
month of the film “DeaLh of a 
Princess." 

His prepared statement, made 
in a political forom provided by 
a specially convened meeting in 
London of the Middle East 
Association A a non-govern- 
mental body whose members 
are involved in business in the 
region I . was a clear and con- 
ciliatory, . though indirect, 
appeal to the Saudi ruling 
hierarchy to forgive what it felt 
to be an offence to itself and 
Islam. 

At the same time Lord 
Carrington, in answer to ques- 
tions, called upon the British 
media to show a better under- 
standing of Saudi Arabia and 
responsibility in its coverage of 
it, saying that they had “ a duty 
to see that this sore of thing 
does not happen again.” 

While acknowledging the 
autonomy of the Independent 
Broadcasting Authority, the 
BBC and the Press, the Foreign 
Secretary said that a second 
showing of the film abont the 
alleged execution of a Saudi 
royal princess for adultery was 
“ exteremly unlikely.” 

Asked when he thought a re- 
sumption of full, uormal diplo- 
matic relations might be pos- 
sible, Lord Carrington replied: 
M I’d like it to happert tomorrow 
— sooner rather than later.” 

. Lord Carrington was. how- 
ever, careful not to make an 
official apology on behalf of the 
British Government 

Last month, the oGverwnent 
denied that an official statement 
of regret issued shortly after 
the screening.of the film, was an 
ipology. This ■ is believed to 
have been ah’ important factor 
in the Saudi decision, annonneed , 
on April 23, to request the with- j 
drawal of Mr. James Craig, the j 
British Ambassador to Riyadh.: 

Yesterday. Lord Carrington 
said: “I personally am very 
aony that any of this should 
have come to pass — and sorry 
for the understandable offence 
which this particular TV film 
has caused the Royal Family in 
Saudi Arabia and other Saudis 
and Moslems everywhere.'’ 

“Having seen the film I can 
say that 3, too, found it deeply 
offensive." Some incidents in 
it “were clearly based on 
innuendo and rumour. It was 
a bad film and I wish it had not 
been shown.” 

Continued on Back Page 


Britain faces 
21% rise in 
EEC bill 


BY JOHN WYLES IN BRUSSELS 

BRITAIN’S EEC partners 
learned yesterday that on 
present trends net payments 
by the UK to the Community’s 
budget may climb by 21 per 
cent to £1.41bn next year unless 
they agree to make special 
reductions. 

New EEC Commission figures 
will be seen in the UK as 
strengthening Mrs. Margaret 
Tatcher’s case for rejecting- the 
offer of the Eight — since with- 
drawn — to- reduce Britain’s 
19S0 and 1981 net payments by 
abont £765 m on the grounds 
that they would still be too high 
next year. The latest indica- 
tions are that Britain's bill 
would still be between £595m 
and £645m in 1981, even if the 
offers sponsored by France and 
West Germany, had been 
accepted. 

The figures also indicate that 
if farm spending continues to 
rise at close to historic rates 
there would not be enough 
money in the EEC budget in 
1982 to pay for any special deal 
for the UK. 

The cash couldl be found 
comfortably in that year only by 
clamping down on social and 
regional spending so that it did 
not take a bigger share of the 
EEC budget than last year. 

Once again the figures, like 
others produced by the Com- 
mision in the last nine months. 


highlight the basic clash of 
budgetary interests between the 
Common Agricultural Policy, 
and the UK. 

CAP broadly benefits the 
other eight, while the UK car- 
ries close to 20 per cent of its 
cost yet receives little more 
than 5 per cent of its payments. 

The new forecasts were dis-' 
cussed by the nine permanent 
representatives in Brussels yes-, 
terday in preparation for a 
special meeting of EEC Finance 
and Economics Ministers next 
Tuesday. 

But it remains to be seen 
whether the Commission's first 
detailed look into rhe bud- 
getary future beyond this year 
will help break the dispute 
between the UK and its part-' 
ners. 

Italy, at present occupying 
the Community Presidency, 
hopes that Tuesday’s meeting 
will produce a negotiating baton 
which can be picked up on 
Thursday by the Community’s 
Foreign Ministers. 

The Foreign Ministers failed 
to negotiate anything at their 
meeting in Naples last weekend, 
when the only gain for Britain 
was a general agreement to con- 
sider a special deal to run for 
three years. 

Continued on Back Page 
MPs critical of EECs budget 
controls Page 12 


Prime falls again 


BY DAVID LASCELtES IN NEW YORK 


SEVERAL large U.S. banks cut 
their prime rates again yester- 
| day as short term interest rates 
1 continued to drop. 

Chase Manhattan and 
| Bankers Trust were among 
those who cut their rates to 
15{ per cent though many other 
banks preferred to hold their 
rates at 16 per cent One or two 
small regional banks have 
already taken their rates as low 
as 15 per cent 

These cuts came as interest 
rates continued to weaken in 
the credit markets. Rates on 
threwnonth Treasury bills 
dipped below 8 per cent shed- 
ding nearly half a point shortly 
after the market opened. 

This means that the money 
markets are still far ahead of 
the prime rate. 

David Marsh writes: The 
dollar was generally steadier on 
the foreign exchanges yester- 
day In spite of the renewed fall 
in prime rates. 

Sterling fell to $2.3160 at one 
stage from Wednesday’s five 


202 r— 

™ US PRIME 
-RATES j 


year high of $2.3320 
recovered later to $2^290. 
Money markets Page 33 

£ in New York 


Spot [f2 .3300-3320 ^2^040-2950 
1 month. 1.70-1.63 dis 1.4S-1.40 dis 
3 months 4.003^0 dis te.4S-3.oo dis 
I2monthsjB.95-8.75 dis 17.75-7.60 dis 


Luxury 
flats for sale 

(for investment or occupation) 

CLIFFORDS INN 

FETTER LANE 
CITY OF LONDON E.C.4 


The ultimate in luxury living for the international executive. 
Luxury apartments now available in PHASE 2 of this 
exclusive residential development. 

2» & 3 Bedroom flats available. 

£6o~ £250,000 

100 Year leases - low ground rents. 

AU amenities itidudmg:- 

Newly carpeted and decorated Lifts & 2 /jhr. uniformed porterage 

■Jf Interior design finish, Teles & copying facilities Independent CH. & CLH.W. 

Car Hire, Theatre ticket & Travel Service available -Jf GPO Telephones 
On site letting office New fully-equipped Kitchens and Bathrooms 




Fleet Street, and dose to the heart of the Cityand West End. 

Show flats ‘viewing by appointment 


FnH Colour Brochure and Details from the Sole Seflmg Agents. 




PRICBGO 


For latest Shore Index ’p hone 01-246 8026 


S'irvfycrs. Properrv N-tenai-ftn'irii! &■ 
Development Const. n'en-i 
\o.l bU.-rku : l-\ Sqiinn.. i , » ; ■> < j •; r : VV. ’ 

01-490 2222 (24 lire.) 491 3304 
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How the oil producers can recycle their surpluses 


BY JONATHAN CARR W BONN 


WHAT ACTION can be taken to 
encourage the oil-producing 
'.countries to invest abroad their 
huge and growing surplus 
funds? The question is high on 
the agenda of talks starting 
tomorrow in Riyadh, the Saudi 
-capital, between Herr Hans 
Matthoefer. the West German 
Finance Minister, and Mr. 
Mohammed Aba Al-KhaiL his 
■Saudi counterpart 

Without a new initiative, 
many non-oil producing 
countries may be condemned to 
.chronic deficits and to recession, 
which will impair the chances 
of the Organisation of Petro- 
Jeum Exporting Countries' 
.members to diversify their own 
economies. West Germany and 
' Saudi Arabia have already 
developed a modest answer to 
this so-called ** recycling ” prob- 
lem, with the former as a major 
deficit country directly obtain- 
ing credit from the latter 
■ through the sale of medium- 
term government securities. 
The question is whether they 
. can build on this co-operation 
and outline a scheme with wider 
international application. 

The Bonn Government has 
not so far formally adopted a 
specific plan. But senior govern- 
ment officials and members of 
the ruling Social Democrat 
Party have been giving serious 
consideration to proposals made 
’ by Annin Gutowski, head of the 
Hamburg Institute for Economic 
Research. 

As a former member of the 
Government's Council of Econo- 


mic Advisers, Prof. Gutowski 
has influential contacts in Bonn. 
While there are questions about 
details, Herr Rainer Offergeld, 
the Development Aid Minister, 
has already publicly endorsed 
the general line of his plan. 

Prof. Gutowski stresses that 
the oil producers' surpluses will 
not vanish with the same rela- 
tive ease they did after the first 
oil crisis of 1973*74. Thanks not 
least to greatly increased im- 
ports from the industrialised 
world, the oil producers com- 
bined current account surplus 
fell from SfiSbn in 1974 to ?6bn 
in 1978. This year, that surplus 
is likely to be well over $100bn 
and the oil producers 1 econo- 
mies seem less capable of 
absorbing more imports than 
before— quite apart from the 
politically 'induced economic 
sanctions being imposed on 
Iran. 

What are the oil producers to 
do with all their mosey? The 
blocking of Iranian assets in 
U.S. banks has hardly encou- 
raged other oil producers to 
increase their dollar invest- 
ments. Opportunities in other 
currencies are relatively 
limited, and many non-oil- 
produdng developing countries, 
which desperately need credit, 
are increasingly unable to pay 
a reasonable rate of return on 
their borrowing. 

The upshot could be that the 
oil states will freeze or even 
cut production, on the grounds 
that it is more sensible to keep 
their assets underground than 
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Mr. Mohammed Aba AJ-Khail, 
the Saudi Finance Minister 


exchange them for inflation- 
vulnerable paper money with 
few interesting investment pros- 
pects. 

In tiie medium term, this 
would bring still higher oil 
prices, driving the indus- 
trialised world further towards 
recession. In the longer term. 
Prof. Gutowski believes the oil 
producers' calculation might 
prove self-defeating. The drive 
for less dependence on imported 
oil by the industrialised con- 
suming countries would become 
so intense that oil producers 
could find themselves sooner 


than expected with big remain- 
ofl reserves but fewer key 
customers- 

This would imply that both 
sides — oil producers and con- 
sumers — stand to lose, albeit 
one later than the other. How 
can ‘ it be avoided? Prof. 
Gutowski proposes that deve- 
loped countries offer the oil 
producers securities with a real 
interest rate — in this context, 
one slightly above the rate of 
price increase of the industrial 
goods the oil producers need 
for their own economic deve- 
lopment These securities could 
be issued through an existing 
international organisation and 
could be denominated in Special 
Drawing Rights (the Inter- 
national Monetary Fund’s asset, 
based on a basket of curren- 
cies), although this would not 
have to be so. The funds thus 
obtained would be re-invested 
on the international capital 
market If losses were made 
through the re-investment — ■ 
which would not necessarily be 
so — the industrialised countries 
would have to pay from their 
national budgets. 

The latter condition might 
appear at once to rule out the 
idea— but it is only part of the 
proposed deal. In return, the 
oil states would have to guaran- 
tee not to raise oil prices 
beyond a specified amount each 
year, and to satisfy demand at 
that price. This would 
emphatically not mean that the 
oil price would have to be fixed 
indefinitely. Indeed, there is 



oil producers’ surpluses. These' 
countides are . better able- to 
finance their deficits (partly, as 
Bonn has shows, by. direct 
borrowing from the oQ states) 
fftan are the developing nations. 
To that extent, the burden in 
1980 Is better spread than it 
might have been. 


accrui n g to the fund would be 
met jointly by industrialised 
and oil-producing states, as part 
of their own promised increase 
in development aid; 


w^rm . 
onltalian 


Q)yn B&nin 

Herr Hans Matthoefer, West 
Germany’s Finance Minister 


wide agreement among pro- 
ducers and consumers that in- 
creases are necessary to encour- 
age gradual energy savings and 
development of alternative 
energy sources. But one key 
aim of Prof. Gatowski’s plan is 
to avoid sudden price leaps, 
increasing currency instability 
and economic uncertainty. 

What of the non oil-producing 
developing states? It is true that 
this year several industrialised 
countries, including West 
Germany and Japan, are facing 
heavy current account deficits — 
the mirror image of part of the 


That does not mean that the 
developing states* ■ predicament 
Is either satisfactory or likely 
to improve. . Their combined 
current account deficit 
this year is expected to be 
around $70bn (compared with 
total public development -aid 
this year from the industrialised 
countries, of less than $30bn). 
They are having to pay, on 
average, about a quarter . of 
their export earnings to finance 
their oil import bill, and some 
are having to pay a very much 
higher proportion. The Inter- 
nationa! Monetary Fund has 
money to lend— but on economic 
conditions which many develop- 
ing countries feel they cannot 
fulfil, driving them to the pri- 
vate banking sector. These 
-banks nOw finance well over 
half the developing countries’ 
deficit compared- witii less than 
40 per cent five years ago. Many 
dearly feel they • are reaching 
the limits of prudent lending. 


What chance does this 
scheme, or a variation of it, 
stand of formal support- from 
the West German Government? 
Not surprisingly, Herr Rainer 
Offergeld, the Development Aid 
Minister, favours . something 
very -like- it Herr. ■ Hans 
Matthoefer, the Finance. Mini- 
ster, recognises the force of the 
receding arguments without, so 
far, specifically embracing this 
land of .solution. However, it 
would a good discussion 
topic for his . visit to ’ Saudi 
Arabia this week. The nearer' 
one approaches Herr Helmut 
Schmidt’s Chancellery, the more 
detailed the . questions become 
on specific points. Might not 
this idea imply a form of inter- 
national . indexation which 
would . encourage • inflation? 
Might rot. provision of a real 
interest rate actually spur the 
oil states to try to hold back 
production, on the grounds that 
their revenue was then 
sufficiently guaranteed for their 
own development? 


Prof. Gutowski ' therefore 
suggests that part of the surplus 
oil-revenue being recycled under 
his. plan should be paid into a 
fund, which would re-lend on 
relatively soft conditions to 
developing states, or make 
direct grants to them. The Bill 


But all those who make these 
and similar points recognise 
that the price of trying to avoid 
the problem is also likely to be 
very high. A debate is thus in 
progresfr^-and it may yet be that 
it wiD find its way into the 
European .and Western econo- 
mic summit meetings in Venice 
next month. 


Turkey to promote investment 


BY METIN MUNIR IN ANKARA 


THE FREE enterprise govern- 
ment of Mr. Suleyman Demirel 
is considering new measures to 
promote foreign capital in- 
vestment in Turkey, according 
to senior officials. 


stipulation which stated that 

" the minimum amount of 


. The measures have been sub- 
mitted to the Government by 
the newly-established Foreign 
Investment Department of the 
Prime Minister’s office. They 
are designed to correct and 
supplement the liberal frame- 
work decree on foreign capital 
published four months ago 
which was acclaimed in the 
west The decree simplified 
hitherto formidable bureacracy 
and opened doors to foreign 
investors. 


One amendment which has 
been promoted is to change the 


foreign capital participation is 
$lm (£429,000)." Investments 
below this will now be possible. 

Expansion of existing joint 
enterprises will be made easier 
and simpler as would the buy- 
ing of shares in Turkish com- 
panies by foreign concerns. 
Finally, areas in which foreign 
investment is welcome will be 
expanded. 

The Foreign Investment 
Department said it was also 
considering ways of simplifying 
investments in tourism by 
co-ordinating between the 
ministries involved in this area. 
There was virtually no foreign 
investment in Turkey in the 
past few years owing to the 
economic crisis and hostile 
bureauocratic environment 


Since the publication of the new 
guidelines, however, there has 
been a revival of interest par- 
ticularly in the automotive 
field, mining and oil. 

• Turkey has decided to boy- 
cott the Moscow Olympic Games 
because of the Soviet Union’s 
refusal to withdraw ’ from 
Afghanistan. 

This was decided at a Cabinet 
meeting yesterday at which Mr. 
Demirel, reaffirmed Turkey’s 
policy of supporting the West 
at tiie risk of endangering the 
country's 13-year-old rapproche- 
ment with the Soviet Union. 
There is no indication as yet 
that Turkey intends to reverse 
its policy of not applying sanc- 
tions on neighbouring Iran. • 

The Turkish Olympics com- 
mittee is unlikely to overrule 
tee Government’s decision. 


Norway’s northern ofl ‘could take ten years’ 


BY PAY G JESTER IN OSLO 


THE THREE blocks of Norway’s 
north coast where exploratory 
drilling is due to start this 
summer, are tee most promising 
on this part of the shelf. 

This was made clear in Oslo 
this week at tee launching of a 
180-page report by a Royal Com- 
mission on "The possibilities 
and consequences of petroleum 
finds north of the 62nd 
parallel" 

Mr. Trygve Tanfirarstuen, tee 
commission chairman, said 
there was no political sig- 
nificance in tee timing of tee 
report’s publication — less than 
a month after Parliament marie 
its controversial decision to 
allow drilling north of tee 
parallel this year. 

It was being released now 
simply because the commission, 
appointed in November 1976, 


had finally completed its work. 

So far, exploration on Nor- 
way’s shelf has been confined 
to the waters below the 62nd 
parallel — partly because fisher- 
men and environmentalists 
have opposed extending oil 
activities to the fish-rich waters 
in the north. 

The commission’s 18 mem- 
bers included officials from the 
Ministries of Oil, Industry, 
Finance, labour, ' Fisheries, 
Consumer Affairs, Agriculture, 
Social Affairs, and tee Environ- 
ment, plus an official of Statoil, 
the state oil company, a couple 
of businessmen from central 
and northern Norway, and a 
marine biologist from Norway’s 
Ocean Research Institute. 

Their broad mandate explains 
why the report -has taken three- 
and-a-half . years . to produce. 
They were .instructed to 


“ initiate, and co-ordinate, 
Studies and research ... to map 
tee ' consequences which 
petroleum activity north of 62 
degrees N, may have for the 
marine environment, including 
fisheries, population patterns, 
business and industry and com- 
munity life generally . in the 
affected areas . . . and to collect 
environmental data . . .'regard- 
ing' currents, wind, waves, ice 
conditions, eta” - • • 

The report assumes a time 
lag of nearly 10 years between 
the first oil or gas find north in 
the area, and the start of pro- 
duction of that find.. While 
today’s technology could be used 
to exploit the first discoveries, 
over the longer term— and for 
finds in deeper water — new 
types of platform may be 
required. ’ 

Oil spills probably represent 


less of a threat to fish stocks 
than previously believed, tee 
report claims. Most ^vulnerable 
will be tee plants and Jiving 
creatures along the coastline. 
Even after ofl from a spill has 
lost its toxic effects, it win con- 
tinue to damage sea birds and 
other forms of life in this zone, 
as well as polluting. fishing gear 
and boats, the report -points 
out .... 

While ft discusses the way 
petroleum finds might be 
exploited to create new indus- 
try and job:, opportunities . in 
northern Norway, the report 
stresses that most of whatever, 
is found will have to - be 
exported, either fay pipeline or 
fay ship. This is because a find 
large enough to be worth 
developing would be too large 
for the market in this sparsely 
populated part of the country. 
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of payments deficit 
monte lias added Weight to 
warnings fay both Slg. Filippo 
Maria Fandom, the ' Italian 

Treasury ; Minister, and Slg 
Carlo Gampt, the . Governor 
of tee -Bank of Italy, that 

is to avowlyl^rroiw^^^ 
and Rrnew Inn devaluation. - 1 

figures .. issued T yesferday- 
by tee central bank show that 
tee deficit for Aprfl alonc 
readied A856bn ): 

bringing the deficit for -the 
first four months nf 1980 tr 
Jj2,749bn against a surplus of 
tl^OObn in tee 'tern: period’ 
of last year. : 

So far the deficit has faecij 
folly covered fay an inflow ct 
funds into the Italian com- 
mercial- banking system from 
abroad, but Big. Pwajtoh} 
made dear, to the Sfspttfi . 
Finance Committee that 60s. 
could ‘not continue . inde- 
finitely.: - 

The drastic change In the 
payments position reflects Ok 

deterioration of Italy's trad- 
ing performance. The deficit 
for tee first three- months of 
this year, totalled L3,777tra, 
five times tee figure for fbf 
first quarter of 1979- . 

•' The culprit is not only tee 
surge in oU prices since 1979. 
or the fact teat Italy**, 
economy at present is mete 
vigorous than those of most 
of its : trading partners-— fata, 
a* Slg. Pandolfl pointed;- .out, 
tee growing loss of compete 
tfveness on tee part of luge 
industries in particular. 

- So. ter - tee flra had “been 
remarkably, stable after. 14 
‘months -within the European 
Monetary System. But, the 
Treas ur y Minister told the 
committee, this happy Mate of 
affairs could not continue 
mute' longer. ; given teat 
Italian inflation, at about- 20 
cent annually, is double tee 
Community average. 

. Bote Slg. Pandolfl and Slg. 
Ciampi stressed that with 
timely action a lira devalua- 
tion coidd be. voided. 

: The arrival of the tourist 
season should see a jaotsble 
improvement in .. : Xtdrfs 
current ' payments, while 
reserves, boosted further by 
tee latest upvaluatioH of the 
country's gold stock, now 
stand . at around $45tm- But 
Slg. PandoBi warned that 
tourist receipts alone would 
not _ cover the extra oil 
import bill this year. 
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BEKAERT 


BEKAERT in 1979 

Zwevegem, Belgium 


-A consolidated turnover of £412 million 
-£18.567 million capital expenditure 

-54 factories in 14 countries (inclusive 
of indirect participations) 

-20 own sales offices all over the world 
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Consolidated results of the Bekaert Group in £ million * 



1979 


1978 


Turnover 

412 


405.540 


Net profit in favour of the Group 

11.304 


18.588 


Depreciation 

18.823 


18.177 


Own equity of the Group 

119.192 


101 


Capital expenditure 

18.567 


16.860 


* Exchange rate «i December Jilt in BF 

6237 


5848 


Personnel on December 31st 

13,215 


13,295 • 


Breakdown of consolidated 

Geographical breakdown of 


turnover 1979 by activity sector 

consolidated turnover 1979 


—Steel wire and steel wire products 45% 

— E.E.C. 



63% 

—Steel wire for rubber reinforcement 34% 

—Rest of Europe 



13% 

— Furniture sector 1 1 % 

— North America 



18% 

—Wire and metal assembly 4% 

—Engineering and services 6% 

— Rest of the World 



6% . 

Results of the parent company N.V. Bekaert S.A. 


— in million £* 

1979 

1978 


Turnover 

256 

244420 - 


Net profit 
-in £• 

t J4J 

9439 



Net profit per dt art . 

Net dividend (proportion of the Board 

4.32 

5J5 



of Directors to the General Assembly 
of shareholders) 

. 2J064 

.232 



" Exchange rate on December Jl«t in BF 

42J7 

5848 




General Assembly of *h*Whalden: 27tfe Mty 1880 
1030 i.n>. st Zweveosm. BelQlum. 


The complete iwnrt report b waitable open lequeat. 
Please write to N.V. Bekaert S.A.. Secretariat Genera)— 
Pottle Relation a, B-8SB0 ZWEVEGEM (WsUKflfc. 
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Own land in the great American West 


merica. Two hundred ye ars old and 
still waiting for many people to 
claim their share of it. Far thero- 
kWk selves and fox tee future of their 
families. Imagine one of tee most beautiful 
landscapes in tee world and what it could 
mean to have part of it for your own. 

- What more perfect way to stake your 

rlrnm fhan Tty j mi’nltnHTng fitnt glnrin ns nrrr gB 
of southe rn Colorado for yourself *md those 
yon love. At Sangre de Cristo Ranches you 
can still own. a sizable piece of America at a 
very modest cost and an easy credit terms . 
This is scenic land in one of tee fastest 
growing stales in tee U&A. A piece of tee 
unspoiled, romantic old Southwest. 

Sangre de Cristo Bandies is a subsidiary 
of Forbes Inc* publishers of tee highly repr 
Triable American business and finmwinl 
publication, Forbes Magazine. The land be- ' 
mg offered for sale to you is a part of tee 
huge 168,000 acre Forbes Trinnhera Ranch, 
one of tee oldest of tee remainmg big 
ranches in America. A sportsmen's paradise 
in all seasons for fainting, fishing, riding 
hiking and boating. With some of tee finest 
siding in tee country within a 75-mile drive, 
tee r a n c h, ranks among tee world's best 
'known, preserves far deer, elk, game birds 
and other wildlife. 

The majestic monntamyiews ofTrinrihera 
Peak and Mramt Blanca (Mgh**r ftau Pikes 


Peak} stand as silent sentinels protecting 
tee rolling foothills and valley teat snake up 
crur Sangre de Cristo Ranches. 

The land lies about 200 miles southwest 
of Denver; just east of ILS. Route 160 . . . tee 
Navajo TraiL Its town is historic Fort Gar- 
land, tee.last command of Kit Carson. ' 

- For as fifth) as $3^50(Hoial cash priest yoa ' 
can purchase your own five-acre Sangre de 
Cristo Ranch. Easy credit t arns are avail* 
able. Important money-back and exchange 
pmHages bac ked fa y Forbes Magazine’s 
distinguished reputation have c ontri buted 
much to tee great anccass a£ tide unusual 
land offering. 

Far complete an this wandscEal-' 

opportunity without obligation, please fill in 

and mnfl co npo n today 


. s -■"li-v 


Obtain fte Property Report required byFederaf '- 
lawandreafl it before signing anything. . 

No Federal agency Iks judged the merits or value, 
if any, of this property 


Forbes Europe lac. 

Old Battersea Houss 
30 Vicarage Crescent 

11 3LD England 
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Address. 


Triaptone* 


FT28S0 


Pmbraucae D fS^DCrenebee O 65400 reneftes £3*7.500 
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EUROPEAN NEWS 


Comecon voices criticism 

over Afghan invasion 
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BY CHRISTOPHER BOB1NSKI IN WARSAW 

THE SOVIET Union's Eastern 
European allies have let the 
Soviet leadership know that 
they are unhappy about the 
effects on East-West relations Of 
the invasion of Afghanistan. 

According to reports in 
Warsaw, speeches delivered by 
East European leaders at last 
week's Warsaw Pact summit 
here were restrained in their 
support of the Soviet move. 

Both Mr. Edward Gierek and 
Mr. Janos Radar, the Polish 
and Hungarian party secretaries 
failed to express outright sup- 
port for the invasion and senior 
party officials here described 
Mr. Gierek’s speech at the meet- 
ing as " balanced.” Such under- 
statement in Communist terms 
in effect signals disapproval. 

At the meeting Mr. Nicolae 
Ceausescu, the Rumanian Presi- 
dent. was openly critical of the 
Soviet action. One Western 
diplomat said the discussion at 
the Pact summit was at times 
"heated" and "it was 6-1 
the question of Afghanistan.” 

It seems unlikely that the 
Soviet Union will be much 
swayed by this Eastern Euro- 
pean reaction but the Warsaw 
Pact meeting does point up the 
growing community of interest 
between the European countries 
who see their future en- 
dangered by the present growth 
of tension between the super 
powers. 

Poland, for example, with a 
$18bn (£7.7bn) debt to the West 
to service, is keenly aware of 
the difficulty of raising loans in 
an atmosphere of East-West 
tension. 

Almost half of Poland’s raw 
materials imports also come 


Mr. Edward Gierek, secretary 
of the Polish Communist 
party— failed to express 

support for Moscow’s move 

from outside Comecon and im- 
ports of modem technology and 
equipment come from the West. 

Other Eastern European 
countries are also feeling the 
pressure. Last week Intrac, an 
East German finance corpora- 
tion, shelved plans to float a 
$150m Euro-credit when it 
became clear that "Western 
bankers were unwilling to lend 
to a hardline Comecon country. 

The fact that the Eastern 
European countries do have a 
common interest in the main- 
tenance of detente, emerged 
during the meeting between 
Herr Helmut Schmidt, the West 


German Chancellor, and Mr. 
Gierek in Belgrade during 
President Tito's funeral At 
that meeting Mr. Gierek made 
it plain that he thought no good 
could come of the Soviet move 
in Afghanistan and argued 
forcefully that Herr Schmidt 
should travel to Moscow to see 
President Leonid Brezhnev. 
Mr. Gierek was also keen to 
ensure that last Monday's meet- 
ing in Warsaw between Mr. 
Brezhnev and the French 
President, Valery Giscard 
d’Estaing should take place. 

The French leader was 
reportedly very forthright in 
his opposition to the Soviet 
action during this meeting, 
much more so than Mr. 
Francois-Poncet, the French 
Foreign Minister, had been 
when.be met Mr. Gromyko in 
Paris at the end of ApriL 

One of the aims of the 
French-Soviet meeting was to 
convey to the Soviet leadership 
the strength of Western feeling 
on the issue and warn them not 
to expect Western opposition to 
die away as quickly as 
happened after the invasion of 
Czechoslovakia in 1968. 

The Polish leadership is 
happy to continue to play the 
role of intermediary between 
East and West and a radio 
commentary following Mon- 
day’s meeting clearly hinted 
that Warsaw would be happy to 
facilitate any Soviet-UJS. 
contact 

“ Poland." Warsaw radio 
says. ** wishes to contribute to a 
renewal of the dialogue 
between both the countries 
which decide the fate of world 
peace and the political 
atmosphere." 


Polish housing under attack 


BY OUR WAR5AW CORRESPONDENT 


POLAND'S house building pro- 
gramme came under fire yester- 
day at a session of the Parlia- 
ment in Warsaw as speaker 
after speaker attacked the rate 
and quality of housing develop- 
ment. 

The critical tone of speeches 
by the - deputies, who usually 
reserve their more outspoken 
remarks for private committee 
sessions, would suggest that 
Mr. Adam Giazur, the head of 
the Construction Ministry, has 
lost the support of the leader- 
ship and may soon resign 


Mrs. Halina Skidniewska. an 
architect and vice-chairman of 
the Parliament set the scpne 
with a speech referring to u the 
dormitory towns in concrete 
deserts " which were now bein^ 
built. The majority of Polish 
housing development is concen- 
trated on high-rise blocks of 
flats in peripheral urban estates. 

In her speech. Mrs. Skid- 
niewska warned of the “serious 
social disturbance " which could 
arise if present policies were 
continued. The system of 
housing allocation, quality of 
workmanship, and waste of 


materials and machinery, on the 
building, sites, along with the 
lack of shops and transport on 
the new housing estates, all 
came in for criticism. 

Speakers also noted that the 
housing queue is growing 
longer. Last year, some 285,000 
flats were completed, a drop of 
7,000 from 1978. In that year 
there were 1.3m people on the 
housing list while by last year 
the figure had grown to l.5m 
The housebuilding plan in 1979 
was underifdlfilled by 15 per 
cent. 


Swedish 
workers 
face layoff 

By William Dullforce in Stockholm 

MORE SWEDISH companies 
will have to lay off workers 
after Whitsun, as a result of 
the dockers' strike which has 
halted much of Sweden's 
exports, the companies 
announced yesterday. 

The Government bas caHed 
the parties involved in the 
dockyard conflict to talks Has 
afternoon In an effort to break 
the deadlock. 

The strike, by 2,000 mem- 
bers of the maverick Harbour 
Workers' Union, statred on 
May 12, the day when 800,060 
Swedes returned to work after 
ten days of strikes, lock-outs 
and woridng-to-rule. Some 
companies have been unable 
to ship goods for nearly four 
weeks, and fear they are 
losing their foreign cus- 
tomers. 

Volvo announced on Tues- 
day it wonJd lay off car wor- 
kers nest week. It has already 
sent home 1,250 workers from 
tts plant in Ghent, Belgium, 
because components could not 
be shipped from Gothenburg. 

SSAK the state-owned steel 
company, yesterday started to 
negotiate with the onions the 
lay off of some 2,000 workers 
at its L uleaa works. The 
company's stockyards are full, 
and It has been unable to meet 
delivery dates'for orders from 
Japan. 

The key to the problem is 
the'stnggle between the Trans- 
port Workers’ Union, which 
belongs to the LO, the 
federation of blue-eoHar 
unions, and the Harbour 
Workers' Union, which is out- 
side the LO and is not bound 
by the May 12 pay settlement 

The dockers are striking 
for the right to negotiate 
their own wages with the 
stevedore companies, instead 
of having to accept settle- 
ments based on agreement 
first made with the Transport 
Workers’ Union. 


CALL FOR NEW DRAFT BUDGET 


MEPs backtrack on farm spending 


BY WALTER EUJS IN STRASBOURG 


MEMBERS OF the European 
Parliament have given up their 
fight to cut EEC agricultural 
spending. By a large majority 
yesterday they called on the 
Community’s Council of Minis- 
ters to present a new draft 
budget based on recent pro- 
posals by . the European Com- 
mission. 

These would increase farm 
spending by an average of 5 per 
ceDt — more than- twice the aver- 
age of 2.4 per cent which the 
parliament rejected last Decem- 
ber when it threw out the 
Council’s first attempt at a 1980 
budget 

British Conservative and 
Labour members all voted 
against the motion but were 
hopelessly outnumbered. MEPs 
from tbe Continent and Ireland 
have become increasingly 
anxious about the effects of the 
missing budget and were deter- 
mined yesterday that something 
should be done to ease the finan- 
cial plight of Europe's fanners. 

Mrs. Barbara Castle, leader 
of the British Labour delega- 
tion. said afterwards: “The bud- 
get revolt has fizzled out under 
pressure from the agricultural, 
lobby. The agricultural lobby is 
now the Community." 


Yesterday's decision does not, 
in fact, bring an 1980 budget 
much closer to adoption. The 
row over the size of Britain's 
contribution and the effects of 
the Anglo-French lamb war 
mean that arguments are bound 
to continue at council level. 
Neither Mrs. Margaret Thatcher, 
the Prime Minister, nor Presi- 
dent Giscard d’Estaing of 


France is likely to concede 
ground easily. 

For the parliament however, 
the decision could prove his- 
toric. Last December's rejec- 
tion of the draft budget was 
widely seen as a bid for power 
by the parliament and sent 
shock waves through the com- 
munity capitals. It was felt that 
tbe directly-elected parliament 


Tories block sheep vote 


BRITISH CONSERVATIVE 
members of the European Par- 
liament . . infuriated other 
political groups yesterday when 
they managed to block a 
decision of the house in favour 
of introducing Community in- 
tervention For sheep-meat, 
Walter EHis writes from Stras- 
bourg. 

Members had voted by a 
wafer thin majority of 91 to 89 
in favour of intervention, 
whereby the Community would 
buy up surplus production. But 
Mr. James Scott-Hopkins, the 
Conservative leader, then 
demanded an electronic roll 
call to establish whether the 


necessary quorum of members 
was present. 

"When this was taken, the 
Tories refused to push their 
buttons so that no quorum could 
be recorded. No further voting 
on the sheep meat report could 
be permitted arid the document, 
including its clause' oh. inter- 
vention. was taken, off the 
agenda, to be restored at 'a laier 
date. 

British members of the parlia- 
ment, as well as the European 
Commission are resolutely 
opposed to intervention on the 
grounds that it leads to chronic 
surpluses and adds enormously 
to agricultural spending. 


was seeking to join the council 
as a major decision-making 
body, and national governments 
were alarmed. 

Now the parliament — Jn 
deference to the needs of 
farmers and the smooth running 
of the community — has aban- 
doned this position. Ironically, 
it was Mr. Pieter Dankert, the 
author of the December revolt, 
who drafted yesterday's resolu- 
tion. 

He felt it was essential that 
a budget he adopted rapidly 
after next month’s EEC summit 
in Venice. His motion — which 
survived all attempts at amend- 
ment by British members — 
stated that if the Council could 
not make farm policy decisions 
by June 1.- a draft budget 
should be based on the Commis- 
sion's proposals of February 29, 
updated on April 30. 

Such an approach not only 
reverses the parliament's own 
stand on the need to reduce agri- 
cultural spending, but could 
lead to further furious debate 
in Venice. Mrs. Thatcher is 
determined to lessen Britain's 
Community contribution and 
sees a cut in the farm budget 
as vital for this purpose. 


Pandolfi may seek presidency of Commission 


BY RUPERT CORNWALL IN ROME 


THE ITALIAN . Government is 
believed to be sounding out its 
Community partners on whether 
Sig. Filippo Maria Pandolfi. tbe 
Treasury Minister, would he an 
acceptable candidate to succeed 
Mr. Roy Jenkins as President of 
tbe Brussels Commission when 
bis term expires at the end of 
this year. 

Normally, it would be the turn 
of one of the smaller countries — 
Ireland, Denmark or Luxem- 
bourg— which have not so far 
had the presidency of the Com- 
mission — to provide a candidate. 

Italy held the post briefly in 


the early 1979s in the person 
of Sig. Franco Maria Malfatti — 
who won few friends in 
Brussels with his decision to 
resign before his term expired 
But indirect confirmation of 
the Pandolfi candidacy came 
from Sig Emilio Colombo. Itai/’s 
Foreign Minister, in Strasbourg 
this week, when he said that 
Italy had its own candidate to 
succeed Mr. Jenkins. Hitherto, 
the two most widely canvassed 
possibilities have been Mr. Firm- 
Ol a v Gundelaeh. at present Agri- 
culture Commissioner, and Mr. 
Gaston Thorn of Luxembourg. 


The final decision is due to 
be taken by leaders of the ISine 
when they meet for the Euro- 
pean Council session "in Venice 
on June 12 and 13. 

Several ~ Internal political 
factors may explain Sig. . Pan- 
dolfi’s possible candidacy. He 
commands wide international 
respect and is the present chair- 
man of the International 
Monetary Fund’s important 
interim committee. 

He is said to be increasingly 
disillusioned with Italian 
domestic politics, 

His exasperation- has been 


further fanned, ft is believed 
here, by the unending deadlock 
over nominations to head 
several major Italian savings 
banks. Theoretically, this is a 
task for the Treasury Minister 
and the Government’s credit 
committee, based on a list of 
candidates put forward by the 
Governor of the Bank of Italy. 

But unedifying political 
infighting between parties and 
their factions, anxious to get 
their own men in what are 
considered key economic 
vantage points, has blocked 
progress. 




Simply years ahead 


Europeans ‘facing slow growth’ 


BY DAVID MARSH 

THE MAIN European 
economies are set for five years 
of slow growth and rising 
unemployment. But inflation 
will come down gradually from 
its present high levels, and 
exchange rates will become 
more stable as governments 
continue to emphasise tight 
monetary policies, rather than 
traditional Keynesian measures, 
to boost demand. 

That is the main conclusion 
of a detailed forecast for the 
French. West German. Italian 
and UK economies published 
by the Economist Intelligence 
Unit. 

The report is published in 
conjunction with the economic 
forecasting unit at the Uni- 


versity of Hamburg, and the 
Bologna-based Prometeia fore- 
casting group. 

Unemployment in the four 
countries is expected to climb 
to more than 9 per cent of the 
workforce by 1985. from the 
S per cent average daring 
1974-79. 

Real economic growth, which 
averaged 3.8 per cent last year, 
is likely to fall to O.S per cent 
in 1980, and recover only 
slowly, to 2.2 per cent in 19S5. 

The report, however, foresees 
an improvement in the average 
inflation rate to 7 per cent by 
1985, from llj per cent this 
year. 

Despite North Sea oil. the UK 


is expected to fare the 'worst 
on growth, averaging only 0.6 
per cent a Fear up to 19S5. 
France will have the worst 
unemployment rate, exceeding 
H per cent by 1985. Italy is 
likely to have the poorest 
record on inflation, expected to 
average around 13 per cent 
between 1979 and 1985. 

German performance will he 
better on all these scores. But 
this will be at the expense of 
3 prolonged and substantial 
deficit o nthe current account 
nf its balance of payments. In 
enntrasu France. Italy and the 
UK are expected to be in rough 
balance nr small surplus for 
most of the time. 


Irish economy 
forecast halved 

By Our Dublin Correspondent 
FORECASTS FOR growth in 
the Irish economy have been 
more than halved by the 
Economic and Social Research 
Institute, one of the country's 
leading economic institutions. 
In its quarterly commentary, it 
predicts a growth rate for 1980 
of 1J per cent against a 3 per 
cent forecast in its last report. 

The Institute is gloomy about 
the prospects for next year as 
well, on the grounds that high 
inflation and high borrowing 
will mean Ireland will not 
immediately benefit from the 
easing of the world recession. 

The Institute also forecasts 
an improvement in the balance 
of payments deficit. On present 
trends, this could be as low as 
£600m. against £765m last year. 
Unemployment, the Institute 
adds, could reach 100,000 by 
the end of the year. 


Portugal prices up 0.7% 


By JIMMY BURNS IN LISBON 

CONSUMER prices in Portugal 
rose 0.7 per cent last month 
compared with March, repre- 
senting an annual rise of 19.6 
per cent, which shows a signifi- 
cant advance in the fight to 
reduce inflation. 

The improvement has been 
largely the result of a package 
of anti-inflation measures intro- 
duced earlier this year. The 
Government revalued the escudo 
by 6 per cent and introduced a 
price freeze by using its control 
over subsidies. 

Nevertheless the optimism 
now evident is tempered by un- 
certainty on the labour front. 
Portugal is facing a general 
election in October and the 
Communist - dominated trade 
union Interandical has warned 
that it might use its power to 
influence the Government in the 
coming weeks. 


The Government has indicated 
that it wants salary increases 
this year to be pegged to the 
official inflation target The 
unions have stopped short of a 
full offensive but have demon- 
strated increasing inflexibility 
with a series of recent stoppages 
and strikes. 

The unions hate traditionally 
used the period leading up tn 
the summer holidays to step up 
industrial activity particularly 
in the more important sectors 
of the economy which are due 
for renewal of labour contracts. 

The latest wave of unrest In- 
volves nearly 30(1,000 metal, 
dock, and chemical industry 
workers in private and public 
companies Their unions are 
pressing for w-age settlements 
well above the Government 
target. 


Allies reject Moscow protest 


BY LESLIE COUTT IN BERLIN 

MOSCOW HAS protested to the 
three Western Allies in Berlin 
over alleged anti-Soviet remarks 
made by leading West German 
opposition politicians this week 
in West Berlin. It said they 
were "absolutely incompatible" 
with the 1972 Four Power 
agreement on Berlin. 

The Soviet Embassy in ■ East 
Berlin called on the Allies — 
tbe U.S.. Britain and France — 
to take "effective measures" to 
prevent such “provocative- -acts 
and remarks" against Moscow. 
Tbe Western powers and tbe 
West German Government 
swiftly rejected the Soviet 
charges. 

The Soviet protest accused 


Herr Franz-Josef Strauss, lie 
CDU-CSU candidate for the 
chancellorship in the October 
election, and Herr • Helmut 
Kohl, the CDU chairman, of 
"grossly insulting" Moscow at 
the opposition's party congress 
here earlier this week. It said 
they deliberately -distorted 
Soviet foreign policy and thus 
“cast into doubt the policy of 
detente" which had made pos- 
sible the Four Power Berlin 
accord. 

The protest was an un- 
expected foray by Moscow into 
the West German election cam- 
paign. Although • the Soviets 
make no secret of favouring 
Chancellor Helmut Schmidt 


over Herr Strauss, they have, 
until now. refrained from 
taking sides as this could be 
used as ammunition by the 
opposition. 

The CDU in Bonn sharply 
rejected the Soviet criticism 
and the Bonn Government con- 
demned the Soviet attempt to 
" prevent political opinions 
from being freely expressed in 
Berlin." 

An Allied official in Berti 
said the Western Allies rejecte 
the arguments by the Sovit 
side and reaffirmed that tb 
“ practice of free speech wouJt 
continue to be respected" i 
the Western sectors of Bertii 


This tonsil, lightweight, compact unit has 
been designed for easy one-hand opennion- 
anywherd That's because the record, playback, 
last forward and last rewind functions have ail 
been made virtually liimble-prooE 

Usi standard Philips Mini-cassettes, the 
5S5 Pocket Memo gives a lull 30 minutes of 
dictation time. And this all-new machine has a 
q ua ii iv of reproduce on superior to ma ny more 
expensive models and incorporates many 
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Automatic voice control For cleat; even 
sound. 

* ‘Audible scan’ in last forward position For 
finding dictated items and blank areas. 

* LED light to check i) Cassette in place 

2 ) Recorder on 3) Sufficient buttery power. 
At around jE65-who .says die best "things 
don’t still come in little bundles? Even in these 
iniJarionarvcIays! 

The 585 is just one of the units in a 
dynamic range of dictation equipment-and 
all part of the wider Philips Business Systems’ 
contribution to a whole newworid of 
business knowledge. 
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AMERICAN NEWS 


President Fidel Castro is picking his refugees carefully, David Bucbsn writes from Key West, Florida 


Testy U.S. welcome for 
Cuba’s unwilling 
blue-collar refugees 


CUBAN BOAT people keep 
coming across the 90 -mlle 
Florida Strait to Key West— 
68,000 in a month. But the 
joy of arrival is evaporating as 
more refugees are being des- 
patched against their will U.S. 
immigration officials are 
privately worried about the 
criminals they may be admit- 
ting, and the makings of a 
backlash are appearing on. the 
UJS. mainland. 

Interviews with refugees and 
officials here indicate President 
Fidel Castro is carefully pick- 
ing whom he exports: unskilled 
or semi - skilled blue ■ collar 
workers for the most part a 
smattering of middle-aged pro- 
fessional people — but rarely the 
newly qualified teacher, doctor 
or engineer — a mixed bag of 
prisoners and relatives of Cuban 
exiles — not nearly as many as 
they want but enough to fuel 
their opposition to President 
Jimmy Carter's clampdown on 
boats setting out anew for Cuba. 

Havana's whims show in the 
reports of Cuban Americans 
who have usually paid large 


amounts of cash to hire boats 
to Mariel, the north coast 
Cuban port and refugee collec- 
tion centre. Sr. Jose Hernandez, 
16 years a Miami lorry driver, 
failed after a 21 day wait in 
Mariel to get two brothers, 
three sisters, and two nephews 
he sought. 

A woman got out her brother 
— an engineer of standing 
deemed to have repaid the 
Cuban state bis education costs 
— and a trainee teacher niece — 
luckily, a month before she was 
due to graduate— but not a 
relative who had just qualified 
as a nurse. 

A bizarre sight among the 
docked Key West boats was the 
Cullen Bay, a North Sea 
trawler originally out of 
Grimsby and owned by a 
Briton, but skippered by a 
young German, Herr Jorgen 
Mueller. Herr Mueller's trip to 
Mariel was typical. 

He took with him 32 Cuban 
exiles who between them made 
a list of 700 relatives. At Herr 
Mueller's insistence, this was 
whittled down to 350. The 


eventual quota of relatives the 
Cubans, allowed In go was 36. 
The other 150 Cubans forced 
on - the Cullen Bay were 
unknowns, although possibly 
requested by other. Cuban 
exiles. 

“If we could have laid them 
on top of each other in the 
hold, we could have takes 400,” 
said the enterprising Herr 
Mueller. He insisted that 
neither he nor his owner were 
ferrying refugees for the 
money. But many boat owners 
have made $30,000 to 940,000 
for the trip, immigration 
officials say. 

A sample of 1,000 refugees 
earlier this month showed \9 
per cent were ex-prisoners. 
They can apparently be spotted 
easily, because the men all wear 
“yolk yellow or lime green" 
shirts and the women, mainly 
prostitutes, have been issued 
a uniform type of flower print 
dress, one immig ration officer 
said. 

She would have liked to send 
most of the ex-prisoners right 
back to Cuba, although clearly 



Out of fuel off Florida, the crew of R launch (left)! on Its way to pick up Cuban refugees, is 

. transferred to. another. boat 


an artist arrested for robbing 
the state by selling one of his 
own paintings did not, for 
instance, merit this fate. Orders 
from Washington, however, are 
more liberal, and only 1 per 
cent of all the refugees have 
been classed as "undesirable,” 
with the UN High Commissioner 
for Refugees called in to help 
find them a home outside the' 
U.S. Prisoners are loaded at 
Mariel regardless ' of their 
wishes or those of the boat 
owners. 

The others want to leave, and 
are assured of a sober welcome 
at Key West Businesslike immi- 


gration officers check their 
papers, and ring any relative 
they may have in the Miami 
area, while customs officers 
check their small satchels . for 
anything which may carry the 
African swine fever which has 
broken out in Cuba. 

They then pass under a sign 
in Spanish — "When a people 
emigrates, tyranny trembles” 
(a slogan of Bay of Pigs Days) 
—get a meal and a drink, and a 
pack of Marlboro cigarettes and 
sleep in a big aircraft hangar 
on Key West Within 24 hours, 
they are on their Way to begin 
serious examination of exactly 


who they are and where they 
will settle at processing centres 
in Arkansas, Pennsylvania and 
Florida. 

It ia low-key treatment now- 
symptomatic of the apprehen- 
sion of the tensions and job 
competition - the Cubans may 
bring into an America grown 
increasingly testy because of 
economic recession, and made 
aware' again of its fragile social 
stability by this week's Miami 
race riots.. A poll by Newsweek 
Magazine conducted last 'weak 
showed that 59 per cent of 
Americans thought it was too 
difficult and expensive to take 
in so many Cuban refugees. 
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THE PRICE OF HA/INGA CITROEN CX 

FOR TWO WHOLE DAYS. 


It is impossible for anyone to describe to you the unique 
experience of driving a Gtooen CX, a car that is years ahead of 
its time* Words simply cannot do it justice. 

Which is why we want you to drive oneyoursd£ 

Not just for a quick spin round the block or a run down 
the motorway with a salesman breathing down your neck. But 
for a whole two days. 

COMPLETE FREEDOM 

You can drive wherever you like in the UK and as far as 
youlike. (Your only expense win be petrol) 

Y)u can even take four passengers and fill up the large 
boot withluggage you want to. 

No one else is making an offer like this, the ultimate test 
But then no one else can offer a car like the CX- which, 
we bdieve to be the ultimate driving experience. 


• promise that when you bring the Crtroein CX 
^vs‘ we won’t try to persuade you to keep it 



rorus. 


And we 
back after two 
The car’ 

TO QUALIFY 

%u must be over 30 arid currently drive acarwith anR, 
S orTregistrationnuniben Youmus^ 
for 12 months or longer withnot more than one convictionfar a 
minor offence in the past 3-years. 

HURRY. OFFER AUGUST 1980 

As you can imagine, we’te injecting a very big demand 
for this very special offer 

So it has to be lbs t come, first served. 

Phone, write or visit your Citroen dealer now (hels in 
Yellow Pages). For an experience not to be missed After two 
days CXprices startfrpm£6,000. 




faces defeat, 
O’Neill warns 

BY JUWEX MMm U5. EDITOR IN VMJHWCTON 

MR. “TIP” O’NEILL, speaker 
of the House of Repiwentatww, 
warned yesterday that, a', tenta- 
tive' Congressional Agreement 
on a new balanced budget could 
well be defeated on the floor of 
bis chamber In the weeks ahe ad. 

On Wednesday night after a 
bitter - ■ “ guns-versus better ” 
debate, the Joint House-Senate 
Budget conference committee 
settled on a $813.3bn budget for 
the -'next fiscal year. ; ’ whi ch 
would produce a small surplus 
of 9500m. . v 

This includes $153.7bn alloca- 
tion for defence spending, 
yiR hn mare than the probable 
figure for the' current fiscal 
year,, and commensurate cuts on 
domestic outlays. 

Earlier, theT House had pro- 
posed .mending . $147-9bn on 
defence, and the .Senate a 
much higher 9J.55.7bn. The 
compromise total, much closer 
to the Senate’s demands/ has 
angered members of the House, 
mostly liberal Democrats, who 
are concerned ; about ■ the 
deteriorating economy.- 
.Mr. ONefll said yesterday that 
at-least 40 Democrats who had 
voted for the original House 
version could be expected to 
oppose the Compromise pack- 
age: in that first vote almost all 
House Republicans opposed the 
motion, ■ mainly on the grounds 

New boost to housing as 
borrowing limits raised 

BY STBWART FLEMING IN NEW YORK 



Hr. mp* OTMl 

that it did not allocate enough 
to defence. 

The ' proposed budget does 
not set aside Presidentr Carter’* 
proposed oil .- import ; fee 
revenues to assure that the 
-budget is indeed balanced. This 
idea, of course, is already in 
trouble in both bouses - of Con- 
gress: yesterday the Ways and 
Means Committee added Its 
name to the. bodies who have 
formally opposed its imple- 
mentation— though the Presi- 
dent has promised to veto any 
Bill - preventing its already 
delayed enactment 


IN A new move aimed partly 
at boosting the depressed U.S. 
housing industry, the Federal 
Home Loan Bank Board, has 
adopted: new- rules to permit 
savings and loan - associations 
(S and Ls) to vastly increase 
their use of funds borrowed 
from the financial, markets-. .. 

■ s and Ls have historically 
depended on small savings from 
individuals for the funds which 
they , use to . finance the bulk of 
home loans made In the US:, 
but they have also been allowed 
to borrow the equivalent of 15 
per cent of their deposits in 
the financial markets. 

The Board has now ruled that 
the S and La can now borrow up 
to *50 per cent of their total 
assets in the markets. It esti- 
mates ' that this will increase 
the limit on- potential outside 
borrowings from |70bn to. 
$290bn. 

The ehange holds out the 
prospect of a considerable in- 
crease in tile liquidity of the 


S and L industry at a time when 
many institutions will be 
anxious to expand. their lending 
In order to reduce the drag on 
their earnings of a large volume 
of loans made at low. fixed 
interest rates. 

In an associated step, the 
Bank Board has also. eased the 
terms under which the S and Ls 
can sell mortgage bank securi- 
ties to institutional investors, 
such as insurance companies and 
.pension., fund?. . . . 

Mr Jay Janls, chairman of 
the board-, said the eased rales 
were needed because the S and 
Ls. could not possibly meet the 
housing demands of the 1980a 
without sucha -change. 

“The decade win see in* 
•creased, competition for indi- 
vidual savings accounts as a 
result of recent legislative 
'changes but there wfll be co li- 
ce rn that if too much ltqoldity 
is created in the houxtog in- 
dustry, .this will further 
exacerbate inflationary rises in 
house prices ” he said. 


U.S. energy 
policy near 
completion 

By David tascalles In N«w York 

THE LAST Mock In President 
Carter’s energy policy will 
shortly fall Into place follow- 
ing agreement between the 
House and Senate on a new 
Bill to finance a whole -range 
of-noiHiU energy projects. 

Late on. Wednesday,, .the 
two Houses produced a 
compromise Bin. which * ear- . 

marks $20bn in Federal sub- 
sidies, with provision for 
considerably more later, to 
reduce U.S. dependence on 
oil, and develop new fuel 
sources. The money will come 
from the windfall profits tax 
which came Into effect in 
March, effectively recycling 
part of the profits from higher 
oil prices back into energy 
development 

Most of the money win go 
to spur development of syn- 
thetic fuels-— gasified and 
liquefied - coal, and oil shale. 
But the Bff! also provides for 
solar, energy, waste conver- 
sion, geothermal and hydro- 
electric energy, "gasohol,” 
even ' wood-bunting stoves. 
The money will be admini- 
stered by a number of Govern- 
ment agencies, notably .the 
-new Synthetic Fuels Corpora- 
tion. ... 

Passage of the synthetic 
fuels BUI will complete Hr. 
Carter’s energy trilogy, which 
so Car. consists of the wind- 
fall profits tax and the 
Energy Mobilisation Board, 
which was set up to speed 
priority energy projects. . 


Trudeau 
sounds put 
reforms 

' By W. L Ui«tk«iii In Montreal ; 

MR; PIERRE TRUDEAU, th* 
Canadian Prime Minister,- bu 
followed up the Federal victorj 
in ' Tuesday's Quebec refereo 
dum by sending his Justice 
Minister. Mr. Jean Chretien, ml 
a lightning tour of Canada's 10 
provincial capitals to sound oui 
opinions ‘ on constitutional 
reforms Mr. Trudeau under- 
took to work for during tire 
referendum campaign. 

On the night erf the. referen 
dum, as it became clear tha 
the electorate bad 'refused tbi 
Parti quebecois a . mandate b 
negotiate sovereignty, voice 
from all over Englisb-spealdni 
Canada called lor reforms ti 
accbmmodate provincial ambf 
tions — especially those o 
Quebec. 

In announcing .Mr.' fThr^tian’ 
mission to the House, of Cbnf 
mons -on t Wednesday, Mi 
Trudeau said that all but tw 
issuer would be; negotiable 
Canada- must -remain a tru 
federation, and the languag 
rights of French and Englid 
Canadians must .be guarantee 
across the country! 1 

Bland though htat may souni 
It is .actually a political tindt 
box as the West is very sens 
five about language rights. 

Manitoba^ with a small Frenc 
population, resists the idea th* 
the speeial rights for French i 
schools and government shoal 
be given entrenched status in 
future constitution. 


OPEC rises hit Brazil 
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BY DtANA SMITH IN BRASILIA 

BRAZIL'S overstrained tirade 
account has been dealt a severe 
blow by the latpst round' of 
Organisation of Petroleum 
Exporting Countries price in- 
creases, especially -the 82 rise 
announced by Iraq, which sup- 
plies 400,000 barrels a day — 45 
per cent of Brazil’s imported 
crude. 

According to Sr. Carlo Santf- 

Ann a Marketing / director - of 

Petrobras, the national oil 
monopoly, the May round of in- 
creases will add,i?1.3bn .to this 
yearis oil bill, raising It - to 
Sllbn. 

Br aril's goal of balancing 
trade at SSObn. each of imports 
and exports tins year, set ott a 
basis of an oil bill of fBtm- 


S9.5bn, seems ’ impossible ‘ 
achieve. .' 

' Before the new OPEC pric* 
were announced, the Cover 
ment had ; placed a' 15 per cei 
■ tax-. on - foreign, exchange des 
lugs ’for import purpose 
although' oil purchases wei 
exempt. - • . 

• Despite 1 ', the ; rising cost • 
purchases abroad through reg 
lar devaluations of the cruzair 
non-oil - imports - have- n 
tapered off. By the end 
March, the trade gap hi 
.mounted to.9t$8bu- 

The immediate result, dome 
tically, of the; new OPEC prio 
will be an increase in the pru 
of petrol on May 29 to Cr I 
. (lb-peace);* litre.. • 
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knocking Leyland, we suggestyou stop reading 
this ad and turn the page. 

\bu’ll only be depressed ifyou don’t 
You see, believe it or not, the Qydesdale 
is one of the most successful trucks ever built 
Indeed, itis a testamentto the truck’s 
virtues thatthere are more Glydesdales trans- 
porting more goods than any other medium- 
weighttruck on Britain’s roads today. 

Now, British industry hasn’t exactly 


duty. 

The bald fact is the Qydesdale is both an 
astonishingly dependable and economical 
vehicle. To which we’ve made one or two 
improvements. 

We’ve actually managed to make the 411 


senes 


The chassis however hasn’t changed a jot 

(CJnlike many of its weaker rivals it is still 
bolted rather than riveted.) 

Neither has anything else. 

Infactthe Qydesdale is very much the 
same vehicle it’s always been. 

Very strong, very safe and very dependable. 

Small wonder it carries so much of Britain’s 
industry on its back. 

Avisittoyouij 
local Leyland 
Distributorwill 
confirm thatthere’s 
never been a better 
time to buy a 
Qydesdale. 

See him now 
for details. 


And we’ve improved the cab. 
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OVERSEAS NEWS 


Soviet Union wins the popularity test in Islamabad 


BY DAVID HOVJSEQO IN ISLAMABAD 


BEFORE this week’s conference 
of Islamic foreign ministers in 
Islamabad, Western diplomats 
tended to see it as a gauge of 
the strength of U.S. and Soviet 
influence in the Middle East 
and South-West Asia. 

According to that view, the 
scorecard has been firmly in the 
Russians’ favour. The represen- 
tative of the Palestine Libera- 
tion Organisation at the 
meeting pointed to 17 separate 
condemnations of the U.S. in 
conference resolutions. 

More important, the Moslem 
world has shifted its position. 
From its stand against Soviet 
aggression, it has moved to* 
wards talking with the Russians 
and representatives of the 
Kabul Government about the 
terms of a political settlement 

There are two main reasons. 
Since January. wheD the Islamic 
Conference so strongly con- 
demned the Soviet invasion, the 
Gulf ' states and Pakistan have 
come to share a common view 


that the U.S. is either unwill- 
ing or unable to challenge the 
Soviet Union in South-West 
Asia. For Pakistan, the front- 
line state for Afghanistan, the 
failure to extract fro®i the U.S. 
the funds or guarantees which 
it considered necessary for its 
security has meant it feels it 
can no longer, confront its 
neighbour. However deeply the 
Russians may be bogged down 
in Afghanistan, and whatever 
the insurgents’ claims of suc- 
cess, the Pakistanis feel the 
Russians are there to stay, and 
that realistically they must 
come to teems with some form 
of Soviet presence across the 
border. Hence they have led 
the movement towards a poli- 
tical solution. 

The second reason, as Prince 
Saud Bin Faisal, the Saudi 
Foreign Minister, pat it yester- 
day is that there will always 
be limits to U.S. influence in 
the Middle East until the U.S. 
defines the limits of its com- 


mitment to IsraeL The U.&, 
Prinee Saud says, cannot apply 
the double standard of con- 
demning the Russxon occupation 
of Afghanistan while endorsing 
Israel’s continuing occupation 
of Arab lands. 

In distancing themselves 
from both superpowers— and, in 
the case of Afghanistan con- 
demning the Russian invasion 
and launching a political initia- 
tive to get the Russians out- 
many participating states have 
come to see the Islamic confer- 
ence as laying claim to the 
middle ground once the pre- 
serve of the non-aligned move- 
ment . With it, they are laying 
claim to the moral leadership 
which has slipped from the 
movement -because of the move- 
ment’s increasingly pro-Soviet 
attitudes under Cuba’s chair- 
manship. To quote Prince Saud 
again: “A non-aligned nation 
(Afghanistan) was occupied by 
a superpower and the non- 
aligned movement did not raise 


a finger against it” 

It was at Saudi insistence that 
an amendment was inserted into 
the resolution establishing the 
new ministerial committee on 
Afghanistan to ensure there was 
no backtracking from last 
January's conference demands 
for Soviet troop withdrawals 
and the right of the Afghan 
people to choose their own 
government 

Pressures similar to those 
which divide the non-aligned 
movement are at work in the 
Islamic Conference, and are re- 
flected in the differences be- 
tween the pro-Soviet states, led 
by Libya and Syria, and the 
more conservative bloc. Largely 
-because of the parallels between 
the two organisations, and be- 
cause such countries as Iraq — 
the next chairman of the non- 
aligned movement have dual- 
membership of both organisa- 
tions, a lobby within the con- 
ference succeeded in opening 
the door to the 1 non-aligned 


movement participating in the 
Afghan Initiative. 

The committee has a broad 
mandate to consult who it 
wants. Most Western diplomats 
undoubtedly hoped, that, if the 
conference- did opt for seeking 
a political solution, this would 
be along the lines of -keeping 
np the maximum political pres- 
sure on the Russians. The terms 
of reference and composition 
of the committee suggest it will 
be more concerned with achiev- 
ing a political agreement 
enabling Pakistan and Iran to 
live with its Soviet-dominated 
neighbour. 

In Umiting membership to 
these two states, Mr. Habib 
Cbatti, the Secretary-General of 
the Islamic Conference, and the 
Moslem nations have gone some 
way- to meeting the Soviet- 
inspired Afghan proposal, made 
10 days ago. for direct talks’ 
between Afghanistan, Iran and 
Pakistan. This proposal linked 


possible Soviet troop with- 
drawals with guarantees of non- 
interference in Afghan affairs. 

There must be doub& as to 
how effective such a committee 
can be. . Mr. Agha Shahi, 
Pakistan’s able foreign affairs 
adviser, and the leading pro- 
ponent within the. Government 
of turning down U.S. support in 
favour of talks with the 
Russians, represents a Govern- 
ment of dubious stability. 
Equally, Mr. Sadegh Qotbzadeh, 
Iran’s Foreign Minister, is of 
erratic temperament, and can 
by no , means ensure that 
decisions he takes cany the 
full authority of Tehran. 

The Afghan Insurgent organi- 
sations ’ are uhdoubtediy dis- 
appointed by the conference’s 
decision to pursue a negotiated 
settlement, and some must feel 
they are being sbld down the 
line.' Prince Saud, who spoke 
yesterday morning to the leader 
of the five-member Islamic 


Alliance for the liberation of 
Afg hanistan , said afterwards: 
« He does not believe the Soviet 
Union will respond to a peace- 
ful initiative. He has seen the 
extent of the Soviet occupation 
and he has a point” 

The insurgent groups were 
dearly angered at being denied 
the representation they had 
sought at the conference. They, 
found little more than verbal 
support and some financial aid 
for the 700,000 refugees in 
Pakistan. Undoubtedly, the 
pressure of the growing num- 
bers of refugees — Iranian' 
officials here daimed there were 
similar numbers in Iran— is a 
factor in both Governments 
desire to seek an agreement. 
None 'of this rules out con- 
tinuing strong pressure on the 
Russians . to make .troop with- 
drawals and accept a popularly 
based government in Afghanis- 
tan. 



Prince Saud Bin Faisat' ^.i 
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‘But, in the last fesorti. the 
conference’s decision - - reflects 
its measure of- the impressive- 
ness of Soviet, power in South- 
West Asia, and that to Ignore it 
would only add to the region's - 
problems. 


Seoul threatens 
to crush rebels 


BY RON RICHARDSON IN SEOUL 


THE SOUTH KOREAN army 
today threatened to use massive 
force to try to control the 
insurrection in the country’s 
South Cholla province as the 
rebellion against the govern- 
ment spread to other centres in 
the region. 

Two army divisions have been 
deployed around the provincial 
capital of Kwangju, which is 
now entirely in dissident hands. 
All roads into the city have been 
cut. while only limited foot 
traffic is being allowed into the 
city of 800,000. 

Further south, rioters ap- 
peared on the verge of taking 
over Mokpo after local police 
were evaculated by sea. Street 
demonstrations were reported in 
another 14 cities and towns of 
the country’s south - western 
province. There were also 
reports that disturbance had 
spread to the northern half of 
Cholla which is administra- 
tively divided into two 
provinces. 

But late reports said a group 
of 26 civic leaders had put 
forward a seven-point proposal, 
which would include keeping 
martial law troops out of the 
city. The army has promised 
to consider it. The civic 
leaders also appealed to towns- 
people to lay down their arms. 

Mr. Park Choong Hoon, the 
new Prime Minister, flew over 
Kwangju yesterday to inspect 
the extent of the problem facing 
his new administration. Mr. 
Park broadcast an appeal for 


calm to residents of the shat- 
tered city, but few heard his 
comments as local radio stations 
were among the earliest targets 
of the rioters. 

After his return to Seoul, the 
Prime Minister went on tele- 
vision to assure the country that 
the situation in Kwangju will 
soon be restored to normal. But 
he gave no indication that con- 
cessions would be made in an 
attempt to redress the griev- 
ances dissidents claimed bad 
followed the imposition of 
martial law and a virtual take- 
over of the country by the army 
last weekend. 

Instead, jet fighters flew low 
over the city and thousands of 
troops backed by mortars , and 
machine guns took up positions 
in an- apparent attempt to 
intimidate the rebels to lay 
down their captured arms. 

The Prime Minister spoke of 
opening negotiations with the 
rebels in Kwangju. But eye- 
witness reports from the city 
say the dissidents are leader- 
less, and that government 
control in the city was over- 
turned by a mass uprising of 
groat intensity. 

Groups within the city have 
issued a statement of demands 
which include the resignation 
of President Choi Kyu Hah, and 
the immedate execution of 
Lieut-General Chon Doo Hwan, 
the leader of . a group of 
generals who are now exerri-- 
ing control over both the army 
and the government. 


Japan Cabinet to decide 
to invoke sanctions today 

BY CHARLES SMITH. FAR EAST EDITOR, IN TOKYO 


THE JAPANESE Cabinet will 
decide today to invoke sanctions 
against Iran identical to those 
adopted by the EEC. This will 
mean that exports to Iran other 
than those of food and medical 
goods will be suspended. 

The suspension applies to 
export contracts signed on or 
after November 4, the date on 
which the U.S. Embassy In 
Tehran was seized. Contracts 
signed before that date are not 
affected by the embargo. 

The November 4 cut-off point 
will be important for Japan, 
since it will enable work to con- 
tinue on the $3bn Mitsui petro- 
chemical project in southern 
Iran. 


Japan has consistently said 
that this project would be ex- 
cluded from any sanctions it 
might adopt Negotiations on 
the resumption of "normal’’ 
work on the Mitsui project have 
been under way during the past 
few days between a senior 
Mitsui executive and the Iranian 
authorities in Tehran. 

To implement the Iranian 
sanctions, Japan will have to 
revise three Government regu- 
lations affecting foreign trade 
and foreign exchange trans- 
actions. The regulations are the 
Export Control Order, the 
Import Control Order and the 
Foreign . Exchange Control 
Order. 


Weizman 
may quit 
over cuts 

By David Lennon in Tel Aviv 

MR EZER "WEIZMAN, Israel’s 
popular Defence Ministry, is 
once again at the centre of a 
Government row, this time over 
budget cuts, which could lead 
to his resignation and more 
remotely, precipitate the fall of 
the present government. . 

The Defence Minister has 
refused to accept a decision 
earlier this week by the 
Cabinet’s inner economic com- 
mittee, to cut public .spending 
across the board in an attempt 
to curb inflation which shot up 
last month alone by 10 per cent. 

Mr. Weizman said that he 
could no longer shoulder 
responsibility for the country’s 
defence if his Ministry's budget 
is cut He rejected Treasury 
instructions to postpone the 
signing of any new purchase 
colftracts apd accused Mr. Ylgal 
Hurvitz; the Finance Minister, 
of reacting hastily to the latest 
.inflation figures. 

Defence expenditure accounts 
for 32 per cent of the national 
budget and Defence Ministry 
officials said that such a huge 
Ministry budget could not be 
managed if the Treasury 
continues t n Indulge in ad hoc 
budgetry planning and imple- 
mentation. 

The Defence Minister has 
threatened to resign on a 
number of previous occasions, 
but close associates told the 
Israeli Press that this time the 
threat is genuine. ** because the 
issue is far more important than 
the political future of one man.” 

Mr. Weizman said last month 
that he favoured early elections, 

! but there is only an outside 
' chance that his resignation 
' would bring about the fall of 
} the Government as he is isolated 
; within his own party and 
j unlikely to bring any other 
members of the Cabinet out 
with him. 


Luxuries for Zambia— at a price 


BY MICHAEL HOLMAN IN LUSAKA 


Egyptians vote on change 


BY ROGER MATTHEWS IN CAIRO 


THE EGYPTIAN electorate is 
likely today to give its over- 
whelming support to two impor- 
tant constitutional changes. 
These will allow President 
Anwar Sadat to remain in office 
beyond his two six-year terms 
and will also proride for Islamic 
law to be the source of all 
Egyptian legislation. 


Although voting In yesterday’s 
referendum appeared to be slow, 
it is expected that a turn-out of 
over 90 per cent will be 
recorded. 

As in previous referendums, 
it is anticipated that about 99 
per cent of those voting will 
answer “Yes.” 


WELL-OFF ZAMBIANS and 
expatriates have been on a 
shopping spree for the past four 
months. Their purchases range 
from luxuries to necesiti.es, 
from wine and chocolate to 
■washing powder, from tinned 
asparagus and mushrooms to 
toilet rolls, jeans and Aoes. 
The southern border . with 
Zimbabwe is open again, and 
the Zimbabwe lakeside resort 
of Kariba is only three hours’ 
drive from Lusaka. 

Lusaka residents talk wist- 
fully of the days when Zambia 
had enough foreign exchange 
to stock its own delicatessens, 
in the mid-1960s when 
Zimbabwe — then Rhodesia — 
was still developing its import 
substitution industries in 
response to economic sanctions. 

In the years since Salisbury’s 
unilateral declaration of inde- 
pendence, Zambia has had to 
battle against three major prob- 
lems: the cost of sanctions 
against what was once a major . 
trading partner, the soaring cost 
of oil, and the disastrous fall 
during the 1970s in the price of 
copper, the source of over 90 
per cent of export earnings. 

It also had to overcome the 
legacy of the Central African 
Federation, the union of what 
were then Southern and 
Northern Rhodesia and Nyasa- 
land (now Malawi). Between 
1953 and 1963, when the federa- 
tion was dissolved,' the South 
surged ahead, its industries and 
infrastructure benefiting from 
the highly inequitable distribu- 
tion of copper revenue at the 
cost of education and social 
services in the North.- 

Wars in neighbouring. States 
have added to Zambia's difficul- 
ties. The Benguela railway to 
the Angolan port of Lobito — 
which carried nearly half 
Zambia’s trade— has been closed 
to through traffic since 1975. 

Zambia’s problems are far 
from over, now that the war in 
the south has ended and 


Zimbabwe is independent 
President Kenneth Kaunda’s 
Government faces a challenge 
reminiscent of the country’s 
predicament during the federa- 
tion and before: an economy 
dependent on copper and 
cobalt providing a market for 
the products of Zimbabwe’s 
farms and industries to the 
detriment of Zambia's efforts to 
diversify. 

This is the lesson of the 
Kariba shopping list . The 
traffic is one way. The south- 
bound traveller is hard-pressed 
to think of anything produced 
in Zambia not available in 
Zimbabwe at a lower price and 
of better quality. 

Whether Zimbabwe will retain 
these advantages will greatly 
depend on the capacity of Mr. 
Robert Mugabe, the Zimbabwe 
Prime Minist er, to keep his 
ebonpmy on an even keel. But, 
assuming* that he can, there is 
no short- to medium-term pros- 
pect of Zambian industry and 
commerce catching up with its 
neighbour. 

Of course, the settlement has 
brought some clear benefits. 
The trade route to the south is 
now secure, and the Mozam- 
bique ports of Beira and 
Maputo will in time become 
available. The war’s disruptive 
effects on Southern Province 
have ended, and Zambia is no 
longer host to some .20,000 
guerrillas and 60,000 refugees. 
Defence spending should fall, 
although the country remains 
saddled with a large, recently 
negotiated Soviet arms deal on 
commercial terms. 

But peace in Zimbabwe pre- 
sents the President with a 
challenge. In the past, he has 
laid much of the blame for the 
country’s economic ills pn the 
Rhodesia problem. Now it is 
over, Zambians who cannot 
afford a shopping expedition to 
Kariba will expect a real 
improvement in their lot - 

It is difficult to see how the 


President can meet these 
expectations. The country has 
reached the end of. the Inter- 
national Monetary. Fund’s 
Special Drawing Rights 250m 
(£I42m) programme which 
began in March, 1978, and 
which helped Zambia through 
the worst .of its economic crisis. 
Tentative talks on a further 
programme are said to be* under 



way, but massive. investment is 
needed if there is to be a 
marked recovery. . 

Although the Bank of Zambia 
has tried hard to reduce arrears 
in payments for imports and 
remittance of dividends, which 
peaked at over Kwacha 500m 
(£278m) in 1978, they still total 
K300m. with a 14-month delay. 
The reduction has not satisfied 
the British Export Credits 
Guarantee Department which 
suspended Zambian cover in 
April 1979. The department 
sustained a net claim deficit of 
£50m— the worst for any 
country after Iran and Turkey — 
and, despite recent talks in 
London with Zambian officials. 
Is insisting on further reduc- 
tions in arrears before renewing 
cover. 

Industry and commerce are 
operating well below capacity, 
partly because of ageing plant 
and equipment ‘and have few 
or no stocks left The copper 


mines need .substantial invest- 
ment in machinery, while- the 
trade and stock of Zambia Tail- 
ways have deteriorated so far 
that the railway's capacift* -to 
cope with present traffic is in 
doubt 

Against this background,! the 
Government launched its. third 
development plan, for 1979-83, 
calling for investment, of 
K3.d§4hn (£L9bn) over the five 
years. Ttie plan has met a 
sceptical response from most 
Western embassies, which 
regard both growth and funding 
targets as unrealistic. 

The plan describes the five 
years ahead as "a period of 
transition from capitalism to 
socialism,” a disquieting pros- 
pect for. those who believe 
socialist policies have had little 
success to date. - The critics of 
the country’s ^economic per- 
formance can . put up a strong 
case. Employment stood at 

366.000 in December. 1971, and 
probably does not . exceed 

370.000 today. A report pub- 
lished in 1977 by the Geneva- 
based International Labour 
Organisation^ a United Nations 
agency, has suggested peasants 
are worse off than at independ- 
ence in 1964.. In the towns, 
where 40 per cent of the 5.5m 
people live, the combination of 
wage freezes and inflation, 
which reached nearly 20 per 
cent in 1977 and is still in 
double figures, has . seriously 
eroded standards of living. 

President Kaunda has shown 
himself adept at balancing 
tribal and factional rivalries, 
shuffling the holders of senior 
positions. - leaving no obvious 
successor, and supporting 
Southern African liberation 
movements despite the cost But 
the seven-year Rhodesia war 
helped to unify . Zambia as well 
as to explain economic difficul- 
ties. It would be ironic if peace 
in Zimbabwe allowed President 
Kaunda’s opponents to fan 
domestic discontent . 


S. Africa 
Colgate 
row grows 

By Quentin Peel in Johannesburg 

'COLGATE-PALMOLIVE , the 
UiL ■ . pharmaceutical and 
toiletries manufacturer, accused 
of refusing to deal with a black 
trade union in South Africa, has 
denied that its actions contra- 
vene the Sullivan Code . of 
Employment conduct for U.S. 
companies in that country. 

The union — the Chemical 
Workers’ Industrial Union— has 
daimed that Colgate was 
opposed to the unionisation of 
its 300 black workers, in contra- 
vention of the Sullivan Code. 

The Code, drawn up by 
General Motors’ director, the 
Rev. Leon Sullivan, has been 
.signed by most U.S. companies 
operating in South Africa. It 
commits them to acknowledging 
the right of black workers to 
belong to trade unions. Colgate 
has been considered one of the 
leading supporters of the Code. 

The company statement said 
that its refusal to meet the 
union prior to its official regis- 
tration under the Government's 
revised labour laws was no 
deviation from the Code: ""Our 
interest continues to be in the 
welfare of our employees and 
not in the discussion of politi- 
cal points as viewed by the 
unions, or non-registered groups 
The CWIU, a member of the 
non-racial Federation of South 
African Trade Unions, has 
applied for registration, but in- 
sists it will only do so as -a 
multi-racial union, and not 
exclusively for black workers 
as required by the law. 

• The two Houses of the All- 
white South African Pariiament 
sat in joint session for the last 
time yesterday, to approve a 
constitutional amendment which 
paVes the way for the abolition 
of the Senate 


ENERGY REVIEW: INDONESIA 


BY RICHARD COWPER 


Gas likely to be the new export star 
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OFFICIALS AT Indonesia’s 
state-owned oil company have a 
new air of confidence that' 
reflects great improvements in 
the recent performance and 
prospects of the country’s 

petroleum industry. 

Fuelled by a doubling of 
prices last year, Indonesia’s 
gross earnings from oil and 
LNG rose from U.S.$7.4bn in 
1978 to $10.1 bn in 1979. and 
there has been a revival of 
interest in Indonesian oil and 
gas fields. The changing 

economics of oil exploration 

and production, coupled with 
Indonesia's continuing political 
stability have more than out- 
weighed the fact that most of 
the oilfields stiH to. be dis- 
covered are likely to be 
relatively small. 

The mid-term outook for 
Indonesia's oil and gas Industry 
has not looked so bright for 
more than half a decade: 

• Net oil and LNG income 
climbed 77 per cent last year 
from $4bn in 1978 to $7.1bn. 

• Though crude oil output is 
expected to decline for the third 
year running in 1980, most 
analysts now believe it will start 
to rise again In 1981. 

• Eight new production sharing 
contracts were signed last year 
compared to only two in 1977. 
This year Pertamina expects 10 
to be finalised. 

• Exploration activity in- 
creased again last year after 
a decline In 1977. This year 
should see record expenditure 
of over S600m. 

• Pertamina has. at last 
signed contracts for the con- 
struction of refinery extensions 
at Cflicap and Balikpapan 
which should make the countiy 
all but self-sufficient before the 
middle of the decade. The 
projects which are due to be 
completed fay 1983 will double 
existing refinery capacity to 
800,000 bpd. 

• Arrangements are being 
made which could treble 
Indonesia’s LNG exports by 
1985. There are plan^ to 
increase the five existing/ LNG 
units at Bentang in £ East 
Kalimantan and Anin ingVorth 
Sumatra to 12 by 19834 This 
would increase output (from 


Indonesia’s Hydrocarbon Basins 



Intensively explored 
Partially explored 


Unexplored 



6.3m tonnes in 1979 to over 
18m tonnes by 1984/85. 

While these developments 
give cause to be bullish about 
prospects for the country’s 
petroleum industry, the World 
Bank is less optimistic. Tn 
particular its confidential 
annual report points to a 
rapid growth in domestic 
energy consumption, which it 
believes, . .will start making 
serious inroads into the coun- 
try's exportable oil surplus 
after 1985. So much so, the 
World Bank argues, that 
exports ef crude oil will 
decline from then on. 

This decline in crude exports 
will ,aecordiu gto the World 
Bank, mean growing balance of 
payments difficulties for Indo- 
nesia. By 1985, it predicts, 
Indonesia will have a $2bn to 
$4bn deficit It also believes 
that toe combined net value of 
oil and LNG w^U " almost cer- 
tainly 7 ’ decline in real terms 


beyond 1985. 

Much of course will depend 
on the success of Indonesia's 
evolving energy policy. So far 
the Government’s bid to reduce 
domestic energy growth and to 
increase non-oil sources of 
energy at home baa not pro- 
duced results. While the poten- 
tial of coal, hydroelectric power 
and, in particular, natural gas 
is considerable, such develop- 
ments are not only extremely 
costly but they also involve 
long lead times. 

In the event the World Bank’s 
gloomy forecasts could well be 
proved wrong for two reasons. 
First, its economic projections 
are based on the view, that oil 
prices will increase at 3 per 
cent in real terms per annum 
after 1981. This assumption is 
almost certainly too conserva- 
tive. Secondly, despite its 
apparent enthusiasm for natural 
gas the World Bank appears to 
underestimate the potential of 


this rising star of the Indone- 
sian economy. The mid- to long- 
term possibilities of natural gas 
as a significant source of 
domestic energy and as a major 
source of foreign currency are. 
considerable. While oil still has 
a long future the prospects for 
gas may perhaps turn out to be 
much greater. 

Estimates of potential oil and 
gas reserves vary very widely 
indeed. But as new exploration 
methods', have been applied 
there has been a marked jump 
in the fast 18 months in com- 
monly accepted figures for 
proven recoverable reserves. 
Until recently proven oil 
reserves were generally accep- 
ted by the oil industry to be 
around lObn barrels - while 
according to Pertamina proven 
gas reserves were just over 30 
trillion cubic feet. In a paper 
given to delegates at a recent 
conference in Singapore Mr. 
Terry Adams, British 


Petroleum’s regional exploration 
manamanager, estimated, proven 
recoverable oil reserves at 14bn 
barrels with proven recoverable 
reserves for gas at 55 trillion 
cubic feet — a significant 
increase compared to Perta- 
mina’s figures 18 months before. 
Though oil has been produced 
in Indonesia since the 1880s 
extraction of natural gas for 
commercial use has been a com- 
paratively recent phenomenon. 
Even today nearly half Indon- 
esia's 1.04 trillion ca ft of gas 
production is flared off. -By- 
October last year Indonesia had 
produced a cumulative total of 
more than 8bn barrels of oil 
but only 4 trillion cubic feet 
of natural gas. On the basis of. 
Mr. Adams' figures for proven 
reserves. Indonesia has so far 
lifted some 86 per cent of Its 
known oil resources, but only- 
6 per cent of its known gas 

reserves.;- .- 

...If no more. oil. or gas- were 
discovered and production con- 









tinned it current rates the oil 
would nin out by 2004 while 
gas would last until 2032. In 
practice of course reserves of 
both could be much higher, 
particularly those of natural 
gas; and although oil output is 
unlikely to change dramatically 
over the - next five to ten years 
it. would be foolish to guess 
just how much Indonesia will 
be producing in 1990. Gas pro- 
duction could well begin to rise 
quite - steeply from the middle 
of the decade as new LNG 
plants come, on stream and an 
increashxg amounts is used to 
meet domestic demand. All 
these factors win effect the pro- 
ductive time-spans of the two 
resources. 

Despite these variables how- 
ever, an increasing number of 
oil industry experts are begin- 
ning to suggest that natural 
gas, which -to date has been 
overshadowed by crude oil out- 
put. may . ultimately become 
Indonesia's most important 
hydrocarbon resource in terms 
of exports and feedstock. Some 
experts now believe that it will 
become the country's main 
foreign currency earner by the 
early 1990s. 

Burmah Oil, the UK-based 
energ yand industrial company, 
is quietly rubbing its hands is 
expectation. For the company 
is currently providing the 
natural gas carriers that trans- 
port the liquefied gas-— under 
pressure and refrigeration— 
from ■ Indonesia to Japan. 
Recently Burmah was able to 
take- out of mothballs its laid- 
up LNG carrier, the Aquarius 
(the only one of eight vessels 
not permanently dedicated to 
the Tndonesian-Japan trade) 
because of an increase la gas 
shipments. >• ; 

Projects now in the pipeline 
could well triple the country’s 
LNG exports from last year’s 
&3m tonnes to over 18m tonnes 
by 1985, Moreover this does not 
include the possibility of a 
brand hew LNG plant on the 
Natuna Sea now being, examined 
by Esso in., an area where. some 
oil and gas analyse -are P«®- 
dicting Indonesia!* biggest-ever 
gas field. 
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WORLD TRADE NEWS 



S. Africa in major electric 
locomotive order drive 


BY QUENTIN PEEL IN JOHANNESBURG 

SOUTH AFRICAN RAILWAYS 
is planning to order 740 new 
electric locomotives over the 
nest two years, including 100 of 
the large class 11E models, with 
a 28-tonne axle load, for use on 
Hie rapidly expanding coal 
export line to the new port of 
Richards Bay, north of Durban, 
it was announced yesterday. 

The programme, which will 
include an increase in track 
electrification, is likely to mean 
a series of major contracts for 
overseas suppliers. In addition to 
several which have already been 
agreed. So far Japanese and 
European contractors have won 
the biggest orders. 

A decision to speed up elec- 
trification was taken last year in 
the' wake of the latest surge in 
oil prices, and in particular 
South Africa's loss of guaranteed 
Iranian supplies, leaving the 
country exposed to any potential 
oil embargo. The railways' aim 
is for 85 per cent of its traffic 
to be electric powered by 1990. 

South African Railways has 
already awarded two major con- 
tracts for class 7E locomotives, 
for use with 25kv AC current. 


in the past year. Nissho-Iwai. 
of Japan, won an order for 50 
engines costing 'some Rfifim 
(£19.67m), and the European 
50-Cycle Group, based in Zurich, 
won an order for a further 25, 
costing R345.000 each, all for 
use on the Richards Bay line. 

Future plans are to buy a 
further 165 of the class 7E 
model, primarily for the electri- 
fication programme, which, it is 
intended, will concentrate on 
AC transmission. However, the 
buying plans also Include 100 
class BE 3kv DC locomotives for 
shunting, and a further • 135 
class 10E models — a new- gener- 
ation of 3kv DC locomotives to 
replace the existing class 5Es. ' 

■To cope with the normal 
increase in traffic, the railways 
intend to buy a further 240 class 
6E 3kv DC engines. The biggest 
of the new acquisitions will be 
the 100 class HE locomotives 
for use on the Richards Bay line, 
which are in turn intended to 
free the smaller class 7Es for 
use on other lines. 

With South Africa planning to 
step up its coal exports, 
primarily through Richards Bay, 


to some 44m tonnes by the mid- 
1980s, the coal line will be one 
major area of. expansion. 

Six locomotives with a similar 
capacity have also been ordered 
recently from GEC in Britain 
for the SIshen-Saldanha line, 
carrying iron ore. These are 9E 
50 kv AC locomotives, costing 
some R1.9m each. 

One consequence of South 
African .Railways’ rapid expan- 
sion of capacity in recent years 
has been that spare capacity has 
existed to relieve the landlocked 
states of central Africa, like 
Zambia and Zaire, In spite of 
their political objections to ttie 
South African government 

Although the Zimbabwe 
settlement allows the rail routes 
through Mozambique to be 
reopened, restricted capacity on 
the lines, as well as similar 
problems on the Tan-Zam rail- 
way to Dar-es-Salaa®, and 
security problems on the 
Benguela railway line through 
Angola, - mean that South 
African Railways are likely to 
continue to provide a major 
access to the sea for virtually alL 
the black states of central and 
southern Africa. 


U.S. alters stance on safeguards 


BY BRIJ KHIN DARIA IN GENEVA 

THE EEC's row with the U.S. 
-over imports of synthetic fibres 
and chemical products has con- 
siderably weakened the com- 
munity's position in its battle 
at the Geneva-based General 
Agreement on Tariffs and Trade 
fGATT) to win the right to 
apply import curbs against 
selected suppliers, without first 
consulting either the 
exporters or other GATT 
members. 

Irritated by Britain’s 
unilateral curbs against imports 
of U.S. produced synthetic 


fibres the U.S. has ■ withdrawn 
its support for the Community’s 
demands to alter GATT Article 
19 so that it would allow 
selected use of import curbs as 
safeguard measures to protect 
home industries severely hurt 
by cheaper imports. 

In Its existing form Article 19 
allows curbs only if .they are 
applied equally to all suppliers. 
It also entitles the U.S. to seek 
compensation from Britain or 
the Community as . a whole for 
the restrictions on synthetic 


fibr e imports if It can demon- 
strate that the subsequent 
effects on British or EEC pro- 
ducers is not sufficient to justify 
safeguard action by Britain or 
the EEC. 

The U.S. is now trying to take 
the initiative in the stalled talks 
here on Article 19 to encourage 
the Community to reach a 
compromise with the developing 
countries, most of which insist 
that the EEC should not apply 
selective safeguard measures 
without prior consultation with 
the exporting country 


Italians 
still lured 


by foreign 
luxuries 


By Rupert Cornwell in Rome - 
IF ITS foreign and not really 
necessary, then buy it That 
mlght.be the watchword of 
the avenge Italian to judge 
by a detailed breakdown of 
last year's foreign trade 
statistics just published here. 

Four years ago Slg. 
Rlnaldo Ossola, ex-deputy 
governor of the Bank of Italy 
and Foreign Trade Minister, 
urged his compatriots, then 
in the throes of a currency 
crisis, to “buy Italian.” In 
1980, with the country poised 
on the brink of another pay- 
ments crisis, it is plain that 

his" exhortations have fallen 
on . utterly deaf ears. 

Foreign luxuries would 
appear to have a ma gi cal 
appeal to the snobbish 
susceptibilities of the average 
Italian, and one that only 
Increases as their prices 
become more prohibitive. 

Hie most serious 'Inroads, 
have been made by foreign, 
cars, 1 which now .hold some 
40 per cent of flue , na t ional' 
market. Their Import cost 
L3J42fan (£L62bn), exactly 
40 per cent up on 1978, and 
compares with a total trade 
defldt of L4,725bn (£2.«hn) 
last year. 

But even that Increase 
pales besides those of more 
exotic hnports. Last year, for 
example, smoked salmon ship- 
ments to Italy rose 48 per 
cent by value to L3J4bn 
(£L62bn) lobster and prawn 
imports by over 60 per cent to 
L14.3bn (£7.39bn). 

Champagne 1 ’ and ‘ whisky 
Imports grew by a more 
modest 26 and 35 per cent- 
respectively, those of 
diamonds by 41 per cent and 
those of cosmetic beauty 
creams by the same amount 

But deliveries of foreign 
orchids more than doubled, 
while consumption of caviar, 
jumped exactly 94.88 per cent 
to L3.4bn ($4m). 


BRITAIN'S CLOTHING INDUSTRY 






MORE WARNINGS have been 
issued in the past week on the 
serious effects on the British 
textile industry of the decline 
in the domestic clothing indus- 
try’s share of the UK market 

-'Hie loss of this important out- 
let for its production was de- 
scribed as the most serious prob- 
lem facing wool textiles by Mr 
Barry Spencer, the president of 
the- Confederation of British 
Wool Textiles, speaking in 
Bradford. 

-Yet while imports are still 
increasing their share of the 
British clothing market lead- 
ing -to renewed appeal*, for. 
tighten controls, the clothing in- 
dustry has more of less un- 
noticed, been doing not too 
badly at all in tis own overseas 


tence- instead of remaining a 
multi-purpose, multi-sized- and 
multi-product producer. As a' 
result he claimed, -the industry 
: —unlike ■ its counterparts In 
- some - European countries— -had 


1979 UK TRADE IN .CLOTHING 


Benelux 
Denmark 
: France 
W. Germany 
Irtbnd 
Italy 
.Norway 
: Portugal 
SWedcn 
Switzerland 
US. 


Exports 

An 

85* 

»-5 

57J9 

69.1 
1319 

18.1 
38*; 

QJ97 

47* 

29*'- 

35£~ 


' The industry has set itself a 
new target of more than doub- 
ling its exports by the mid- 
1980s to £2bn, and is confidently 
predicting that it can win the 
battle to become the leading 
EEC supplier of apparel 

This surprisingly optimistic 
assessment, ,put forward re- 
cently by - Hr Hans Jacoby, 
chairman of the Clothing Export 
Council (GEC) -is based on the 
success the industry has already 
had in boosting Its sales to the 
Continent ' 

For all its problems Britain's 
clothing industry last year had- 
a surplus on its trade with seven 
of its eight EEC partners, the 
sole exception being Italy. 
Though imports from high-cost 
countries- including the other 
EEC members have been rising, 
the GEC reckons Britain’s in- 
dustry is better adapted to take 
advantage of opportunities In 
Europe than any of its competi- 
tors, as a result, it will win for 
itself over the longer term an 
increasing share of intra-EEC 
trade. 

Whether or not it amounts to 
the professional optimism of 
the exporter, the salvation of 
the UK industry, according to 
Mr. Jacoby, has been its reluc- 
tance . to concentrate in 
specialised areas and its insis- 


WW" 1979 

Exports £670m £751.1 m. 

Imports £9 20-7m £lJbn 

Source: Clothing Export Conned 


retained the flexibility to supply 
the .goods required by the 
market - 

West Germany has followed 
the -route •. of ■ concentration, 
enlargement and rationalisa- 
tion," he said. “They make a 
finely-engineered product, well- 
designed and high quality and, 


BY RHYS DAVID 

in- its class, very competitive. 

•* However the industry^ 
structure is rigid. It cannot 
take . advantage of changing 
requirements, serial changes 
and economic influences on the 
consumer.” . . . 

Of Britain’s other principal 
competitors Mr. Jacoby claimed 
the French would fail because 
their products were too French-' 
orientated and would only have 
a limited appeal. The Italians 
were geographically distant 
from the rich markets of the 
north, such as Scandinavia, and 
would be hampered in the full 
development of" their clothing 
industry potential by rigid 
exchange 1 controls on the out- 
flow of capital 
The 1 strong position which 
Mr. Jecbhy sees the' UK 
achieving In Clothing exports is, 
in fact, dependent on UK com- 
panies taking full advantage of 
the iifting of exchange controls 
to exploit garment-making 
opportunities overseas. It was 
impossible to ignore overseas 
supply sources, particularly in 
the Mediterranean. Indeed 
there was now -among members 
of the CBC, Mr. Jacoby dohned, 
a wish to make use of these 
facilities.' __ 

"We see advantages in UK 
manufacturers having access to 


Imports 

£m 

32* 

5.9 

48.4 
54.1 
724 

123.1 

19 

59.4 

II* 

9* 

T9& 


Developing world boosts 
cotton spinning capacity 


Alt 

Annual General Meeting of the 

BANCO HISPANO AMERICANO 


(Held in Madrid on 13 April, 1980) 


From the speech of the Chairman, Mr. Lois deUsera: 

• # a 

“Monetary policy in 1979 allowed Credit to ifeach levels more in accordance widi the 
private sector’s needs, and helped prepare the way for a recovery of investment.” 

“A system of free enterprise in a free market economy, «s defined in the Constitution, 
cannot exist without a vigorous capital market. So it would seem reasonable to ask oneself, 
whether it would not prove possible to introduce rules designed to apply different 
taxation treatment to income that is spent and income saved, within the framework of 

Personal Income Tax.” 

“Our Bank is in a moment of plenitude, and it is my hope that the faith I have in 
its present and future, is shared by all those present here today, and by all the shareholders 
who make up this great reality of Spanish economic life, that is the 
Banco Hispano Americano.” 




1979 


1978 


In crease (%) 


Gross Working profir . 


Provisions and adjustments . 


Profit before' 


Profit after tax 


•Dividends. 


* Reserves and imdistnbuxed profit . 


13,199 

5,187 

8,012 

5,707 

2,725 

2^82 


10,767 
3JS25 
. 6,942 


22.6 

35.6 

15.4 


Total provisions, adjustments and depredation _ 
•For profits, 


•For revaluation 


"for depredation 


11,165 
5,187 
4*5 45 
1.433 


4*03 

18 J& 

2,448 

. 1L3 

2355 

26.6 

6,417 

74.0 

3f825 

35.6 

1,457 

21 L9 

1435 

26.3 


Prom the speech of the Director and Chief General Manager, Mr. Alejandro Albert: 

“Profits have increased considerably, due to a high level of activity that has 
made it possible to provide a return on capital, considerably strengthen reserves, and make 
substantial adjustments to the book value of financial assets.” 

“Once again, the international activities of the Bank have resulted in a considerable 
contribution to the Profit and Loss Account. This cxmtr£bntion.is now over one quarter 

of total profits.” 

TBy anticipating our customers* demand for services, the companies of the 
Banco Hispano Americano Group have complemented our financial activities with 

very positive results.” 


Depones: 

For third consecutive year, total deposits 

increased by over 100,000 million pesetas 
(16%X reaching a total of 730,594 millions, 
if the annual average deposits ate used as a 
basis for calculation, rite increase rises to 
1795. 


Loans and discounts: 

These grew to 606,003 minion pesetas, an 
increase of 62,444 millions (11.5%). This 
greater volume of finance provided rises to 
119,000 million pesetas if we include obli- 
gatory investments in Gov ernment Stock, 
finance for subsidiaries and the- placing of 


Securities Portfolio and Fixed Assets: 

After depredation, the book value of fired 
assets amounted to 32,464 million 'pesetas, 
equivalent to 4.3% of total foods employed. 
The increase of 10,299 million pesetas inclu- 
de 7,835 millio ns due to the provisions of 
the 1979 Budget 

The Securities Portfolio (excluding Govern- 
ment Stock) stood ax 22,028 million pesetas, 
equivalent to of total funds employed. 


International: 

An increase of 20.8% in fotdgn-cnjxcncy 
deposits of customers, which cover 125% of 
riie figure for foreign-currency Joans and 
bills discounted. 

Representative Offices have been opened m 
Moscow and Zorich, as a resale of which we 
are present in 23 countries. Banco Hispano 
A me ricano is the first Spanish bank with an 
office in the U.S.S.R. aid, likewise, the first 
to be granted permission to open a branch 
in Brazil. 


Ot gamsariofl A nromgfaon: 

The Plan of Administrative Centres has now 
been virtually completed, and, together with 
rite Data Processing Centres, they have 
allowed most administrative oaks to he 
removed from the Branch offices, which are 
Ansfieeroconx^mroontheirirommercial 
functions. By now, 80% of branches are 
connected to the Teleprocessing Network. 


Expansion: 

We have opened 92 offices in Spain, where 
rite total now amounts to 1*230. 


Banco Hcnano Americano Group : 

We have transformed the Banco de Vails 
imn n merchant: jkanlr t with rite rmm* of 


Banco Hrspano Industrial, which will be able 
to offer integrated finance to oampanies. 
The Banco Mercantil de Tarragona Is 

flf ryn m ating its g nrsmre n tn spitp small and 

Btedium-azedcongamesmCaraloma. 

Hie Financial Group is facing consolidated 
in all its activities. 


Personnel: ' . 

We wish to stress the p rofession a li s m of our 
Staff, and their amtaburiaa to the growth 
of oar activities. 

The proportion 


Intensive support has been given to rite 
formation of foe Bank's employees. 


Dividend sand net income fv»r s hare: 

The rotal dividend was 65 pesetas per share, 1 
equivalent to 1 3% of face value. 

Net income per share was 136.12 pesetas;, a 
rise of 8^4 pesetas over the 1978 figure. 


BY JAMES MCDONALD ■ 

THE TOTAL ' number of 
spindles in the world's cotton 
and allied textile industries in- 
creased again in 1977 to almost 
152m, and the number of active 
spindles rose to 13 8 .2m — or 
90.9 per cent of installed capa- 
city, according to recently re- 
leased figures. 

But the overall . rise daring 
the year of 0.6 per cent masks 
a reduction of nearly 100,000 
spindles in North America to 
21.9m, and a large, fall of. nearly 
lxn spindles to 47.1m in Europe. 
West Germany showed a fall of 
nearly 600,000 spindles to just 
oyer 3m and in France there 
was a drop at nearly 200,000 to 
just under JLSm. spindles. UK 
capacity showed only a small 
decline 

Spindle capacity in -Asia and 
Oceania, on the other hand, rose 
by 1.4m to 68.5m spindles, and, 
in Africa by nearly 370,000 to 
5.9m spindles. 

International Textile Manu- 


facturers Federation statistics 
show that in the weaving sector 
the world total of looms de- 
clined over the year by 0.1 per 
cent to 3.07m units. But here 
again the total- disguised a 4.S 
per cent drop in North America, 
a 3* per cent increase m Africa, 
a 1* per cent' rise in South 
America,. and an 0.8 per cent 
rise in Europe. - 
Over the 10 years ‘from 1967 
to 1977, world spindle capacity 
has risen by 16.9 per. cent, but 
within this total there has been 
a general trend to- a decline in- 
capacity in the older indus- 
trialised countries, and a great 
expansion in the developing 
nations. In Europe, capacity 
rose by 3.1 per cent; masking 
declines in the UK (382 per 
cent), the Netherlands (51* per 
cent), West Germany (32.9 per 
cent), and Denmark (46* per 
cent). Turkish- capacity ex- 
panded by 190 per cent, and 
Greek capacity by 178.6 'per 
cent 


overseas sources of: ; dffthin<> 
production,, and - we- believe 
nttritl-sourcmg end equalisation 
.of prices (of .UK «nd ; overseas- 
made clothing) will provide the 
best route to ra«tt aip produb- 
tiou in this country," 

The approach' ■ winch British 
do thing ; ■ manufacturers— 

operating from UK and over- 
seas . bases— wpeM .adopt in 
order to; establish themselves as 
primary suppliers tj' European 
market was "item marketing." 
The .ffexibilitjr of 4he UK 
industry :had; enabled it -to de- 
velop a range of ^distinctive 
product^fpr exftinple Burberry 
-rainwear, or Scottish cashmere 
In order to expand: demand for 
these and similar products it 
was necessary to tailor them 
specifically tortfee requirements 
of individual? markets in 
JEharope; ' 

The Clothing Export Council, 
Mr.. Jacoby revealed, how em- 
ployed a team of scouts in West 
Germany who identified market 
requirements. These were then 
fed back through the Council’s 
Dusseldorf agency to the UK 
and on to suitable British sup- 
pliers. The UK product was 
then re-designed so that shape, 
size, colour and. even button- 
holes, pocket and collar sizes 
all matched. local tastes. In this 
way a garment different from 
low-cost imports could be 
offered. 

“ The costs in terms of 
travelling, language and trial 
samples are large indeed;- bur 
the rewards are gratifying, and 
are coming in new business 
orders,” be said. 

. The-approach would be tried 
in other countries later and for 
a wide range of products. 


Honda alcohol bike plan 


BY NK TURNER IN SAO PAULO. 


HONDA is to start producing 
alcohol-powered motor-cycles 
in Brazil through its Manaus* 
based subsidiary, Moto Honda 
da Amaxona. Moto ‘.Honda is 
two-thirds owned by the parent 
corporation in Tokyo with the 
remainder owned by Brazilian 
business interests. 


Production of ethanol- 
powered motor-cycles is to be- 
gin in October, and follows a 
four-year ban on • motor-cycle 
imports, imposed in 1976 as 
part of measures to control 
Brazil’s -balance of payments 


problems. Up to that, time, 
some 300,000 motor-cycles had 
been imported. 

• Some 1,000 motor-cycles are 
to be produced in the first year 
under the new programme, 
with production increasing 
based largely on Government 
orders. Honda is also produc- 
ing some 6,500 petrol-powered 
motor-cycles a month. The 
ethanol-powered motor-cycles 
are being launched, in'faeeping 
with Brazil’s move towards 
alcohol-power rather’ .than 
petrol - power for’ its motor 
vehicles. 



Intheheart 
of town. 


YbtiRJUstaswamand IM endjy 
as Amsterda m harsdfcthe 
Amsterdam Marriott Ssyraff 


light in the centre of it aL I 
entertain m ent shopphg. 


our front dcxHste^ the 
busyLadsepten. 

400 Luxurtousrooms. with baths 
to match. Where you can watch dosed' 
exoateotour TV showing fteefflms 
ffldi day. You control your own 
morn temperature. Help youcseff 
item yonr minibar. Gall on room-, 
service 24 hours a day. - . - 

Betfaeryet j u m Umg oo tf company 
m one of our bars or restauants-The 
heated terrace ovatads the 


Leidseptem. There's dfrtrter by 
rrmrflfw yrt- and nqhtfifp into 


wee, small boras. Gome be our 
guest, in the heartof Amsterdam. 



"v^nWerdarr. i .WarrtoU 


When business takes you 
to the ends of the earth, 
we’ll fly you there. 







21 destinations 
in Africa 


AHfcaEa offer all of 97 flights a 
weektb 7 airports inltaly. (Including 
Rome and Milan). 

Once there, you’re at the heart of a . 
greatnetwork of worldwide routes- with 


Rome in particular is the natural gate- 
way to Africa, the Middle and Far East and 
Australia. And in this, theEternai City; you 
can also take an Intermezzo stopover of 
anything from a fewhours to afewdays at 
remarkably low cost 


Giving you a well-deserved 
reston the Waybackfrom 
business; or a break on the way out 
We don’t see why you should 
go to the ends of the earth without . 
having a good time'See your Travel 
Agent or call us oaOI-734 4040 for more ' 
information and reservations. 
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sale to private 
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BY LYNTON MdJUN 

A NEW Transport Bill, with 
plans to sell a majority ► stake 
in SealinX ferries to the private 
sector, is being drafted by. the 
Government for inclusion in 
the Queen’s Speech in October. 
Measures to' cut drinking and 
driving offences and controls on 
motorcycle licensing will also 
be. included. 

The Government plans to sell 
more than half of British Rail's 
100 per cent stake in its Sealtnk 
UK ferry company, in British 
Rail Hotels and in British Rail 
Property. 

. Tbe new Bill will also contain 
the legislation necessary for 
the Government to sell a 49 
per cent stake in the state- 
owned British Transport Docks 
Board, as announced in March. 

Tbe details of sale of ER 
subsidiaries have not been: 
settled, but BR and the Govern- 
ment have agreed In principle 
to put a majority stake into, 
the private sector. 

The Bfll will also formally 
confirm the end of the National 
Ports Council, which has been a 
central advisory body for the 
porta industry for oyer 15 years. 
Tbe plan was announced in 
December and is expected to 
save the Government £lm a 
year. 

The details of the proposals 
for reducing drinking and. driv- 
ing offences have not been 
agreed by Transport Department 
and Home, Office officials. But 


the Government is expected to 
abandon the. recommendation 
for random tests' for alcohol 
levels made by the .Blexmer- 
hassett Committee in 1976. Ur. 
Norman Fowler, the Transport 
Minister, believes “ indiscrim- 
inate testing would be undesir- 
able.” 

Instead, . the ■ Government is 
expected to call for. stronger 
police powers to test the breath 
of people “in charge of 
vehicles,*’ in addition to powers 
for testing people actually 
driving vehicles. 

The Government also believes 
the current limit of alcohol in 
the blood — 80 millig rammes ip 
100 millilitres of blood — should 
be kept,' bat that urine samples 
should be abolished. ■ 

High-risk offenders — drivers 
convicted twice in 10 years for 
a drinking and driving offence 
■ — may be singled but for special 
harsh penalties if the Govern- 
ment follows the recommenda- 
tion of its earlier consultation 
paper on drinking and driving, 
published in December. 

The new. Bill will also include 
measures -to improve motor- 
cycle safety. 

- Over 1,160 motorcycle drivers 
and: passengers were killed In 
accidents in 1978; over 20,000 
were seriously injured and over 
48,000 slightly injured. Only 15 
per cent of motorcyclists are 
trained formally. 

Tbe measures are likely to 
restrict learners to snytU motor 


cycles, possibly to. the 12-brake- 
horae-power level recommended 
by tbe Advisory Committee on 
motorcycle t raining . Tbe present 
limit of 250 cc cycles on which 
learners can practise is regarded 
as too high. 

Learners, may also be pre- 
vented -from taking out an in- 
definite number of provisional 
lienees. 

The BUI is also expected to 
contain legislation to allow the' 
state-controlled heavy goods 
vehice testing stations to be run 
by the private sector, although 
the Freight Transport Associa- 
tion, which represents trans- 
port users, claims any change in 
the present arrangements will 
cause standards to fall . 

Tbe new Bill will continue the 
Government’s policy of giving 
profitable state '' industries 
greater freedom to develop, by 
taki n g them outside the public 
sector. 

The policy is now incorporated 
into the current Transjiori Bill, 
which seeks to denationalise the 
National . Freight Corporation 
and to jpve more competition to 
the state bus industry by remov- 
ing * restrictions on new 
operators. 

The policy may also cut tbe. 
public sector borrowing require- 
ment by reducing, toe level of 
loans guaranteed by -the Govern- 
ment 


Liberia presses for 
closer ties in sea 
disaster inquiries 

V 

BY WILLIAM HALL, SHIPPING CORRESPONDENT ' 


LIBERIA IS pressing for much' 
closer international co-opera- 
tion in official inquiries into 
maritime casualties. It has 
drafted a motion for the next' 
meeting of the legal committee 
of . the Inter-Governmental 
Maritime Consultative Organi- 
sation in June. 

News of the move emerged 
at the Court of Inquiry sitting 
in London into the loss of 
Amoco Cadiz, the super tanker 
which ran aground polluting 
the French coast in March, 
1978. 

Efforts by the Liberian 
authorities to conduct a proper 
investigation into the disaster, 
one of tbe world’s worst, have 
been hampered fay the French 
authorities’ lack of co-opera- 
tion. . 

Tbe French arrested the 
master of the Amoco Cadiz and 
the master of the Pacific, a tug 
sent to rescue the tanker, and 
prevented the Liberians from 
interviewing . them. - 

The French also seized 
relevant documents and refused 
the Liberians permission to 
attend the French investigation. 
As a result of court actions in 
the U.S. much of the informa- 
tion has been finally passed to 
the court of inquiry. 


However, the French Govern- 
ment-controlled .radio station at 
Brest refused to release copies 
of the official record of radio 
messages exchanged between 
yttrious parties involved in the 
casualty. 

This evidence could shed 
light on the attempts of the 
master of the Amoco Cadiz to 
save his ship and might also 
reveal whether the French 
authorities had early know- 
ledge of the situation's gravity. 

• Procedures for international 
co-operation in marine casual- 
ties are already provided for in 
the * maritime consultative 
organisation's resolution A17S 
but the Liberians plan to make 
any co-operation obligatory in 
their draft resolution. 

In the existing resolution, 'any 
inquiries are subject to altera- 
tion. by national rules. The 
Liberians, however, ' hope to 
make examining of evidence and 
witnesses, pins the right -to 
attend any inquiry, obligatory 
for states seriously affected or 
having a substantial interest in 
the casualty. 

More than 80m dwt- of ship- 
ping is registered in Liberia 
which has the biggest flag of 
convenience shipping fleet in 
the world. 


£9m order 
for British 
Aerospace 

By Lynton McLain 

BRITISH AEROSPACE has won 
three new orders, with an 
option on three more, for its 
748 twin-engined airliner. 

The contract, worth about 
£fim was placed by the German 
commuter airline. DLT, of 
Frankfurt 

The order brings to 349 the 
total number of British Aero- 
space 748 aircraft ordered by 
world airlines. 

British Aerospace said yester- 
day that DLT — Deutsche Luft- 
werkehrsgesellscbaft — worked 
closely with Lufthansa, the West 
German state airline. 

Lufthansa techni call y evalu- 
ated the 748 iu comparison with 
competing airliners, including 
the Dutch Fokker F 27. 

The German commuter air- 
line already operates 330 com- 
muter airliners manufactured 
by Short Brothers 'in Belfast. 

DLT is a fast-growing airline 
which runs scheduled services 
between the main German 
cities, and has also started in- 
ternational flights between West 
Germany and Switzerland. 

The BAe 748 twin-engined 
feeder-liner is one of the most 
successful of all current civil 
aircraft built by the state-owned 
aircraft manufacturer. Proges- 
sively being modernised. Bae 
believes that .the 748. with its 
fuel-efficient Rolls-Royce turbo- 
prop engines. Is likely to remain 
in demand for several years. 


‘Super hospitals’ 
policy dropped 


BY ROBIN PAULEY 

THE GOVERNMENT proposes 
to abandon the policy of estab- 
lishing 2,000-bed “ super " 

hospitals and to return to build- 
ing small and medium-sized 
hospitals preferably with 600 to 
700 beds. 

The policy change is the 
biggest shift in hospital pro- 
vision policy since 1962, when 
the option for large district 
general hospitals was made. It 
was announced yesterday by Dr. 
Gerard Vaughan, Health 
Minister, when he published a 
consultation paper on the future 
pattern of hospital provision in 
England. Comments are invited 
as soon as possible and not 
later than October. . 

A Dr. Vaughan said experience 
had shown hospitals of 1,000 to 
2,000 beds to be expensive to 
build and to run, with some 
costing £1.5m a year ■ just to 
beat and ventilate. Staff found 
it exhausting to walk up and 
down interminable corridors 
and make long “ journeys ” from 
one department to another. 

“These hospitals have been, 
bunt, to concentrate services, 
specialties and equipment 
largely for medical convenience. 
But they are often unhappy 
places, remote from the com- 
munities which they serve. . 

“We now need a new, more 
flexible approach where both 
the medical and the community 
needs are considered. We must 
end tile social disadvantages of 
concentrating services in large 


hospitals and closing small 
hospitals." 

He agreed that it would be 
unrealistic to close any large 
new hospitals in the present 
economic climate. But 66 
hospital building programmes 
had been called in for review 
at the beginning of the year. 

Of those 50 bad now, been 
given approval, often in a 
revised form. A plan for a 
2.000-bed hospital at Stoke-on- - 
Trent, had been revised to two 
hospitals of 700 and 800 beds. 
The rest would be made up in 
surrounding smaller hospitals. 

Among the 16 still under 
review are a 2,000-bed hospital 
at Oldham, a 2,000-bed hospital 
for Tameside and a large com- 
plex at Leiceser. 

The proposals will mean 
fewer closures of hospitals, 
particularly in smalt towns and 
rural' areas, although some 
changes of use will be neces- 
sary to achieve comprehensive 
pattern of services. i 

Any extra cost will have to 
come from existing National 
Health Service allocations. The 
costs are more likely to be a 
sacrifice of potential revenue 
savings than an increase in 
expenditure and will, to some 
extent, be offset by reduction 
of pressure on the capital pro- 
gramme, the report says. 

Hospital Services, The 
Future Pattern of Provision in, 
England. DHSS, Elephant and 
Castle, London SE1. 


Its| Improved oil-sharing 
system urged 
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BY MARTIN DICKSON. ENERGY CORRESPONDENT 
GOVERNMENTS of the major in one of the coming storms. 
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industrialised countries should 
set up a new mechanism to 
help share the problems created 
by sudden interruptions in oil 
supplies, Mr. Christophor 
Laidlaw. the deputy chairman 
of British Petroleum, said 
yesterday. 

The treaty establishing the 
International Energy Agency 
and its emergency oil-sharing 
scheme had been a great step 
forward five years ago. But 
much of the time' since then 
had been spent wondering how 
tee treaty could- be made to' 
work if the oil-sharing trigger— 
a fall of more than 7 per cent 
in a member’s normal supplies 
—bad to be pulled. 


a- 


Mr. 'Laidlaw estimated that 
tbe non-communist world would 
need 8bn tons of oil equivalent 
by the year 2000 if the in- 
dustrialised economies were to 
grow 3 per cent a year while 
achieving a 20 per cent energy 
saving. 

Oil would supply barely 
third of that, but tbe remainder 
could be made up by a vigorous 
expansion of the coal and 
natural gas industries, more 
nuclear power and a 10 per 
cent contribution from alterna 
live energies. 

They had to create a fiscal 
climate which encouraged in 
vestment.. They must look more 
at how profits were used and 



one bank to start 



What we need npw is a« less at how' to take them away 




closer-knit, more responsive 
mechanism which can visibly 
help importers " hit by sudden 
supply Interruptions, by spread- 
ing .tiie pain ” he told a con- 
ference in Amsterdam organised 
by International Petroleum 
Times. 

“ If between governments and 
industry we cannot develop 
improved mechanisms we shall 
all too easily be blown off our 
bridge to. alternative energies 


“The taxation on North Sea 
producers has been sharply 
and repeatedly increased, both 
in the UK and in Norway, so 
stability is shaken arid . incen- 
tive reduced," he said. 

“We must all remember that 
there is indeed another solution 
— a world of no growth, where 
falling production requires less 
energy but progress stops. The 
energy sickness is _ cured but 
the patient is crippled for life.’ 


Cut interest rates, says 
Institute of Directors 
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BY JAMES tyCDONALD 
THE INSTITUTE of Directors 
yesterday added its voice to 
that of ‘ the Confederation of 
British Industry in appealing 
to the Government for a cut in 
interest rates. . Mr. Walter 
Goldsmith, directorvgeneral of 
the . institute, said in a letter to 
Sir- Geoffrey Howe, the Chan- 
cellor of the Exchequer, there 
wat. “ grave and widespread 
concern at the damage done by 
btoi interest rates to cash flow 
an* business confidence. 

/.This damage increases the 
logger interest rates remain' at 
Present levels. We urge that 
tbe reduction of interest rates 
be given' a high priority and 
tear, for the sake of restoring 
confidence, at least a firm state- 
ment of intention should be 
made as soon as possible." 

The institute also calls on the 
Government for more public 
spending cuts. “In particular, 
there is scope for the transfer 
of services from Government 
to private provision, for 
accelerated sales of Govern- 
ment and nationalised industry 
assets and for the financing of 
more nationalised investment 
from private sources, and for 
financial penalities on high- 
spending local authorities.” 

Reduction of- Government 
Bpending " is the only satisfac- 
tory way of reducing the public 
sector borrowing requirement 
and interest rates, while con- 


tinuing to reduce both taxes 
and inflation." 

• A poll by London stock- 
brokers Rowe - Rudd indicates 
the City “is beginning to lose 
confidence in the ability of the 
Government to succeed with its 
present policies," writes Ray 
Maugham - - 

It interviewed 100 fund man- 
agers tills week and found 34 do 
not believe the Government’s 
policies will work. Seven others 
are undecided. That contrasts 
with a near consensus of City 
support for the return of a 
Conservative Government when 1 
the managers were polled just 
before the Genera! Election. 

Of the doubters this time, IS 
felt any policy U-turn would 
take the form of a voluntary 
incomes policy backed by a deal 
with the TUC. Six fund man- 
agers felt ■ the Government, 
would be forced into a statutory 
control of wages, 10 foresaw 
general imports controls or 
surcharges and nine predicted 
a reflation of the economy to 
cut unemployment. 

Pointing out that " Mrs. 
Thatcher m now pursuing the 
very policies for which the City 
has traditionally called," Rowe 
Rudd found that “ one in three 
fund managers believe they win 
fail. Indeed there was a marked 
lack of confidence among many 
of those who thought they would 
work.” 


When you want to do business overseas, 
itmakes sense to use a British bank which 
understands your domestic market and can 
also help your company at home in the UK. 
Lloyds Bank offers more than just an intro- 
duction to international markets because, 
in addition to our long-established world- 
wide correspondent banking relationships, 
we’ve built an international banking group. 

With £17 billion assets. 

With more than 500 


offices in 43 countries outside the UK. 

Companies who use our service around 
die world get the consistency, the co- 
ordination, the financial resources and — 
above all- the control essential in fast-mo ving 
international commerce. 

Our name may differ from country to 
country. But, everywhere, we are thelioyds 
Bank Group. And access to this strength 
starts at any of our 2,864 branches here at 
home and abroad. 


Gatwick growth must 
not harm mixed 
community , 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 



THE. . DEVELOPMENT of 
Gatwick Airport’s capacity from 
16m. to 25m, passengers a year 
must . not drain the local 
resources required to sustain a 
mixed industrial, business and' 
service.' community, the local 
community, the local committee ' 
o£ the CBI told the public plan- 
ning inquiry into the develop- 
ment of the. airport 
Earlier this week Mr. Adam 
Thomson, chairman of 'British 
Caledonian Airways, a big user 
of Gatwick, told the CBI local 


businessmen did not appreciate 
the economic and other 
advantages it could bring to that 
part of tee eountry. 

' But Mr. David Burt r chairman 
of the CBI in Sussex, and assist- 
of the C£ft. in Sussex, and 
assistant managing director of 
Hellermann Deutsch of East 
Grihstead, raid' the* CBI feared, 
the growth of Gatwick might be 
allowed to- drift to tee. point 
where, increased facilities and a 
second runway became inevit- 
able. • 
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Record fall in stocks Barclays Scriptomatic purchased | Shell 


held by manufacturers ^ 


by GEC for £11.7m 


raises 


BY DAVID MARSH 


BY JASON CRISP 


FURTHER EVIDENCE of the due to the fall in production 
start of recession came yester- caused by the three-month steel 


day with official figures showing strike. 


a record fall in the stocks of 
manufacturing industry in the 
first quarter this year. 

Manufacturing companies 
also made big cuts in capital 
investment as a result of 
weakening demand, high in- 
terest rates and generally low 
business confidence. 


stocks of Government statisticians say 
Lry in the however, that there was still a 
r. • large underlying drop as corn- 

companies pues adjusted stocks to lower 
in caDital o£ demand. 

JLiSt nf Uncomfortably large stacks 
hiah in carried over from last year, and 
“r the high cost of borrowing to 
eraliy low g nance them, have been one of 

the main factors behind the' 


£930m at 1975 prices, season- 
ably adjusted, 3 per cent below 
the fourth quarter of 1979. 

The department notes that 
the figures are only provisional 


oil search 


GEC announced the purchase 197$ for £52m makes dupli- with a net profit of $l-7m. 
of Scriptomatic, a U.S. address- caters, offset, litho equipment About half of Scriptomatic s 


prices 


ing machine company, yester- and copiers. 


By Alan Friedman 


staff of 500 works overseas. This 
indudes manufacturing in 


and were i 
steel strike. 


day. One df the notable aspects of indudes manufacturing in 

This is the most significant the AB Did? purchase wastbat Ireland and Japan where it em 
find of Mr, Geoffrey Cross, the while the company had very ploys 60. . . j 


By Martin Dkksoi^ Energy 
Correspondent 


also affected by the .BARCLAYS BANK is to take « Mr Geoffrey Cross, the while the company had very ploys 60. . . . 

. But it save that the a direct part in the search for former chairman of ICL, since good equipment and an exten- AB Dick is also urthe printing 
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fall “seems to confirm that the North Sea oiL It will Join to the U.S. two and ‘ srve marketing and sales set up and labelling busing onr« 

volume of manufacturing in- 'several international consortia * kali years ago to scout for ft was slipping behind in elec the high peed-high technotoar 

vestment is now at the con- applications .for the • seventh acquisitions to buy and trtmics technology, the .; very . ^nd. 

traction >»«. round of North Sea block reorganise. ; area in which GEC believed it puterconttoiled ink jet pnntmg 


traction stage of the cycle” 


reorganise. 


First quarter manufacturing^ licences in, the UK sector. 


At a purchase price of $27m Was most capable of helping.' 

'1 1 l 7Cm \ Z — __ j . V - “ 


Provisional Department of In- severe liquidity squeeze facing 
dustry statistics 1 show stocks of many sections of industry. 


investment was 4J per cent Mr. Peter ’ Leslie, a general by many' co'mitoJeFltandwd^ . “ appews gec nas simiro- ^iai machine for industrial 

t S K th ?- same manager of' Barclays Inter- i et alone GEC? ItTsiScance ideas for SOTptomatic.Accort- STin thehlgh speed labelling 


(£11.75m) it is ts. m ^ g* # buy 


It appears GEC has similar 


system which was adopted - by 
IBM. AB Dick has developed a 


the manufacturing and distribu- The reduction in the volume cent’s "snrver i 'of'1nv^taTent 
tive sectors fell £569m at con- of finished goods stocks may Stentiomfo? 
stant 1975 prices. seasonally have aUeviated part of this SatadropS 6 toX? cent * 
adjusted, in the first quarter financial pressure. But with likely for the year as^a whole 
after rising almost continually Minimum Lending Rate likely a/ in Drev inffSnShs JS 


period last year. The Govern- national, said yesterday that L that /?tv* tog to Herbert W. Leonard, ^ 

menfs survey of investment after approaches from several further into office . equipment resident Scriptomatic, who (f EC k 


after approaches from several further into office equipment President °f ScnptomatiLC, wno GEC sa ^ s is tj Q overlap 

oil companies active in the systems. will now join the AB Dick m ^ ^ businesses, which 

North Sea, Barclays had Making addressing machines board, the company has about tfey see as complementary. The 


for the past four years. 


As in previous months, spend- 


to remain at a record 1/ per jug by the distrbutive and ser- 


The largest fall was registered cent at least until well Into the 


by the manufacturing sector, 
where stocks fell £37 lm. the 
biggest quarterly fall since 
records began in 1955. 

The drop was particularly 
marked for stocks of materials 
and fuel and work in progress. 
Stocks of finished goods also 
fell. Part of this reduction was 


summer, companies may be 
forced to shed further stocks 
In coming mouths. The stocks/ 


vice industries held up fairly 
well in the first quarter. These 
sectors are not being hit so 
bard by the downturn in 


decided to undertake equity accounts for 95 per cent of Scrip- 20 P* r cent ™ e Pre 3 ? 0 
investment in oil exploration, tomatic's sales. Although the AmeI ? raiJ market In addressin; 

" Our decision reflects our method is patented,- and is more machines, 
desire as a British company to advanced than the old style of It produces . a wide range o 


i per cent of the present Dick equipment -.would be 
tnerican market in addressing use< j f 0r bigh speed .and long 
a chines. . nms while Scriptomatic would 

It produces a wide range of continue to operate in the 


ouput ratio rose slightly during demand and the strong pound. part °f the UK economy. 


do all we can to support the metal plate addressing equip- machines — priced at $50 for medium-sized list size. For 
further development of 1 a vital ment, it is not particularly high small clubs to a $6,000 model small runs Scriptomatic .faces 


irt of the UK economy.” technology. capable of printing several 

An individuaTs address • is thousand addresses in an hour. 

Barclays yestertay refused to typed, on an ordinary type- The more advanced machines 


printing 


the quarter as a fall in manu- 
facturing output more than off- 
set the fall in stock levels. 
Investments by manufacture 


ing in the first quarter fell to last year. 


Spending in this area was 
abont the same as in the fourth 
quarter at £1.33bn, and was 9 
per cent up on the same period 


several competition' from word pro- 
a hour.- cessors. 

a chines "GEC’s move into' the U.S. has 
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“ lucn J ts £* ora writer, onto a card which has have electronic controls for been remarkable for its caution. 

investment would, oe worm. W, n crv>M«llr with GDlo( 4 iTicr lAilrKiami'frfim A a Inner atm as 1075 ft ust tsllr. 


.would oe worm, been specially impregnated with selecting specific addresses from As long ago as 1973 it was talk- 
Outside estimate placed l the ^ ^ print ^ a complete list ing about plans for American 

figure m tens of millions. comes Into contact with a The. largest segment of the investment but AB Dick re- 

market is for the smaller and mains its major purchase. Last 


£1,000 fine 
for throwing 
awav diaries 


Rhondda pit to close 
following steel cuts 


TAX AVOIDANCE expert Mr. 
Roy Tucker, was fined £1,000 
by the Court of Appeal yester- 
day for contempt of court. 

Mr. Tucker was held to have 
broken an undertaking to the 
court to return to the Inland 
Revenue documents originally 
seized in Revenu raids on the 
homes and offices of people 


BY ROBIN REEYES, WELSH CORRESPONDENT 


THE FIRST of at least six coal that because of the British 
mine closures in South Wales Steel Corporation's cuts and its 


figure “ in tens of millions.” 

Mr. -Leslie said for several 
years Barclays' bad a " substan- 
tial and growing involvement in 
North Sea oil through the pro- 
vision of finance for North Sea 
projects amounting to over 
£500m and spanning 13 fields.” 

It had built up expertise in 
oil projects as well as in 
financing energy projects in 
other parts of the world. 

“ We believe this latest step 
is a logical extension of these 
activities.” 


comes into - contact with a The. largest segment of the investment but AB Dick re- 
chemically coated paper. market is for the smaller and mains its major purchase. Last 

GEC says the purchase of medium sized machines. Says night it confirmed fffttill had a 
Scriptomatic is to complement Leonard: “80 per cent ‘of lists strong - interest in acquiring 
its major i nvest ment - in AB In the U.S. have less than 5,000 more companies in the U.S. and 
Dick, also in She UJ3. AB Dick, names.” . in a much wider field than just 

which GEG bought in November 


in a much wider field than just 


Sales in '1979 totalled' $28.6m office equipment. 


Lonrho loses document appeal 


SHELL, joint UK market 
leader, put up its wholesale 
petrol prices by 1.73 pence's 
gallon at midnight- - 

Most other leading oil com- 
panies have increased their 
prices between 1.7 and 2.7 
pence a gallon in the past 
week, following the rises' of 
up to $2 a barrel announced 
by Saudi' Arabia and other 

producers. 

Bat Shell said its rises — 
the first since February — did 
nqt take these latest producer 
rises, into account, but re- 
flected an increase in North 
-Sea prices in April and the 
.growing -amount of spot 
market related premiums 
being ashed for middle East 
oil. 

Shelf gets about 40 per cent 
of its UK erode requirements 
from Kuwait and nearly all 
the remainder from the North 
Sea. 

The' Shell- increases are 
expected to raise the average 
east to the motorist of a 
gallon of Us four star petrol 
from about £1.32 to £134. Its 
.other oil product prices are 
-going up as well. Derv will 
rise L36 pence a gallon and 
standard grade burning oil 
L82 pence a gallon. 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 
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resulting from steel industry switch to cheaper Imported 

cuts and increased coal imports coking coal, at least six of the the^DosSbUity^f Tdirect 
was formally notified yesterday. 35 South Wales pits, employing g^rth sS oil exptoS 

Local National Coal Board a | >out 4200 men, would have to £ on j t jg involved “in 


LONRHO, tide multinational 
conglomerate, has lost the final 


Lonrho begap its claim in Lord Diplock, delivering the 


1977,' when 


writs Lords’ judgment 


round of its attempt to compel against Shell. BP' and 27 other directors of the South African 
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disclosure of documents relating oil companies. It alleged breach and Rhodesian subsidiaries had 


officials went to Tymawr-Lewis 


connected with the Ros£ ^rthyr colliery in the Rhondda 

Slay tt teU umoee^the™ ^ 


close. 

Between 


The missing documents were 
five desk diaries. 


Valley to tell unions there was losing a total of £35m in a full 
no longer any economic justifies- year and acting -ns “a great 


Lord Denning said the Appeal 
Court had ruled that the 
Revenue’s raid, undertaken 
because it suspected a tax 
fraud, had been wrong. The 
Revenue had been ordered to 
return the eized documents to 


tion for continued production, albatross round the neck of the 
They would be seeking to close South Wales coalfield.” 


to w?iEh^in 0 iI^' K ^ year ’ 6 sp^ 31 NQB plans fo/a direct stake. 
Welsh miners leaders immedi- subsidy, which makes Welsh 

ately gave notice toey would cokin mal competitive with 
fight the closure— rf necessary ^ ^ were dropped next 

&.= JSS5-. S year, another sii collieriee. UilOCQlat 


a big way " in development and 
were production rather than explora- 
i full tion of the North Sea. 

PSf* Lloyds said although it was 
1 me also involved in financing North 
Sea .oil projects, but had no 


to its £100m damages daim over 
alleged Rhodesian sanctions 
busting. ■* 


(aim over oT an agreement under which refused to disclose the docu- 
sanctions ' the oil companies were to chan- ments sought by Lonrho on the 
nel all ail to Rhodesia through ground that to do so would be 


Town hall 
allocations 
overspent 


Five Law Lords were unam- a pipeline to be built by Lonrho 
mous- yesterday that Lonrho from Beira, in Mozambique. 


a criminal offence under local 
laws, and because.' in. any event, 
they considered that disclosure 


By Robin Pauley 


fight the closure — if necessary 
by industrial action. The 


National. Union odMmeworic^s ^pioy^g about the sS 


officially, opposed to 


Rossrainster, AJR Financial closures except where coal 
Services. Mr. Tucker and Mr. reserves are exhausted. 


number again, would also have 
to close, he said. 

. Yesterday, Mr. Weekes 
stressed that more than 50 per' 
cent of the 700 men working at j 


RonaldPlummer whohad So ^ waSs^m^^ident 6 stressed that more ‘than 50 per 

back U^he Reve£uf»o? on ™edtt a t“eNCT “1.?! ™ 

oacK u me revenue won on cotiision. but the atti- Tymawr-Lewis Merthyr could 

app^l to the House of Lords. SIe 0 f tt^Ten rt toe rollS' 

« R evenue had won. It ^ no t become clear until 

demanded the documents. Saturday, when they hold &mass ^ 

Most were returned — but not meeting ensure maximum job oppor- 

... J. _ ...t- .. “ ,vvu “a' hinifinr ,A 


Chocolate 
sales hit by 
VAT rise 


could not see documents belong- Lonrho alleges that at the they considered that disclosure 
ing to the South Africa, Rho- time of UDI the oil companies would hot be in their companies' 
desian and Mozambique sub- conspired with the rebel Rho- best interests, 
si diaries of Shell and BP, or desian regime to keep oil flaw-. In those circumstances it 
the evidence and submissions of ing to the country, in breach of could not be said that the sub- 
Shel land BP to the Bingham sanctions, by means other than sidiaries’ documents were in the 
inquiry, which Lonrho said the Lonrho pipeline. .power of the. parent companies 


inquiry, which Lonrho 
were crucial to its claim. 


.power of the. parent companies 


Th Law Lords upheld deci- allegations. 


The oil compaines deny the to disclose, said Lord Diplock. 


sions of a Hi gh Court judge and In 1978 the High Court ruled Mozambique subsidiary. 


five appeal judges, all’ of "whom that the claim against Shell and As for the Bingham docu- 
had ruled against Lonrho at BP should be dealt with by ments. Shell and . BP had co* 
earlier stages of the company's arbitration, in accordance with operated fully with the Bing- 
two-part claim ' an arbitration clause in the ham inquiry, having been given 

The documents issue was a agreement and not in open assurances of complete confl- 


Ttae Revenue had won. It 
demanded the documents. 
Most were returned — but not 
the diaries, which were said 
to have been put into a dust- 
bin and thrown away. 


ing for a cotiision, but the atti- ^wrwwis Mertnyr coum 
tude of toe men at toe colliery I a i 


mostly within a 10 mile radius. 
“We- shall spare- no effort to 
ensure maximum job oppor- 


JustiW toe closure move, “““E. f0r T „ th °!! o wh °^S 5 ^ 


Mr. Philip Weekes. the NCB 
South Wales director, said toe 


transfer. In the prevailing 
economic climate, we have a 


By John Edwards, 

Commodjrtier Editor 

CONFECTIONERY SALES are 
being hit hard by toe increased 
rate of Value Added Tax, Mr. 
Robert Wadsworth, president 
of toe Cocoa, Chocolate and 


two-part claim an ai 

The documents issue was a agree) 
preliminary skirmish in the dis- court 
pute, the main battleground of The 
which is an arbitration hearing ing o 
due to begin on June 23. the oi 


ham inquiry, having been given 
assurances of complete confi- 
dentiality. In the. interests of 


The action against toe remain- achieving similar co-operation 
ing oil companies is awaiting in future inquiries, that confi- 


the outcoofe of the arbitration, dentiality should be maintained. 


At various limes Mr. Tucker's colliery bad made 'operating clear du ^ t0 safeguard toe in- Confectionery Alliance claimed 
secretary had told different losses of £1.2m last year and terests of our own^men as far yesterday. 


stories about the diaries, thev 
Finally, in her evidence to sibili 
the court, she said that she ing i 
had thrown them away, having sent 
forgotten that she had been only 
told not to destroy any docu- h e s< 
ments which might have to Bu 
be handed back to the ment 
Revenue. a nui 


they could see no technical pos- ^ *e possibly can,” he said. 


sibility of substantially improv- 
ing its productivity. In toe pre- 


Tymawr-Lewis, 
(originally two 


Merthyr 
pits which 


Co-op wholesale trade recovers 


sent market situation, this can merged in 1958) was clearly in 


only lead to increased losses, 
he said. 


the closure firing line as the 
only mine in South Wales where 


Mr. Wadsworth said at toe vJ UU T T Iil/1 vuill v t li 

Alliance’s annual general meet- 

ing in London home trade sales BY DAYJD CHURCHILL, CONSUMER AFFAIRS CORRE5POND»IT 
fell 6 per cent in toe second 

half of ‘last year due' to - , . . „ 

increased VAT Consumer THE TRADING performance of than expected a year ago. 
spending on confectionery in toe Co-operative Wholesale Improved trading in' the 


'nlto fc WeJk« e t 0 Vth°e dPtot'S numSSI fWOOm, but th/^olum of second »aK of 1979, to leave v,as op 8 per cent on the year 


No affidavit 


a number. Mr. Weekes told toe have defeated numerous 
Commons Select Committee on attempts at mechanisation, 


Welsh Affairs earlier this week which would raise productivity. 


Mr. Tcker had not himself given — 

evidence 10 the court about 

the matter. lie aught to have ttw 1 _ • A A p 

Boroughs resist transfer 

davit saying what steps he 

look to see these diaries were SEVEN London boroughs will other London boroughs and 24 
secure, and. most importantlv, apply to the High Court on London District Councils. 


sales fell about 3 per cent 
In the first four months of 
1980 confectionery sales con- 
tinued to be disappointing with 


THE TRADING performance of than expected a year ago.” compared with £25m in the pre- 
the Co-operative Wholesale Improved trading In'theJat- vious year. In fact the report 
Society improved toaxply in the ter part of 1979 meant turnover shows that more than half the. 
second ha*f of 1979, to leave was up 8 per cent on the year total capital spending of £8lm 
trading profits virtually un- overall, to reach £1.7bn. Total in toe past three years, went on 
changed at £18.3m for toe year pretax profits, including profits developing and renewing CWS 
ending January 12, 1980. from the CWS’s banking activi- manufacturing facilities. 


the market depressed by manufacturing and wholesaling 
reduced purchasing power organisation in Europe, bad 


The CWS, toe largest food ties, rose by £700,000 to £23m. 
anufa during and wholesaling As the CWS is owned by the 
gamsation in Europe, bad 191 retail co-operative societies 


owing to the economic situation. 

Confectionery exports fell 
last year to £2 08m from £216m 


been hit badly by the severe in toe UK— and supplies about 
weather early last year as well threequarteis of their sales — it 


as by the lorry drivers’ strike 


secure, and. most importantly. 


London District Councils. 


in 1978. However, this was in England and Scotland. 


caused by a decline in semi- Sir Arthur Sugden, the CWS 


that Ins secretary was clearly Friday to prevent the Greater The boroughs of Brent, Cam- processed products since over- chief executive, said yesterday 


does not aim at high profits. High Street price 
Instead, most surplus income is that food profits 
used to improve. its manufactur- £13.2m to £12.3m. 
ing facilities. sales, however, ros< 


developing and renewing CWS 
manufacturing facilities. 

Food sales, which accounted 
for about two-thirds of turnover, 
rose just less than 6 per cent 
last year. The combination of 
toe lorry drivers’ strike and the 
High Street price war : meant 
that food profits -fell from 
£13 -2m to £12.3m. Non-food 
sales, however, rose by 15 per 


instructed that these diaries London Council compulsorily den, Hackney. Haringey. Houn- seas sales of finished goods toe results were “far from un- The CWS’s capital spending cent to reach : £30 5m, with pro- 


and other documents were to 
he kept safe. 

"One can’t help wondering 


transferring to them responsi- 
bility for 70,000 homes. 

The GLC has sought a corn- 


slow. Lambeth and Lewisham 
say that under toe 1963 Act the 
GLC should have submitted its 


expanded. 


satisfactory, and indeed better last year totalled a record £34m, . fits 1 £1.5m higher at £S.8m. 


LOCAL AUTHORlTrES are 
overspending their budgeted 
expenditure for 1980-81 at a 
rate of about 3.7 per cent which 
in a fuU year would be £500m 
a year at November 1979 prices, 
according to statistics compiled 
by the Chartered Institute of 
Public Finance and Accoun- 
tancy. 

However, this apparent excess 
spending is about the same 
level as in previous years. This 
is because at this stage there is 
generally overspending which 
later disappears.’ 

The Chartered Institute of 
Public 'Finance and Accoun- 
tancy says that although the 
general overspending appears t<y 
be unexceptional, predictions 
on 'the final outcome this year 
are made more difficult by in- 
flation. Excess inflation could - 
force local authorities to cut 
real spending levels even fur- 
ther than planned. 

High, inflation wiU .further 
-drain' local authority balances 
during toe year adding to the 
growing -prospects of higher 
rate increases next year coupled 
with further cuts in services. 
On April 1, 1980, local authori- 
ties had balances of £lbn and 
authorities plan to use another 
£300m during 1980-81, leaving 
only £700 in. 1 

There are unlikely,- however, 
to be many supplementary rate 
demands in toe ahtumn. Talk of 
local authorities going “bank- 
rupt.” ‘which some local 
authority politicians have been 
saying recently, is seen as scare 
talk to prevent unions from 
staking excessively high wage 
claims. 


whether the rcn>»on why Mr. pulsory transfer order from Mr. programme for transfer by April 
Tucker has nor made an a Hi- Michael Heseltine, the Environ- I97n. Hammprsmith and 


davit is th:M he feared he 
micht be cross-examined." 

Through his counsel Mr. Tucker 
had said that in telephone 
eonveriations with the 
Revenue he had explained 
that he had given his staff 
proper instructions. 

Lord Denning said: "One can't 
help wondering, if he told 
his secretary in proper terms 
not to throw aw3y these 
things, why she would not 
have nj^yeri him. and why. if 
he particularly pointed out 
I he diaries, she would not 
have remembered them. 


Hammersmith 


ment Secretary, under the 1963 Fulham, Islington and Waltham 
London Government Act. The Forest would also be affected by 


Raymond Hughes looks at court secrecy 


GLC has already agreed to the a compulsory' transfer order, as 
transfer of 125,000 homes to 21 would Colchester and Rushmore 


How to open some closed doors 


New proof sovereigns in autumn 


FOR YEARS toe advocates of at an almost open door. 


A LIMITED ISSUE nf 1980 
proof sovereigns is to be issued 
by the Royal Mint in the 
autumn. 

The number struck will be 


The coins will be available 


open justice have objected to 
the number of High Court cases. 


both sides to toe dispute are there is no good reason for 


The Department is consider- 
ing a proposal that would 


present 

For years toe procedure has 


i many of which there U a legiti- ^ ov “ e ^nTthe '* Court in been that such applications are 


worldwide. No price for toe mate public interest that are thnJhav? 

presentation case has heen i i = : Chambers notices that bave 


presentation cai 
decided yet 
Costing £110 


100.000. of which 90,000 will be individual 


heard in private. 

It now seems that contrary to 
appearances their . complaints 


them to be private. 

They do not concern wards of 
court, commercial secrets, 
national security or any similar 


£110,000 
not enough 
for violin - 


I fit? Klltil l L7>a j;;c mruiu ui/i *vv»wv« vi nuibu w.vw vv iiiujvjuuiu viajjjd ct-ijj feature ) are to be listened to. Indeed. The proposal is that applies- Leeal onininn now m>nprai!v ' —* *»«—».— 

have remembered them, available individually and 10.000 the same design as past sets aF the Lord Chancellor's Depart- tions in the Queen's Bench Divi- fovmfr.. , w S^oerauy practice were highlighted dur- 

whereas her evidence shows in presentation cases containing gold coins, on one side St. ment which handles court sion for interim injunctions arinmatv removal of this ing the steel strike. 

vh it trivotprl them ac nf nn PR anr) niP^AC 9 qnvAYPipn Hpn rcro clnrinn thu Hratinn a nri oiiminictwHrtvi ir AAwAomnrl nnwriiTi rv full UaI tl«A allOllIaiy. fTtnrkhnlfiarc TTmuarrl 


Chambers ” notices that have ^ iear ^ m chambers, even though na T? nai secuniy or any similar 
bS ^Sess^rpublic £>m toe same ^pe of appliratioi^ f 

Mur t_ made to the Chancery Division, - al v . recognised to oe appro- 

would be in open court. ^ >1 ^e" — -* 1 * 


anomalies 


present 


she treated them as of no £5 and £2 pieces, a sovereign 


importance. 


and a half-sovereign. 


George slaying the Dragon and 
on the other the Queen. 


administration, is concerned, pending full trial of the action 
thinks they have been pushing sbould be heard in public when 


avoura removal oi tms ing the steel strike, 
nomaly. Steel stockholders Howard 

' Ex parte applications, made E. Percy applied to a Queen’s 


by one party for urgent relief Bench judge In chambers -for an 
without formal notice having .injunction to free “blacked” 



been given to the other side, 
will continue to be heard in pri- 
vate. 



It is thought that this is desir- 


steel belonging to the company. 

When it became apparent 
that because of the number of 
cases in the judge's list toe case 


able because publicity at that ntiflbt not be heard that day, 
stage might give one party an the lawyers had the case trans- 


unfair propaganda advantage 
over an opponent who might not 


even . be aware that an order public. 


ferred to a Chancery judge, 
who heard toe application in 


was being sought against it In the following weeks sinti- 


Also ex parte injunctions tend iff appRcations, including some 
to be granted for a limited P*™?’ we f e neard to private 


THE . MOST . important, lot in 
Sotheby’s sale of musical instru- 
ments yesterday, .a. violin' by 
Joseph Guarneri del. Jesu, made 
in Cremona in .1741, did not 
reach its reserve. Tfce top bid 
was £110.090. 

The violin is believed to have 
belonged to Prince Nicholas 
Youssoupofi and to have- been 
looted by. French officers' -in 
about 1812. 

A Stxadivarins violin Of 1695 
wen for £62,000. A vloliincello 
by Metteo Goffriller, Venice, 
1719, made £28,000. A 
Cremonese violin by Rugeri sold 
for £27.000. and a two-manual 
harpsichord . by Joseph 
Kirckman, London, 1798, was 
bought for £17,500. ' 

A world record auction price 
fora -postcard, £1,050. was paid 
at Phillip's yesterday for a 3d 


Work it out 

The vital part of your communication with 
the rest of the worid is the distance from 
'goods outward' to the transport networks. 

Look at-Newport 

No site in Newport is more than 
10 minutes from motorway, railhead (125 to 
Paddington) or dockside. 

The airport is 30 minutes down the road. 

We've industrial sites large and small for 
immediate development 


Our labour relations are excellent 
Many household names are already 
profitably based here. 

Backed by the sort of Local Authority 
support and Central Government financing 
you’d expect Enjoying the living environment 
that you wouldn’t 

For full details - fast - contact 
Steve Wehrie (Dept F.T.) 

The Civic Centre, Newport, Gwent 
Telephone Newport (0633) 65491. 


period, since judges insist that 
the other side be given an 
opportunity to put its case as 
soon as possible. 


If cases are to be taken out of chambers. 


in toe Queen's Bench. 

It has been suggested there 
is something sinister about the 
decision to apply to a judge in 1 


SALEROOM 


BY ANTONY THORNCROFT 


the lists of the judges sitting in The system does enable some 


chambers, other judges, and Parties to keep their . disputes 
other courts and court officials,- of the public eye. 


must be found to deal with 
them. 


But the choice of division is 
at least likely to depend upon 


Accommodation is already a the chance of whether toe cast 
problem in the Royal Courts of is sent to counsel, who normally 


Justice, where it is not uncom- practices in toe . Queen’s Bench 
mon to find a case ' listed.' for or In Chancery courts. 


A 



The 10 minutes from anywhere town. 



hearing without being allocated The opening tip of Chancery 
to a particular court because courts would not result in an 


none was available’ when the 
daily list was printed. 


increased flow- of sensational 
stories. It would, however, mean 


The proposal has resulted in* that when an application is 
pressures from various quarters, made to a court on a matter 
The Senate of the Inns of Court of genuine public interest, toe 
and toe Bar. the Law Society,- whole story can be told, 
judges and the Queento Bench Reporters would be able, to ' 
procedure committee have all hear the evidence and toe argu- 


urged the change. 

The main argument of those 


ments/ and not have to' rely on 
lobbying toe parties and their 


who advocate more public pro- lawyers after toe hearing, as at 
ceedlngs is that in most cases present. 


card showing Edward VH and 
Queen Alexandra. It was 
dropped by balloon over Becken- 
ham to Kent to celebrate the 
coronation of 1902. Another 
balloon card,, dropped in Man- 
■ Chester in 1903, made £880. 

At Folkestone Salerooms, 
Smith-Woolley. and Perry auc- 
tioned a silver cased desk clock 
of around 1680 for £9,000 to 
Blenheim Antiques. At 
Lawrence of ‘ Crewkerne, 
Summer and. Winter paintings 
by Pieter Gijselsb sold for 
£32.000. • 

Christie's 1 -told •' furniture 
yesterday for £119,140 with a 
.top; price of £8,000. for : a George 
m ma Koganjf library £ : • A 
Regency .mahogany- writing 
table went for £7,500. ... 
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This is the New Datsun BIuebirdL Handsome, functional 
elegance in a new shape for Europe. 

A crowd-stopper without a doubt. 

But that’s only the start of the story. Because within the new 
styling, Datsun have incorporated the most modem technology the 
automotive sciences can provide. 

The result is the New Bluebird range -the quietest, most 
balanced and refined cars that Nissan designers have created. At a 
price that represents the ultimate in sheer value! 

The firstDa&un Bluebirdwas urjveiled21 years ago and since that time, successivemcxlelshave 
established a world-wide reputation for performance , economy of operation and durability. Over 
4,500, flfltfBluebirds haverbeen produced for world markets. 

Now comes the most exciting Bluebird yet,a car to challenge and beat the best that Europe can - 
' offer in the medium carrange. 

. t . ■ ■ ’ } 

- Technical Advances . . 

B^peifirrrmnce^h^eamorT^ characteristics are engineered intoeveiy New Bluebird to 
produc^aneofihewoM'siopfamifycars. / 

. ♦ j j i j f' The New Bluebird bodyshells are pressed froma very advanced steel which includes manganese 

t M 5 ‘ and silicon; this new metal giving high strength, light weight and high durability characteristics. 

_ . Technicallythere are other major advances for the New Bluebird. Harmonised suspension with 

I i 1 * 1 . “zero scrub” front geometiy and rack and pinion steering for safety and driving comfort; independent rear 

f r \ jiV suspension with semi-trafling arms for saloon and coupe to give outstanding road holding performance 
' f ! * and comfort; newly designed, ventilated front disc brakes with power assistance to give stable and 

: reliable braking under the toughest driving conditions. . 

All incorporated in saloons that now have lots more space and sumptuous comfort for driver 
and passenger alike, togetiierwith along list of special equipment atno extra cost 

There are four models in the New Bluebird range. Two saloons with thechoice of a L6 litre ora 
L8 litre engine,a very roomy andgood-looking L8 litre estate car and aBluebird coupe with spariding 


performance fromaspecial version of the 18 litre power unit The engines are of modem overhead 
camshaft design to give 100 m.p Jb. performance yet, at the same time, use low grade petrol very 
sparingly indeed. 

Bid the overall economy of the New Bluebird is not confined just to good fuel consumption figures; 
it has as much to do with Datsun’s legendary reputation for mechanical reliability. like afiDatsuns, these 
new Bhiebiids are buik to spend thdr time on the road, not in the workshop. 

Executive-Style Equ^ment 

. la eveiyNew Bluebird you’ll find a longjong list of special equipment in true Datsun fashion. 
Infact,Bluebirds have more in the way of “extras” than some cars costing twice the price. 

There’s tinted glass * twin waveband push-button radio * quartz clock with month and date 
display * two-speed wipers with wash/wipe and variable intermittent wipe * halogen headlights 

* reversing lights *rearfog light * height and lumbar adjustment on driver's seat * adjustable steering 
column * lockable glovebox with light * roof console with adjustable map light * panel light rheostat 

* an array of warning lights for washer level, battery level, low fuel, door ajar, etc. * a warning buzzer 
when lights have accidentally been left on interior release for boot and fijel lid * rev counter 

* comprehensive bi-level heating system with rear compartment ducts * courtesy lights on all doors 
5k rear centre armrest * chfldprooflocks % carpeted rear parcel shelf and much more. 

All this at a genuinely competitive price! 

New Bluebird prices start at £3990 for L6 litre saloon and £4098 fbrthel.8 litre saloon, 
which makes diem outstandmgvalue compared with cars tike the Renault 18, Vauxhall Cavalier 
1600 GL,Ford Cortina 1600 GL,or other cars tike the Sigma 1600 GL and Montrose 1600 GLSeta, 
which can cost opto £800 more. 

Willi the New Bluebird range, Datsun have produced an 
advanced new car that will influence the pattern of motoring in 
Europe for years to come. 

The New Bluebird is at your dealer’s showroom now. See ft, 
and test drive ft soon. 



DatsunlLK. Limited, Datsun House, New Road, Worthing, SussexTel: Worthing 68561. 


DATSUN 
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Public sector pay restraint ‘essential 


SV JOHN HUNT. PARLIAMENTARY CORRESPONDENT 


A PROGRESSIVE reduction to 
the rate of public sector pay 
settlements is an essential part 
of the Government's strategy 
for controlling inflation. Sir 
Geoffrey Howe, Chancellor of 
the Exchequer. told the 
Commons yesterday. 

“ We are now almost the only 
industrial country not accepting 
a rate of pay increases several 
percentage points below the 
rate of price increases," he 
declared 

Over the past three years, pay 
had risen 12 per cent more than 
prices and over the same period 
output had only gone up by 5 
per cent 

“One has got to face the 
realities," he warned. 

The need to contain public 
sector wages was a main theme 
of Sir Geoffrey's answers when 
he and Mr. John Biffen, Chief 
Secretary to the Treasury, were 
given an intensive grilling 
during Question Time. 

There was renewed pressure 
from the Opposition and from 
some Tory MPs for an early 
redaction in minimum lending 
rate. But once again Treasury 
Ministers rejected these 
suggestions and argued that a 
drop in MLR could only follow 
a fall in the volume of bank 
lending. 

They reiterated the Govern- 
ment’s determination to pursue 
a firm monetary policy but Sir 
Geoffrey also emphasised that it 
would take time for this to have 
aD effect on inflation. 

Mr. Richard Wainwright, the 
Liberal economic spokesman, 
told the Chancellor that further 
increases in inflation would con- 
solidate peoples’ expectations of 

Parliamentary 

business 

COMMONS 

for wMk beginning June 2. after recess. 
Monday. Tuesday and Wednesday: ■ 
Finance Bill, committee. 

Thursday: Until about 7 pm. a debate 
on tha unlair and arbitrary decision to 
eharge " full cost " fees to oversees 
students. Afterwards, on the offence 
of loitering with intent under the 
Vagrancy Act 1824. 

Fnday: Remaining stages Films Bill and 
of the Naw Towns Bill. 

LOROS 

Monday; Social Security Bill (No. 2) 
second reading. Port of London (Finan- 
cial Assistance) Bill second reading. 
Short debate on the Olympic Games. 
Tuesday: Employment Bill committee 
stage. 

Wednesday. Debate on industrial pro- 
ductivity. Street Offences Bill second 
reading. Licensed Premises (Exclusion 
of Certain Persons) Bill committee 
stage. Short debate on difficulties lacing 
.young people who ere training lor 
career in ihe arts. 

Thursday: Transport Bill report stage. 
Portof London (Financial Assistance) 
Bill third reeding. 

Friday; Transport 8i!l report Stage. 


higher wage increases. There- 
fore, he urged, it was urgently 
important that an incomes 
policy should be instituted with 
the authority of the Commons 
behind iL 

Sir Geoffrey said that the first 
step towards reduction in the 
inflation rate was likely to take 
place between July and August. 
He thought, however .that there 
would only be a modest degree 
of support on both sides of the 
House for the introduction of 
an incomes policy. 

Mr. Bob Cryer (Lab. 
Keighley) called on the Govern- 
ment to change its "lunatic” 
policy on interest rates which 
was r uinin g small firms. If they 
could not succeed in improving 
economic activity, the Chan- 
cellor “and his cronies” should 
resign, said Mr. Cryer. 

There were cheers from the 
Conservatives when Mr. Biffen 
replied: “'There is no intention 
of the administration to get out 
and resign. We are not quitters. 

“ It is our intention to pursue 
a monetary policy — which of 
necessity includes the current 
level of interest rates — until 
there are such tangible signs 
of success that a reduction in 


the lending rate can be 
embarked upon wisely and with 
prudence. 

M Any premature action would 
be foolish.” 

Mr. Biffen agreed with Mr. 
Jock Bruce-G&rdyne (C, Knuts- 
ford) who said that interest 
rates were negative when 
measured against inflation and 
that any premature move to 
cut MLR would do more harm 
to industry in the long run. 

Mr. Hugh Dykes (C., Harrow 
East) said that we had now bad 
high interest rates for a longer 
continuous period than .ever 
before and inflation was still 
rising.' He wondered if there 
would be . such dire conse- 
quences for inflation if there 
was a modest reduction of one 
or two points in MLR. 

But Mr. Biffen told him 
firmly: “We believe that a fall 
in interest rates at this moment, 
unless clearly indicated by 
market conditions, would' have 
a serious impact upon the 
Government’s monetary 

targets.” 

The ; Chancellor came under 
attack from Mr. Denis. Healey, 
from the Labour- Front Bench, 
who . said that punitive levels 




. BIFFEN: 

“We are not quitters” 

of interest rates were having 
little or no effect in reducing 
bank lending and were having 
a disastrous effect on the value 
of the pound. 

Sir Geoffrey said that the in- 


crease in bank lending was still 
being sustained and the Govern- 
ment would wish..to see firm evi- 
dence of a reduction before it 
was entirely convinced about 
the timing of a cut in interest 
rales. 

. Returning to the attack, Mr. 
Healey said the interest rates 
were having a disastrous effect 
oh business liquidity yet the 
Government was still sticking to 
Its “fetish" of getting money 
•supply under control. 

The Chancellor retorted that 
interest rates were- having an 
. effect on bank lending but that 
one had to have more evidence 
■of that. • 

“Interest rates will be coming 
down in 1 due course," he 
declared. 

According to Mir. Healey, 
however. Sir Geoffrey had been 
guilty of disgraceful incom- 
petence by having doubled in- 
flation in the course of a year 
after having promised to reduce 
it. 

Mr. Healey maintained that 
the rate of inflation would be 
3 to . 4 per cent higher but for 
the 18 per cent rise in the value 
of the pound which . was 
crippling British business. 


ioP Protection 

ldl for 

iding was stiff D10ftS2S6 . 
id the Govern- ' , , 

srsrt holders 


PM warns of higher unemployment 


BY IVOR OWEN 

RISING UNEMPLOYMENT 
over the next few months, and 
falling living standards for 
many of those who retain their 
jobs, was again the grim 
prescription offered by the 
Prime Minister in the Commons 
yesterday. 

She rejected renewed Opposi- 
tion demands for a change in 
the Government's economic 
policy, and stuck firmly to the 
theme that pay increases must 
be earned and not regarded as 
an inevitable accompaniment, 
of rises in the retail price index. 

Compete 

Mrs. Thatcher, who hardly 
seemed to notice the cries of 
■’ resign ’’ hurled at her from 
the Labour backbenchers, said 
she was afraid that over the 
coming months the level of 
unemployment would continue 
to rise. 

She explained that the growth 
in the numbers out of work 
would partly be the result of 
rationalisation and reductions 
in over-manning. 

“We have to get through this 
in order to increase productivity 
and to get the rest iif our indus- 


tries in an efficient condition 
where they can compete in the 
real world,” the Prime Minister 
declared. - 

Mrs. Thatcher returned to 
the need for some workers to 
accept a cut in their living 
standards when contending that 
it was vital to achieve a closer 
link between increased pay and 
increased efficiency. 

" For that purpose it may be 
necessary for a time for same 
firms to accept a rate of 
increase below the level of 
inflation.” 

After all, the rale of increase 
that one is entitled to have is 
the rate of increase that is 
earned— -otherwise the extra 
goes in increased prices. 

Tory MPs worried about the 
Government's control over the- 
level bf wage settlements in the 
public sector cheered when she 
revealed that Professor Hugh 
Clegg, . controversial chairman 
of the Pay Comparability Com- 
mission, who was 60 yesterday, 
had already indicated that he 
would like to retire no later 
than September. ■ 

She not only made it clear 
that the Government was un- 
likely to stand In his way but 


questioned whether the concept 
of comparability was feasible. 

To a roar of approval from 
the Government benches, the 
Prime Minister stated: “ X think 
there is a very real question 
of whether you can establish 
genuine comparability between 
certain jobs.” 

Dissent 

Mr. David Steel, the Liberal 
leader, reaffirmed his Party's 
consistent advocacy of a statu- 
tory incomes policy by inquiring 
if the recent emphasis by Sir 
Geoffrey Howe, the Chancellor 
of the Exchequer, on the need 
for wage restraint marked a 
step in this direction. 

After a nod of dissent from 
the Prime Minister and a sten- 
torian chorus of “ no ” from the 
Government backbenches, Mr. 
Steel asked how the Scottish 
teachers could be expected to 
accept a salary increase of 14 
per cent — 8 per cent below the 
going rate of inflation — unless 
settlements at that level became 
the general rule. 

Mrs. Thatcher answered: 
“ There is no general rule 


which can be applied to every- 
one, because circ umstanc es are 
very, very different" 

She thought that Mr. Steel' 
might accept that a policy which 
tried to close the gap between 
increased pay and increased 
efficiency could in some ways be 
called a pay policy. 

“It is the only sound pay 
policy there is." the Prime 
Minister insisted. 

- Mr. Michael Foot, the Deputy 
Labour leader, challenged the 
Prime Minister to say whether 
she stood .by the commitment, 
she gave the nurses last year — 
when still Leader of the Opposi- 
tion — that their voluntary 
adoption of a "no strike” policy 
would not result in their pay 
falling behind. 

He suggested that the recent 
award to the doctors and 
dentists should be held in abey- 
ance until ihe Prime Minister 
had discussed the position with 
representatives of the nurses. 

1 Mrs. Thatcher replied that 
1978 should be the starting 
point of any comparison. On 
that basis, if the nurses accepted 
the 14 per cent now on offer, 
they would be in the same posi- 
tion as the doctors and dentists. 


THE GOVERNMENT may ' 
give greater protection to 
bonding society mortgage- 
holders and investors, Mr. 
Nigel Lawson, Fin ancial 
Secretary to the Treasury, 
told the Commons yesterday. 

He said that protection for 
both borrowers and savers 
was very Important and the 
registrar of friendly societies 
was “very much concerned" 

. about it 

It might he that new 
legislation would be needed 
to *TJdy up” the existing Jaw 
as It affected . building , 
societies; Mr. Lawson said at 
Question Time. 

The ■ Government was still 

- waiting - to consider the 
inspectors’ ~ report Into the 
collapse of the Grays Bunding 
Society. 

Mr. Lawson was replying to. 
Tory backbencher Mr. Hal 
Hiller (Bromsgrove . and 
Redditcfa) -mho said.' that 
greater * protection- for loan- 
holders^ and investors was 
necessary. 

Mr. MUler also criticised 
the present merger craze” 
going 1 on among building , 
societies which seemed 
designed, to- farther - the 

- interest? of building society 
managers . rather than those " 

’'of borrowers or savers. 

Mr.' Ken Weetch (Lab., 
Ipswich) said that changes in 
the law were* needed to 
curtail some of the “wasteful 
practices” of building 
societies. • - < 

Order on 
sanctions i 

BY RICHARD EVANS 

THE ORDER introducing trade 
sanctions against Iran, which 
was due to be presented to Par- 
liament yesterday, has been de- 
layed because of the Govern- 
ment's withdrawal of the retro- 
spective element 
The Order, made under the 
Iran (Temporary Powers) Act 
passed by Parffamefft earlier 1 
this month, could be laid today 
but is more likely in .the middle 
of next week. 

As this will be a Parliamen- 
tary. recess, the period of 28 
sitting days during which it 
will remain valid without a Com- 
mons vote will start on Monday 
week. 


budget controls 

BY ELINOR GOODMAN, LOBBY STAFF • 


THE EEC's budgetary control 
over substantial sections of farm 
spending appears to be largely 
meaning! es, an all-party com- 
mittee of MPs said yesterday. 

In- a report sharply critical, of 
the Community's financial con- 
trols, it maintained that restruc- 
turing of . the budgetary process 
to take account . of these diffi- 
culties was overdue. 

On ] the question, of • frauds — 
which have long plagued the 
Community — the House of Com- 
mons Select .Committee on 
European Legislation said it was 
clear that the procedures for 
dealing with frauds and irregu- 
larities were still far from, 
satisfactory. 

At present it painted out. 
member states did not even 
agree what constituted an 
irregularity. For. 1978, the 
Court of Auditors put the figure 
at £L8m. - ; .* ’ 

Commenting- on the Report of 
the European Court of Auditors 
for 1978. the committee cata- 
logued a whole list of areas in 
which the 'existing budgetary 
controls seemed to be inade- 
quate. The full House of Com- 
mons, it said, should be given 
an opportunity to debate the 
report 

In most instances, the 
Westminster committee backed 
up the Court's own criticism of 

Iran trade 
delayed 


The assumption at Westmin- 
ster is that .following the Gov- 
ernment's retreat under back- 
bench pressure from the back- 
dating to last November fav- 
oured by the EEC, the Order 
should be accepted by the Com- 
mons fairly easily. • 
Consultations are - continuing' 
between UK officials and the 
Common Market over the effects 
of the endijjig . of concerted 
action. Ministers:, accept that 
Britain's isolation has- had an 
adverse impact on relations and 
cimld damage Mrs Thatcher’s 
chances of reaching early agree- 
ment on the budget contid&u-; 
tlon. ! 


the system. But in others it 
was critical of : the Court’s 
report for its lack: bf Informa- 
tion. • 

" The Court of Auditors 
produces a - 'report each year 
examining the ..revenue and 
expenditure of the Community. 

• Its report for 1978 repeatedly 
drew attention to the short- 
comings of the controls then 
used. . . 

The .annual accounts drawn ? 
up by the Community institu- 
- tions, it said, failed to give a 
full picture - of the situation. 
This criticism, the House of 
Commons committee said, 
appeared tq “constitute .a 
severe indictment of the 
. accounts.” . . 

It would be interesting to , 
know, the coinmittee went on, 
“whether vthfe- Court would, if 
required "explicitly to certify 
them, consider them as giving 
a- true and fair view of the 
affairs -of the Communities.” 

Estimiates 

The committee also supported 
the Court’s view -that consider- 
able improvements were needed 
in the system for estimating 
expenditure, in sectors like the 
social and regional funds. 

The Court drew attention to 
the particular problems of .con- 
trolling. farm spending caused 
by the fact that actual prices are 1 
largely determined after Ihe 
budgetary estimates for the year ' 
have been made. 

The estimates may therefore 1 
be completely changed during 
the year and, in Us report, the 
Court comments that the notion 
of "compulsory expenditure, 
st emming directly from the 
Treaties, "undermines the clas- 
sical - . . role of budgetary 
authorisation.” 

The Court also drew attention 
to the long delays in drawing 
up the final accounts for the . 
Community. . The failure to 
close accounts promptly must 
the. MPs said, detract consider- 
■■ ably from the significance given 
to the Commission in respect 
of the implementation of the 
budget — and thus compromise 
the European Parliament's 
budgetary control powers. 

House of Commons 31st 
report from the Select Com- 
mittee on European Legisla- 
tion. SMSO £125. 


New Issue 


All these securities having been sold, this advertisement 
appears as a matter of record only 


r Buhrmann-Tetterode nv 


Amsterdam, The Netherlands 


Swiss Francs 50,000,000 
7% Swiss Francs Bonds of 1980 due 1990 


■ BANQUE GUTZW1L1ER, KURZ, BUNGENER S.A. ALGEMENE BANK NEDERLAND (SWITZERLAND) 
NEDERLANDSCHE MDDENSTANDSBANK (SCHWEIZ) AG 


BANCA SOLAR! & BLUM SLA. 

BANK COURVOISIER S JL 
BANK IN HUTTWIL 
BANK IN INS 
BANK LANGENTHAL 
BANKOFLANGNAU 
BANK NEUMUNSTER 
BANKERS TRUST AG 

BANQUE BRUXELLES LAMBERT (SUISSE] S.A. 

BANQUE CANTRADE. ORMOND. BURRUS S.A. 
BANQUE NATIONALE DE PARIS (SUISSE) S.A. 
COMMERCIAL BANK OF SOLEURE 
CREDIT COMMERCIAL DE FRANCE (SUISSE] S.A. 
CREDIT LYONNAIS 

DOW BANKING CORPORATION 


BANKHEUSSER&CIEAG 
CHARTERHOUSE JAPHET (SUISSE) SJL 


FRANCK & CJE SLA. 

GONET&CIE 
E. GUTZWILLER & CJE . 

HOFSTETTER, LANDOLT & C1E 
INTERNATIONAL COOPERATIVE BANK CO. LTD 
KLEJNWORT. BENSON (GENEVA] SA. 
ROTHSCHILD BANK AG 
RUEGG BANK LTD 

ST. GALL CREDIT BANK 

J. HENRY SCHRODER BANK AG 
SOCIETA BANCARIA TICINESE 
SOCIETE BANCAIRE BARCLAYS (SUISSE) S.A. 
SPAR- UND LEUJKASSE SCHAFFHAUSEN 
VOLKS BANK WlLLISAU AG 


cmcORP INTERNATIONAL FINANCES -A. ■ 
SOCIETE GENE RALE ALSAC1ENNE DE BANQUE 
-GROUPE SOCIETE GENERALE- ' 


Advisor to the Borrower: 

BANK MEES& HOPE NV 


fob Release Scheme Disabled men aged 60 to 63 '.. ■> .- 

e who are approaching Special provision has been made for disabled men 


advertisements, aimed at people who are approaching special provision nas oeen made tor disabled men 

retirement Whatever their reasons for applying for. (you’ve probably seen these advertisements too) and 

lob Release.you can be sure they’ve thought long and with your agreementto take on someonefrom the 


May 1980 


_ usamea person,wherever 
. possible), they would be able to stop work up to five 
years before theywould nonnaUy.retire. • 

So think of the opportunities to make promotions an 
bring in new blood, apart from making some people 
venrhappy 


hard about but they need your agreement to go unemployed register (a. disabled person,wherever 

ahead. . possible) r they would be able to stop work up to five 

This would enable themen and women wKo join the ye^ Wore &e^uldnonnaIly retire. 

Scheme to stop workayear before they would • So think of the opportunities to make promotions an 

normallyretire,ontheimderstandingthatyoutakeon bringin new blood, apart from making some people . 
replacements from the unemployed register - though wiyhappy ^ ' , . . ^ 

not necessarily for the same jobs. Make sure you have all the facts about JobHdease: 

™ Jcsoau y ring Eileen Tingey on (H-2L3 5558, 01-2136857, or 

write to her at POBox702, London SW208SZ. - 

Job Release Scheme 

** Department of Employment DCs 
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Dockers 
accept 
13% to 
save jobs 

By Paulin* dark. Labour Staff 

AN "OVERWHELMING “ 
majority of Liverpool dockers 
voted at a mass meeting yes- 
terday to accept a 13 per cent 
pay deal — believed to bo the 
lowest setSement in a major 
British, port In the year's pay 
rntod. 

The acceptance of 'the deal 
by some 3,500 dockers who 
were told they could stop 
work to attend the meeting 
was welcomed by port em> 
players. The employers have 
expressed worries shoot the 
financial state of the port fd- 
year and a further film of lost 
lowing a total £7-5m loss last 
profit as a result of the strike 
over steel imports earlier this 
year. 

Leaders of the 5JXM) dock 
workers covered by tire deal 
said they bad recommended 
acceptance in spite of their 20 
pcs’ cent “cost of Hying"' 
claim because of redundancy 
fears. The port has lost soma 
7,000 jobs since 1966. 

The deal was also reached 
In spite of earlier settlements 
for dockers of between 15 and 
20 per cent in other major 
British ports. Both the Hull 
and Southampton dockers 
have received increases of 
around 16 per cent this year. 

Liverpool union leaders 
bald their port had been 
starved of cash for main- 
tenance and investment by 
the Government and the EEC. 

Hr Dennis Kelly, chairman 
of the port shop stewards 
committee, said: M We exi 
plained to the men the post* 
tion of the employers. We 
have been given fnH access 
to their books and fnUy 
understand their problems.” 

He said some of the dockers 
were upset about the fall in 
standard of living that would 
occur, hut they were not pro- . 
pared to sacrifice jobs for the 
sake of more overtime for 
others. 

Union leaders added that 
they were calling for an 
urgent meeting with the 
Mersey Docks and Harbour 
Company to press for Govern* 
ment assistance. 

Port employers said the 
agreement would now be fol- 
lowed by wide-ranging discus* 
sioDs on Improving efficiency. 
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Healey backs moderation 
but denounces Howe policy 


BY JOHN LLOYD AND CHRISTIAN TYLER 


[ MR. DENIS HEALEY, the 
Shadow Chancellor, threw his 
weight heavily on the side of 
moderation yesterday by advis- 
ing the TOC to reopen a 
dialogue with the Government 
— on the right terms— and by 
condemning industrial action 
i taken for political ends. 

In a major speech to the 
national industrial conference 
of the Electrical and Plumbing 
Trades Union at Eastbourne, 
Mr. Healey said: “Simply to 
refuse cooperation is net 
enough. 

"‘"’You have got to show what 
sort of cooperation you can 
deliver to a Government— let's 
be fair— of any party which 
| takes account of human and 
political needs.” 

After his speech Mr, Healey 
underlined his point by saying: 
“If the Tories can create a 
basis for talks, then of course 
the unions talk.” 


Mr. Healey was talking on 
the platform used on Monday 
by Mr. Frank Chappie, general 
secretary of the EPTU, to can 
for reopening of a relationship 
between the trade union move, 
ment and the Government 

The Shadow Chancellor was 
more circumspect than -Mr. 
Chappie, stressing his view that 
the offer of taifat to the TUC 
by Sir Geoffrey Howe, Chan- 
cellor of the Exchequer, earlier 
this week was bogus. 

M His offer of an olive branch 
has turned out to be a cane. He 
was not offering a dialogue, but 
another lecture about trying to 
keep up with price increases.” 

In an Implicit reference to 
the TOC Day of Action, Me, 
Healey said: ** Street demon* 
strations won’t force a change 
of course, and industrial action 
for political purposes simply 
forces millions of people who 
loathe Mrs. Thatcher’s policies 


to shelter behind her skirts.” 

But the Day of Action was 
‘ defended by Mr, Lea Murray, 
TUC general secretary, in a 
speech to the Americmi Cham- 
ber of Commerce in which he 
attacked what he called the 
Government’s “ blinkered * 

faith in monetarist theology. 

Given the state of the British 
economy. It was' no wonder that 
the TUC was compelled to draw 
attention to the danger, he said. 

"I would much rather that 
the TUC did not have to resort 
to demonstrations to get this 
message across, and would much 
rather sit down with the 
Government — and, yes, the 
CBI — and discuss aB aspects of 
the economic strategy in a 
serious way.” 

The TOC was nof entitled to 
dictate to the Government, but 
it was entitled to a serious hear- 
ing, not “ casual after-dinner 
comments.” 


Electricians to seek negotiating 
format outside of Confederation 


BY JOHN LLOYD 

STRONG OPPOSITION to the 
strikes in the engineering 
industry last winter was 
expressed by delegates to the 
National Industrial Conference 
of the Electrical and Plumbing 
Trades Union in Eastbourne 
yesterday. 

However, reference to with- 
drawal from the Confederation 
of Shipbuilding and En g ineer- 
ing Unions, which called the 
stoppages, were replaced by a 
composite motion which called 
on the union’s executive to 
examine “ alternative methods 
of negotiation,” to conduct 
plant by plant negotiations 
where possible, and to ballot 
members before industrial 
action was token, 

TheEETPU is to demand that 
all CSEU members are similarly 
consulted at the confederation’s 
conference next month. 

Mr. Roy Sanderson, the 
EETPTJ national officer with 
responsibility for the engineer- 
ing industry, said that a number 
of large companies had given 
notiee to quit the parallel 
employers* body, the Engineer- 
ing Employers’ Federation, or 
were considering doing so. 

Philips and BL had both said 
that they would come out; a 


number of companies in the 
General Electric (.GEC) group 
had come out and others were 
considering withdrawing ; 
British Aerospace was also 
likely to leave. 

Mr. Sanderson said that the 
union would encourage more 
such defections, but said that 
the CSEU “was probably hi a 
better shape now .than it had 
ever been.” 

Earlier, Mr. Sanderson bad 
given a sober picture of the UK 
engineering and electrical in- 
dustries. saying that 200,000 
jobs £ad been lost in engineer- 
ing in the past year while 
exports took one third of the 
domestic market 

“ Ag for the car; industry. 


if is now ah endangered species. 
The logical move for BL Is a 
complete merger with a 
Japanese company.” 

Mr. Sanderson Said that 
every other country had sup- 
ported its industry more than 
the UK. “ If Japan is an 
example of how to succeed in 
engineering then it is obvious 
that the state should do more.” 

Mr. Eric Hammond, an 
EETPU executive councillor, 
said that unless there were 
more orders for nuclear plants, 
the UK power engineering 
industry was “dead.” He con- 
demned the Transport and 
General Workers Union for its 
adoption of an Anti-nuclear 
position. 


Chix dispute is settled 


FINANCIAL TIMES REPORTER 

AN EIGHT-MONTH strike by 
women workers at the Chix 
bubblegum factory in Slough 
has been settled. The firm had 
refused to recognise the General 
and Municipal Workers Union 
to which 96 workers involved in 
the dispute belonged. 

But the union's annual con- 


ference in Bournemouth , was 
told yesterday that the company 
had decided to recognise the 
union. 

Delegates were told the 
mainly Asian workforce would 
return to work early next week 
fallowing the signing of an 
agreement in London, 


The Government was basing 
Its economic policies on faith 
and -hope, Mr. Murray said, and 
seeking to impose them by fear. 
Yet there were some in the 
* administration ” who did not 
live entirely out of ‘‘old, dog- 
eared textbooks.” 

Unless the present reliance 
on monetary control alone was 
reconsidered, social tensions 
.would increase. 

Mr. Healey’s strictures are 
bound to be unpopular with 
trade union leaders, who are 
privately lass than Impressed 
with the Opposition’s perform- 
ance in Parliament and take the 
view that the unions must per- 
form the task for If 

Mr. Healey reserved his 
fiercest sarcasm for his succes- 
sor Sir Geoffrey Howe, saying 
that he followed 44 half-under- 
stood, half-baked theories of 
that Jewish leprechaun MUton 
Friedman.* 1 


Talbot 
job cuts 
agreed 

*y Ray Potman, Scottish 
Correspondent 

SHOP STEWARDS at Talbot’s 
Unwood plant in Scotland 
voted yesterday to accept the 
1,300 redundancies announced 
on Tuesday. 

The company has said It 
must cut the labour force to 
bring production p rogr a mm es 
into One with sales forecast. 
The redundancies will take 
effect in August. 

Mr. John Carty, convenor, 
s aid s hop stewards would con- 
centrate on getting the best 
terms for the workers who 
would lose their jobs. They 
also want a long term com- 
mitment from the company on 
the future of Unwood. 

Mr. Carty said: “We recog- 
nise that it would have been 
futile for us to strike at this 
time bearing in mind that the 
company is taking this action 
because it has a bank of cars 
waiting to be sold. 


TUG aid sought 
over technology 


BY PHftiP BASSETT, LABOUR STAFF 


THE GOVERNMENT is appeal- 
ing to the TUC to persuade the 
Crril Service unions to abandon 
their opposition to the Intro- 
duction of new technology In 
the service which would involve 
the loss of jobs. 

Ministers have dearly warned 
the unions, though, that if they 
do not modify their stance and 
reach agreement on the intro- 
duction of new equipment 
then the Government will bring 
It in despite union opposition. 

The union’s firm stand against 
Job losses stemming from new 
technology was dearly stated 
yesterday at the annual con- 
ference of the Society of Civil 
and Public Servants, the 
second-largest union in the 
service. 

The union overwhelmingly 
aproved an executive paper 
making dear that a precondition 
of the introduction of new tech- 
nology is the maintenance of 
existing job levels. The paper 


!s in line with a draft agree- 
ment drawn up the Council of 
Civil Service Unions. 

Mr. Campbell Christie, SCPS 
deputy general secretary, 
warned that if the Government 
m aintain ed its “ inflexible ” 
line of refusing to provide 
satisfactory safeguards and 
guarantees on jobs then "major 
difficulties”- lay ahead for thei 
service, _ * 

Mr. Paul Channon, Qvil 
Service Minister, made known 
the Government's views in a 
report this month, to the 
National Ecoaomio Develop- 
ment Council. 

It suggests that the TUC 
should use its “good offices” 
in ensuring the Civil Service 
unions continue their tradi- 
tional co-operation with new 
technology— which, in the light 
of the unions* present mood, ( 
effectively means a consider- 
able movement in their posi- 
tion. 


CUT IT OUT! 

says Brian Clough 

‘When faced with problems — and Kevin Keegan could give him a few on Wednesday 
night in the European Cup Final — Brian dough is ready to deal with them. Just Kin- 
Middlesbrough, his home town, which has its own ways of tackling' the present 
employment sit u ation . Those businessmen faced with problems and looking for the 
right factory m the right place, with a good back up team, should cut out the coupon — 
or ring Don Brydon, Industrial Development Officer, on 0642 245432 extension 3756* 

A. Noble, Chief Planning Officer & ArchitectT* 1 
| Vancouver House, Gurney Street, Middlesbrough, 

| Cleveland, TSI 1QP. 

1 1 would Eke to know more about the industrial and 
| commercial development opportunities in 
^Middlesbrough. 

|Nanw 
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Middlesbrough 

for better team work 
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TONGAAT 


Tongaat Corogroup Limited 

(Incorporated in the Republic of South Africa) . 

Profit and Dividend Announcement 

RESULTS FOR THE YEAR ENDED 31st MARCH 1989 

The consolidated audited results of the company and its 
.subsidiary companies for the year ended 31st March 1980. 
together with the comparative figures for the period 
ended 31st March 1979, are as follows: 


TURNOVER 


1979 
BOBO'S ROOO’s 
117,281 73,120 


Profit before taxation 
Taxation 


Profit after taxation 

Attributable to minority shareholders... 

Consolidated profit after taxation ..... 

Earnings per share— Cents 


13JI18 . 

6,303 

4,759 

2,229 

9459 - 

4,074 

1,449 

1,058 

7,710 

3,016 

35 J) 

14.1 


Mots: 

Tits resutn for rh* period ended 3 1 st Merch 1979, Indude nine 
mouth, of the ordinal Primrose Group end 12 months of the Corona- 
tion Industrial, Group. The eatimeied profit after tax of the 
d nomat Prnnroee Group lor the three month, ended 30th June 
1978, was RQ 6 B .000 (3.1 cent* par share) end -should be taken 
nwo account in making comparisons. 

The annual report will be posted to shareholder, on or about 
9th June 1380. 

DIVIDEND DECLARED 

A final dividend of 8 cents per share for the year ended 
31st March 1980 (1979: 5 cents per share) has been 
declared payable to shareholders registered at the close 
of business on Friday, 13th June 1980. This dividend 
together with the interim dividend of 4 cents per share 
declared on 6th November 1979, makes a total of 12 
cents per share for the year C1979 period: 5 cents per 
share). The dividend is declared in the currency of 
the Republic of South Africa: and payments from the 
United Kingdom transfer office will be made in Unjted 
Kingdom currency at the rate of exchange ruling on 
1st July 1980. Non-resident shareholders’ tax of 15 per 
cent will be deducted from dividends payable to share- 
holders whose registered addresses are outside the 
Republic of South Africa. 

The transfer books and register of members wai be 
closed from 14th June 1980 to 1st July- 1980, both days 
inclusive and dividend warrants will be posted by the 
transfer secretaries on or about 11th July, 1980. 


By order of the Board 
11 M Nielson 
Secretary 

Durban 20th May 1980, 

Transfer Secretaries: 

Xatal Securities 
Trust (Pry) Limbed, 

Oth Floor. Med bank Centre, 
Durban Club Place. 

Durban 4001. ■ 

(P.O. Box 225, Durban 4000) 


United Kingdom 
Transfer Office: 

Oakfidd Registrar Limited, 
Bourne House, 

34 Beckenham Road, 

Beckenham, 

KENT BR34TU 
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IbutP ocooM count cmresulls 

HjevrfearEadcani makes a range of 


jmmcompnimtoj^^ 


fecfcnre, rdiatdlily and support services that cnstomeis 
have came to expect ftam HP% dedzmncvine&aland 
analytical xpstroroerite and systems, selected semicon* 
doctocoinqxHiEnts andpasonal rafadatars; 

The Tirca3drw5de Hewlett-Packard Goapoeatioa 
achieved over £1440 inzlHon in safes in 3079-45% of fids 
bnsmess was in electronic 
Hewlett-Packard in Gre^Brifam. 

Hfiwfefcfc-Ifcckari amgarlkMicrojapany 

— cmxenify 6Q2nd iaThe TimeslGOO list, with a turnover 

flw<nnJ *n w JK wmIUhw tmT'kl 


— half in mannfktomg and half in sales and costonier 
support. 

A working partaeaalrip^ 

A working partnership with customers is Bewiett- 
Ridaxd’s approach to tra^ess^fiomtiie defiiritMn and 
foffifonent of eomprttatkm neetfe to providing fast rata 
after-sales service, HP has invested heavily to 


cc Fot three years Hjewiett-®acfcardhas delivered 
ptmetnafly and has justified its impu ta ti on for 
reliability 0 <- jfoy 


“Wfe chose die HP10OO as best on the grounds of 
cost^ad^tabnityandtheahilifytDexpscadLWe 
were also impressed fey the company^ good 



inaBtomei^preniisK^PTOns iwnm^ f w fi^h?ng r»»r^ re g 

of its Offlm'-at Mgmfihggto and' W^^ 


Metier Management Systems is adasfc growing 


Ai&^rmodemTtfiesham^ 

BICC General Cables Limited xoanirfactnre and store 
candaifc wiring saiface wiring and anoouiEd cattles for 

de^atchto31xegkmaldepotsvt3ikhsi^ ^hr^p rjTir-al 
industry. 

Called AE^tEMISjCoveis cosftn^netwcdkplanim^aiid The problems of handfing some 4,000 varieties of 


British am^iagy a hasedTnT/Tnrinu,fthas9 Gjficesworld- 
wide sewing clienis in the aerospace^ antnmohSte^ 
nuclear energy,, petrochemicals * and construction 
industries. 



the ^ to install an HP10QO iiiiinr^jv^puiwr to 


TunHuimd5sfestandtheirfflTmafifm.fe 

by engineers and manag ers on an HHOOO mini- 
puterinstaSedmiheactnalpn^ectrife. 

The system, whirii can ala> prepare chads and 


Tins informative management booklet summarises the 


ba^ to costumers, 

Facaftee copy write to: 

Tfen PprfrjHpw l T 

'Wionash ) WoIdi^D^ 

BeiMrtieKGllSAR. 


rehain 


confcaLKalso 
enthefedi »y J 
aremote control console. 





stocks too. “Since instaflafinn last 


over 
says 

satisferinrily? 



HEWLETT 

PACKARD 
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METALWORKING 


• MATERIALS 


SECURITY 


Casting metals quietly ' Paint for Cards instead of keys 


EBITED BY ARTHUR BENNETT AND TED SCHQETERS 


* ENERGY 


Big savings claim 
for heat pumps 


LOW-MELT allow castings can 
be made at very low noise levels 
on a new automatic centrifugal 
caster operating at up to ISO 
castings an 'hour. 

Tbe machine incorporates a 
quiet Hydrovane 43 air centre 
to power its various pneumatic 
functions. 


DOMESTIC air-t o- water heat 
;pump units developed by Myson 
engineers are electrically driven 
units that introduce heat into 
water at up to jthree times he 
electrical energy consumed. 

• Significant energy savings are 
-realised, even wth outside tem- 
‘peratures below freezing point. 

At an ambient air tem- 
perature of -1 degree C the 

■ Model 7.5 produces a heat of 
'5.3. kW. and 1.96 kW of energy 

for every l kW of electricity 
consumed. At average heating 
season outside temperatures 
Mfrom autumn to spring) of S.3 
degrees C the Model 7.5 pro- 
duces a heat output of 7.4 kW. 
and 2.4 kW of heat for every 
-1 kW of electricity consumed. 
‘.At 16 degrees C the Model 7.5 
produces 9.0 kW of heat output 
and nearly 2.8 kV of energy 
- for every 1 kW of electricity 
consumed. 

The Model 15 gives exactly 

■ the same ratio of energy savings 
at these temperatures with 
double the heat ourputs. At 
— 1 degree C heat output is 


10.6 k\V, at 8.3 degree C output 
is 14.8 kW and at 16 degree C 
heat output is IS kW. 

All these figures are based on 
a leaving water temperature of 
55 degrees C. 

Compressor-driven appliances 
are usually economical to nin 
but normally have a very high 
starting current (five times 
running current). The Myson 
pump has a patented electro- 
mechanical start, system which 
gives a starting current of less 
than half that normally asso- 
ciated with this type of equip- 
ment. 

It also !s easily installed, 
being self-contained. pre- 
plumbed, p re-wired and requir- 
ing only a single phase (or 
three phase) electrical connec- 
tion and flow and return water 
connections. 

Against oil, solid fuel and 
direct electric hearing, fuel cost 
savings between 55 and 80 per 
cent are claimed. 

Myson Marketing Services. 
Ongar. Essex CM5 9RE. 0277 
362222. 


Rubber- moulds are' fed into 
the machine's waiting area on 
an air driven conveyor, .then 
positioned under the nozzle 6t 
an integral melting pot by air 
cylinders. 

The melting pot has a maxi- 
mum temperature of 450 
degrees C. While the mould 
spins at Speeds of up to 1,000 
rpm. a pneumatic timer controls 
the flow of molten alloy. As 
soon as the mould is full, it is 


pushed out on to a gravity con- 
veyor and the next empty mould 
takes it place. 

Pow.er. conveyor, air cylinders 
and all control functions are 
supplied with cool, clean com- 
pressed air from the Hydro vane 
— an inherently quiet rotary 
vane compressor in an 
acoustically engineered cabinet 
with all andllaxy equipment 
and controls.- . .. 

This air centre which has 'a 
noise level of only 59dBA, and, 
says the company, is "quiet 
enough to operate in someone's 
front room.” 


rusted 


steelwork 


Hydrovane Compressor Com- 
pany, Clay brook Drive. Wash- 
ford Industrial Estate, Redditch, 
Worcs. B98 QDS. Redditch 
25522. 


Cuts difficult materials 


• HAND TOOLS 


Fast screw-driving 


WHEREVER power drills are 
used — in the home or in 
industry — a Belgian device, 
protected by world patents, 
will come in handy to turn the 
"drills into super-rapid screw- 
drivers. 


Different in principle from 
existing conversion units with 
.their clutches or electronic 
.speed controllers, the “Tadlvls" 
is also very much cheaper. Yet 
.it will allow an operator to 
insert three inch screws into 
softwoods and composite 
materials something like fifty 
times as fast as by hand. 


• For rough and ready work 
where strength is the only 
criterion, the gadget cannot be 
beaten. However, where the 
operator wants a good finish 
with countersinking etc. the 
Tadivis gives almost as much 
time saving, despite the fact 
that in this instance, some pre- 
. drilling or other preparation is 
.required. 

- With a modicum of experi- 
ence. the units can be used with 
-success on hardwoods, veneers 


and masonry and, where an 
appropriate driU is available, 
for quick disassembly such as 
with exhibition stands and the 
like. 

They are made of chrome- 
vanadium steel and come in 
three models. These are a 
1 inch bit for slotted head 
screws with a .maximum head 
size of 0.45 inch and a standard 
0.315 inch bit which can be 
used with wood screws of DIN 
series 95/96/97. gauges 20/24, 
while a large-size bit of 0.395 
inch diameter is available for 
very heavy work. It is intended 
to bring out a bit suitable for 
Phillips heads during the 
summer. 

It is very simple to set the 
bits, by a simple pressure to 
the correct depth on the driver 
blade before operations begin, 
so that when driving round- 
headed screws, the drive wilt 
disengage as soon as the under- 
face of the head touches the 
wood. The same applies to 
countersinking etc. 

Tadivis is at 335 Tilleurstraat, 
4310 St. Niklaas. Belgium. 


COMBINATION of powerful 
500 volt motors, orbital blade 
movement and variable elec- 
tronic speed control, makes 
Draper’s latest Metabo range nf 
jigsaws simple to use and 
capable of . cleanly . and quickly 
cutting materials from poly- 
styrene and plastics to metal 
and hardwoods. 

Housing and grip have been 
designed to ensure safe control 
and accurate operation without 
fatigue, and a slide swicht is 
incorporated for one-hand 
operation. - 

Curves are easy to negotiate 
when cutting round shapes and 
when following curved guide- 
lines. Wood can be plunge cut 
and pocket cuts can be sawn- out 
with no need for pilot holes to 
be drilled beforehand. For 
bevel cuts, the sole plate can be 
tilted to both left and right and 
can be locked at angular 
settings of 15, 30 and 45 
degrees. 

Ribbed clamping pads on 
either side - of the- gearbox 
housing allow the saw to be 
clamped in a vice for stationary 
use. Even when cutting full 
depth, the guideline always 
remains, clearly visible as part 
of the stream of cooling air 
from the motor is diverted to 


the point where the cut is being 
made, blowing the sawdust 
away. 

With the Metabo range, saw 
blades are easy to change — 18 
different types and three wood 
rasps are .available — and the 
same socket spanner, is used to 
change saw blades and set the 
angular position of the sole 
plate. 

The automatic electronic 
speed stabilising system keeps 
the speed set on the selector 
the same, no matter whether 
the machine is under load or 
not. This eieminates the need 
to keep on adjusting the speed 
during cutting. A cutting chart 
is also featured on all machines 
to show the optimum speed and 
orbit rate for the job in hand. 

The orbital blade movement 
is adjustable to four settlings 
and creates a pendulum effect 
which means the blade cuts on 
the vertical upward movement 
and advances on the down 
stroke while the blade slopes 
backwards. By adjusting speed 
and orbital movement, it is pos- 
sible to use tbe jigsaw virtually 
as a rip-saw even on hardwoods 
or glass reinforced plastics. 

B. Draper and Son, Hursley 
Road, Chandlers Foad, Hants. 
04215 66355. 


NOW BEING marketed In the 
UK by Tretol Palm Systems Is 
a product described as a high- 
build, protective self -priming 
paint .called -T-rust Alubronze., 
Its main use is for the coating 
of hand wire-brushed rusted or 
previously " painted steel. It 
was developed in the USA 

Tretol says the coating 
material is an aluminium-filled 
two-part modified epoxy mastic 
paint containing a special resin 
media with a blend of wetting 
agents and penetrants. Rust 
inhibitors help arrest sub-film 
'corrosion while overlapping 
aluminium flakes provide a bar- 
rier to moisture and ultra-violet 
light 

It is claimed that minimal 
surface preparation and rela- 
tively low material cost make 
the product an ideal self -finish 
coating for repainting steel 
pipework, bridges fences and 
so on. It may also be used as a 
maintenance primer beneath 
other Tretol 'top coats when 
additional protection is needed. 

Full technical details can be 
obtained direct from the com- 
pany at Tretol House, Edgware 
Road, London NW9 (01-205 
7070). 


FROM NORWAY comes news of 
a modern cylinder lock for 
which punched plastic cards are 
Issued instead of conventional 
keys at hotels and guest bouses. 

Made by TrioVing of Moss,, 
th lock is based on. the cylinder 
principle with 32 steel balls and 
the usual metal key is replaced 
by a cheap plastic card which 
is simply inserted into, the lock, 
to open tbe door. 

The card is in two parts, key 
card- and code card, -which can 
be separated; both are punched 
according to a computerised 
system which yields some 4bn 


combinations of hole positions. 
When the code section is 
detached and placed in tbe lock 
from inside the room, the lock 
becomes programmed . only, to 
accept the other half of the card 
from tbe outside. 

Since the cards are' cheaply 
made and punched, the lock 
■combination can be changed for 
each, new guest and it is of no 
consequence .if the guest departs 
with the key. ' - • • ' 

Available in the UK from Con- 
tract Furnishers. '71, .Epsom 
Road, Ewell. Surrey, KT17. 1LW 
(01-894 1157). 
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COMPUTING 


Discs from 


ENVIRONMENT 


A better atmosphere 


Far East 


SUSPENDED AT a strategic to 791b per hour of fine mist 
position in factories, stores and with no resultant “ wetting " of 


warehouses, a multi-nozzle air 
.humidifier Is capable of' all- 
round projection of a fine mist 


factory processes or personnel. 
It utilises eight atomising 


snswr £ ssmM. a? 


humidity over a wide sur- 
rounding area, says • Dalesman 
Humidity Control, 686, Bolton 
Road, Pendlebmy, Manchester 
(061-794 8724). 

Designed for use In high 
volume industrial premises, the 
Mfstflow “ Fortress ” has ‘ a 


to prevent ■ blockage during 
service, arranged at 45 degree 
an gular positions, and measures 
15 x 15 x 12 inches. 

The suspension - mounting 
humidifier is equipped with a 
removable top plate'- which 
offers easy access tb the interior 


WINCHESTER technology disc 
stores made by Fujitsu of 
Japan are to become available 
in the UK and Europe follow- 
ing . a marketing . agreement 
made by System ' Industries 
(Europe) with the manufac- 
turers, winch now cl a im to 'be 
number two in the supply, of 
such stores behind IBM. 


rated humidifying output of up thus facilitating in situ service. 


• PROCESSES 


Wet sandblasting unit 


An unusual 


finish 


PUMPING 


Copes with many liquids 


‘A’ ' ROTARY. ' positive displace- 
ment four-cylinder pumping 
Uhlt dd^lgddd 'for 'oh-rite ' drill- 
ing. water supply. ' process 
engineering and" other' Industrial 
applications is announced by 
Landay Drilling Supplies, Unit 
18, Central Trading Estate. 
Staines, Middx. (81 61221). 

Designed as a lightweight, 
compact unit, capable of band- 
ling a wide range of liquids 


111 drifting' abrasive materials, 
such as drilling muds, it is 
marketed as the Landrill 

Brahma “ 24." 

Constructed with a cast alu- 
minium body with ceramic 
cylinder liners, stainless steel 
seats and bronze valve caps, it 
is also available with a cast 
iron body for special applica- 
tions. 


TARTARUGA IS the 
Portuguese word for turtle 
whose shell is known to be hard, 
resistant, and long living. 
Because these characteristics 
are said to be inherent in a 
self-coloured, decorative wall 
finish, Tartaruga is the name 
chosen for a new product from 
Berger Jenson and Nicholson, 
Berger -House, Berkeley Square, 
London Wl. (01-629 9171). 

'This is applied with -a 
specially designed brusb for 
correct and even distribution to 
plasterboard, plaster, brickwork, 
blockwork. stone . and render. 
The finish can then he texured 
by. using any. one of five special 
design rollers which .effect a 
finish from a classic stipple 
effect to a more elaborate 
design. 

A one-coat, emulsion-based, 
high build finish, it contains no 
asbestos and when dry promises 
a smooth, snag-free relief when 
dry. 

Promising an exterior life of 
over 12 years (longer' for 
interior use) it is available In 
10 colours and can be sub- 
sequently painted, using con- 
ventional emulsion or exterior 
quality paint 


NEW IN sandblasting, through 
an approach winch has the dual 
advantage of protecting the 
worker and surroundings from 
dust while using wet sand 
which can be re-cycled is equip- 
ment by G. C. Ogle and Sons, of 
Victoria Road, Ripley, Derby, 
DE5 3FX. 


Champ ' portable sandblast 
unit is believed to be the only 
equipment of its kind offering 
the' fadlity of using wet sand. 
It will work off the majority of 
pressure washers on the market 
today. Any grade . of . wet sand 
may be employed and it can be 


re-cycled for use over and over 
again. - 

The sand blast unit, mounted 
on either wheels or castors, 
includes a special sand injec- 
tion lance, five metres of pipe 
and - a connection with a high 
pressure water line. - - 

Equipment is effective' for 
cleaning metal (vehicles, cast- 
ings, concrete mixers) and has 
the power to clean -. Irregular 
surfaced materials, such- as 
building blocks, just as 
efficiently as smooth ones such 
as car bodies. 

Further data from 01-688 
3725. 


Wrapping the edges 


IN LINE with its policy of own 
brand manufacture, it will be 
selling paper and PVC foil 
laminating systems for both the 
hot roll process as well , as the 
hot platen pressing system, 
announces- Riverlock, Money- 
row Green, Holyport, Maiden- 
head, Berkshire (0628 37648). 

Together with the RollFast 
and PressFast package, the 
company is also introducing a 
complete range of profile lami- 
nators for the edge wrapping 
technique, using paper foils, 
PVC, and real wood veneers. 

The company had made an 
arrangement with Stewart Gill 
and Co., to now market to the 


furniture and allied trades the 
Stewart GUI range of overhead 
conveyors— the STS range— -and 
the SG ■ floor-mounted con- 
veyorised pallet system designed 
specifically' for the' on-line 
finishing of carcase and made-up 
furniture. 

This alliance will also cover 
the range of drying ovens 
designed and produced . by 
Stewart Gill for use in conjunc- 
tion with its conveyor systems. 
This means that Riverlock is 
now In a position to offer a total 
package deal of manufacturing 
finishing systems for companies 
which produce carcase furni- 
ture. 


Some 5,000 of these equip- 
ments, Fujitsu’s models 
M2782/3/4. have already been 
sold in Japan and in the first 
year of European activity 1,000 
units are expected to be placed,. 

The equipment is to be made 
available in the form of a com- 
plete package including control 
and interface electronics, or as 
a “ naked ” drive for OEM pur- 
chasers. 

In these -. drives throe 
magnetic .platters are per- 
manently installed and are 
searched by a! three deck head 
with two heads per deck which 
move in an .arc- across the sur- 
faces from a " pivot’ point 
beyond the disc periphery— 
rather like , a record turntable 
arm. . Since the arm is 
balanced vbiy ' little Judder of 
the kind produced by a linear 
arm is. generated, tbe forces 
involved are less and the 
system is said -to. be more 
reKatole.- : • 

This -rotary actuator offers 
access times of six milliseconds 
track to- track, 27 ms average. 
Storage capacities are 66, J32 
or ■ 165 -megabytes of un- 
formatted data and there is a 
standard storage module inter- 
face for easy system integration. 

These features, together with 
the non-removable medium, re- 
sult in a mean time between 
failure of 15,000 hours under 
typical usage. 

There is an optional head- 
per-track capacity of 655 kilo- 
bytes of - unformatted data and 
field upgrading can be handled 
simply by replacing the sealed 
disc enclosure. . 


System Industries is at 
Guildford Road. WoMng, 
Surrey GU22 7QQ (04862 
5077). ■ ■ 
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Savifis has been marketing and managing property 
since 1855. In that time, most things have changed. 
Including our services. 

Today, as well as dealing with houses, large and small, 
in London and in the country, we’re one of the leading 


firms for agricultural property and estates. ' , . • in the office or on the site. 

We manage some of Britain’s mostproductive farmland. Arid it’s why we are confident of remaining one of the 

And a substantial part of our business is concerned with, leaders in property for the next 125years. 


commercial property, offices, shops, factories and warehouses. 

Our network of offices and associate offices covers the ! 
country, stretches into Europe and is still growing. 

. In fact, about all that* s stayed the same is our enthusiasm 
and commitment, which is why at Saviils we still start early, 


PcoplcaridPropcrty 

20 Grosvenor Hill, Berkeley Square, 
London W1XOHQ J 
Telephone: 01-499 8644. Meat* 263796 


Also at London-City (01-626 0431), Banbury (0295 3535), Beede* (0502 712245), Brcdita (03562 2187), Cambridge (0223 355599), CMmsfori (0245 69311), Croydon (01-681 3701), Hereford (0432 68720). Lincoln (0522 34691). Norwich (0603 612213) SafebuTv (0722 20422) 
Wimbome (0202 887331), York (0904 20731). European offices In Amsterdam and Baris. Associate offices briir Scottish boedas and North V^En^andRq^resoated In Guernsey. . *' 


~~~ - .Jfc' ,. r ..*f|.Y. ■ 
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Property in Scotland 

Thanks to North Sea oil, the Highlands of Scotland— for long, a problem 
area compared to the more populous Lowlands — are enjoying a welcome 
boom which has swept land and property values along with it. The market elsewhere is relatively flat, 

except for shopping premises in favoured urban central areas. 



Little 
to go for 
in the 
region 

By Ray Perman 

Scottish Correspondent 

ON ANY reckoning the eco- 
nomic indicators for Scotland 
over the coming year present a 
depressing story. Confidence, 
already low, appears to be 
ebbing further, -.output is fall- 
ing, cuts in Government spend- 
ing axe curbing activity and 
real personal incomes are being 
eroded by infla tion. 

As usual it is the manufactur- 
ing sector which is suffering 
most The latest quarterly sur- 
vey by the Confederation of 
British industry’s Scottish divi- 
sion indicated that business 
confidence was at its lowest 
.ebb for five years. Two-thirds 
of the companies - canvassed 
said they were working at less 
than a satisfactory level of pro- 
duction and more than half said 
their order books were below 
normal. 

Over the next four months 
more than 40 per cent of com- 
panies expect to shed labour 
.and ~a slightly, higher- propor- 


tion reckon they will spend 
less on- new buildings and 
equipment. 

Practically the only crumb of 
comfort in the whole survey 
was an indication that export 
order books were fairing 
slightly better than might be 
expected for the time of year. 
But with export prices rising 
quickly there can be no asSur- 
. ance that this situation will 
last 

As if that were not sufficient, 
at the same time as the CBI was 
releasing its results the Fraser of 
AUander Institute at Strath- 
clyde University was publishing 
an extremely gloomy forecast of 
trends for the rest of 1980. The 
Instiute has something of a repu- 
tation for being presunistic 
when others are trying to look on 
the bright side— -but sadly, this 
aproach has too often proved 
justified- Its past predictions 
have iuualyl been right 

• Using its own model for the 
Scottish economy the Institute 
calculates that manufacturing 
output will continue to fall for 
the rest of the year at a faster 
rate than in the UK as a whole. 
Taking 1975 as the base year 
(index 100) it reckons produc- 
tion will fail from a level of 98.4 
in the first quarter of this year 
to 94J) in the final quarter. In 
the UK as a whole it- will drop 
from 98.3 to 96.8. 

The recession will not be even 
in its effects and there will still 
be some areas of Scotland which 
experience a boom (one. the 
Cromarty Firth, is highlighted in 
a following article). 

In his economic review, for 
the Edinburgh surveyors 
Kenneth Jtyden and Partners, 


Professor Donald Mackay of 
Herlot Watt University argues 
that Strathclyde will suffer most 
as the volume of manufacturing 
investment, in Scotland falls 
slightly faster than in the UK 
as a whole. 

A resurgence in spending on 
North Sea oil and gas develop- 
ment wil insulate some places 
from the worst effects of the 
economic downturn, particularly 
the Aberdeen area, which will 
continue -to be the most buoyant 
in Scotland. The new towns, 
which enjoy special privileges 
in order to attract new industry, 
will continue to fare better than 
older areas. Edinburgh, because 
of its economic structure is 
geared heavily to service indus- 
tries, will survive without too 
much damage. 

Mistake 

How hard the property mar- 
ket is hit by the recession will 
depend on how far particular 
segments of it are from manu- 
facturing, for although produc- 
tion industries are vital to the 
economy it is a mistake to 
believe that they are the whole 
economy. 

The industrial market is 
obviously- going to suffer most 
There has already been a down- 
turn in demand for larger fac- 
tory units (10.000 sq ft and 
above) and the take-up of 
smaller premises could also 
suffer as small businesses begin 
to . feel the squeeze of rising 
costs and increased competition. 
It is significant that the Tate of 
company winding-ups in Scot- 
land is again rising while the 
number of new company for- 
mations is falling. 


Veiy large industrial proper- 
ties- are practically unlettable 
unless they lend themselves to 
breaking up into smaller' unite. 
There is so much factory space 
available in Scotland in public 
and private hands that those 
looking for manufacturing, dis- 
tribution or warehouse space 
can pick and choose. Few want 
older - redundant btzildings 
which were purpose-built for 
someone else when -they can get 
new factories, which are 
cheaper to beat and have better 
acres and security — even 
though they cost a little more. 

Further back along the chain, 
the office market has been a 
little less troubled so far by 
the recession. Some manufac- 
turers have trimmed their office 
space, the most notable 
example being Leyland 
Vehicles, which has closed its 
medium/light division head- 
quarters in the Wester Hailes 
area of Edinburgh in favour of 
working “over the shop” at 
the company’s Bathgate truck 
and tractor factory. 

But demand for offices has 
been affected by the general 
economic squeeze and particu- 
larly by the cuts in Government 
spending. 1 Local authorities and 
central government departments 
which were very large custo- 
mers have practically withdrawn 
from the market — at least for 
the time being. 

Their importance can be 
judged by an analysis under- 
taken by the research depart- 
ment of Richard Ellis, the sur- 
veyors and agents, of the 
occupation of modem office 
accommodation in central 
Glasgow. Some 51 per cent of 


the space looked at was taken 
up by the public sector in one 
guise ot another. 

High interest rates have also 
tended to reduce the attractive- 
ness of new developments for 
insurance companies and pen- 
sion funds, a factor which could 
be- of significance in a few 
years’ time when demand again 
begins to rise. 

In its survey of the Glasgow 
. office market, Ricbard Ellis 
highlights the problems that 
might come from a slowdown 
in building now. Reviewing 
-development and letting over 
the past' 20 years it concludes 
that most office development, 
particularly in the most desir- 
able “ core ” area of the city 
centre, has been speculative and 
undertaken by property- com- 
panies. Only a few profits were 
very large (over 100,000 sq ft) 
and usually these big buildings 
were let to the public sector, 
either local authorities, which 
expanded their need for space 
considerably after the 1975 
reorganisation, central govern- 
ment departments or Quangos. 

Requirement 

The most popular sizes were 
mid-range, frequently 25.000- 
30,000 sq ft But even those 
properties were split-let rather 
than occupied by single 
tenants, there being' very- few- 
private organisations in Glas- 
gow. with a requirement for 
office space. on that scale. 

Drawing . lessons for the 
future, the survey says that any 
potential surplus of space in 
Glasgow was absorbed by the 
big growth in public sector 
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demand, but mostly this was on 
the peripheral area outside the 
central zone of Blythswood 
Square, Sl Vincent Street, 
Bothwell Street and West 
George Street Inside this area 
space has always been in de- 
mand and rents have reflected 
this. 

The picture that emerges is 
therefore of a differential situa- 
tion in Glasgow. Space is likely 
to become available in off-centre 
locations but to remain tight in 
the centre, where rents will 
rise as a result 

During the current year, 
when demand is expected to be 
subdued, some organisations 
with ' offices in peripheral 
buildings may take the oppor- 
tunity of moving into the 
centre. But when the pressure 
on space begins to rise again 
the market could show signs of 
strain: 

Richard Ellis hopes that 
higher rents will encourage 
developers to undertake 
schemes in the centre, but it 
is acknowledged that there is 
a shortage - of sites for new 
buildings and of old properties 
suitable for refurbishment 
Any development started this 
year will anyway take some 
time to influence, the market 
. On present plans the survey 
indicates that there will be no 
new space available this year 


(all new buildings have been 
pre-let), only 200,000 square 
feet next year, 155,000 in 1982 
and 182,000 in 1983. 

Clearly, however, sot every- 
one takes a pessimistic view 
of the office market in Scotland. 
Trafalgar House Developments, 
which is already involved in 
projects in Scotland worth 
£ 12.5m. has chosen to open a 
Scottish office for the first time. 

The retail market is moving 
briskly, with smaller units 
again going faster than larger 
ones. The growth of the build- 
ing society movement in Scot- 
land is stall going on and they 
have proved voracious in their 
demand for space. There are 
also still one or two foreign 
banks moving into Edinburgh 
and looking for shop front pre- 
mises along George Street. 

Refurbishing 

The latest is Sotiete Generate 
de France, which is presently 
refurbishing a property vacated 
by tiie Hastings and Thanet 
Building Society, which has 
moved to a larger unit 

. The retail sector is still nartiy 
Influenced by the consumer 
boom of last year, which, 
although fading, will not be 
exhausted until inflation begins 
to eat away the large wage 
settlements now being made. 
But Scotland is also still 
txperiencing an underlying 
growth in its retail sector which 
should continue for several 
years. 

Per head of population there 
are stiH fewer shops north of 
the border than there are in ' 
the rest of Ihe UK and average 
turnover per unit has been con- 


sistently higher over the last 
20 years. Unfortunately there i 
are no corresponding profit 
figures. 

Residential prices are moving \ t 
again in Scotland aftr a quiet 
period, because incomes have 
not yet felt the effect of the 
recession. The housing market 
is In the main unaffected fry 
a rise in unemployment such 
as seen in Scotland over the 
last year, since those workers 
most likely to find themselves 
out of a job — the unskilled— are 
not usually house buyers any- 
way. Nor should it be troubled 
by a fall in overtime (although 
there are no signs yet of that 
occurring) since mortgages are 
assessed on basic wage rates 
rather than on total earnings. 

But it will be constrained by 
high interest rates, should they 
continue, and by a shortage of 
mortgage funds. But the trend 
in Scotland should continue , } 

upwards for the foreseeable 
future as the proportion of 
owner occupiers increases 
faster than the number of new 
homes being built for sale. 

Scots start from a very low base 
compared to the English and 
Welsh in the ownership of pro- 
perty, but aspirations are rising. 

The privately rented sector is 
being squeezed by legislation 
and falling returns to landlords. 
Expenditure cuts will restrain 
council housing programmes 
and the Scottish Special Hous- 
ing Association. At the same 
time the demand for housing, of 
all types can be expected to 
increase in the next 10 years as 
more school-leavers— the result 
of a birthrate boom in the 1960s 
—get to working and marriage- 
able age. 
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Edinburgh 

-113.115 George Street 
..Refurbished 

Office Property 

"with car parking. 

-.. Suites from 1,700 sq.ft to 

17,000 sq.1t. 


Paisley 
Trident House 

Renfrew Road 
near Glasgow Airport 

Modem air-conditioned 

Office 

Accommodation 

with car parking. 

Suites from 4,700 sq.ft 
To Let 


Argyie House 
Dundee 

Modem 

Office Building 

with earmarking. 
Remaining suites from 
500 sq.ft to 4,500 sq.ft 
To Let 




Plaza Tower 
East Kilbride 

Modem 

Office 

Accommoda- 

tion 

47,500 sq.ft can be 
sub-divided. 

Free car parking 
adjacent 
To Let 


Savoy Tower 
Glasgow 

Sauchiehafl Street 
Modem 

Office 

Accommoda- 
tion ■in suites from 
1.800 sq.ft to 
79,600 sq.ft To Let 


Dundonald 

Near" Irvine New Town 
500,000 sq.ft of modem 

Factory/ 

Warehouse 

accommodation with 
Offices and Canteen on 
41 acre site. 

Further site of 320 acres for 
future expansion. 

For Sale. 

On the instruefions oF Monsanto 


Motorlfnk Estate, 

Bellshifl Near Glasgow 
First phase of this new and 
prominently located 

Warehouse 

development dose to M74 
and M8/A8. 

Units4rom 15,530 sq.ft to 
17,710 sq.ft with offices. 

To Let 


Scotland Street 
Trading Estate 
Glasgow 

Last remaining new 

Warehouse/Light 
Industrial Units 

from 5,000 sq.ft dose to 
city centre and MB motorway. 
To Let 

A development by C om mercial Union 
Properties (U.K.) Ltd 


Eastmains 
Industrial Estate 
Broxburn 

Edinburgh City Centre 
10 miles. M8/M9 interchange 
at Newbridge 2 miles. 
Edinburgh Airport 4 miles. 


St Andrews 
Industrial Estate 
Glasgow 

South side of city centre 
with good access to 
Motorway network and 
adjacent to freightliner terminal. 

New Warehouse/ 
Light Industrial 

units from 5,000 sq.ft 
To Let 


64,000 sq.ft. 
Warehouse/ 
Workshop 
Accommodation 

Units from 4,000 sq.ft To Let 


A development by Hanover St Gaorge Estates Lid 
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Caledonian 
House 

Glasgow 

Buchanan Street 
Refurbished 

Office Property 

Suites from 1 ,900 sq.ft 
22,000 sq.ft " 

To Let 



' V. • 


A professional approach to 
rent reviews and lease renewals 

Neciotiai if*c; rent ftv.ev.s ot commercial o: ii.ousiririi 
tenancies is a complex matter ;nvc.v?ng much wore than an 
assessment of cr esent say market renin! values 
Taxc proiossionai advice. 

Comes of- this publication .oe avniiacie kn.cr 
Richard Eifis. Chartered Surveyors 
/■*j Hope Street. Glasgow GT 6AJ 
Teiophone: 041 704 1931 
Telex: RlSCOT 7786-47 
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be^ideen 

Regent Centre 

TO LET 



6 M>OOsq.ft. 

• City Centre location 

• Superior finishes throughout 

• Computer facilities 

• 100 Car Parking spaces 

Under construction and awafafafa for occupation: 

APRIL 1981 

Full particulars from the Joint Agents. ■ 

FXLBumett HELLWELSH 


33AJbynHaoe, 

.JU3etdaanAB98SA 

TaeriKoe(Q22«5326ffl 


25 Queen Anne's Gate. 

LondooSWIH QBU. 
Telephone; 01-222 9383 



experienced 
/hand in 

l>eriyt 



We sdl. buy, l teat and 
arquvc propeny on behalf 
oJ our client. large and 
small. Oi5ces. Shops. 
Factories & Warehouses. 

We under; one i-ahianons, 
we manage propeny and 
handle invesimcm 
por halns. 

We have the experience 
and the si alt to deal with 
all aspec isotthe property 
business. 

WE ARE CHARTERED 
SURVEYORS. 


Jones Lang 



Chartered Surveyors 


1 10 West George Street, Glasgow G2 IQ A 
Telephone 0414324231/1245 
10 Castle Street. Edinburgh EH2 3AT 
Telephone: MI-2258344 
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Oil spin-off in the Highlands 


OIL IS the key factor in any 
assessment of property develop- 
ment in the north of Scotland. 
And that means, to a very large 
extent, Cromarty Firth and 
what happens in the seventh 
round of oil licences. 

Cromarty has been develop- • 
lug steadily fory ears. British 
Aluminium has been smelting 
there since the 'sixties, High- 
land Fabricators are doing rig 
and platform work, the British 
National Oil Corporation is on 
the spot and other companies 
such as Dow Chemicals, British 
Gas and Highland Hydrocarbons 
have all made or are consider- 
ing making planning applica- 
tions to develop sites. 

Behind these companies are 
Taylor Woodrow, sitting on 200 
acres, and Highland Deep 
Haven, which has 435 acres, 
some of it already let to a 
variety of general engineering 
and distribution firms on land 
alongside the A-9. 

The Highland Regional Coun- 
cil. the master local authority, 
belives there has been a big 
spin-off already from the plat- 
form building operations of 
MacDerraatt at Ardesier. oppo- 
site Inverness, and Highland 
Fabricators, and thinks that if 
there is a good response on 
the blocks just north of the 
Beatrice field 12 miles off the 
coast then a town like Wick . 
would also gain thr°ugh being 
the logical offshore supply base. 

At the moment Inverness is 
the only town in the area with 
any all-round property base. 
According to agents Bingham. 


Hughes and. MacFherson, even, 
though there is a slight over- 
supply of offices, rents are now 
at £4 a square foot; several 
lettings having recently reached 
this level from th e£3-50 being 
obtained late last year. 

The Government’s cutbacks in 
spending plans have had the 
most serious -effect on the mar- 
ket Demand from the Scottish 
Office and Whitehall has been 
tiie strongest individual sector. 
Inverness, though, does not have 
large office spaces available, the 
average size being between 
2,000 and 3,000 sq it 

Centre 

No other town can offer such 
facilities so that Inverness has 
become something of a regional 
centre. Elgin has some office 
space, but it is more the type 
in demand by local .solicitors 
and insurance agents. Anyone 
wanting something up-to-date 
bas to go to Inverness. 

The town also has the largest 
shopping centre, - which is in 
the process of being developed. 
The main streets have been 
refurbished and now a first- 
floor shopping mall is being 
built which will be anchored at 
one end by Marks andS Spencer. 
Others to come in Include Tesco 
and Mothercare, giving the area 
a good big-store boost 

Prices are high in the High 
Street, with rents at £25 a 
square foot — although they drop 
very quickly to £12 outside 
prime sites. It is expected that 
charges in the mall will be 
around £29. 


TbC only other town where 
there could be some movement 
on the shops front is Aviemore. 
Shops there are strung out 
along the main road but 
Aviemore has been so success- 
ful in developing .a year-round 
holiday trade and attracting 
conference business that British 
Rail is think ing of developing 
some of its land for shopesfi 

People think nothing of travel 
ling long ditances fo rshopplng 
in the north of Scotland Inver- 
ness is 133 miles from Thurso 
and yet.it brings In visitors. 
Some of them even go the addi- 
tional 99 miles to Aberdeen. It 
is these latter that Inverness 
wants to capture with its new 
mall. 

If this part of Scotland is to 
develop on an economically 
sound basis it needs to attract 
in small diversified industry. It 
has a number of pocket sof one- 
industry towns, such as atomic 
energy at Douroreay, paper at 
Fort William and construction 
at Loch Kishorn, Ardisier and 
Cromarty. Such one company 
areas enjoy considerable pros- 
perity while tiie company 
remains but if it withdraws — as 
when Wiggins Teape announced 
the closure of its pulp mill at 
Fort W illiam a fortnight ago — 
then the area suffers dispropor- 
tionate problems. There is just 
no other employment for those 
made jobless. 

There is a further economic 
problem in these areas — the 
provision of second-generation 
employment The surviving 
paper mill gives work for 


hundreds in Fort William, but 
who will employ their children 
when they are grown up. Even 
before the- pulp mill closure 
Fort William needed 1,800 jobs 
in the next five years to' absorb 
the school-leavers. 

The answer is to generate 
more small-company employ- 
ment, especially in the remote 
communities of Wester Ross 
where a five- or ten-man business 
can have an enormously bene- 
ficial effect 

Hie difficulty in the High- 
lands 1st o find land and, when 
it is found, to develop it 
economically. This might seem 
preposterous in Britain’s least 
inhabited region but' land is 
tightly owned here and the: 
owners are not disposed to part 
with it easily. Even if it 
becomes available it is' 
frequently unsuitable or the 
infrastructure is so costly to 
iustal that second and third: 
thoughts have to be given to 
development proposals. 

At Mallaig, on the west coast, 
there is a site that is on -a 60-- 
degree angle' and .the Highland 
Regional Council had to blast 
the land, at high cost, to make' 
it a developable proposition. 

In Fort William one 90-acre - 
site was found, of which a third 
was allotted for industry. But 
those 30 acres were peat land, 
and this is also expensive to 
develop — probably £150,000 an 
acre, double what it might cost 
in more favourable spots. Such 
a cost is beyond the regional 
council, so it approached the. 
Scottish Development Agency.; 
So far nothing definite has 


emerged but even if the council 
got the go-ahead today it would 
take a year to clear the site and 
another year before' -any 
advance factories appeared. 

Nor is the situation much 
better in Inverness. There, one 
of the industrial estates has 
drainage problems and at 
another, the Inverness District 
Council- owned Longman estate, 
the town council ;■ appears, 
according to its critics, to be 
hampering . development ; by 
limiting ipj rights to manufac- 
turing industry. It could .attract 
distribution firms but -it- is not 
council policy to cater for them - 
unless all else fails. - 

Village 

■ The Hi ghlan d Regional Coun- 
cil, by contrast, will take any- 
one and has done so at both 
Inverness .airport and on the . 
44-acre 'Wick airport estate: Its 
policy is to cater for large 
developments on sites such as 
these and to get a small busi- 
ness- in every village. It has 
concentrated on putting up the 
•smaller advance factories* leav- 
ing the Highlands'. and.. Islands 
Development Board’ (HIDB) to 
.construct. the larger ones. . But 
what it would really . like is to 
wee the Scottish Development 
Agency (SDA) take over 
responsibility throughout the - 
region — as it does everywhere 
else in Scotland .-outside .the 
HIDBlSv area.' • 

This is hardly 'feasible, mnfe 
like everyone else, the SDA is 
having to reto-in jts aftivitiesi, a 
policy (admittedly forced on it) . 
which leads those living in the 


north to think that the agency 
Is not reader euRoemed with 
thelTPICrt "trf'fht .wqticL 

So ' vary; -much, -• therefore, 
hinges on mt gaff , and petro- 
chemicals and the ; Cromarty * 
Firth, There Js -land available 
here— 728 acr« zoned at Nigg, 
1,358 acres at' Invergordon and 
422 acres- at Evanton. The im- 
portance of this- land- Is that it 
could produce, spin-off Industry, 

The north ■ ; has > suffered 
because manylfnotmostof the 
major companies . subcontract - 
much of their work out of -the 
area — to Glasgow, to the English 
Midlands- and South East,' or 
abroad. The north- heeds the 
available land to be taken by 
companies which will cater for 
this sub-contracting work and. at 
the same time provide second- 
generation.. employment ' 

Since the Government, m ots 
present mood, is not going, to 
provide the finance, the private 
sector wiU simply have to .' be 
banker. Companies like:. High- 
land Deep -Haven have . shown 
that.it is possible. to get industry 
to sites where there are attrac- 
tive-facilities. They believe that 
the completion of the bridges 
and- roadwork on. the A9 _ wifl 
work wonders fbr the area. 

They also know that all this 
depends on the Government 
being resolute on. encouraging 
oil into the' Firth, So even if 
-no money . & involved, .much 
depends -on the Government 
being :wjXhng to take the essen- 
tial decisions. 

•' Anthony Moreton 


Service industry the main 
source of demand 


ALTHOUGH GLASGOW is the 
third largest UK centre for 
office space it has lagged behind 
other cities like Edinburgh and 
Aberdeen in the growth of 
rents. In their annual review 
to be published in the next few 
days, surveyors and agents 
Richard Ellis argue that 
restricted supply in the most 
attractive central area will 
mean a sharp increase in rents 
this year, perhaps reaching a 
record £5 per sq ft. 

According to Richard EUis’s 
analysis, supply and demand 
are likely to run parallel over 
the next few years. For the 
remainder of 1980 demand will 
be reasonably slack, with some 


bright spots such as the expan- 
sion of business services and 
computing. But the availability 
of new space will be limited, 
with only two new develop- 
ments (both- preset) totalling 
43.500 sq ft due for completion. 
Th’ situation should eass next 
year, when there are nine pro- 
jects scheduled to come on the 
market, offering 322,000 sq ft. 
although a third of this has 
been reserved so far. Demand 
for space should also be rising 
then and continuing through 
1982-83. 

The latter half of last year 
saw a number of inner - city 
-refurbished properties come on 
to the Edinburgh market, com- 


ESTIMATED DEVELOPMENT IN 
(Completion by 198643) 

GLASGOW 

Tear 

1980 

Total sq ft 
48,500 

Number of 
schemes . 

2 

Owner occupied/ 
pre-let space 
48,500- 

1981 

322,000 

9 

109,000 

1982 

155,000 

'4 


1983 

182,000 4 

Source: Richard Ellis Research. 





anding rents of £4.50 to £5. 
ese tend to be fairly small 
units and. though some have 
taken a few months to let, .are 
in reasonable demand. 

Agents Kenneth Ryden and 
Partners report less enthusiasm 
for larger blocks, and units of 
over 10,000 sq ft have not been 
so easily let. Tenants looking 
for less space seem to prefer an 
older modernised property 
than a modern open plan office 
where they will be involved in 
fitting partitions, carpeting, 
lighting and so on. Only one 
large block, Wimpey’s 67,000 
sq ft Rosebery House, Is due for 
completion in the first half of 
this year. 

Aberdeen continues to be the 
most expensive location in 
Scotland, with rents of £6 in 
the centre. However, a number 
of oil companies which took 
short-term space are now 
moving out of the centre Into 
purpose-built headquarters 
blocks of their own, so the pre- 
sent' very tight supply should 
ease. There are also a number 
of new schemes planned for the 
harbour and station area. 

Demand in Dundee remains 
slack, with rents at only £2.50- 
£3 and around 150,000 sq ft 
available on the market 

Buoyant 

Despite the turn-down In the 
Scottish economy demand for 
small and medium sized indus- 
trial and warehouse units 
remains fairly houyant par- 
ticularly for those estates 
which have good communica- 
tions. Rents have shown some 
growth, reaching around £1.70 a 
sq ft in Glasgow. £L80 In Edin- 
burgh and £2.20 in central 
Aberdeen. 

Some areas where there are 
large Industrial projects to pro- 
vide stimulus are likely to show 
growth. South Fife, dose to 
Shell-Ess o*s Mossmornra gas 
complex, is the most notable 
example, but the Cromarty 
Firth could prove very popu- 
lar if the projects presently 
planned there go ahead. 

The Scottish Development 
Agency has some 3m square 
feet available at present, most 
in the Strathclyde region. Mr. 
Chris Aitken. commercial man- 
ager, reports god demand ' for 
units of up to 10,000 square feet 
Interestingly the agency is now 
building its large units so that 
If necessary they can be sub- 
divided. 

New units above this size ' 
are- slow to move. The real drug 
on the market is, however,, the 
very large old factories left 
after industrial closures. A 
number of these sombre pre- 
mises, in both public nnd pri- 
vate hands, have made the West 
of Scotland look like a white - 
elephants’ graveyard. Local 
authorities sem reluctant to re- 
consider their planning consent 
to allow them to be- used for 
anyth ink other than manufac- 
turing and the search for a 
large employer who will take ■ 
over a plant such as the for- 
mer Massey Ferguson factory at . 
Kilmarnock or toe Goodyear or 
Weir Pumps plants in Glasgow 
sems to be fruitless. Tbe few - 
large scale manufacturers that 
are searching internationally 
for sites are in such demand 
that they can command the 


.best sites and toe best build- 
ings. 

There is one way that new 
life can be put back Into these 
mausoleums— by dividing them 
up into much smaller units. 
In Scotland the technique has 
been pioneered by BSC (Indus- 
try), with its very successful 
workshops in the redundant 
Clyde Iron Works, Glasgow. 
James Barr, and Soil and 
Richard Ellis are having some 
success doing the same thing to 
a 200,000 sq ft plant at Living- 
stone Street, Clydebank, and the 
Scottish Development Agency 
seems certain to break up the 
Singer plant in the same town 
if, as expected, it acquires tbe 
200 acre site from the company. 

Tbe demand for shop- space 
in the cities and smaller towns 
has continued to run well in 
excess of supply. As incomes in 
Scotland have climbed towards 
the national average the country 
has become attractive for the 
large retail chains, which have 
been exp and ng their networks 
steadily. Some have fixed ideas 
about the quality of : the 
premises they need and the loca- 
tion and are preared to wait for 
the right space to come on the 
market 

A decline in consumer spend- 
ing power over the next year 
is likely to take the beat out of 
the market, but the underlying 
trend still seems to be steadily 
upwards. In city centres rents 
have continued high, reaching 
£75-£80 in hte prime shopping 
streets of Argyle Street, 
Glasgow, and Princes Street, 
Edinburgh. 

But rents are not the only 
cost that retailers have to carry 
and since the 1980-81 rates 
demands have gone out the 
very high cost of being in the 
city centre has been brought 
home. Edinburgh is, the most 
acute example, where -the 
regional council has increased 
its rate by 40 per cent, and there 
Is presently the almost unpre- 
cedented situation of shop 
premises lying vacant on 
Princes Street 

House prices In Scotland 
are moving after a slack winter 
period when low demand tended 
to depress the market The 
Scottish Branch of the Royal 
Institute of Chartered 
Surevyors in its latest quarterly 
report estimates that homes at 
the top end of het market are 
fetching 10 per cent more than 
at the peak last spring. 

The difficulty in obtaining 
mortgages has had an effect 
on lower priced bouses and fiats, 
but the entry of the Scottish 
banks into housing- finance has 
helped to keep the market mov- 
ing at toe top end. 

There is general agreement, 
though, among estate agents 
and surveyors that the tight 
mortgage position will prevent 
a recurrence of the boom 
experienced last year when 
prices rose by 20-30 per cent 
between January and Juno, only 
to fall bade later in -the- year. 

The Glasgow' agents Slater, 
Hogg and ..Btowisen calculate 
that prices rose by 3 per cent 
in the three months to -tbe end 
of March; much hx line with 
the average 12 per cent -for 1979 
as a whole. 


Ray Perman 
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WAREHOUSE UNITS 

"O LET 




ALTENS INDUSTRIAL ESTATE 

Units from 2500' sq. ft. to 25,000 sq. ft. (Minto Avenue) 
Units from 5820 sq. ft. to 28,100 sq. ft. (Hare ness Road) 
Last Remaining Unit 6800 sq. ft. (Blackness Road) 

0 DYCE INDUSTRIAL PARK 

Remaining Units from 2500 sq. ft. 

DYCE WEST (Kirkhill Ind. Estate) 

Units from 9000 sq. ft. to 36,000 sq. ft, ' 
Self-contained units wrth offices and yard— fuBy heated. 

porYlethen 

Units from 2900 sq. ft.— Short Leases considered- - 

BRIDGE OF DON (Barrett Trading Estate) 

Units from 4800 sq. ft. 

INVERURIE (Harlaw Ind, Estate) 

Remaining Units from 4800 sq. ft, 


JAMES R. THOMSON 

( PROPERTIES i LTD. 

property £t Estate Acjents 
23 Crown Street. Aberdeen. AE1 2H A 
Telephone 52466 


Bell- Ingram 


INDUSTRIAL/WAREHOUSING 
UNITS TO LET : 

ABERDEEN 

5/30,000 sq. ft. WELLINGTON ROAD, 
’ EAST TULLOS 

4/18,000 sq. ft. WESTHILLS 


- For details of <bav« -and . other CommerdsT Property 

whr*- .■ ;. r : 

• " 3 RriSHavr Tames, Aberdeen. 

7- Walker Street, Edinburgh. ■ 

4 West Regent Street, Glasgow. ' 041*332 7331 J 
at Perth, Irvine, Xdso arid London: ' 


0324 24272 
031-225 3271 
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PROPERTY IN SCOTLAND III 



Hit by Whitehall axe 


The Willow Tea Rooms , Sauchiehall Street, Glasgow, 
has been restored to the original design by the 
distinguished architect Charles Rennie Mackintosh. 
The development, by the Arrvwcoft Group for the. 
' ondan Trritisport Pension Fund, also includes 
11,500 square feet of office space 



GOVERNMENT; POLICY has 
been affecting the property mar- 
ket in Scotland in a. number of 
substantial ways since the Con 
serva lives took office a year ago.; 

The most dramatic effect has 
been produced by the cuts in 
regional aid. Before the Depart- 
ment of Industry's review of 
assisted areas last Judy, the 
whole of Scotland was. a qualify- 
ing area for grants. Most of the 
country had development area 
status, meaning that virtually 
automatic grants of 20 per cent 
were available towards' the cost 
not only of plant and machinery 
but also of new buildings and 
works constructed for manufac- 
turing industry. 

Places particularly hard hit 
by economic decline were espe- 
cially favoured with 23* percent 
grants and even in the Aber- 
deen district, where the spin-off 
from oil had brought relative 
prosperity, 20 per cent could be 
obtained against the cost of 
new factories. 

Nor was that all. Tax allow 
ance of .54 per cent were given 
against new buildings for manu- 
facturing and a variety of loans 
and grants could be given at 
the discretion of the depart- 
ment. 

Some service activities, such 
as warehousing and distribution 
could also qualify for financial 
assistance and even the build- 
ing, extension or modernisation 
of hotels was eligible for tax 
relief. 

That situation bas been 
changed drastically. Large parts 
of Scotland are now unassisted 
or have been downgraded (say 
from development area to inter- 
mediate area) and the level of 
grants has been reduced. In 
particular the building grant 
previously available in inter- 
mediate areas has been abol- 
ished. 

The Government's overall aim 
was to reduce the cost of the 
regional aid scheme, *o civil 
servants were given much more 
stringent guidelines to - apply 
when assessing companies for 
discretionary grants or loans. 
They have also been encouraged 


to delay the processing of sue 
cessful applications, so that 
some industrialists, even in the 
special development areas, 
which still attract a 22 per cent 
grant, have been complaining 
-that it takes as long as seven 
months to receive their cash. 

The effect this cutback is hav- 
ing on investment intentions 

It can also be seen in the 
latest Confederation of British 
Industry trends survey for Scot- 
land, published last week. 
Confidence continues to weaken 
and 44 per cent of companies 
replying said that they intended 
to authorise -less spending on 
buildings In the next four 
months,. compared with only 15 
per cent that expected an in- 
crease. 

Redace 

With economists forecasting 
a further drop in output la 
Scotland through- 1980, this 
Btuation looks certain to con- 
tinue. It win reduce the de- 
mand for industrial property 
and make it even more difficult 
for those agents with large 
industrial units — such as the 
empty Goodyear and Weir 
Pumps factories in Glasgow, 
and the Monsanto and SKF 
buildings in Ayrshire— to shift 
them. 

It is unfortunately likely to 
accentuate the division between 
public and private agencies in 
the provision of factories for 
manufacturing industry. 

Already the vast majority of 
manufacturers looking for fac- 
tories go to either the 
Scottish Development Agency 
or to one of the new towns or 
local authorities for their build- 
ings and land. Privately 
funded estates have tended to 
concentrate on warehousing and. 
distribution as much more 
reliable tenants, less susceptible 
to the - cold winds of the 
recession. 

In other ways Government 
cutbacks have also reduced pro- 
perty demand. The abandon- 


ment of devolution, ■ for 
example, has removed a power- 
ful stimulant to the Edinburgh 
property market and the 
general cuts in the budgets of 
all administrative departments 
has meant that .the Government 
is no" longer a rapacious 
devourer of office space in the 
capital or In Glasgow. 

The first fruits of the de- 
cision to trim the plan to dis- 
perse civil servants from the 
South East is also being seen, 
with the offer for sale by 
Kenneth Ryden and Partners of 
the 4.35 acre Argyle Street site 
in Glasgow which was to have 
been used by the Ministry of 
Defence. It is probably one 
of the largest sites on the fringe 
of the city centre to come ou to 
the market for some years and 
is likely to stick there for a 
while. 

The core policy of the 
Government — reducing inflation 
by restraining the growth in the 
money supply— is bound to have 
this depressing effect on all 
industrial activity. But there 
have also been actions by Mrs. 
Thatcher's administration which 
should stimulate property 
demand. 

The main one was the intro- 
duction in the budget of a re- 
duced rate of Corporation Tax 
and' other financial benefits for 
small businesses. The demand 
for smaller factory units has 
been the only sector of the 
industrial property market to 
show any buoyancy lately and 
any boost to it would be 
welcome. 

Another Government initia- 
tive has been in the renewal 
of decaying urban areas. The 
success of public agencies, 
including the Scottish Develop- 
ment Agency, the Scottish 
Special Housing - Association, 
local authorities and British 
Steel’s job creation subsidiary 
BSC (Industry), in revitalising 
the G a mock Valley, Ayrshire, 
and the East End of Glasgow, 
has been acknowledged by the 
Government in the identification 
of further schemes for Dundee 


and Clydebank. 

But so far the involvement of 
private developers has been 
minimal. To be fair to them, 
their formal co-operation bas not 
been invited, but it is to be 
hoped that in any future 
schemes a place for private 
initiative and capital will be 
found. The opportunity should 
present itself in the fact that 
local authorities are finding 
their own housing budgets 
severely restrained and will be 
encouraged to release building 
land in inner city areas to the 
private sector. 

The Government is also about 
to designate the first Enterprise 
Zne in Scotland, probably nam- 
ing the 200-acre Singer factory 
and site in Clydebank, -which 
will become vacant when the 
company closes it in June. 
*' Enterprise,” one might have 
thought, would go automatically 
with the word u private " in this 
Government's vocabulary, hut at 
the moment there are no plans 
to give private developers a 
share of the action. The build- 
ing will probably be acquired 
and split up by the Scottish 
Development Agency. 

R.P. 



THERE ARE STILL A FEW 
BUILDINGS WHICH 
FULLER FEESER HAVE NOT 
YET BEEN ASKED TO VALUE, 
SELL OR REDEVELOP... 

(and some we hasten to add, 
we probably never will). 

In aHother cases regaining industrial arid 
commercial property we offer a complete 
property service tluxiigbout Scxrtland,tbe 
rest of the UK andlAfestem Europe. 


FULLER 

PEISER 


I sur.rtt- 1 . 

80 George Street 
: Edinburgh EH2 3BU 
[ Tel: 031-225 9816 
Telex: 72548 


Professional p tuiK-ily advisers to industry and commerce 


Constraints on housing 


THE Tenants’ Rights (Scotland) 
Bill, now making its way 
through Parliament, again 
focuses political attention on 
housing in Scotland and brings 
the possibility that the problems 
facing- the public and private 
sectors could start to overlap. . 

The 'Bill -has a number of pro ' 
visions, but its most contro- 
versial is the absolute right it 
gives to council house tenants 
to buy their homes from, the 
local authority. After it becomes 
law. in the summer the Govern- 
ment -will be able to force 
Labour ' controlled district 
‘councils (who .are .in the 
majority in most of the" areas 
where the B:H will be especially 
[relevant) to- apply a policy 



ABERDEEN 


Offices 

6 Rubislaw Place 2;000 sq ft 

3 Rubislaw Terrace 1 f 570 sq ft 

Industrial Estates 

Fortlethen - 3 units at 2,900 sq ft 

DUNDEE 

Offices 
Argyll House, 

Marketgait -...i 7,000 sq ft 

Industrial Estates 

Dryburgh 4 units at 3,700 sq ft 

Baluniefiefd 1 unit at 4,660 sq .ft 

Bowbridge : Units 2,000—9,000 sq ft 

v; KINROSS . 

;■"? Industrial Estates 

Bridgend.. , — — . 1 unit at 2,900 sq ft- " 

BETT BROTHERS (PROPERTIES) LTD 

RO. Boxl, 9Cox Street Dundee. 

_ leiephone(P382)84l9Tfetex 76651 . 


which is an anathema to most of 
them. 

The pattern of housing is 
different in Scotland from in 
England and Wales because of 
the very much larger size of the 
public sector. On the latest 
available figures, 54 per cent of ■ 
Scots live in- .council homes, 
compared to 30 per cent of 
English and 29 per cent of 
Welsh. The public sector north 
of the border is proportionately 
larger than that in most 
European countires, including 
Hungary, which has nearly twice 
the proportion of owner- 
occupiers. 

This situation has been 
changing in recent years, hut 
only very slowly. Local 
authorities, under Government 
pressure to cut expenditure, 
have been cutting back on new 
house building and at the same 
time the rise in general living 
standards has encouraged 
aspirations towards owner- 
occupiation. But it was not until 
1978 that the number of private 
sector completions in Scotland 
exceeded the number -of houses 
built by public authorities. 

The sale of council houses is 
not new to Scotland and it has 
played a part in. this continuing 
move towards home ownership, 
but until now the part has been 
a very small one. 

. Since 1970 the number of 
bouses • sold has been around 
8,500, less than 1 per cent of 
the total public sector housing 
stock. Selling reached a peak 
under the Tories in 1973, but 
with the return to power of 
Labour, the .following year, 
house sales slumped as the 
Government applied strict tests 
governing the desirability of 
sales. Added to this was the 
fact that demand was hardly 
overwhelming. 

The present Government is 
confident that it can change the 
situatioh.Jtr will free .the supply 
side of the equation by removing 
restrictions and compelling re- 
luctant. local authorities, and 
will stimulate the demand side 
by offering discounts of 
between 38 and 50. per cent on 
the market value of "homes. 

From an average of less than 
1,00 sales a year over the past 
decade, the Government wants 
to see 5,000 plus sales on the 
first year after the Bill comes 
into force and to see the trend 
accelerating thereafter. • Mr. 
Malcolm Rifkind, the Scottish 
Minister responsible for hous- 


IsSloNTHE INSTRUCTIONS OF PROPERTY SERVICES AGENCY 

SUPERB PRIME CITY CENTRE SITE 



4.35 ACRES APPROXIMATELY 

FOR SALE 


(AS A WHOLE OR IN PLOTS) CLOSE GLASGOW CENTRAL STATION, 
CLYDESIDE EXPRESSWAY KINGSTON BRIDGE AND M8 MOTORWAY. 




Kenneth Ryden and Partners 

CHARTERED SURVEYORS 

121 West George Street H/11-OOI Q£Q1 
Glasgow G 2 iQS U*+ « I 00» i j 


mg. says that there has already 
been 30,000 inquiries from 
potential purchasers. 

The opposition to the Bill 
from Labour, the Scottish 
National Party and pressure 
groups such as Shelter, - steins 
mainly from -the belief that 
Scotland can not yea afford to 
sell part of its public housing 
stock. Although for some years 
the number of homes in Scotland 
has been greater than the 
number of households, this 
apparent surplus masks huge 
problems of substandard 
housing and overcrowding. . 

Tenants who wish to buy an 
naturally those in homes they 
like. But a guide to how. many 
live in homes which they do not 
like, or which are not large 
enough, or are in some other 
way not suitable for them, is 
the size of local authority 
transfer lists — the registers of 
people wanting to move from 
one area to another within the 
same district council. 

Glasgow, to give the most 
extreme example, has more 
than 50,000 on its waiting list, 
but a further 25,000 on its 
transfer list. 

Anyone who knows the city’s 
housing will realise that the 
vast majority of people on this 
list want to move from the 
impersonal and vanadalised 
large estates or tower blocks to 
the much more pleasant develop 
ments of semi detached houses 
with gardens, built usually pre 
or immediately post war. The 
fear among opponents of the 
Bill is that an intensive pro- 
gramme of house sales will take 
this sort of housing out of the 
public sector, condemning those 
tenants on lower incomes to live 
in the less desirable areas. 

Painful 

Rehabilitation of poorer 
council homes is going on, but 
it is a painfully slow process, 
made slower by renewed cut- 
backs in local authority spend- 
ing. It is very unlikely that 
Glasgows modernisation pro- 
gramme will be complete before 
the end of the century. Mean- 
while, the present state of the 
city Is starkly described in the 
district council's own comments 
on its housing plan. 

“ The plan - provides evidence 
of a catastrophic failure over 
30 years to deal effectively with 
the planning, designing, con- 
structing and managing of 
housing in the city. . . . The 
council is appalled at having to 
record that after spending 
nearly £50tim in the course of 
redevelopment, the city should 
contain so man yvast areas of 
public housing more like 
transit camps than communities, 
from which many of the ctitzens 
wish to move to more favourible 
areas." 

But council bouse sales on a 
large scale also pose another 
problem and one that affects 
the private sector. These sales 
wil need to be financed and 
it is unlikely that local authori- 
ties will be able (or in the case 
of Labour-controlled councils, 
willing) to foot the whole bill. 

An extra burden is, therefore, 
going to fall on building socie- 
ties, who are already hard put 
to meet the demand for bousing 
finance from the growing num- 
ber of first-time buyers in Scot- 
land. Not all the council buyers 


will be additional, of course, 
since some would have been 
looking for private homes to 
buy even if they had not been 
able to purchase their houses as 
sitting tenants. But the large 
discounts offered are bound to 
tempt some long-standing 
tenants to buy who would not 
otherwise have done so. 

Mr. Laurie Barratt, chairman 
of Barratt Developments, one 
of the fastest growing construc- 
tion companies in Scotland, has 
pointed to the problem of 
finance as the major constraint 
on new private housebuilding, 
ranking above even the acquisi- 
tion of land — which, inci- 
dentally. is becoming easier as 
-local authorities find they can- 
not afford to build on derelict 
or cleared inner city sites. 

It would be a sad irony if the 
Government’s own attempt to 
raise the lamentably low level 
of owner occupation had. the 
unlooked for spin-off effect of 
holding back private sector 
building. 

RlP. 


Here's a book full of 
well thought out 
plots... 



The plots in question are in Inverness. A city that's fast becoming a major 
industrial centre. 

They range from 1/1 Oof an acre upwards and all are fully serviced. 

They're ready and waiting now, on the most picturesque and strategic 
industrial estate you've ever seen. 

Longman Industrial Estate is just a few minutes from the town centre, 
adjacent to the A9 and right next to Inverness harbour. The main railway 
goodsyard is actually on the site. 

What about labour ? No problem. There are any amount of skilled and ' 
semi-skilled personnel in Inverness. And no history of labour refations 
troubles. 

Inverness a beautiful place to live and work. 

For more information, and a full-colour booklet on industrial relocation, 
ask your secretary to complete the coupon. Or call Brian Wilson, Chief 
Executive at I nvemess ( 0463) 39111 

Inverness District Council 

TOWN HOUSE INVERNESS IV1 1JJ Telephone: (0463)39111 


I'd like to know more about industrial opportunity in Inverness 

Name - 

Company 

Address 


Code No 


“Available now, Advance 
Factories from £1-45 sq.ft, 
and as much Beach as^ you 
can use, free.” 


“Hi there. I’m Irwin 
and I’ve adopted a Town. 
Irvine Noo Town by the sea 
My buddies here been 
busy building Advance 
Factory space for people . 
like you and me who want 
to spread their wings a bit 
Units are available for 
immediate occupancy from 
as little as 2,000 sq.ft, to as 
big as 32,000 sq.ft, with 
rents from as low as 
£L45sq.Jft. 



Now ain’t that a steal 
huh? And being a Noo Town 
with SPECIAL 
Development status, dey 
got all the grants like 22% 
on Buildings Machinery, 


Rent free periods and Industrial 
Derating by 50% to help you make. a 
great start in a Noo Town. 

Gets better all the time eh? 

But dat ain’t all. Other attractions 
are more associated with a Brighton 
landlady than an Industrial landlord. 

Sun, Sand, Sea and a lotta 
leisure and pleasure amenities, 
including the largest indoor 
sports and leisure complex in 
Western Europe. 

This contributes to another 
Irvine asset-contented people 
and a labour relations record 
way better than the national 
average. 

Some of that labour Is 
available immediately too. 

You’ll get all the low down 
_ getting in touch with my 
buddy Mike Thomson, 

Commercial Director, 

Irvine Development 
Corporation, 

PercetonHouse; Irvine, 

Ayrshire KAU 2AL. 

Telephone: 0294-214100. 


Irvine i 


Settle on Irvine by the sea. L 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Slough detects a 
weaker market 


Bank lakes Bath shop battle OVCT 


INCREASING DOUBTS about. 
t|ie strength of the industrial 
property market in the months 
ahead have not stopped Slough 
Estates from deciding to press 
on with a new 200,000 sq ft 
scheme at Crawley in Sussex. 

.-In announcing the new 
development to shareholders at 
this week's annual mee ting , Mr. 
Nigel Mobbs, chairman of 
Slough, said that despite the 
downturn in the economy the 
demand for industrial property 
in some important areas was 
still good. 

• But Mr. Mobbs suggested that 
some regions were now begin- 
ning to show what he described 
as “ signs of weakness ” and, 
after the meeting. Mr. Wallace 
Mackenzie, Slough's managing 
director, painted a realistic 
picture of what lies ahead. 

* “ The market is clearly less 
buoyant than it was even a 
month ago but in spite of all 
the bad news on the economic 
front there remains a level of 
demand which is really quite 
surprising given the circum- 
stances." 

■ Mr. Mackenzie says, however, 
that industry is often slow to 
react to a changing business 
climate and he believes that 
the present downward trend in 
demand is set to weaken the 
market still further. 

Slough itself will not he too 
worried about prospects, given 


a top-class development policy 
which has provided it with a 
built-in and well proven resi- 
lience to tough markets. Mr. 
Mobbs, who underlines the 
difficulty of making: forecasts 
given uncertainty * about 
interest rates, soys he expects 
— “ subject to no unforeseen 
circumstances" — some im- 
provement in profits this. year. 

The company says that areas 
of strong demand for industrial 
space still exist and it believes 
that Crawley is one of them. 
At the start of the year, Slough 
purchased a 6-acre site on com- 
petitive tender from the New 
Towns Commission and it has 
now bought an adjoining 
41- acre site from the same 
owner. 

Development on the £5m 
scheme, which is close to Gat- 
wick Airport, will begin within 
a few months. Half of the first 
phase is already lined iip for a 
local customer although the 
second phase will be completely 
speculative. 

The first units will be avail- 
able by the end of this year 
and the remainder of the first 
phase should be on the market 
by the spring. What will {Tie 
demand for industrial space be 
like then? According to Mr. 
Mckenzie, the national scene 
might not look too good but a 
strong local market in the 
Gatwick area should ensure a 
smooth lettings progr amm e. 


Bishopsgate 

DEUTSCHE BANK AG is to 
take about 70,000 sq ft of space 
at 6-8 Bishopsgate, the City 
office building developed jointly 
by Baring Brothers and Elec- 
tricity Supply Nominees. 

The German bank is under- 
stood to be paying between £23 
and £24 a' sq ft in a deal which 
will see it joining Baring 
Brothers as the building’s major 
occupants.' Occupation is due in 
the summer of 1SBI - and 
Deutsche Bank intends- to sub- 
let several floors. 

The 150,000 sq ft office build- 
ing provides top quality accom- 
modation in a prominent bank- 
ing location and the terms 
achieved have, as an indicator 
of bow prime City rents are 
moving, been eagerly awaited. 
Some market expectations might 
have been upset with the result, 
although it still represents a 
milestone in rents for big space. 

Last November, space in 
Morgan House EC2 went at 
around £22.50 a sq ft, although 
most subsequent sub-lettings 
have been at a lower figure. 
Lettings at over £20 have not 
been plentiful in the City and 
although small suites have 
reached £28 or more, rentals for 
larger space have failed to 
break the Morgan House barrier. 

ESN and Barings are 
apparently happy with the out- 
come, mindful of the fact that 
Deutsche Bank will only be 
part-oceupiers of the building 
and that they are taking lower 
floors which are heavily over- 
looked. In addition, an early 
start to rental payments is 
thought likely to offset any 
possible rise in rents in the 
months ahead. 


Office park for Leei 




ONE CAMPAIGN in the war 
being fought between the large 
grocery multiples for prize 
town centre sites was virtually 
brought to an end in Bath this 
week with a victory for 
Salisbury. 

The decision by the Bath City 
Council policy committee to 
back Sainsbury’s bid to build 
a 24,000 sq f t supermarket on 
the three-acre Green Park, 
station site near the city centre 
has left Tesco smarting over its 
defeat 

Under the terms of the deal, 
which is expected to he ratified 
at a full council meeting 
shortly. Sainsbury is to pay the 
city £L72m for a 125-year lease' 
on the site and has agreed to 
restore the .station facade and 
train shed. Total cost of the 
development . could be in the 
region of £3m including £lm 
for the restoration work. 

Tesco is smarting because its 
last minute offer to pay the 
council a higher premium of 
£L8m for a similarsized store 
was rejected by the policy com- 
mittee. Tesco says that the site 
should have been put out for 
tender with the development 
going to the highest bidder. . 

The retail chain had earlier 
proposed to baild a hotel and 
store complex in consortium 
with local developers but this 
plan was scrapped and alterna- 
tive proposals submitted by 
Tesco just hours before the 
policy committee met. 

The council, which acquired 
the station site from British 
Rail in 1972, had strongly 
favoured a hotel development 
but eventually decided against 
this proposition after several 


earlier hotel schemes] -including 
ones from Holiday Inn and 
Phillips: Industries,- had .failed 
to materialise.' \ . . 

Mr. Ian ' Dewey, until very 
recently chair man , of the 
planning committee, said, that 
last summer the cousfcdl: had -de- 
cided to. -delay- - no - further. 
Although the rite was still the' 
subject tif a, ■ planning inquiry, 
it had opened- negotiations with 
Sainsbury, local development 
partner Stoaedmstesr ahd BR-^ 
whdeh . controls .an important ' 
access to the site— to hammer 
out a new agreement 

'Hie BesuSt is that Sainsbury, 
given the size of the city and 
the acute shortage of rites, will 
effectively control .-the lucrative 
multiple grocery trade in Bath. 
It already has an existing 7,000 
sq ft store in the city centre 
which -will be vacated when die 
new premises, which will have 
car parking for 500 vehicles, are 
available. 

Bath remains one of the most 
attractive provincial retail 
centres in the country but 
opportunities for investment 
and new development are few. 
According to a recent study 
carried out by agents Hartnell 
Taylor Cook, turnover from 
Bath shops increased by 40 per 
cent in the decade from 1961 
-while die number of shops in- 
creased by only 1 per cent 
during that period. 

Presently the only major 
shopping development under- 
way is Haselmere’s £2. 75m 
reconstruction - of the former 
Pl umm er Roddis block in the 
city centre which, when com- 
pleted in 1981, will provide 
44,000 sq ft of shopping space 


and 20j000: sq ft of offices. 

. Hartnell Taylor Cook estimate 
that income from the l 2 shops 
and small, store in the scheme 
wRL after ground rent, fe 
^substantially 1 in. .excess p£ 
£200*000 a year." . 

Merer recently ' British :Air- 
.pdrts Authority Superannuation 
Scheme acquired the former 
Austin Mens wear , shop: .at 1/2 
Union-Street for more than jElm. 
Tlte JUflO sq ft retail area is- to ; 
be occupied by shoe retailers 
Peter Lord on - x : 25-year lease. 
An initial rent of £45,000 rising 
over five years to £50,000 is 
thought to be the highest rental 
so far achieved in the city 
centre. 

The shortage of new develop- 
ment opportunities has led to 
some handsome premiums being 
-paid for existing leases. In 
June lari year Star Jeans, paid 
a premium of £70,000 for the 
remaining 18 years lease— with, 
four year reviews — Of 28, Stall 
.Street, held at a rent of £6,259 
a year. 

This three-floor building, like 
many other shops in the centre, 
is owned by the city council and 
has a frontage of only 17 ft 6 ins 
with a ground floor sales area 
of 750 sq ft - 

The acute shortage of space 
in. the prime shopping area — . 
with an estimated 51 per cent of 
more than 600 town centre shops 
owned by the council— should 
ensure the prosperity of the 
Bath retail market. Meanwhile 
Tesco, pending the expected 
“rubber-stamping” of the Sains- 
bury agreement by the- council, 
has abandoned its plans to 
establish itself in the tity. . 

BY ANDREW TAYLOR 


KETROS DEVELOPMENT Is 
pi awning a 100,009 sq ft office 
park at Heading! ey in Leeds. 
Tire . Manchesterbased 

property company paid ever 
£2m for a six-acre Ate 
previously owned by the- Wool 
Industry Research Association 
and-fe now in the process of 
converting outline pl an n i n g 
permission into detailed 
consent. 

. The Petros scheme wffl be 
dose to - the Headingley 
shopping centre and the 
motorway network -and wUL.- 
Involve .extensive - mature 
l andscap ing. . The • company 
claims H whl represent fire 
exdy- " substantial 1 suburban 

office parkin the North and It; 
should be complete within-, 
two years. Funding for the 
scheme Is -ondecstnad to be 
weOedvancefL 

• Jimevffle, a subsidiary -of - 
Harbour DevetopmesEt Group, " 
has refurbished 32,000 sq ft . 
of office space 'at 17-29 Sun . 
Street £C2 and let the build- 
ing to British Olivetti at 
£250,690 a year. Baker Harris 
acted for Harbour Develop- 
ment and MeHexsh and 
Harding represented. OftvettL' 

* International Distillers and 
Vintners have taken a 30- 
year lease on 276,000 sq ft of 
tiie' former Green Shield 
warehouse 1 complex at 
Daventry. The asking rent * 
was £550,000 a year. Sweby 
Cowan BKcGlashan were let- 


ting ageute and 
and Willows acted 
national DistfllMs. 


Xttuv 


• Legal \ m 
Assurance (Fqasfonr: 
meat) fcaS '. acqi 
heritable interest Id 
M orraygate, Dundee, 

James Grant 1 4Enf] 

£L44m. Tw_*fops are & to 
Dorothy ‘ Perkins ■■ and 
Jeannie (the latter «n a 
lease at £35,000 a year) 
four upper floors have 
leased back to Jmhm 
Lambert Smith, CMve 
.and Knight Frank and 
acted for Land S- 

• Denis Ctayt&a, 
brokers, have token 
sq ft of atocendtttoned 

at 65*68,. LeadejduiH S 

EC3. Asking rent for a long! 
lease with five-year reviews l 
was JBHfcSOfi. Vigen acted far ! 
Claytons. - 

• Nikon has leased U jm . \ 
sq ft of space at the Fnlham \ 
Centre* Fulham Broadway, at \ 
an annual rental of HlSiUft. : 
King and Co. and Jones. Lang ,:i 
Waotton acted for landlords . 
Romulus Conriraetion. 

• Behenham - Tewson - w*- 
ClUnnoriks say that' more 
space came on -to the City, 
Holborn and City fringes 
market In April titan in any ~ - 
month .since' ft began Its 
monthly floorspace survey in 
1978.' But rithougft 657,000 
sq ft became, available, the 
volume of -space let, sold or 
under offer rose "to nearly 
400,000 sq ft. resulting in a . 
m , nH n »1 net Increase of -space* 
available and bringing . the.-___ 
total to" just over Ijm sq CL 


v 
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Jt *#* OFFICES 


CLOSE TO 
BANK OF 
ENGLAND 

Office suites from 
3000 to 12000 sq.ft. 
To let 


- i 


MATTHEWS GOODMAN § |^| 
& POSTLETHWAITE ***** 


LONDON LIVERPOOL J PARK 


01-248 3200 72 UPPER THAMES ST LONDON EC-1R 2UA 

ALSO AT i WATER £>X LTv r EBPOOC Li 3TP C51-206 8732: 







FOR SALE 


CORNER 
DEVELOPMENT SITE 

Prominent location with 
outline planning consent 
Offices 15,000 sq.ft. 

Retail 5,000 sq.ft. 

Site area- % acre 

V\fest End — 19 mins. Victoria 

Line 

City- 12 mins. Liverpool St 
Preletting considered 




O 


100 Kings Rd., Reading 1 


TOLET 

40,000 sq.ft. 

Air Conditioned Offices 

* Available December 1982 * On site Car Parking 


Pea rson B Commercial & Industrial 
W illiams M Property Agents, 

Victoria House, 26 Queen Victoria s treat, Reading, B Brits. 
Tolnnhnnn- Roarilnn tn72dt RQQQ1R 


ISchard Bis Chartered Surveyors, 

6-10 Bruton Street, London W1X 8DU. 
Telephone; 01-408 0929 








ON THE INSTRUCTIONS OF 
CANTERBURY CITY COUNCIL 


CANTERB 





TWO TOWN 
CENTRE OFFICE BUILDINGS 
AVAILABLE FOR OCCUPATION 


41 OW Dover Road 


FREEHOLD FOR SALE 


Northgata Bourn 


LEASE FOR SALE 


Period HQ. .Building, 7900 sq. ft • Central 
beating • Modem rear extension • Superb 
conference room • Ample car parking 


Attractive Modem Building 15,260 sq. ft 

♦ Central heating •. Excellent natural lighting* 
Passenger lift* On site car parking • 


For farther datoSsopp/y!- 


Healey & Bake 

LwrtoJml IS Til in Luitdun 

20 St George Street, HcnoverSquaro, 
London W1A3BG 04-6299292 

C$y of London 1 18 OW Brood Shed London EC2N lflfi 
AmSentan Brussels Glasgow Jersey Newtak Pans 


BSWrES OFFfCSl CANTERBURY OTY COUNCIL 

r city op cant&nBuRy 


Diim John, Canterbury 
Telephone: 0227 61788 Ext. 328 


TO LET Staples Corner, 

rn> London NW2 

noRTH circular road Junctionl Ml 


WAREHOUSING 

5, 557-140, OOOsqft 



World Wide 


Richard Ellis 

Industrial 


Freehold 
For Sale 


Richard Ellis, 
Chartered Surveyors 
6/10 Bruton Street, 
' London W1X8DU 
Telephone; 01-408 0929 




Good SingleStorey 



(site area^6^esF • 




4> 


IMMEDIATE 
AVAILABILITY 

Light Industrial/W&rehouse Unite 
from 4,500 sq ft to 61,000 sqft 

Radnor Park,Congleton, Cheshire 

This superbly situated, high quafitydewelopraent by C^stteFteeve&kivesimeiite 
completed iu eady June. Sitill in time to take advantageof theJDevekjpmentGraifls 

whichace availabte. 

Tofind out more dxHit the high standani of spedBcaficm,fte^ ideal k>caik»iandftie . 
prestige companyyou will be keeping, contacteither of our joint agaTtsiistedbdow. 


Castle Reeves Investments 


High- 
Chic o 

.10.'! , no- 


#."> *T1 f 


lO.T'll- 


nn»- 




Ounwad 

AxThJRI 
CBO RLTOW 5T KEBT. 
MANCH ESTER MI 2FH 
TELEX. 6663BTJPC 

06J-2J6 5168 


gj PEHCY STREET. HANLEY. 

iSTOKE-ON {TRENT ST11HF 


Jam 


TokHjhuue; 

^=1111 0782260222 
LOUIS TAYLORf SONS 


MIDDLE EAST 
NORTH AFRICA 

A biMirtasanun / Enirapran«ur with 
axienslva contract negotration 
Bxperionce In Middle East and North 
Africa' has formed a London based 
company to pro mo to sales of equip- 
ment and materials to the construc- 
tion industries in. these markets. 
An office is now established in 
Biyadh. Saudi Arabia, end others 
In Kuwait and Sharjah are shortly 
to-foHbw. 

Manufactorars/Firranciars anxious to 
take advantage of a personal, yet 
pro leas Iona I approach to the 
marfesdng ol their goods. 

Plum so contact 

ROY RNNIGAN 
Tel: m-386 6883 
or win 

Box GJSOIS. Fmmoeiol Times. 

JO Cannon Street, EC4P 4BY 


ESSEX/HERTS BORDERS 

Mtl access amt Sunstad Airport 
S miles. London 30 miles. 

Superb Office Property 


of character m parkland setting. 

ding let 
Potential total 12.000 sq ft net 


33 acres including taka. 


Full office, planning coMent, 
For sale by toodar. 

Sola Agents: 



Bishop’s Stanford. 
Herts. Tel.. f0279). 68074, 


FOR SALE 

COMPLETE STEEL FRAMEWORK FOR 
SINGLE-UNIT FACTORY BUILDING 
Approx. 47.000 sq. ft., reedy to 
•root: nuts, bom, etc. Sean on site. 
Contact: Mr. J. E. Walters, 
Newman Granger Engineering 
High Holborn Road 
Cod nor Gate Industrial Estate 
Nr. Ripley, Derbys. 

Tel. Ripley (0773) 43568 


VICTORIA 

12,000 SQ. FT. 
OFFICES 

Ready Now. _ .WIU. Divide^ 

Letting Agents : 

SILVERT LINCH & CO. 

Moore; House. Giibert Street, 
London W1Y 1RB 

. TEL : 01-629 0038 




SHEPHERDS 


01-499 0271 Telex'29S£H« 


Bernard Thorpe 

_ _ mX Pa -"rar> * v ** 

• r 'r*<i '.CTiQ^T 'lYO-D 

01-834 6390 Telex 3S13389 


" PLYMOUTH 

Modern Single Storey 

FACTORY 

with Offices - 

15,820sq.ft il 

_ All amenities 

EDWARDSYMMONS^b^ 


He 


















Financial Limes rViw 


r «-V 


-O 1030 
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KIRKCALDY, FIFE 


nw cuw Sinsk Storey Factory 
For gala 


ra*t# o* a tile mm- 7.5 acres, thus 
property tnclnoes modern warehousing 
and. despatch r acuities, oooa office 
A tern o' 215.000 « H m :«ctory 
accommodation.- canteen and 'urvte* 
area, aa we]] as. ever 150.000 so ft 
:t prime maiwtactering area; 


The properly b Ideally suited for a 
Li-.pie unit operation et. for -snb- 
civision into a number or smaller unit* 
nits excellent access to all sides of 
:*ie bultring 


The whole procurer is in sound ana 
well maintained condition. 


Far further particulars apply; G -T. 
Calc "Ionian Mill. "Ktrkcaldr (0592 
£16811 

PV tsa 000 -under aoocal) 

Mu*s. James Melkte and, Co. Ltd., 


NORTH WEST ENGLAND 
6 SHOP INVESTMENTS 

Established Shopping Centres 
Comprising IB Shops 
■ • Let to 1st Class Tenant .• 
For Sale Freehold . 
Present Income E8.552 pa Exd.. 
Anticipated income on review in 
Merch' ISBI- £30.000 pa'Excl. 

• PriM £175,000 S. to C. 
PARKER AND COMPANY 
Chartered Surveyors 
. TJrrieemre. Lords Walk.. Piwxon 
. .■■■■' T«|:.Z351S ’ 


. v 


* PRIME LEASEHOLD 

INVESTMENT FOR SALE 

. IN MARYLUONE HIGH STRUT 
UPS* TO THE JUNCTION WITH 
• THATut strut 
C omprising Shoo fl,et to • CbamMU 
and 3 Plata. Producing £.12.653 per 
MmiOb 30" years remaining .at- a 
Ground Rem of £120' per annum. 
Otters lamed lor the Lease. 

WALTER » FORKNAU 
30-32 Kin Street. MaJdxtowe, Ktat 
Tell (B62» S7Z2S/S 


aucKi ngh amshi re, kacqnsfielo — 

■ Oder Premises or 650 sq. K. comorRing 

attractive Om Worto CattiBe. Freehold 
tor Sate ter Auction 5Ui June 1960' 
(unless pmtomnr.-ecM odvetrtyj. inu- 
narteo. details ureJV'A. c. FROST a 
CO.. 12 Burkes Parade. Seaconsietd. 
Tel: Oeacomhctd 5335. Telex: 83701 3. 


CC2 i City FrinoeP— To tot - ftiHr carpeted 
1.300 sa. H. . £ 8.000 pj. Private car 
Dirking available. __ Contact Lastoir 
CtohhU on Q1-T59 5755. 


3LCMB5TCR— Period .fermhopse lor sale 
vdtb pwmtaaien lor conversion to nablic 
house. .Kniatsd In teMrich Road at the 
entrance to a-.mahtr 200 acre residential 
and commercial development. One - mile 
from AT2 lotecohanee- ' French Kiev 
B w i lc p w e c M Ltd. SO fipofop New Rd.. 
Bucttunt Hlfl, .EMC. IGftSTH. Tel: 
01-504 MM. 



- BUILDING LAND 
? AND SITES 


BUSINESSES FOR SALE 


PALLET MANUFACTURING BUSINESS 
WEST MIDLANDS 


By the Direction of the R ec e iver R. E. Adkins FX A. 
Thornton Baker 

• FULL RANGE OF PLANT AND EQUIPMENT 

• SUBSTANTIAL MODERN PREMISES 

• FREEHOLD AND LONG LEASEHOLD - 

• ESTABLISHED WORKFORCE 

Ref.DL/RAB 

GRIMLEY & SON. 2. St. PhHIlp's Place. Birmingham B3 2QQ 
Td: 021-236 8236 


PROPERTY APPOINTMENTS 


BIRMINGHAM 
Freehold Industrial Land 


Close to City Centre and Motorway 
access- Excellent sR oS 2.600 *q yds 
rips for immediate development aa 
factory sbea. etc. . ' 

- ' OFFERS OYER £100.000 


Wnte So* T5269. Financial Timas 
10 Cannon Street', EC*P 4BY 


WS — 5 Mr tor '12 Flats. £50.000. Batty 
Waterhouse- 01-228 SHIS. 


WANTED 


BRISTOL 

Urgently required 
7/15,000 sq. ft. !. 
Factory 

Cuthbert Lake Drew Pearce 
01-405199. Ref JP 



FOR SALE 


Lter iji^ij^su'U. 


Lltf. _ VJMIfi* 

Mias Quinn 353 122S. 


419 M. K. 
u hour access.' 


IaYfmRi opposite Green Park. PreetWt, 
suite- - Team.: ; Comnfim'cmj ires. 24 
hours. Alee 'Burton, 235 0206. 


Straits Properties Ltd. 


Singapore 


Strarts Prop«tiesUd M a subsidiary of . / 
Straits Steamsttp Go., is a leading property 
investment and development company in 
.Singapore with total assets of over 
SS170 mWfcm. • 

The General Manager w® undertake overall 
responsfeattyforthe management and 
strategic development of the company. 

He wiR oversee the management of the 
company’s investment properties and new 
projects. He will seek development ■ 
opportunities, evaluate their feasibility and 
propose development projects to the Board: 


The abilityto perceive and appraise bath 
current and future market opportunities is 
essential. ■ 

The requirement Is for an outstanding 
executive with wide experience and proven 
success in property development and 
management Salary is negotiable around 
SSI 00,000 pa and normal overseas benefits 
wtfl apply including housing, assisted 
education and six weeks annual UK leave 
with passages paid Preferred age is 38-45. 
Haase send comprehensive career detafls 
quoting ref: W4963/FTto 


PA Advertising 

Hyde Park House, fife Kmghfsbridfee, London SWIX 7LE. Tel: 01-235 6060 Telex: 27874 


Engineering Company For Sale - Midlands 


UNIQUE OPPORTUNITY - SUPERB NUMERICAL CONTROL - 
MACHINE SHOP - PRICE - ASSET VALUE OH8.Y1 
Superb N.C. Ptani - Milwaukee Mattes llo and III*. ExeallMt 
conventional Plant and inspection. Excel I ant workforce . Now Management 
required - Interested? Sand lot derails to: 


Mr. E. F. Chew, Managing Director, 
Industrial Plants Corp. (UJC.) LttL, 

71a Salisbury Street, Hull. N. Humberside, HU5 3DLL 


A member ot PA Intemaaonat 


INTERNATIONAL PROPERTY 



LITTLE 


ACRES 



r. i ■ - * 


High-potential raw land near Boston, 
Chicago, and New York; 

30 mites from downtown Boston: 

446 acres in Souihboro and Westboro. Mass. (215 
acres residential. 231 industrial!. Located at the Inter- 
section of Interstate 495 and Route 9. 

35 mites from downtown Chicago: 

68 acres residential and 28 acres commercial in Joliet, 
RJinois area. Excellent highways and transportation. 

30 miles from downtown Chicago: 

14 commercial acres located in Matteson. Illinois, near 
Lincoln Park MaH. Complete frontage on Cicero Ave. . 

15 miles from New York City: 

158,650 sq. feet on Marnaroneck Ave. in White Plains, 
N.Y. (71. 250 8q. feel residential, 87,400 sq. feet com- 
mercial). Substantial frontage on major commercial 
street, 

For details, write: Thomas Mara. James Tafcott Inc., 
1290 Avenue of the Americas, New York, N. Y. 10019 
(212) 397-6810. Brokers protected. 


For sale 

Vacant Modem Industrial Complex 
(without machinery) 


suitable for any type of production 


Location: On the outskirts of 
Barcelona (industrial - 
zone), excellent position with 
easy access to motorway, 
airport, port and railway. 

Site: Total area 25.000 m2, 
enclosed with a fence, 
asphalted and paved, 
extensive car parking 
Buildings: 1 5.000 m2 
buill-up area, modem, solid 


factory buildings (1968/ 
1978), approx. 400 m2 air- 
conditioned offices. 


Facilities: Steam, 
compressed air; drinking 
water supply, fire hydrants, 
in addition own well and 
roofing tower, electricity and 
high-voitage connections, 
telephone (6 fines), complete 
central clock system. 


Please contact: 


WINKLER^SraOTEL 


3000 Hannover 51 • Sflberstr. 24 - TeL (0511) 6401 66 
Telex 9/22349 iww d 
Federal RepuWfc of Germany 


h 


James Tafcott Inc. 



FULLY FURNISHED 


MODERN 

OFFICE 


-GENEVA 


Whh private phone, P.O. box, 
telex in the centre of Geneve. 
For daily, monthly, annual 
rentals. Write: 


P.O. Box 772, 
1211 GENEVA 1. 


CAPITAL INVESTMENT 

430 dwelling units 
near Dusseldorf 
DM 47,000,000.- 

Nagy-Vermogefisaniagen & 
Inunobflien 

W. Germany. Tel: 06I0S/5120 


FOR SALE— Fifteen-hundred feet ©T chore f 
tronuue oa beautiful Georvton Kay in i 
the heart -of Ontario's resort area. , 
Frueertv -contains Vteen wooded and ‘ 
very private acres and located !esi rtun 
one-hundred miles from Toronto. Asking J 
nine-hundred Sol'.an per focT.. Write i 

- — UAV 1 


] Bps 205. Astra. Ontario. Canada, Hoc 



THK ADVERTISEMENT APFEABS AS A MATTER. OF RECORD ONLY 



Artoc Bank and Trust 

LIMITED 


A ‘ 


US $15, 000^0 

Finance and purchase arranged for 

The Effra Site,\kixhall Bridge,London SELL 

oa behalf of cfients 



Head Office: Chariotie House, Charlotte Street, EO. Box N8319, Nassau, Bahamas 
Teh (809) 32-51183 Telex:20270 ARTOC BANK 


iH 

.vi^ 1 . ■ 


it- 




RERlESENTXnVEOTnCE 
24 Yeomans Row 
loudoi^SW^ 
Telephone: (01) 581-2355 
Telex; 916247 . 


li. 


ADVISORY OFFICE 
Arab Gnlf Building, 
HSourStreet, 

. P.O. Box 23074 t Kuwait : 
Telephone: 421390 
TGfeK2366(ACSAKT) 




EXPORT 


MANA0EMENT 


MIDDLE EAST 


An enfierinecM busineumaaieetre- 
preneur ha* recently formes 4 Lon- 
don bayed export management com- 
pany ■ to promote (ales of equipment 
and material* allied to the construc- 
tion industry In the Mttdte Ea*t and 
North America. A sales pAeo exists 
In Riyadh and otners are shortly to 
follow in Sharjah and Kuwait. 
Manufacturers 'Financiers waning to 
take advantage pi a professional vet 
Personal approach to the marketing 
of their products Ki those mantel* 
should contact- 


MR. HNNIGAN 01-366 6903 


rimes. 7 0 . 


street. EC4P 4BY. 


STEEL FABRICATION & 
MACHINING COMPANY 
FOR SALE 


SITUATED READING 
. . 2.400 sq ft Offices 
17.000 sq ft Works 
Valuable lease by . negotiation. 
Present t/o £700.000/flnnum. Con- 
tractors to venous Government 
departments. Previous Queen's 
'Award to Industry winner.' 
Enquiries write to Box G5932 
Financiar Times 
■■ tO Ctonon Street. EC4P 4BY 


PUBLISHING CO. 

for sale with established controlled 
circulation. Publications producing 
£250,000 p.a. in advertising revenue, 
this being only two-thirds ol poten- 
tial. immediate repeat business 
available totalling approx. £200.000 
Ideal take-over for existing com- 
pany. Only principals wilt be 
acknowledge d Pr ice C00, 000. 

Write Bos G5877, Financial Timas 
t0 Cannon Street. EC4P 4BY 


FOR SALE 

AS A GOING CONCERN 


THE ASSETS AND BUSINESS OF 
SMALL PRECISION ENGINEERING COMPANY 
based in South Hampshire 
Turnover estimated at £300,000 per annum 
■ for 19S0 with Rood order book. 

Company operates from modern leasehold 
premises and has experienced management and 
skilled labour force available. 


Write Box 25107. Reyn ell & Son Ltd. 
Eldon Chambers, 30/32. Fleet Street 
London EC4Y 1AA 


FOR SALE 

OFFICE CLEANING 
COMPANY 


business located in North West 
of England, present turnover 
£235.000. 

Wr ire Box G.5H34 Financial Timex. 
10 Cannon Street. £C4P 4BY 


Unique Opportunity for company 

requiting 

ROTATIONAL PLASTIC 
MOULDING 


facilities, company expansion. 
Investment 

We are a small company with expertise 
sod unique new developments, but 
requite capital. Minority or majority 
Involvement considered. Principals only 
need apply. 

DAYSMAN CO. LTD. 

Pasture Lane Works. Bamnvford 
Nelson. La ocas ■< BB9 6ES 


TRANSPORT, WAREHOUSING AND 
DISTRIBUTION COMPANY FOR SALE 


(Manchester) 

A major National Motor Group wishes to divert Itself of ha Trans: 


a major National Motor Group wishes to divert Iteelf of ns Transport, 
Warehousing and Distribution Business. The Company operates from 
125.000 sq fi of modern leased warehouses located within 2 miles of the 
M62 and is engaged mainly in the Warehousing and national distribution 
of while goods and consumer durables, with a modem float of 33 rail-lift 
Pantechnicons. This long established Company operates profitably with a 
turnover of £1.250,000 per annum end has fully experienced management 
and staff. A Company engaged in similar activities could co-operate with 
and expand this business very successfully. 

Pull details will be sem in response to enquiries from genuine principals 


Please write in stria confidence lo the Advertiser 
Bos G-59JT. Financial Timas. 10 Cannon Strati, EC4P nSY 


"air CHARTER/ N 
TAXI BUSINESS 


MAGAZINE FOR SALE — Monthly consumer 
maoaxlne lor safe. Net orobts ol 
£41 .000. Sale price of around £40.000. 
Tel: 624 7894. 


FOR SALE 


South Humberside area 
10,000 sq.ft, hangar and office 
space, sole use of aerodrome 
with 3,000 ft. runway. Fully 
licenced. All the assets are 
available inefudtng aeroplane, 
runway lighting, radio and 
various vehicles. 


Grimley & son 

021-2368236 


HOTELS AND LICENCED PREMISES 


PRIME SOUTH COAST RESORT— SUPERB THREE-STAR HOTEL 
All-year trading from excellent holiday arid conference business, 
with all 40 beds with en suites. Restaurant 120. Swimming pool. 
3 lounges, ideal conferences, recently modernised kitchens. 
Large car park + garden. Fir* certificate. Established manage- 
ment, Exceptional turnover and profitability, should show 20% 
this year on capital. Price:- £550.000 for immediate sale. Con- 
fidential information ref: JJLS. 

CENTRAL SURREY COMMUTER AREA— AN EXCEELENT 
PERIOD. FREEHOUSE AND INN with character bars and 
minstrel gallery. Superb modem cocktail bar and quality 
restaurant with up to 90 covers. Five double beds (all en suite), 
games room. Range of buildings ind. staff/owners cottage with 
nine rooms, office suite. Approx. 1 acre. Excellent business 
and turnover. Recommended. Freehold £345.000. Ref: H3277. 
SUPERB HOUDAY COMPLEX BUSINESS with 1 magnificent 
character properties providing 15 s/c fiats, four I bed, the 
remainder 2. 3 & 4 beds, in magnificent wooded setting. Approx. 
2 acres secluded, grounds. Hight quality property and business 
is offered at £600,000. 

SOUTH COAST.' Magnificent 3 star hotel providing 120 beds., 
mostly en suite. Thi* superb property to high standard, is weH 
equipped & established as all year trading hotel. Excellent 
conference rooms inc. ballrooms, restaurant to seat 250. bars, etc. 
Exc. business, 20% return likely. Price £l35m. Also member 
hotel available at £750,000.' 

OUTSKIRTS BOURNEMOUTH. Block of nine 2 bed s/c fiats' to 
be built Ideal for Superior Holiday Business. Freehold available 
£250,000. 

Contact: Hotel Department 


GOADSBY AND HARDING 


Bp rough Chambers, Rr Vale Road. Bournemouth - (0202) 294404 


FOR SALE 


A wBlI-ssiablishei) facility of an 
International Company, located in 
the West Midlands and manufactur* 
ing light to medium fabrications lor 
the Agricultural and Off-Road 
Velricla markets. Is available for 
sale 

A range of products is being profit- 
ably produced by a competent 
workforce who are presently 
restrained by a lack of customer 
demand. 

Offers are invited tar a 4.660 square 
metre open-plan factory on a 36,425 
square metre freehold, site, fully 
•quipped wtth the -tools and fix- 
tures of its trade. 

Apply in the first Instance to 
Bos G5B82, Financial Times 
10 Cannon Street. EC4P 4BY 


DIVERCO Limited 


FOR SALE 
'Well established 
SHEET METAL FABRICATORS 
including Design and Erection 
Gauges to 1" plate. Large cus- 
tomer spread. Very oxpanenoed 
labour and management. Free- 
hold acre sits. 30.000 sq It 
factory. Present t/ovar £700.000. 
Net assets approx. 050.000. 
Non-Exec, owner retiring but 
young Managing Director would 
xontinua. Located NonlvEast. 


4, BANK STREET 
WORCESTER WRl 2EW 


T«.‘cpl:onci ■ CSC-' :*■{*'. 


N. SOMERSET 


SOUTH KENSINGTON 


Period Hotel In 3 acres dating from 
1630. 12 bodrooms fall P.B.) Superb 
range of public areas. Freehold and 
Contents £305.000. 


Modem Hotel. 100 Rooms tall P.B.). 
Good public rooms. Car park. 
Ucanssd. Virtually Freehold. El .9m. 


OXON 


VICTORIA 


tuatry V 

Bedrooms foil P.B.). Excellent renqe 
ol conference end public areas. 
Freehold and Contents £300.000. 


Prominent Tourist Class Hotel of 67 
bedrooms. Specious public areas. 
Valuable long ground leases. Price: 
£900.000. 


DRUCE© 


23 Manchester Square 
London W1A 2DD 
Tel: 01-486 12S2 


Substantial specialist 

PRINTING BUSINESS 
FOR SALE 


Turnover over £2m. 
Freehold Premises. 
Cotebrooiri Evans ft McKenzie 
Auctioneers & Valuers 
5 Quality Court Chancery Lana 


London WC2A 1HP 


miller & go 


17 Branches covering 
CORNWALL 


BOCHYM MANOR. THE LIZARD 
Panod property with established use as Freehouse end Restaurant. 0/10 
bedrooms, panelled walls. Grounds of approximately 16 acres. Stable block 
with clock tower. Beauotul setting with attractive grounds 
FOR SALE BY AUCTION 16th JULY I960 
(unless sold previously by Private Treaty) 

BUSINESS HOTEL ft LlCBUSB) TRADE DEPT. 

The Mansion House. Princes Street Truro, Cornwell 
Tel: Truro (0872) 74211 - Telex: 45684 


METALS 


Business selling mainly ferrous end 
non-lerrous metals for sale as going 
concern. Tbs beneficiaries ol this 
small family business wish to sell 
as aoon as possible. Well known 
and respected name in market 
sector. Location: London. 


Write Box G5322. Financ'd Times 
10 Cannon Street. EC4P 4BY 


Mamrtacturino Contract 
FnrnniUBO Company for Sale 


Turnover m excess ot three-miartem 
million pound*. Business comprises- 
Supply of components «nd complete 
item* to manufacturers: Distribution 
to the trade pi oH>ce and commercial 
furniture lor selected manufacturers: 
execution of contracts: Furnishing 
projects involving a Hide variety o' 
prim nets to Important outlets In Hie 
U.K. and abroad. 

Reoly to: P- G. Picket. F.C.A.. 

E0 Wood bridge Road. 

Guildford. Surrey. 


BUSINESSES WANTED 


CHEMICAL SPECIALITIES 
DETERGENTS, DISINFECTANTS, ETC. 


Our client wishes to acquire an equity in a email company in thlfc field 
wanting funds and new product slor growth, which; 

—is well managed by proprietors and / or executives who would continue 
In i heir roles 
—is a growth company 

—sells chemical product* direct to industrial and commercial user* 

— man ufa cm res its own products or has a satisfactory contract manufactur- 
ing arrangement 
~Hiaeds funds lor expansion 

—is interested In Belling a majority interest with the existing proprietors 

end/or executives retaining equity 

— wishes to add to ns product range by association with e Company which 
to very successful and has large R ft D facilities 
Reply in confidence to 

' Alan Small man, Cel! Barm, Church Road, Old Windsor, Berio, 

or telephone Windsor (07535) 63729. 


Quality PriDtmg/Finishing 


A major Continental Company is seeking to acquire through 
its U.K, subsidiary, small to medium businesses throughout 
the United Kingdom. Companies which engage in Quality 
Prt n ting — Li tho/Kotogra vure — for the Packaging Industry 
are of particular interest for outright purchase or majority 
participation. 


Replies m confidence to Box G.5928, Financial Times 
10 Cannon Street EC4P 4BY 


OFFSHORE 
PRIVATE COMPANY 


Interested in acquiring whole or 
majority shareholding In medium 
sized companies wnh immediate 
cech flaw problems end/or with ' 
long term fixed loan eapttai. 

Wnfe Bo* 0592*. Financial Times 
' 10 Cannon Street. EC4P *BY 



GROUP SEEKING 
• EXPANSION 


wrihfn the manna industry wish a* 
opportunities to purchase companies 
in thia or closely allied fields. Write, 
fully including derails of any manu- 
facturing (sentries to: 

Bax G5<39. Financial Time s 
VF Cannon Sued. EC4P *GY 


PRINCIPALS 


Would be interested in purchasing s 
smell injection moulding or vacuum 
forming business. Essential that the 
concern has modern tools and 
exrstinq customers. Any area con- 
sidered. Unprofitable concern with 
prospects would be considered. 


Details in strictest confidence to: 
KNIGHT ft SONS 


PQ Box 4. 31 Iron market 
Newcastle -under-lyme 
Staff* STB 1RL 


SOFTWARE HOUSE 

LONDON AREA 


Small company or partnership da- 
sired for purchase or majority 
position. 

SPECIALIST IN MICRO. MINI OR 
LARGE SCALE CONSIDERED 
Write Bos GB92B. Fine ncisl Timas 
10. Cannon Street. EC4P 4 Br 


WANTED TO PURCHASE; Company In- 
voivad in insutotJMi contracting. «nd 
tonortna of materials, write Box 

^? to4P*4BY, T,m “" 10, Cann °" 


BUSINESSES 

FOR 

SALE/WANTED 


Appears every Friday 
• Contact: 

DIANE STEWARD 
01-248 6284 


Manufacturing 
North West 


Owner of small profitable manufac- 
turing concern (79/BO £400.000 t/o) 
with a monopoly product supplying 
European car manufacturers wishes 
to realiaa some capital but retain 
an interest. Expansion in existing 
and other Holds limned by prasenT 
laciliMts. May sun OE manufacturer 
wishing to increase exports and 
divarsily into tho domestic product 
market.. Full order book with very 
rapid expansion possible. Existing 
patents included m tho deal. 


Write Box GS830. Financial Timas 
10 Cannon Streat. EC4P 4BY 


FOR SALE 


Group of Companies engaged in aH 
aspects ol Asbestos Removal busi- 
ness together with various affiari 
trades. -Based in South East England 
hut operating throughout the United 


Kingdom. Up-io-datn plant, equip- 
trtfoho 


morn etc. and substantial pa 
ol clients. 

TRADING FROM FREEHOLD 
PREMISES 
OFFERS INVITED 


Write Box G5S29. Financial Times 
10 Cannon Street. EC4P 4BY 


TAX LOSSES 
FOR SALE 


IN GENERAL TRADING 
COMPANY 

Currently a subsidiary of a public 
company. 

Write Box G.5S2S. Financial Timet. 
10 Cannon Street. EC4P 4 BY 


Luxton & Lowe Ltd 


70 Bsdrms: Class H use aa Nursing 
Home or similar Charming Earis 
Court Square Comer site. Currently 
Hostel. £875,000 Freehold. 


Business Chambers 


98a Burlington Road. New Malden 
Surrey - 01-949 5461 - PBX 


SALE OF OR INVESTMENT IN 
ESTABLISHED 
INSURANCE BROKING 
COMPANY 

Management will remain. Profit 
before tax Cl 00.000. Commercial and 
industrial clients only. Mainly fire 
and accident- in house business 5% 
Principals only. Early agreement 
required. 

Write Box G5902. Financial Times 
fO Cannon Street. EC4P 4BY 


EMPLOYMENT AGENCY 


Specialist professional Recruitment 
Agency with fee income from Tem- 
porary and Permanent sales of 
£750.000 pi for sale with branch 
offices. Asking price E800.000 
pre-tax profits ol £200.000. 

Principals only write to: 

Box G5837. Financial Times 
10 Cannon Street, ECAP 4BY 


for ± 


FOR SALE 


COMMERCIAL VEHICLE 
GARAGE 


With franchise lor major European 
importers. Situated in a main 
industrial area in Yorkshire. Pnn- 
cipals only 

Write Box G 5933. Financial Times. 
W Cannon Strain. EC4P 4BY 


MODERN .LIGHT AND MEDIUM 
SHEET METAL AND -GENUAL 
FABRICATION WORKS 


SUFFOLK 


21.000 SQ. FT. 


For Sale As A Goins Concern 
toqetner with assets and tax losses 
in East Anglia 


Write Box G.S746. Fliuncfet Time 
10. Cannon Street. EC4P «BY. 


SALE or 

STRUCTURAL AND 
FABRICATING COMPANY 

SHErt-lSLD 

strut lure i and laBnciiutg limited corn- 
pan, siiuand in stielfiefd for sale as 
aomq concern. 

Site Area 1.48 Acres 
Worfcshso area 25.000 imiare feet 
with separate offices »m stores. Long 
lease. Huge potential tor expansion 
ol (aOricatlnB business. 

Write Box 6.5327. Financial Times, 
10. Cannon Street. EC4P 4BY. 


FOR SALE 

After serious management upsets a 
manufaciunng company with own 
product lines, good export noon) 
and potential. Freehold factory 
valued around £250.000 included in 
lha asking price of £300,000. 
Interestad parties please write tor 
C. J a Pe Bonbew 
FINN IE ROSS ALLFIELDS 
Lea House. London Wall 
London ECZY SAX 


MIDLANDS 
PRINTING GROUP 
FOR SALE 

We ere Contractors, printing our 
own advertising publications. Also 
specialist suppliers ai stationary for 
mini-computers and ganeraf .com- 
mercial print. One freehold building, 
8,000 sq ft plus leased premises. 

Turnov er exce eds £500.000 
Write Box GS 93), Financial Times 
10 Cannon Street. EC4P 4BY 


COMPLETE WOOLLEN 

SPINNING MILL 

DYSART, FIFE 
SeH-cotcaioed rern spinning ' > 
suitable for the manufacture" aT ear 
and finer count yarn*. WcH-toulw 
With 4 x Win. and i " Bslm co 
•all Haig li Chadwick) and eorraeoa 
lira i omnira. doubling and bundling 
For for«W_ particulars xoplv » 

Jam** Melkte ft Co. Ud. 

Caledonia Works. KiahcaldY 
I0S92 S1«B1) ** 


SMAUj^JEWELLERY firm 

Aeeeaiieaiiti^Mo. "3 «! 
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APPOINTMENTS 


r- 


5-^ A 


• '$ • 


•1; -< 


A * 


Sales and 

MarketingDirector 

for the principal division (£25m tnmover) of a medium-sized successful 
engineering group supplying fluid handling equipment to world markets. 

• the task is to control from London an integrated sales and marketing 
function across the draa.cni.'Ihereisalso aneedto review current strategy 
and implement change where jsqmredL 

• an engineering BACKGROUND and senior level commercial experience 
are prime requirements, together with a successful record in hwrkefing 
capital items internationally. 

• terms are for discussion around ^16,000 pins a car and an attractive 
profits-rclatcd bonus. 

'Write in complete confidence 
to DnlLF. Tackett as adviser to the group. 

TYZACK & PARTNERS LTD 



-ii 


MANAGEMENT CONSULTANTS 


IO HALLAM STREET 
21 AIN5LXE PLACE 


and 


LONDON WIN €DJ 
EDINBURGH EH 3 6AJ 


Managing Director 

for an old-established chemical company supplying specialist 
products to world, textile industries. Retirement creates the 
chance to lead, direct and expand a £2.5m turnover, export- 
orientated business into new markets. 

• GENERAL MANAGEMENT skill in a ch emical environment, 
or perhaps in textile finishing; is the main requirement. 
International marketing experience, with fluency in a major 
foreign language, would be an advantage. Prospects will 
interest those - already exercising senior responsibilities in 
larger independent enterprises. 

• age late 40s probably. The salary indicator is ^£25,000 with 
matching benefits. 

. . Write in complete confidence 

to Di, R. K Tuckett as adviser to the company.- 

TYZACK & PARTNERS LTD 


MANAGEMENT CONSULTANTS 


IO HALLAM STREET 
2E A2N5UE PLACE 


and 


LONDON WIN 6 DJ 
EDINBURGH EH 3 6 AJ 


COMPANY NOTICES 


TRONOH MINES MALAYSIA BERHAD 

(Incorporated in Malaysia} 

NOTICE. OF MEETING 

NOTICE IS HEREBY GIVEN that the Fourth Annual General Meeting ol members 0 } Tranoh Mines Malaysia 
Berhad will be held at the registered office of the Company, Wisms Bungs Raya. 152 Jalan Ampang, Kuala 
Lumpur. Malaysia on Monday. 16th June 1880 at 11.00 a.m. lor the following purposes: 

To consider and, il thought fit. peas the following as ordinary resolutions: 

1. "That the profit ond loss account for the year ended 31st December 1979 and the balance sheet of 
the company at that data and. the .consolidated profit and loss account for the year ended 31st 
Do com bar 1979, the consol idautTbalnnco' ahset at that date and the -consol (dated statement of source 
and application of funds of the Company and Its subsidiaries together with the annexed report of the 
directors be and are hereby approved and adapted and the fins! dividend of 90 sen per share, less 
tax at 40".;, recommended therein be and is hereby declared payable on 17th June 1980 to share- 
holders rag is tor ad at the cioaa of businass on 3rd June 1980." 

2 *’ Thai Y. B. Dato Azmen Haahim, who retires by rotation, be and is hereby re-elected a director of 

the Company." 

5. " That Mr. A. J. W. Owiaton, who retires by rotation, be end ie hereby re-elected e director of the 
Company." 

4 * That Encik Abdul Samad Haii Alias, who was appointed since the last annuol general meeting, be 
and is hereby ro-al acted a director of the Company." 

5 " That Mr. F. K. J. Jackson, who was appointed since the last annual general meeting, be and is 
hereby re-elected a director of the Company.*' 

6. " That Messrs. Pont. Marwick Mitchell & Co. be and are hereby appeinted the Company's auditors 
lor the period until the conclusion of the next annual general meeting and that the ram j ns ration to 
be paid to them be fixed by the board." 

By Order of the Board 
Chan Hon Keong 
Secretary 

Kuala Lumpur 
33 May 198a 
Notes: 

1 . A member entitled to attend and vote at the meeting is entitled to appoint one or more proxies 
to attend and vote in his stead. A proxy need not be e member of the company. The form of 
proxy, to be valid, must resell the Malaysian Registrars' Office it Wisms Bungs Raya, 1KL Jalan 
Ampang, Kuala Lumpur 04-06. Malaysia, or the United Kingdom Registrars' Office at Charter House. 
Park Street. Ashford. Kent TN24 8EQ. England, not less then 48 hours before the meeting. 

2. There are no directors' service contracts required, by The Stock Exchange, London to be made 
available for inspection at the meeting. 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

Notice is hereby given thst an Extraordinary General Meeting of Tranoh Mines Malaysia 8erhad will 
be held at the registered office of. the Company. 152. Jalan Ampang. Kuala Lumpur. Malaysia, on 
Monday, the 16th day of June. 1980. at 11.45 a.m. (or so soon thereafter as the Annuel General Meeting 
of the shareholders ol ths Company convened for the same place and date shall bo concluded or 
adjourned} for the purpose ol considering and. if thought fit passing die Following resolution, which 
will be proposed as a Spaeial Resolution: 

Special Resolution 

Thst the regulations containad in the printed, doc u man t submitted to this meeting and for the 
purpose of identification subscribed by the Chairman thereof be end the same are hereby approved 
and adopted as the articles at association of the Company in substitution for and to the exclusion 
or all existing articles of association thereof." 

By Order of the Board 
Chan Hon Keong 
Secretary 

Kuala Lumpur 
23 May 1980 
No tee: 

1. A member entitled to attend end van it the mealing is entitled to appoint a proxy to attend and 
on a poll, to vote instead of him. A proxy need not be a member of the Company. 

2. The Form of Proxy, to be valid, must reach the Malaysian Registrars' Office at Wisma Bunco Raya 
152 Jaian Ampang, Kuala Lumpur 04-06. Malaysia, or die United Kingdom Registrars’ Office at 
Charter House. Park Street, Ashford, Kant TN24 8EQ, England, not less than 48 hours before 
the meeting: 


PUBLIC NOTICES 


GLASGOW DISTRICT COUNCIL 

£r 7S[ r? .we **&• 

3i'o,rc?uora OO.TSm. Bilta outstanding 

£ 1 3.25m. 


NEWCASTLS-UPON-TYNS 

£12,500,000 SHU jjased 2Mt Mas 1MO 
due 2 cth Avan*: igao u t&’sljj “ocm 
apoUtaCjom £72.500.000, No other PHIs 
outstanding. 


PERSONAL 


IN RECENT YEARS, RUMS# Of BOiSOW If 

krawn to luv# caused the death or Bloc 

golden eagles, su mi kites and nearly 

100 buzurfe, And IB 197B and 1979, 

over 24.000 oltad seabirds were, found 

dead on our shores. Help the R$PB hi 
its vital Win against these serious 
tnreafct. Without rear help, «n> CM"* 
succeed. Please send your mutation to 
Department FT23. The Royal Seamy for 
to* Protection of torts. Tha Lodge. 
Sandy. Bedfordshire. SGI 9 ZDL, Regis- 
tered Charity No. 207076. Thank you. 


BARCLAYS 
UNICORN GROUP 
LIMITED 

AnrKHincetfaatattbemeeting 
c^tmkhoUcEsinUnkom 
Growth ikaimwlatorlmstoa 
22nd of Jday; tbexesofatxn to 
adopt the negSnppfemcntal 
Trnst Deed w a s ap proved. 

The latter indoded jjrovi&aa 
for an increase in the annual 


I/IRCI -AYS C N IOOH \ C E’OU P 


JpcHaOtjWSJanni'ly.i'l Tm.lwWIHlim 


BERARmnvr op transport 

TOWN AND COUNTRY 

PLANNING ACT 1971 

Hire hereby 

i™ nonce that h« has made- « 

EE™*'* 209 of the aSK? ^ 

ssspoKE g 

EK" —“2 S*s 

-r-S”!”?*,? 1 * ° rder may bo obumetf, 
freo <4 rilatpo. on aim) lotion to the 
Department of Transport St Chrure- 
London 

SE1 OTE (quoting GLUT 38/5002(7/019) 

"W i «w*f?d t .at aH reasonable 

hmrn at the GuHdbaR. London, £C2. 

Arnr men WHrteverJ by the Order 
and dealrtiffi t» oimmios the validity 
thereof, or or any provision c on ta i n ed 

therein, on die ground that it la not 

Within the power* of the above Act 

that any requirement or that Act' or 

of am rewrtition made there u n de r 

has Mt been compiled wits Hi relation 

to the Order, nuv, wlthla 0 w n ta or 

the 23 May 1980 apply to thoHIgh 

Court for the suspension or auashlng 

of the Ottier nr ol m prwrtstoo 

contained therein. 

R. S. WILSON 
An Assistant CAM Engineer 


COMPANY NOTICES 


OTZAS H1TYASHVUTH HAY EMU DIM 
JEWISH COL ONIAL TR UST UMliXU 

NOTICE IS HEREBY GIVEN that' 'an 

EXTRAORDINARY GfiNbKAL MEtiINu 
of the above- named Company will re MM 
at tn* omees or Mnk Leumi ■e-Kraei B.M- 
24-32 Tertooa Honsvy street ieF-A»iy. 
israni on Woootwar t»e Zno oar of J* 1 *- 
19BU at 10140 o'clock in the forenoon tar 
so soon timreniter as we Holders _« the 
Scheme Shares ios BttnW in the Sc.iem* 
of Arrangement hereinafter mentioned), 
convened ter' that ootc by the direeasn 
siiau nave been concluded 
when 


of tan Coon 'snail nave 
or amounted) 


- the foftoerliffi i Risota- 

tionjtiiL be . proposed v a special 

.. SPECIAL .RESOLUTION _ ' 

THAT lor til* poreosn of giving e«wct .to 
Ok • Schema . of Arrangement ' w 
Scnetno") b etw e en the Company .-gnd the - 
holders of the scheme Shores us eta nee 
in the Scbone} ■ print of which Scheme 
has been produced » tne Meeting ana;, 
for the ourpceet of W ear i Station, sigma 
by the Chairman: 

(Q- the Unreal of the Company be 
reduced by cutccHHig and extingulsh- 

'ifig the Scheme Shares: , . . 

01 } fortimith upon the aforesaid reduc- 
tion or capital taxing effect: 

... 14} tire •here eeoltet ol tne Company 
be Increased to £2.000.300 by I 
tha oraoctoft of- an addition* ' 
. 395,159 Ordinary Shores ol 12 tip > 
«aoh: mo ■ \ 

-ffi) the Andes of Assocfatinn of the. 

. - Company - ho amended w roiiovnu 
ft] by deleting from. Article 67 [ 
the -word ” twenty 11 and jubstitut- . 

S UiM ri m tire -wont " two. • ■ 
by > dotdlno from Artlcie^71 
.. the. words " at Icadi lire members 
pnunt . In person, nd bolding' 

. -or nepmseatfng by proxy or 
entrtfcT to vote In retoea at 
snares of tire nominal . a moun t, ol 
ot'Fcaa £5.000 " and substituting 
tbairalbr tire ■ -worik " not !•** 
than "three mendwri present In 
person or by proxy and entitled 

Eh *8?' detoUnu Article 99 and 
.vibs^tirtino merefor ttie loilovr- 
Ing new Article: 

“ 99. A Director shall not bo 
reaufred to noW any shares o', tire 
-Company by wry of ouallftcat'an: 

(4) by dewtHig paragraph rcJ of 
* Article UK. 

Dated 23rd May. 1980. 


bonds 


Of 19W 

Hambras Bode Limited hereby fltre 
notice Hi*; in accordance wffli trar 
Term* end Conditions pi the above 
mentioned Loon, tire redemption for 
iSth Jbm TWO has been odhcrad >y 
the purefHM of CULSSl.OOO. nominal 
and Abe ■ balance of 
,807,000 which Is all the ouc- 
standing bands. -wtn be- drawn at par. 

» iss^JiMsisa.Y.’WS 

•ate. London ECU* 2AA, or to the- 
odior Paying Agents named on tire 
bonds. Coupons - dee. I5tb June <989 
«Po PWM «* 

.jMLbmiS wHI . 
rihwss day and 
dear days for 

. . k . WkMBftOS BANK LtMITED. 
23rd Mary 1980. 


should- be . de ^ch ed 
cnliscted hi the essnl 
For payment In. to 
b« received, on, m. t 
must -be left, three 


luT’woodaiaci' Street. 

London W1A ZAFT 
Notau 

(J) A mom ter ontftiod to attend aM 
vote at the above meeting la entitiad 
to appofnt a praaty or prwerec to 
attend and. upon a poH. vote Instead 
of him. • A proxy need not be a 
member of the Company. 

(lit To oe valid farms of proxy, duty 


coi mHf d. must be lodged at the 
registered office at tire Company at 
4-7 Woodstock Street. London W1A 


2AF. 


before the ri 
MM meeting. 
Holden if ! 


not lees than one clear dav 
the tima appointed ur the 


folders Lt share warrants to beans- 
will be admkttvd to Tie Meeting on 
presenting a Certiorate that they 
have deposited rhofr Warrants at the 

a flstared- otbee of the Company o r 
A Bank Leoml te- Israel B.M. at 
its offices at 24-32 Yeovda Ha lew 
Street. Tel Aviv. Israel, or 502 !*mn 
Avenue. New York. N.Y. 10036. 
ll.S.A. A exily completed Corttseato 
ol Depgolt mutt accompany the Form 
of Prow If the hofdor desires to veto 
bv a orow. 

Certificates of Deposit Uneorecrat- 
ing a form of brow) may be obUlnad 
from the registered office o’ the 
Company or front the said Pank at 
either of Hs above-mentioned offices 
during usual business hours on anv 
weekday i other than a Saturday or 
PubMr HpHdad prior to the day 
appointed for the meetino. 


•- EUROPEANJNVE5TMENT 
- - BANK • 
71ptrc«rt.l973/1988 
FF 200^000,000 Umi ' 
Ncrtiar U iwtby gfwrn » bond- 
. holdors of tha above Loin thbt ■ 
.agvanth rodemption of FF 7,000.000 
was . sffBctarf ' boforo'-Miy ' 15, 1980. 
.Amount outstanding on May 15, 
1980: FF 1ET ,000.000- 
luxtmboura -.- . . 

May 23, 'fBSo . 


TRANSPARENT PAPER LIMITED 


6.5 % _ <EW«£Crj V ELY NET> 

CUMULATIVE PREFERENCE SHARES . 
The divattand it t raspoct of tireobdMc-adwrts- 
for eh* hsH-yoor onaing. 30th Juno. 1980 
is payable on ise jam tbbo to lii oi ubera 
on the Register « 3rd juao. 1989, 1 
fly Onw of at Board. 

C. P. COOPER. Secretary. 
. Offices 

Haft MRIb. 

bury. LancoMre. 


LEGAL NOTICES 


BOND DRAWING 


CHILEAN GOVERNMENT 
St, ANNUITIES 
SERIES "A“ 

NOTICE IS HEREBY GIVEN that in carry- 
ing out the operation of tho Sinking Fund 
of 1st July l SSO in respect ol the above 
Loan. Bonds for £1.520 Nominal have 
been purchased and the under- mentioned 
Bonds amounting to £4.840.00 were, this 
day drawn by lot bv IAN ROGER FRAME 
i of Messrs. Da Pinna. Scorers & John 
Venn). Notary Public, for repavmon; at 
pit on tha 1st day of July 1989. tram 
which dote *11 interest thereon will cease: 

1 Bonds tar £500 each 


299 

420 







841 

. 755 

818 

839 

914 






2538 

2740 

2946 

3110 

3221 

3567 

3989 

4313 

4451 

4632 







87 Bonds lor £20 each 


5135 

5236 

5272 

5352 

5416 

B4G8 

■ .5530 


5852 

6001 

6202 

6344 

6417 

6626 

6927 






7751 

7811 

7353 

8080 


8378 

8536 

8704 



9414 

9553 

9685 

9918 

9946 

10255 

10474 

10503 

10731 

11146 

11309 

11546 

11771 

11891 


13223 

13310 

13353 

13486 

13658 

13892 

13947 

14093 

14289 

14341- 

14491 

14720 

14947 

15034 

15255 

15443 

15482 

15658 



18068 

16201 

16458 

16668 


16979 

17209 

17447 

17571 

17840 

17366 

18211 

18318 

18438 

18542 

18877 

19015 

10275 

19360 

19520 

19552 

19692 





RECAPITULATION 
2 Bonds for £500 aach £1.000 

i l Bonds for £100 each £2.100 
7 Bonds ror £20 each £1.700 

£4.840 


; The above-mentioned Bonds with couoona 
! due 1st January 1981 and subsequently 
attached mav be lodged for repayment on 

i or .after 1st July 1980 at the Office of 

I J- Henry Schroder Wage and Co. Limited. 
I Coupon Department. 120 Cheaps Id r. Lon- 

I don. EC2. between the hours of ten and 

two o’clock, and at the offices of Banoue 
de Paris « de» Psys-8as, Amsterdam. 
. Brussels and Geneva: Swiss Credit Bank. 

! Lausanne; Societe Franca tee de Banoue et 

I des Dtaflts. Antwerp and Brussels; SocJSM 
i Generate de Banoue, Antwerp; and Bxnaiie 
I Nationole de Paris. Brussels. 

I LONDON. 

| the twenty-ninth day of AorH. 

1 one thousand (tine hundred and eighty. 


CHILEAN GOVERNMENT 
SI. ANNWTIU 
SLR ICS -B" 

NOTICE IS HEftbdr GIVEN thax In carry- 
ing out tne operation of tile Sinking Fund 
of 1st July 1 980 m respect ol the above 
Loon. Bonos lor £160 Nominal have been 
purchased ana the under-mentioned Bonos 
amounting to £6.540 were Hitt nay drawn 
by lo: by IAN ROGER FRAME lot Messrs. 
De Pinna. Scorers. A John Venn}. Notary 
Public, tar repayment at par on aie 1st 
dav of July 1 980. irom which date ail 
■merest thereon will cease; 

4 Bonds tor £500 oaefa 
20152 202(15 20349 

32 Bonds tor £100 aacb 
20512 20644 30702 30813 

21034 .21137 21242 21540 

21759 21891 21912 22007 

22343 225G0 22637 22817 

22927 23352 23584 23837 

24109 24270 24343 24415 

24706 

67 Bonds lor £20 each 
24818 24881 24956 25096 

23200 25228 25234 25642 

25723 25843 25886 25043 

26066 26255 26398 26635 

27067 27278 27327 27637 

28051 28112 ZSZ7B 28554 

28793 29079. 29341 29593 

29955 30023 30134 30392 

30647 30722 3084T 31 000 

31315 31417 31523 31745 

31978 32056 32477 32563 

33418 33519 33933 34043 


20015 

20411 

20932 

21617 

22225 

22851 

24012 

24567 

24787. 

25103 

25711 

26067 

26884 

27845 

28861 

29688 


31056 

31827 

32774 

34421 

35441 


34832 34969 35338 


34890 
35953 

RECAPITULATION 
4 Bonds tor £500 each £2.000 
32 Bonds tor £100 each £3,200 
67 Bonos tor £20 each £1.340 

£6-540 

The above-mentioned Bonds wun coupons 
due Is: January 1981 and aubseguently 
auached mey be lodged tor repayment on 
or after 1st Joty 1980 k the office of 
J. Henry Scnroder Wagg arid Co. Limited. 
Coupon Department. 120 Cheapslde. Lon- 
don, EC2. between the Mura ol ten and, 
two o'clock, and at the oMces ol Banque 
de Parts «t des Poys-Sas. Amsterdam, 
Brussels and Geneva: Swiss .Credit Bank. 
Lausanne; Societt Fran raise de Banoue « 
des Ddoftts, Antwerp and Brussris: Society 
Ginerale de Banoue. Antwerp; and Banoue 
Natianaie de Paris. Brussels. 

LONDON. 

the twenty-ninth day of April, 
one thousand nine hundred and eiohfv. 

CHILEAN GOVERNMENT 
3% ANNUITIES 

SERIES "C 

NOTICE IS HEREBY GIVEN that in carry- 
ing out the operation of the Sinking Fund 
ol 1st July 19*0 In respect of the, above 
Loan, Bonds tar £1.560 Nooimjl have 
begn purchased and tile u now-mentioned 

Bonds amounting to £9.120 were rtite day 

drawn by lot by IAN ROGER FRAME (ol 
Messrs. De Pinna. Scorers 3 John Venn) 

Notary Public, tor repayment K oar cn 

the' 1st d at of Jolr 1980 (rom vfMch date 

all interest thereon wiH cease; 

2 Bends ter 61.080 each 

36410 36539 

3 Bonds tor £500 each 
36918 37012 37058 

47 Bonds tor £1 00 eeeh 
37445 37515 I7S32 37651 37746 

37854 37951 38187 38X18 38349 

30411 38521 38627 39 1» 

39X85 3951 2 39563 39621 39711 

39831 39917 40237 40433 40320 

40774 dOSia 40912 41004 41235 

41313 41503 41754 41MG 41931 

42048 42234 42303 42535 42E37 

42739 43311 43369 43430 4S62G 

43829 44019 r , „ 

46 Bonds for £20 each 
44295 44316 44406 44S33 44580 

34591 44503 44716 44944 45«0 

4S57S 45628 45733 45049 45903 

45921 46013 46231 4058 46377 

46458 46519 468X2 47007 47106 

47123 '47396 47420 47473 47484 

47501 .47602 47723 477SS 47796 

48237 48701 48762 49089 49319 

49901 SO 754 50822 50989 51012 

51110 RECAPITULATION 

■ 2 RpndS tor £1.000 eoch £2.000 
3 Bonds for 6500 each £1 .500 

47 Bonds ter SI 00 tMh £*-700 

48 Bonds tor £20 each £920 

*9.120 


The abpve-mentloiwl Bonds vritii coupons 
due 1st January 1961 and sobsequenUy 

attach rd mav be lodged tor repayment on 

or after 1* July 1980 at tije cunca or 
J. Henry Schroder Waoo 4 Co. Limited. 
Coupon Department. 120 Chaaprida. Lon- 
don. EC2. between the hoore <*f tf? 1 wd 
two o'clock, and st .the offices. of 8*q 4Ue 
8e p»ri* et del Parses. ‘Unfterdam. 
Brussels and Genera: Swiss Credit Bank. 
Lausanne: SosMU FraWaHe 4# Ba*®®® de 
de* DM 6 (3. Antwerp and Bnasarts: Sociew 
Gendra/e de Banoue, Antwerp: and Banoue 
National* de Paris. Brasses. 

tfi^SSSty-plitifi day of ApHf- 
one thousand nfno hundred and eighty 


TRAVEL 


No. 00797 ol I960 

In the HIGH COURT OF JUSTICE 
^ENGLAND) Chancery - Division Mr. 
Registrar uradborn. In tne Master of 
OTAAR HITYASHVUTH hay eh u dim. 

i t WISH COLONIAL TRUST LIMITED and 
i eke Matter ol Tne Cantpanfoe Act. 1948. 
NOTICE 15 HEREBY GIVEN that by 
an Order dated tile iZth oay <U Mar iwra 
made la tbs above masers tne Court has 
directed 1 Meeting of the toHn of the 
Oromarr Shares M the above-named Com- 
pany tiiereiiiaiter called “the Company ”) 
to be unraneo lor the propose of can- 
sidarinB and: H oiomta IK. a pproving 
uwltb or without m ocHhcjtton] a Scheme 
of Anrangemem pr opo n ed to be made 
betworn to* Compir and ns said Share- 
holders and that such Meeting will be 
held at the office* of Beak Leonti le- Israel 
a.M. » 24-32 Yehuda Hoferr Street. 
Tri-Avm. Israel, no- Wednesday the 2nd dor 
of July 1980 at 10-30 octette In tire, 
tonmoan at which puce and time all tbs 
aforesaid StiarkbokM* are reownud to 
attend. 

Any person entitled to attend toe said 
Meeting can obtain copies of tne sold 
Scneme of Arrangement and of the State- 
ment required to bo turn abed pursuant 
to Section 207 of the abaM-mentioned 
Act and forms o I proxy laving <m tha 
case W those tor use by holders of Share 
Warrants to bearer) a term of G4rtfAcate 
endorsee thereon tor campiectoa m 
tnaimcr hereinafter mentioned from the 
registered office of toe Company. 4-7 
Woodstock Street. London WTA 2AF, or 
from Bank Leum] I*- Israel. B.M. at its 
offices a; 24-32 Yetoda Halevy Street. 
Td-AWf, Israel or 562 Firm Avenue. 
New York. N.Y. 10036. USA or- from 
the offices of toe undermentioned Solicliare 
at the address mentioned- below during 
usual business hours on any weekday 
(other than a Saturday or public holiday) 
prior to too day appointed fore the sold 
Meeting. 

The said Shareholders (whether registered 
or holders ol Share Warrants to dearer) 
may veto In person at the said Mcotiag 
or they may apnelnt another person, 
whether a member of the Company or 
oot. as their proxy to attend and vote 
in their steed. 

*n me case ol registered Joint bolder* 
the vote of the seater who benders ■ rate 
whether In person or bv enoay wHI fie 
accepted to toe eotdusron M the rates 
of tn* other Joint holders, and tor «Ma 
purpose seniority shall be dam-mined by 
the order in which the names stand In 
the Resistor of Metnbera. 

A Certiorate in ute form endorsed cn 
the Form of Prosy for use by holder*, of 
Share warrants to bearer (signed tn a 
duly authorised official ol the' Company 
or. u the cose mav be. of the said Bank) 
suting that toe saw Share Warrants have 
been deposited with the Company or. as 
the case may be. such Book, ana will 
be recoined by it on behalf at the atsasltor 
unbl the close of toe lMd Meeting or 
any adjournment thereof and stating the 
name and address of the boWen ol the 
said Shore Warrants , and the number of 
toe Shares represented by the saJd Share 
Warrants m deposited, must be produced 


at the said Meeting by the bolder of such 
Share. Warrants if attendln 
with his ri 


lodged with Ms Fona' ot Proxy if" 
desires to rate by proxy. 

rfVn sj ‘ 

of the Company sibu 
Street, London W1/ 

not less than one u __ 

pi M eeting, but it forms are pot so 
lodged they may be tuuided to toe Oialr- 

itis 


on W1A 2AF. in aU ' cues 
o«e clear day before the 


Court 


'»«* Jspwet.or fMUng 
Ptnchm Evion or tailing Mm Joseph 
»r to act as Chairman of the said 


man at tho said meeting 
9v toe _ said Order the 
appointed 
him Pi 

Pecker _ .. .... 

Meeting, and has, directed toe Chairman 
to reoon. the result thereof to the Court.' 
^ The sqjd Scheroe of Arrangement vrlH 
be suffice! to the subsequent approval of 
•w Loan, . . 

Dated 23rd Mav. 1980. 


LINKLAT6RS.& PAINES. 
Barrington House. 

59/67 Gresham Street. 

4SKfiS^S?2i A domo.nv. 


IN THE MATTER OF 
CHAS. DAVY & COMPANY UMITH3 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 

NOTICE IS HEREBY GIVEN that" ths 
creditors of tho above-named Company, 
which is (Ming voluntarily wound up, 
are required, on or before too 10th day 
ol June, 1330. u send <n their full 
Christian and aurnamea, their addresses 
and descriptions, full particulars of. 
their debts or ciei/na, and toe -names 
end addresses of their Solictors (H 
any), to the undersigned Patrick Gran- 
vBla White, of 1 Wardrobe Place, Carter 
Lena. London EC4V 5AJ. the liquidator 
of toe said Company, .and. H so 
required by notice in writing from the 
said Liquidator, are. personally or bv 
their Solicitors, to come in and Drove 
their debts or claims at such time and 
decs as shall be specified In such 
notice, or In delauh thereof toav win 
bo excluded from the benefit of any 
distribution made before such debts 
are proved. 

Dated rills 10th day ol April 19S01 
P. GRANVILLE WHITE. Liquidator. 


IN THE MATTER OF 
AIDALLBERHY PAPER SALES LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1943 


NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
which la being voluntarily wound up. 
are required, on or before the 10th day 
of June. 1980. to sand in their full 
Christian and surname*, their addresses 
and descriptions, full particulars of 
toolr debts or claims, end toe names 
and addresses ol their So) (errors (if 
any), to the undersigned Harriet Gren- 
ville While, ol 1 Wardrobe Place. Carter 
Lena. London EC4V 5AJ. toe Liquidator 
ol the said Company, and. if so 
required by notice in writing from toe 
said Liquidator, era. personally or by 
their Solicitors, to come in and prove 
their debts or claims at such time end 
Ptece as shall be specified in such 
notice, or in default toereof they will 
be excluded from the benefit of any 
distribution mads before such debts 
era Droved. 

Derod thlj 10th day of April 1980. 

P. GRANVILLE WHITE. Uouidstor. 


IN THE MATTER OF 
DAVY PRESS LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 


Geneva. Basle. g wWl ffijrf — Iffifc Wid«rt 
etiete* of’Owep *htoei^wmr 4UJK. air- 
ports, Brochure, FALCON 01-351 2191. 


NOTICE IS HEREBY GIVEN diet the 
creditors of the above-named Company, 
which is being voluntarily wound uo. 
are required, on or before tha 10th day 
of June. 1980. re sand In iJieir full 
Christian and surnames, their addresses 
and descriptions, lull particulars nf 
their debts or claims, and toe names 
end addresses of their Solicitor# (If 
any), to the undersigned Patrick Gran- 
ville White, of 1 Word robe Place, Carter 
Lace, London EC4V 5AJ. the Liquidator 
of toe said Company, and. If so 
required bv notice in writing from the 
said Liquidator, ere, personally or by 
their Solicitors, to come in and prove 
their debts or claims tt sueh time end 
place es shed be epecifiDd in such 
notice, or in default thereof thev will 
be excluded from die benefit of any 
distribution mede before such 'debts 
are proved. - . 

Dated this 10th day of AorH 1980. 

P. GRANVILLE- WHITE, liquidator. 


PERSONAL 


POZNAN FAIR 1980-— POLAND. Accom- 

modation In Dm dan hotel* ta Peaaoo 
still araHoMe from 7-17 June .1980, 

For 
«« 

01>40» 


Financial Times Friday May 28 1980 

APPOINTMENTS 


New Board post at Shell 
International Petroleum 


Mr.,T. D. Rofis b:tQ 'jqui. the 
Boa^d"’^ toP Y SIwW . 

Pfctrc ri e m n Compiay from. May 
26. On tbat date he aiso becomes 
gro^p;irab^c affatr s coordinator. 

' 

Sir Leslie Mnrvby is to join 
tha - boatni •-•of ■ PETROLEUM 
ECONOMICS \on June } and he 
wlllbecome cburman.on 1 October 
L Dr. Pant: JBL Ftvxkel retires 
from the .<h«iman&UP- -«t the 
end of -September -Bind be will 
become president and .remain on 
the board. Sir .Uslje recently , 
resigned as "chairman of ■ the 
National- Enterprise Board and Is 
a . nonrareCative director. .. of 
SchrodMR ■ - - 

.Jr ‘ 

Mr. Ceflii -.has : been 

appointed new regional director 

and . general, manager o( the 
Yorkshire and Hdmberside re- 
gional head office of LLOYDS 
BANK based at .Leeds. He 
succeeds Mr. PMlip- -Cocfcroft. 
who is retiring at the end of 
June. Mr. Wilks joined the Bank 
m 1957 and has been controller 
of . the Lloyds Bank business' - 
advisory service since -1976. 
Mr, D. D. Dyckhoff has become a 
manager of Lloyds Bank group 
export finance division in place 
of Mr. J. F. Smith, who has re- 
tired. Mr. J. E. Jacob has been 
made medium-term finance and 
export finance manager; Mr. 
W. D. Welsh, an assistant 
manager, of the group export 
finance division; and. Mr. D. E. 
Wills, assistant manager, export 
finance. 

★ 

Mr. William A. Palmer, a 
director of the ' Associated 
Biscuit Manufacturers, has been 
elected chairman of the CAKE 
AND BISCUIT ALLIANCE. 

* 

Mr. Andrew J. Walker has 
joined- DOWTY MECO as 
executive director, technical. 

★ 

Mr. G. D. Johnson has been 
appointed a director of the 
CHARENTE STEAM - SHIP 
COMPANY. •' 

* 

Mr. Donald V. Jensen JT. has 
been, elected a senior vice 
president in the international 
banking group of WELLS 
FARGO BANK and has, been 
appointed head of the Europe/ 
Africa/Middle East division head- 
quarters fn London. - He suc- 
ceeds Mr. Gerrit E." Venera a. 
executive vice president who 
resigned to accept a position at 
another hank. • 

★ 

Mr. ' David Gee has been 
appointed a non-executive direc- 
tor of INTERNATIONAL . 
QUALITY CONTROL LABORA- 
TORIES. 

★ 

The LINFORD BUILDING 
GROUP has made the following 
appointments in ' Its major con- 



Mr. T. D. Ross 


tracts division. Mr: Bay-: Hunt, 
deputy group mapaging director, 
becomes chief executive of Lin- 
ford (Midland). He is suc- 
ceeded as contracts director of 
that division by . Hr. Brian 
Townsend, who ' joins the Board 
of Linford (Midland). 

★ 

Mr. Paul - Hyde lias bein ' 
appointed London manager of 
MERCHANT INVESTORS 

ASSURANCE COMPANY. He 
was previously with- .Harahto ' 
Life. 

Mr. J. P. G. Weston has been 
elected president of the 
BRISTOL CHAMBER OF COM- . 
XERCE. 

* 

The Secretary for Industry 
bas reappointed Mr. W.. Richard- 
son. Mr. J. Steele and Mr. ;J. 
Wright and appointed Hr. Harold 
Robson as part-time membe rs' o f 
tiie” Board of BRITISH SHIP- 
BUILDERS. 

★ 

Mr. D. J. Rehl Is to become 
president of the ASSOC IATION 
-OF COST ENGINEERS at its 
annual meeting on. June .20 in 
nlace of Mr. D. P.' ParWtuwn. 
Mr. S. R. Kay and Mr. R. C 
LHcbrord will become* vice-^j 
presidents. v " ■* y 

■ ■ • «*■ 

Mr. Paul A. Finkel has , been 
appointed to the Board of 
TARGET n FP 7 ASSURANCE 
COMPANY. He is vice presides r] 
and corporate actuary of the 
Reliance Group Incorporated of 
New York which,'- in ' partnership 
with ‘ Rothschild ' Investment 
Trust, recently acquired control 
of Target ’ . , 

it ■ 

Mr. C. H. Tung, Mr. MorieyV 
Cho and Hr. C. C. Tung have 


j oined ^he board. of EURNESS 
WITHY AND CO. as uoa-execu- 
tive directors. - Mr. ’ J. JL Qay ' 
and Prof efisot Rolapd Snatlt, both 
non-executive v directors, have 
resigned. Mr. Brigs P.' Shaw 
remains' cbaixraan and managing 
director and ’Sir Ridph Batpinaa 
continues . as - Poo-executive 
deputy chairman. The changes 
follow tha; recent - successful 
take-over bid- for Furness' Withy 
by Orient- "Overseas .Oodtabtr 
{Holdings). Mr; & H. Tung as 
chairman and managing director 
of OOC(H)L and «r.lSdrley U 
Cho and Mr.' C C. Tung are-'hokh 
directors of that company* » ; 

' ‘Mr.' T- R- Hewett has beta 
made - group managing director of 
IAN “McCALL" (HOLDINGS). 

' Ian MoColl and Co. ha& appoint^ 
Mr. A. R. Foakes as group 

managing director.- - ... . - I 

Mr. Ted Walker, of Lewfehan, 
his been. appointed. chairman of 
the INNER. LONDON EDUCA- 
TION AUTHORITY In successiOB 
to Mr. David ChaUdey.. Sit 
Ashley Bnumall continues as 
leader of tire authority. 

Mr. Peter Spriagall has- been ; 
appointed director; operations, ■ 
and Mr. . Dennis Sestoo has 
become director - of finance and . 
administration of P. P. PAYNE!, 
a member of- the Norcros Group. 

Mr. p., G. -'.White .tos been 
elected chairman of the council 
of the INSTITUTE OF CREDIT 
-MANAGEMENT^ -. succeeding Mr. 
.Michael Connor.. Mr. F. G. L. 
Mddge becomes- vlee-chairtoan. 

Mr. Terry Kerrlpuu director 
of finance for t he A NGLIAN 
WATER AUTHORITY, te to re- 
tire in October. ’ ; 


1 •. i 


LEGAL NOTICES 


IN THE MATTES OF 
WEST-WRATTING WAREHOUSES 
_ LIMITS) . 

-. AND 1NTRE MATTtR OF - 
THE CO MPANIES- ACT 19«- 

N0TlCE.1S" fl Efel.Y" QiVEN .- thjT'toe 
creditor* of toe abova-namod Comoany. 
whfch 1 * btonff uoiuntorriy wnuntiiup. 
ata- required, on or before tho 30to dsv 
oL dung, •1980, to jend in tofftr lull 
CbrietiBiiiifid aurnameo. thffir ad dro MM 
end' deeoriptirew/j hAl perticutere - of 
tfagir debt* or qlawra. and the namoe 
a 0 it‘ addrVMte -oitthffiT Solicitors (if 
aifyj. to tire underngned Brian Mill* 
or r Wardrobe Pteca, Cartar Line. 
Landoti ecstv- 6AJ.1 tire Liquidator of 
tha aaid Company, fnd. it so required 
by naflca In ' writirq) from .tba said 
Liquidator. ' are. pArawMNy. or by. toolr 
SoUcitoru/ to coma ifc and prove their 
debts errefaim qt-stwh-jpnw and place 
as uhtiH - bo . specHIbd v In such notice, 
or - in . dateidt tirareof Urey wHi be 
.^KCuldeiUrpm ths fasnsTk of any distii- 
bution nddt bofm* such debts are 
proved. „ 

Dstsd this 13th day of May 1980. 

• V.: BWAfT MIULS. Uqmdwpr. 
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LEWIS FOY, chairman of r-M’-V'V -W '—■■■■' 

Bethlehem Steel chose his * I ’ 1 _ T | • A • A ■m • • 

mmm A « e U.S. giant m danger of shrmkmg 

changes in operatin gconditiont T t . rr ’ . . . . .. *' 1 ' 

basic steel business will pfob- Ian Hargreaves continues an occasional series with a look at the dilemma facing Bethlehem Steel 

ably be. required.” . , ■ ' 

The threat carried no time' 
fuse, hut comin? from America’s 
second and the world's third 
largest steel company, it did 
carry force — though Bethle-' 
hem’s, situation and . strategy 
differs sharply from some of its 
troubled competitors. 

Fby’s concern is not merely a ■ 
function of Bethlehem’s size. 

The company now possesses the 
most modem integrated steel- 
works is the U.S^ unlike its 
bigger . brother U.S. Steel, 

Bethlehem swallowed its pride 
in 197 7and dosed down ageing 
and inefficient facilities at a cost 
of 1750m. . U,S. Steel took a 
similar step, many feel bela- . 
tedly. at the end of last year. 

Bethlehem represents in some 

ways the heart of the American comments^-Foy has a cqnsider- 
steel Industry. It supplies just able reputation in both fields — 

over 14 per cent of the market so too. one suspects, there is in . . . . 

and unlike U.S. Steel and the -t^e current optimism.- Donald Trautlein (left), a career accountant selected to take over the chairmanship of Bethlehem Steel from Lewis Foy (right) in 

industry’s other majors, is rela- It was Foy who. in his other preference to strong contenders with steel backgrounds, 

tiv'ely undiversified, drawing 90 T°le- as chairman of the ■ 

per cent of its sales from steel. American Iron ; and Steel that Bethlehem Steel, him to remain, cool about that, equity has not matched the three-vear contract with the 

Since the 1977 write-off — the Institute (AISl). earlier this b ® crossroads although be acknowledges. that average for U.S. manufacturing United Steelworkers Union won 

larges in U.S. corporate his- V*™ launched "Steel at the further .down the line than some if cash flow drops too rapidly industry. Last year oSrT ih? ?»Z 

tory at the time — it has also' Crossroads,” a policy document ™ rest of ■ the industry,” and too. far this year, the com- Bethlehem’s return came out Administration for its modera- 


WORLD STEEL 




'' .<ri '*> - 


COPING WITH THE 

CRISIS 





Donald Trautlein (left), a career accountant selected to take over the chairmanship of Bethlehem Steel from Lewis Foy (rizht) 

preference to strong contend en with steel backgrounds. 


enjoyed a dramatic ‘ tornround which spelled out the industry's Foy says. 

in profitability and financial d ? ma nds for an easier fiscal How much further down the 


pany will have to pull back on at 11.7 per cent against a 16 tion it is nevertheless comoosed 
part of its S550m capital spend- per cent average. As for ?So5 iSKSof co*t“f ER 


strength. Its working capital clun ? te - les regulation and more line depends mainly at this “S programme this year. In environmental spending. Foy j a dex increases, which would 

has increased from *51 7m to relation ™ “°.re protection stage, upon the steel market lon S er term - 3i * e his col- growls that his company was have an explosive effect on the 

$S08m in the past three years. froin unfairly Priced imports, and the US economy. For the *«■*“« at the AIST. he believes merely more far-sighted than jndusm-’s "costs if the consumer 

while long-term debt has fallen These days Foy says he moment, in spite of .sensing the J" e " wl . u a st * e li^ orta l? ln Mm ® 2 th ®" “ anticipating pr j C e index continues in the 

in real terms. In short, if spends a quarter of his time in first serious pitch downwards ta in mid-1980s winch, some of the changes, required big h d 0U bie digits. 

Bethlehem it about to be pared Washington, pushing this and in his company's orderbook, as 50 lon 3 ®s the steel companies by law. 

down, closures elsewhere in the other campaigns and he firmly trecession gathers strength, ar ® °°t restrained on pricing Unarguable is the fact that - „ n . P® r . ttnt . rate price 

industry are not far behind. believes that in spite of' the Fpy is not inclined to panic. J he £ have been by the j n rea j terms the companv’s ^nation, it is estimated, would 

■ Todav Mr Fnv a hmaH administration’s preoccupation Bethlehem was quick to an- paSt ' °° uW spending on new equipment Has J" crease w ** e * bv “ or ® t . han 

shouldered arid with other things. Congress will ncwnce some layoffs last month P™* 111 ®® a profits bonanza. stood still in the last four years ^P® 1 * cent over the period. 


shouldered and plain soeaklne Wlin ouier Tnings - ‘-on&ress win nuunce some layons last montn 

« vear old !c within the next year take steps as the .inevitable trimming pro- i _ at a an 

to thump the table to make * t0 stijnulate capital process cess began, bnt Moy is sticking CllHllgGS Ja P an a 

Doint stands firmiJ hSw!' £or u - s - business among other to his .start of the year forecast _ 4 world ne 

warnine But he add* that tbin SS. shaking - permitted of industry- shipments of. 90m But the feast and famine plant has 


stood still in the last four years 40 ,P er ce r nt ov , er th f P®£ od - 
at a time when in Europe. \'®L“ me . 4l ? f as !t dId “ 


Japan and the developing i 970 with { ™ eT ra .®Q “ d 
world new and cost efficient Moreover, this indexation is 


^■ontimisrip 1 depreciation periods for plant! to 93m tons this*year. ocm pared .cycle is precisely what Foy steady rate. This contrast, to by the terms of a six-year old 

Er£. S? ..mn.fiSSS This wu be especially helpful with 100m tons last year, al- wants to avoid, which is why Foy. i s the heart of the negotiating agreement whereby 

^ rt to steel makers, who have been though he now inclines to the be so strongly believes that matter. the union agrees not to call a 


come on stream at a 


locked into the wages structure 


n^nt^ n ^S flti °rn^? 0Ve ^ ara <>ng the principal lobbyists lower end nf his range. Washington should help create Although Bethlehem boasts na i ,onal ® triKe nv f\ W ta 

. . Poucy towards the for e], an£e _ , . . Th _ rp __ ssj . n rf __ a nnr wnrrv the conditions for expansion m * h _ , return. Not surprisingly Foy 

SaJST'in^e LrivT^s-Sril But ^ the °bvhms him too much e?en though h*e tb ® indust^ Without such ^ erks in ^ ^ and other top executives are 

n^rket in the early uncertainties about ■ such an is uncertain as to its depth and £^22“ ' .Harbour. Indiana, even tha™ JSI*J2!l2£ 


be met 

Just as there was an element 
of propaganda and a willingness 
to negotiate in the report’s 


problems faced by the indus- engines still provide power for productivity, Bethlehem can 


try in pressing home this- case certain operations. 






in Washington has been . . 

Bethlehem itself. Opponents an v thiS^ht ; 

of the industry’s demands point ° f b V‘ ld f np 

to the health of Bethlehem as ca £ acity ' s . ? u , t of 


point to the fact that last year 


For the moment, however 11 5hi ” ed viTlually the 
any thought of building new | : 


Foy says he is confident that 
labour costs will continue to 
decline as a proportion of the 
company's total costs in the 
next few years. 

But is Bethlehem's* produc- 
tivity good enough? Foy is 
clearly not satisfied, but be does 
believe that Bethlehem's most 
modem plants match Japanese 
output per man hour and that 
taken overall the U.S. industry 
can get Its products to 
customers at a lower price than 
imported steel from any 
country, so long as import prices 
reflect their true costs o'f pro- 
duction. 

In looking for a steel short- 
age in the U.S. in the nest few 
years, Bethlehem is also assum- 
ing that its foreign competitors 
will be forced by a weak world 
economy to eliminate some pro- 
duction facilities and that steel- 
makers in the developing world 
win not expand sufficiently 
quickly to fill the gap. The 
forecast also Implies continued 
demand. 

steady growth of U.S. steel 

These assumptions reflect, to 
a degree, the experience of an 
industry which has not - been 
a significant exporter for twn 
decades and which has relied 
upon a burgeoning domestic 
economy to keep it out of 
trouble. This attitude may prove 
justified, but it still sounds a 
shade complacent. 

There is also a conservatism 
about a company like Bethle- 
hem which underpins these 
attitudes. All employees at the 
company, Foy Included, clock on 
and off each day. whether they 
work in the comjpny’s scattered 
plants or its black-and-white 
skyscraper headquarters. As the 
tallest building in the Moravian 
township of Bethlehem and 
indeed in the pretty Le High 
Valley, it symbolises the com- 
pany's economic importance to 
the region and, to some degree, 
its isolation. 

Foy insists that in an npen 
industry like steel it is of no 
significance, but may none-the- 
less be noteworthy that 
Bethlehem's top management 
does not include anyone with 


experience of working outside 
the U.S. 

Some people think that Foy 
has sewn the seeds for that 
to change with his support fat 
the election to Bethlehem's 
chairmanship of Donald Traut- 
lein, who takes over from Foy 
at the end of this month. 

Trautlein, a 53-year-old Ohio- 
born career accountant,, has 
been with Bethlehem only Vince 
19/i and was selected in pre- 
ference to strong contenders 
with a steel background. 

Plays down 

It is also felt in the industry 
that Trautleinrs lack of such 
a background may make him 
more inclined to lead Bethlehem 
into diversifications beyond the 
shipbuilding and a small plastics 
operation which today consti- 
tute its main non-steel activities. 
Foy. however, plays this down, 
pointing out that Bethlehem has 
had a resident team of execu- 
tives eyeing possible acquisi- 
tions and diversifications for 10 
years. These studies however 
have not led to many acquisi- 
tions. *'\Ve still have so many 
things we want to do in the 
steel industry," he says. 

Looking back at his years in 
the industry. Foy says his big- 
gest disappointment has been 
the •' harassment” and lack of 
ufiderstanding of steel in Wash- 
ington — a mantle which the oil 
industry has now assumed. He 
recalls the “ irresponsible " 
tag which President Kennedy 
applied to the steelmakers, plus 
20 years of price controls in 
one form or another and Presi- 
dent Truman's threat to set the 
Government up in competition 
against the private steel 
industry by building a steel 
plant in Connecticut. And he 
contrasts the deal steel has had 
from the politicians with the 
political treatment of American 
Telephone and Telegraph, 
which was protected from com- 
petition in order to allow It to 
build up a first-class basic 
service for the country. 

Fair thought it is to pnint 
out the quality of Ma Bell's 
operations, the comparison jars 
somewhat at a time when Con- 
gress is busily dismantling 
some of the structures which 
protect that venerable old lady 
from the dsigns of IBM, ITT 
and others. Bethlehem, perhaps, 
would do better not to count 
on Washington to save it from 
shrinking. 


evidence that the AISI is over- 
stating its anxieties. 


the question. But Bethlehem 
does want, desperately, to 


(formerly Insac Viewdata) 


Specialists in Viewdata and suppliers 
of the IVS-3 range of Viewdata systems 
for business, private and public service 
networks throughout the world 
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it can be ^aid that last vear 5 ^ e ®^ contmniusly cast. This 
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highest profits figure ever, with / ¥ 

shipments of 13.4m tons the tt® i™ i l’ 

highest since 1974. Return on „ s l ee ] 

sales and ccniitv were Also at • rpctly through a cooling and 

Si“ b« iSSl? ftTtoar tali™ Pr=ce«. «Ii m i«tlDg th, 

years and even on the question ^^hersome and wasteful inter- 
of much maligned . pollution mwltate stage of casting ingots, 
regulations, which steel-makers ' vhlch ^® n hav ®.ti* be reheated 
claim have- gone too far. -caus- t° Produce semi-fi rushed steeL 
ing huge and unnecessary 'y P r ®f® n L IP® 1 ov ®^ P® r 
expense, Bethlehem’s spending *** Bethlehem s steel is continu- 
ha s .declined sharply in the last ousLv cast—about average for 
three year*, rather than mush- ^‘ 1 ® TT 5. industry. The company 
rooming as the polemic had has som problems with aee- 


suggested. 


ins enke ovens and could do 


The gloomier interpretation. M ’ith larger and more efficient 
which Foy prefers, is that blastfurnaces, 
other than in the steel boom of Labour is another wony. 
1974-75, Bethlehem’s return on Although " the recently agreed 
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17 Lincoln's Inn Fields 
London. WC2A 3EG 


Tel: 01-831 7536 
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ARBGON 

Prinsengracht 783 
Amsterdam 
Holland . . 
Tel: 020 27 6640 
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ARBGON v, 

260 Madison Avenue 
New York 
NY 10017 ' 

Tel: (212) 686 9333 
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Berner Str 50 
6000 Frankfurt 56 
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Financial Management for 
Non-Fin an dal Managers, Scot- 
land. June 23-July 4. Details 
from Management Centre 
Europe, avenue des Arts 4, 
B-1040 Brussels, 'Belgium. - 

‘Employment ' Law for 
Managers, London. July 7-8. 
Fee: £150 (plus VAT). Details 
from Eurotech Management 
Development Service, 13 Holder 
Road, Aldershot, Hampshire 
GL'12 4RH. 

The Small Business and 
Growth, Bradofrd. July 15-16. 
Fee: £120. Details from Univer- 
sity of Bradford Management 
Centre. Heaton Mount. Keighley 
Road. Bradford, West Yorkshire 
BDfl 4JU. 

Marketing for Management 
Accountants, Cranfield. Bed- 
ford. July 14-18. Details from 
Cranfield School of Manage- 
ment, Cranfield, Bedford, MK43 
OAL. 

Making the Most of Human 
Resources — a workshop for men 
who manage women, Uxbridge, 
Middlesex. July 16-17. Fee: £125. 


Details from The Secretary, 
Management Programme, 
Brunei University, Uxbridge. 
Middlesex UB8 3PH. 

Inflation Accounting, London. 
July 16; 'Details - from ■The 
Registrar, Charterhouse Man- 
agement Courses, 40 Charter- 
house Square, London EC1M 
8EA. 

1980 Micro-Computer Show. 
London. July 22 t 23. Details 
from Online, Cleveland Road, 
Uxbridge UBg 2DD. 

Biotechnology Briefiing ‘ for 
Top Management. London. July 
3. Details from European Study 
Conferences, Kirby House. 31 
High Street East. Uppingham, 
Rutland LEI 5 SPY. 

“Going Publie" — The Alterna- 
tives, London. June 16. Fee: 
£115 (£100 for members of the 
Business graduates Association 1. 
Details from European Study 
Conferences. Kirby House, 
31 High Street East. Upping- 
ham. Rutland. Leicestershire 
LE15 9PY. 



AGA 


SOCIETE C ENTRALE DE BANQUE 

French Soci*W Anonyme 
Canitair'French Francs 45.90R.000 • 

Read Office: ■>. boulevard de la Madeleine, 

Paris (France) 

Commercial Regisfer: PARIS B 552 040 644 

FIRST NfvnCF. TO ROfJTFR S OF FLOATING 
RATE NOTES 1070-1087 OF r.S.$l,000 EACH 

Th«» holder* nf inter n att nn at flnatinc rate notes 1979-1987 
issued by SOCIETE CENTRALE DE BANQUE are convened 
to an Ordinary General Meeting to be held at 50. boulevard 
Haufxmnnn. PARIS 9e (France) on June 11. 1930 at 4 pjn. 
in order to consider'the following agenda: 

— Appointment of the noteholders' permanent 'representatives, 
designation of the substitute representatives. 

— Determination of the noteholders' representatives' capacities 
and of the indemnities given to the permanent 
representatives. 

To permit the noteholders to attend or to be represented 
at this meeting, the nates or their depost receipts, must be 
deposited at least five days before the date fixed for the 
meeting, at the offices of the banks having participated in the 
placing of these notes and from whom proxies or admission 
cards can be requested. This meeting sball.be validly held 
if the holders of twenty five per cent, of the outstanding 
notes are present in person or represented. 

THE BOARD OF DIRECTORS; 


OUR TELEPHONE 
MANAGEMENT 



... WILL HELP SLASH 
YOUR PHONE BILLS 

These advanced ’Tiger' systems 
can make your telephone work 
more cost-effectively (or you. 
Because all the facts behind your 
'phone network are continuously 
recorded; Data collection and 
analysis permit improved 
management and planning. .. . 

Get us on the phone now:. 

- 0202-880251 • 



Or contact Minster Automation 
Limited, Stone Lane, Wimbome 
Minster, Dorset BH21 1 HD. 
Tetefc 417288. 


SOCTETE GEXERALE ALSACIENNE DE BANQUE 

SOGENAL 

French “ Soci6t£ Anonyme ” 

Capital: French Francs 144.000,000 
Head office: 8, rue du Ddme. Strasbourg (France) 
Commercial Register: Strasbourg B 548 501 '311 


FIRST NOTICE TO HOLDERS OF FLOATING 
RATE NOTES 1979-1989/91 OF L.S.51,000 EACH 

‘The hold ers of in ternational floating rate notes 1079-19S9/91 
issued by SOCIETE GENERALE ALSACIENNE DE BANQUE 
SOGENAL are convened to an Ordinary General Meeting to 
he held at 8, rue dii Dome. Strasbourg (France) on June II, 
19S0. at 3 pun. in order to consider the following agenda: 

— Appointment of the noteholders' permanent representatives, 
designation of the .substitute representatives. 

— Determination of the noteholders’ representatives’ 
capacities and of the. indemnities given to the permanent 
representatives. 

To permit the noteholders to attend or to be represented 
at this meeting, the notes or their deposit receipts, must- he 
deposited at least five days before the date fixed for the 
meeting, at the offices of the banks having participated in 
the placing of these notes and from whom proxies or admission 
cards can be requested. This meeting shall he validly held 
if tb holders of twenty five* per cent of the outstanding notes 
are present in person or represented. 

THE BOARD OF DIRECT, ORS. 


Annual Report Highlights 

(Millions of SEK) 



1979 

1978* 

Sales , 

3,881 

3,635 

Operating income after depreciation 

389 

327 

Income before taxes 

302 

243 

Investments in land, buildings 
and machinery 

467- 

408. 

Net income per share (SEK) 

.20 

16.5 


Dividend pex share (SEK) ■ 6.50 5 

Operating income of Divisions 

• Gas 300 

• Frigoscandia 78 

• Heating Group 18 

• Industry Group 32 

* hxidingiadiatooperatkms,whkdiwerasddin'1979. 

Exchange as of Dec. 3L1979; SEK 1 mffion ™ £108.000. 

If you would like to know more about AGA write for a copy of 
our Armuat Report 1979, 

AGA AB, S-181 81 Lidmgof Sweden . . 
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of life 


The return of the Native 


•’v. r 


in Africa 


BY ERIC SHORT 


n* mark wcbster 


S &£&* of ^ Africa 
35 i “op^eeper m one Franco- 

waitapon Si 

&t 'ih&s&sn 

feuow SS 
£**-25^ ?ne th* dSffi 

°f “dependence a 
wfiwessman in Lagos cannot 

E^hflSS 8 !^ 38, ,willl0 “t route- 
nig the call through Europe. 

Africa's continued heavy 
dependence on Europe for its 
rade and communications was 
one of the most frequent com* 

Fh^L? 13 ?® ^ ^legates to 
“e Orgamsalion of African 
unity's first economic summit 
“ The other was the 

vulnerability of African econo- 
“ms while they depend -on 
primary products whose price 
they could not control. 


Urgent action 


The summit called for the 
greater integration of African 
economies in order to boost the 
present 5 per cent of intra- 
African trade. It also urged 
faster industrialisation so that 
by the year 2000 the continent 
would account for 2 per cent of 
world industrial output instead 
of 0.6 per cent at present. 

It was clear that all tbe 46 
African countries attending the 
summit recognised the need for 
urgent action to improve their 
economies. They pointed out 
that Africa includes 20 of the 
world’s 31 least developed 
countries, it has massive unem- 
ployment and underemploy- 
ment, a growing deficit 
between what it produces and 
consumes, an average per 
capita income of only §166 and 
it accounts for only 2.7 per cent 
of world output. 

Delegates agreed that such 
underdevelopment was not 
inevitable, given that Africa bad 
vast manpower and natural 
resources including 95 per cent 
of the world's chrome, 85 per 
cent of platinum. 64 per cent 
of manganese, 25 per cent of 
uranium and 13 per cent of 
copper. 

The final plan of action 
adopted by the summit as the 
basis for future co-operation 
warned that unless something 
was done to rectify the con- 
tinent's financial position : “The 
overall poor performance of the 
African economy during the 
past 20 years may even be a 


golden age when compared with 
future growth, rates.” 

.With all the delegates whole- 
heartedly accepting that some- 
thing had to be done, it might 
be expected that the summit 
would produce something 
tangible as a result What it 
did produce was. a weight; 
140-page document explaining 
that, there were lots of ways 
in which African countries 
could co-operate if they wanted 
to and a lofty commitment to 
form an African economic com- 
munity by the year 2000. 

Some delegates were saying 
even before the summit ended 
that they feared it would wind 
up with high ideals rather than 
practical suggestions. The 
official OAU line is that this 
is just the first step towards 
greater co-operation. Either 
way. at tbe summit meeting 
Africa failed to get to grips 
with the realities of its present 
position. Speakers preferred to ' 
blame their colonial heritage , 
for their present difficulties and 
didn’t mention those other evils 
of contemporary Africa — greed, 
corruption, economic misman- 
agement and ill-considered and 
oven-hasty development plans. 

In the audience during tbe 
discussions on an African 
common market were Kenya 
and Tanzania whose borders 
have been closed since 1977. yet 
the matter was never raised. 
When the scheme of four sub- 
regional blocs of north, cen- 
tral, east and west was advanced 
as the best means for working 
together none mentioned that in 
the northern bloc were deadly 
enemies such as Morocco and 
Algeria. Libya and Tunisia. 


THE TOWN of Wbitstable in 
north-east Kent is. noted for its 
famous “Native”' 1 oysters, 
though sadly this local industry 
has been In tbe doldrums in 
recent years. The town is also 
celebrating the 150th anni- 
versary of the Canterbury- 
Whitstable railway. 

This line operated the first 
passenger railway service in 
the world, being opened three 
months before the Liverpool- 
Manchester line. 

Several other flrsst are 
claimed by this line, including 
the oldest railway bridge in the 
world. And Whits table harbour 
was the first port to -have 
facilities on the quays so that 
goods could be unloaded direct 
from boat to railway truck. 

Indeed, the harbour at Whit- 
stable wat built by the railway 
company for just this purpose — 
representing another first, in 
integrating water and rail 
transport 

The railway was built to 
shorten the route, then by sea 
and river, from London to 
Canterbury— in 1830 an import- 
ant commercial city. Instead of 
going along the Kent coast ppst - 
Whitstable and up the River 
Stour, goods and passengers 
were landed at Wbitstable and 
taken by rail to Canterbury. 
The six-mile rail journey, taking 
45 minutes, represented a con- 
siderable saving In overall time 
and distance. 



WHITSTABLE 


In 1S30. Whitstable was a 
small fishing town with no 
harbour as such.- Goods were 
unloaded. at two jetties, taken a 
few hundred yards by cart and 
loaded on ihe train. 

Such a system was inefficient, 
even if the boats could unload 
at any time. But this part of 
the coast- is j . exposed to the 
north-east winds, making opera- 
tions difficult if not impossible. 
The two jetties were eventually 
Washed away'in severe storms 
in the 1880s. 


So a harbour was built at the 
mouth -of tbe Gorrell stream 
offering protection from the 
winds. The railway was 
extended on to tbe quays and 
went into operation in 1832. 

Alas, the Cantertjury-Whlt- 
stable line Is no more. It 
ceased carrying passengers in 
1931 and was closed altogether 
in 1852. 


The harbour might well have 
suffered the same fate. It was 


too dependent on . tides and 
too small, apparently, far post- 
World . War H needs. Its 
owners, the British Transport 
Commission, saw no -future in 
.. the .harbour . and simply 
neglected it. Eventually the 
harbour, was rescued:m 1958 by 
tbe. Whitstable- Urban District 
Council which was unwiiling for 
it to become just ^another relic 
of the Industrial Revolution 
and felt that there was still a 
role for a small coastal harbour 
taking ships up to. 1,000' tonnes. - 

It took a long time to push up 
trade but withfri a year or two 
the port was handling 43,000 - 
tonnes a year and by 1974 it had 
reached - a- peak of 241,000 
tonnes. Since then, trade has 
been variable though ' It is- 
expected to. exceed 200,000 
tonnes this year. • ; 

New users are continually 
being sought, but the main sup- 
port still eomes fromy. .those 
long established in the': port 
More ‘than 'half the- cargo 
handled comes from tbe activi- 
ties of Brett. Asphalt— one of 
the divisions of the Robert 
Brett Group, a family-controlled 
company in Canterbury. This 
company has used the harbour 
since a 1932 to bring in raw 
mat erials • for the construction 
industry. Limestone comes 
from Plymouth, granite from 
Cornwall and ballast from 
across the Thames Estuary in 


Essex and Suffolk. 

Almost all the roads in East 
Kent are laid by Brett Asphalt, 
the road surfacing being pro- 
duced at the coating plant con- 
veniently .sited at the.-harbour. 

The harbour which once had 
-an atmosphere laden, with- coal 
dust— Its - original ■- purpose was 
to bring in coal— Is now laden 
with : duat; frqin' o '- variety of 
stones brought at 5004HM tonnes . 
a- time by a stead? traffic of ' 
ships. But the material is 
moved . from the harbour by.. 
lorr£; Brett’s -having used 
lorries from ..the outset, even 
when there' were r railway 
facilities.. 
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The trade is ; not nil inwards. 
The company ships out durite, 
quarried locally. ' 

The other mainstay is fishing: 
Whitstable has always had a 
steady inshore-fishing industry. 
Indeed the decline in. .deep- 
sea fishing,., which has severely 
affected, -major ports, has 
boosted inshore work.. Boats 
from- Whitstable now fish 
further up and down' the Kent 
coast. Tbe number of fishing 
boats using the harbour has 
bad to be limited to 20 because 
of space, but several other 
boats unload their catches at 
the harbour and moor farther 
up tire- River Swale. 

The boats- are privately 
owned as they have always 
been, and. catches are sold to 
the wholesalers. Two firms — 


Ross, a member of tbe Imperial 
Group, and Quayfish, a private 
company — have recently estab- 
lished warehouses on the har- 
bour. 

The search for trade has pro- 
duced a variety of cargoes. 
Timber Is Imported from Fin- 
land and a recent development 
is the import and export of 
steel products. The highly suc- 
cessful private steel company. 
Sheerness Steel, uses it as an 
ancillary to Sheemess port 


Whitstable'e oyster Industry 
also stiH operates fronrtbe har- 
bour end one of the- two oyster ‘ 
companies in the town— tbe Sea- 
saiter and flam Oyster company 
— has. its' breeding, tank; 
situated . there. The / main 
activity, these days ts exporting 
oyster seeds to France" end 
other Continental countries. 
This year, ; however, the com- 
pany proposes to restock its 
oyster beds off Whitstable. The 
Native win once again flourish. 


Pentaquod the Willows Stakes 


[ ENTERTAINMENT GLIDE J 


Open borders 


Instead of voting for the 
moon, the summit should have 
concentrated on a few priority 
areas such as ensuring borders 
remain open, giving most 
favoured nation status to each 
other and building a workable 
network of roads, railways and 
waterways. 


PENTAQUOD, ONE of three 
colts well-backed for tomorrow's 
Cecil Frail Handicap at Hay- 
dock. seems a Likely absentee 
from the big race line-up 
because Henry Cecil saddles 
him for today’s Willows Stakes 
on the Lancashire course. 

Although ' the progressive 
American-bred colt has a for- 


RACING 


BY DOMINIC WIGAN 


If each of the four sub- 
regional groups had committed 
itself to a single project a small 
but positive step would have 
been made towards increasing 
continental integration. The 
only concrete achievement of 
Lagos was the agreement to hold 
more economic summits. ! 


midable 9st 101b to shoulder, 
success seems probable now that 
Rapid Class and Hardin vast are 
out Pentaquod was an unluqky 
second at Newbury, on Green- 
ham Afternoon. There. Joe 
Mercer failed to notice John 
Reid on Sunfield until it was too 
late. Pentaquod was again 
given a poor ride by Mercer, 


the champion jockey, in New- 
market’s Hastings Stakes on 
1,000 Guineas day. 

Again, Mercer failed to note 
the rapid progress of his 
pursuer. This time, however 
Pentaquod passed the post with 
a head in hand of April 
Bouquet. 

It was a smart performance 
by the Warren Place colt. Sore 
to be well-suited by this stiff 
mile, on a slightly easier sur- 
face than his borne track, Penta- 
quod can complete the double 
by giving 131bs to Vtfuchessa. 

A second possible winner for 
Mercer-^a 7-2 chance to retain 
his championship— is the twice- 
raced Trampler in the second 
division of the Newton Maiden 
Stakes. 

This Jeremy Hindi ey-trained 
colt by Bustino out of Chieftain 
Giii, showed early speed in a 
Newbury race won by Water 


Mill last summer. Again, it 
caught the eye when running on 
strongly from the Bushes 
behind Sh ining Finish in New- 
market's Culford Stakes earlier. 
this month. • _ 

Trampler is preferred to Lady 
Beaver brook’s disappointing 

Northfields colt Toondra, -on : 
whom he is likely to have a 
distinct advantage in fitness. In 
the earlier division of- that event 
it could pay backers to take a 
chance with Dump lino despite 
the obvious claims of Bluebury 
challenger Amoralc 


OPERA & BALLET i 


A1DWYCH. 5. B36 6404 u 379 .6333 


110-6. SUS. 10-4). tjtfo 036 5332. Fully 
air conditioned- ROYAL SHAKESPEARE 
COMPANY. Ton't 7.30. tomor. 2.00 * 
7.30. From Strati or d-uoon- Aron. THE 
MERRY WIVES OF WINDSOR. " ran Hi- 


THEATRES 


THEATRES 


NATIONAL THEATRE ' l 5‘ CC BfcBS 93S 
2253. 

OLIVIER (open state): Ton't. T om or 7.30 
ilow price prevs) SISTERLY FEELINGS 


liw. richly detailed production •• d. Mall. 
R3C alio at The. Warehouse and Picca- 
dilly Theatres. 


pe w co medy by Alan Ayckbourn. 
LYTTELTON (orowanliim state): Ton't. . 
-T amor 7-45 WHEN WE JUOS MARRIED 
by J B Priestley. 

COTTESLOl t small and Hot! Dm — Oil tins 
£3. Student at and by £1.20): Ton't. Tomor 
0.00 EARLY DAYS IMP* Pfcrr by David 

ExcSJent cheap seats Ito/n To am day of. , 


COLISEUM. Credit cants 240 5256. Raser- 
vsitoas . S3* 3161. ENGLISH NATIONAL 
OPERA. ToJrtpbt A Tees 7.30: FWeHo. 
Tomor A .Thurs 7- JO: Die FledarmaBt. 
wod 7.30: The Barber ol seviUe- 104 
balcony seats avail from 10 am OH day 


cheap scats frofn To am day of. 


perl all 3 theatres. Car park. Rectaoreift 
928 2033. Credit, card Men 9M 3082. 
Air-conditlonxifl. 


of pert. Autumn Subscription Bkn now 
open. RMs (%1 -&36 2699 CM hrs service) 
tor brochure. 


HAYDOCK 

2.00 — Caribbean Breeze 
2.30— Rag Time Band 

3.00 — Pentaquod** 
£30— Avenged 
400 — Dmnplmo* 

4L30 — Daifcokn 

5.00 — Trampler*** 


OLD VIC. 926 .7616. Now' Booking May 

S WT. Tbentrwoaniifirttir . Berth-. >•)» . 

UR] ETA (NttHMal ' and . JOHANN 
FAIOTUS (EMert.-Mary 20. 24. 30 7 Pm. 
May 26 6 jo cm. Other eras. 7 JO. 
-June 3-21 STEPS. NOTES A SOU LAICS. 


.June 3-21 Si 
Mai pa Gfol: 
Svetlana Sort 


"SSSt *1BK8H 



Company 

DREAM. 


7 jo. June 24-Jufr' 19 
Company a Mibsua 


m Dolln. Bn. 
Bristol QW _Vic 

MER . NIGHTS 



OPEN AIR REGENTS PARK. CC. S. 486 
2431. MUCH ADO ABOUT NOTHING, 
preview* Iran, SO May. A MIDSUMMER 
NIGHT'S DREAM KM 


GLYNDEBOURNE 0273 *12411*913424 
„n* tha London PMUwmobfc Orchestra. 
May 27- August 11 -Sold Out — possible 
returns only. Tues. That* . A Sac 5.30: 
Die Entfohrung.' Train departs Victoria 
2-52 Dm. 


CLASSIC. Leicester Square. 01-930 6915. 
THE VICTORS <X>, >L30. 5-50 9.08, 

TEXAS CHAIN-SAW MASSACRE 
London), i.oo.paor Spn.>. 4.10. 7-25. 


TV Radio 


Red Hand Ga 
Limelight with 
Wambles. 

5.40 News. 


t Indicates programme 
in black and white 

BBC 1 

6.40-755 am Open University 
(Ultra high frequency only). 9.03 
For Schools, Colleges. 1L25 Yon 
and Me. 11.40 For Schools, Col- 
leges. 12.00 Golf: The Sun 
Alliance PGA Championship. 
12.45 pm News. 1.00 Pebble Mill 
at One. 1.45 Camberwick Green. 
2.02 For Schools. Colleges. 2 JO 
Golf (further coverage). M3 
Regional News for England (ex- 
cept London). 3.55 Play School 
las BBC-2 11.00 am). 4.20 Baggy 
Pants and the Nitwits. 4.40 The 


Gang. 5.10 In the Ml Regions as BBC-1 except Of Gold.'’ 4 J 5 Worxel Gummidge. Right. BJ 6 Crw«road«. lino Public 

, - fniijiuig * 4 45 Mripnip - SIS Eflfi to Office- 11-30 House ot Horrors; Mur- 

ith Lesley. 5.35 The as follows.— 4.<u atagpze. s.io tuxameraaie dminthaRuBMoi9UB/ . 

Cymru / Wales — 1.45-24)0 pm Farm, „ u*n/ 

Bys a Bawd. 4.40 Crystal Tipps 5.45 News. , _ “ . u j.- - 

a.w news. Alistair 4.45-5.10 Babol 6-00 Thames News. 

5-55 Nationwide (London and Bach. 5.5WW5Q Wales Today. 7.00 &30 Looks Familiar. £l!y.- «.« siiw^ Too rS 

East only). Heddiw. 7.20-7.50 Plant v Paith. 7.00 Winner Takes AIL w „, *jo Emmaniaia Farm, ano a 


South East only). 

6.20 Nationwide. 

7.00 It’s a Knockout 

7.50 Citizen Smith. 

8.20 The Sun Trap. 

8.50 Points of View. 

0.00 News. 

9-25 Starsky and Hutch. 

10.15 Rosie (London and South 
East only). 

10.45 Regional, National News. 
10.50 Match of the Day: Wales v 


Heddiw. 7.26-7.50 Plant y Paith. 
10.15 Week in week out 10.45- 
20.50 Regional, National News. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5-55-6.20 Report- 
ing Scotland. 10JL5 The Beech- 
grove Garden. 10.45-10.50 
Regional. National News. 

Northern Ireland — 3.53-3^5 pm 
Northern Ireland News. 5.55-620 
Scene, around Six. 10.15 The Jazz 
Club with Billy White Quartet 


HTV 

1-20 pm Raport West Hbadlitiu. 
t£45 TTte Friday Mo bmk ” Sank 
Horiday." 5.15 Salwyn. .6X10 Rtnort 
Wut. 520 Emmordula Farm. BM A 


KaleMoxope. Rim Patunus. Mon A 
Tuck Mlntaturen. La CMbedrale En&lou- 
tie. EJrw-Dor. Grand Hotel. Wed 6 Thurv 
Opus Vivaldi. duIoos. La Cathedrals 
ErrffioVtle. Ritas Patfanos. * 


7J0 The Cannon and Ball Mm c«li«d Sloans. 10J6 Ropon Extra 


Risen From The Grave." 


Show. 11.05 The Friday Rim: " Dracula Has 

8 00 Hawaii FraptO from The Grave." 

52? HIV Cymni/Welee-^As HTV West/ 

Gentle Touch. HTV General Service except: 10.48-11.08 

10.00 News. am Cymru a*r mor. 11J5-12.10 pm 

10.30 Soap. Mister Dal. T-20 Penawdau Newyddion 

11.00 The London Programme: I n ®T W i ^ 'J&TcOXS! * 2 £ 

The Me nf Clnin Vnuur D"“*- A^ur A Champ. 5.15- 


11.06 The Friday Rim: •Dracula Has , n c 's- 01-836 76n 

r.um. (mm tv- •• I , «_7.3o. Sat._4.oo 7 . 45 . M*ti 


Thurs. 3-00. 


HTV Cymni/WalML-i^As HTV west/ robertson. peter bayliss in the. 
HTV General Service except: 10. 48-11108: ■ uSUfei; 

m Cymru >*r mor. 11-55-12.10 pm holld^ ^T^da/^L "SSrjraS 
Mister Clal. T-20 Penawdau Newyddion Booking ring 01 . 838 7358 or 01-379 


PAIR LADY. Anna Neaflle return* from 
holiday on Tuesday next. For groan 
Bookings ring 01-838 735B or 01-379 
6061. 


Northern Ireland (high- 10.45-10,50 Regional, National 


The Isle of Grain Power 
Station. 

1L45 Luke's Kingdom. 

12.45 am Close: Personal Choice 
with Isabel Dean. 


News. L25 am News and Weather 


1L35 The Late Film: ** Counter- forNorthera Ireland. 

point," starring Charlton England — 5-55-6.20 pm Look 


Heston. 


East (Norwich): Look North 
(Leeds, Newcastle); Look North- 


iub ra vrarn x-uw er 5.45 Noah's Castle. 6.00 V Dydd. 

Station. B. 1 MJ 0 Report Wales. 10.35-11.05 

1.45 Luke’s Kingdom.- High and Wild. 

2.45 am Close: Personal Choice SCOTTISH 

with Isabel Dean. 1 .to pm News and Read and Weather. 

All IBA Regions as London If, " N I C S'* w ® rtd j 

5.15 Mork and Mmdy. 6.00 Scotland 
cent at the following tunes: Tod#y . 6J0 Fflmi . e .oo 

A MHT T A - Streets of San Francisco. 10 JO Tha 


except at the following times: 

ANGLIA 


F.T. CROSSWORD PUZZLE No. *4*279 


i JI Act a t Mnnrhftpfnr\ . Hf^rHonrlo if- party. 3.15 LoflinQ Hor. 6 -lfir A Sharp 
west (ManchMter), Midlands To- Intake Breath, e.oo About Anglia. 


1.25 pm Anglia NawHL 2 j» 6 House- JS awSr.®^ “ U ” C °"' 


SOUTHERN 

1-20 pm Southern News. 2.45 Housb- 



(Plymouth). 10.15-10.45 East 
(Norwich) Weekend; Midlands 
(Birmingham) Straight Talk; 


South East (South East Area only). 
8 JO Out cf Town. 8.00 Streets of San 
Francisco. 10JS Opinions Unlimited. 
11.05 Soap. 11.35 The Lets, lata 


day (Birmingham); Points West 8.00 The Incredible Huik. lOJO 7 Days. 1*20 pm Southern News. 2.45 Hquae- 

(Brzstol): South Today (South- 11.00 Friday Late -Film: "The Lonely party.. 115 Losing Her. G.15 Hippy 

amptou): Spotlight South West PnrfcMion-" 12A0 am Chrietlens in 0»y*. 8.00 Day by Day. 8.00 Scene 

(Plymouth) 1015.10 45 F«t Ac,io,, • *2* EaaL < South Ea,t Arw 

triymoutn;. £,ast BJO Out of Town. 8.00 Streets of San 

(Norwich) Weekend: Midlands ATV Francisco. 10 J 6 opinion* Unlimited. 

(Birmingham) Straight Talk; i JO pm atv Newsdesk. 2.45 " apse n.os Soap. 11.35 The up, un 

North (Leeds) Wonderful Amy; of Washington Square."' starring Premier * r Olympian Holid ay." 

North East (Newcastle) Green- K^pTo.™" ' ' ™VE TEES 

head Hock; North West (Man- S^atv JZJT* 

Chester) Home Ground; South Newsweek. HUB The. Fndey Film F*n- “SlL ? a 

( S™th rP .on) TJ.Wmbn.ta Wta.- & JStSrL 

Of Wilton; South West (Ply- BORDER starring John Loder and Yynn Bari. 4-15 


Summery, 


CHANNEL 


4 Policeman takes one chance 
with colleague in flight (7) 


6 -Vetion hv shnn nccictant in i SongbOOk. 12.10 pm Once Headlines and Roed Report. 
6 s r??? aSSJSUnt ” Upon a Time. 1230 Moneywise.. rnjv.m 


opposition (15) 


LOO News, plus FT Index. 120 


7 Daughter leaves collector to Thames News. L30 For Maddie 
to old sailor (5) with Love. 2.00 After Noon Plus. 


2.45 Friday Matinee: 


RADIO 3 


ACROSS 4 Policeman takes one chance „™ 0 o am Schools Pro 

1 Footballer unable to accept with colleague in flight (7) ®° d 

any mure support (4. 4) 6 Action by shop assistant in {Jr™ VTim* moM 

5 A chief inspector turns opposition (151 Eoo Vews plos^ ” 

crime squad sour (6) 7 Daughter leaves collector to Thames News L30 Fc 

10 Third-class road round to old sailor (5) with Love. 2.00 After N 

handy weapon <o) S Fraud by church over con- 2.45 Friday Matinee: ■ 

11 Assume job about-hirn gets sumption (8) 

passed on (9) 9 A team's words in confidence 

12 One Pole played for time (gj 

when put in 19) 16 Reduction can snare some 

13 River comes right inside dangerous driving (7, 2) 

camp (5) 17 Tease Ben. maybe for giving 

14 Villain put embargo on it person away (S) 

ihcy say (6) '19 Average article by French- 

15 Odd way to scare an anti- man (ft) iabi«. Anne Nignimgaie. 

crusader (7) 20 Frank puts wrong church fiif* 5 

18 Leader of British soldiers a bout (7) DAnin 7 

joins a family burglary 21 Went along with a key to Summary 

to. J.) water plant (6) Moore (s). 7.32 Terry Wogjr 


of Wilton: South West (Ply- RORTIFR 

mouth) According to Hoyle: r2 o pm BaSifi 2^s House- 
west tBnstOl) Movie Magic. parry- 3.16 QuiE Kids. 5.15 Fanglacs. 

nnr 1 6.00 Look a round Fnday. 8-30 You're 

“ Only Young Twice. 8.00 Tha Incredible 

MO-735 am Opeo University. If' 9 ? L,dy ^' 1 ! 00 

11.00 Play School. s!fmmere° V * "" ^ 

2.00 pm Show Jumping from 5 

Hickstead. CHANNEL 

3^5 Golf; The Sun Alliance 1 - 20 pm Channel Lunchtime Nows. 

PGA ChatTiDionshiD Whafs On Where and Weather. 2.4S 

A run noon TToi^irLi^ nlP The Friday Matinaa: “ The Girl Who 

2£ eQ >“ ,Ter ? 1 ^ . Came Gih Wrapped. 5.1S Emrperdals 

fi^5 The Colliers Crusade. Farm. 6.00 Report at Six. 635 Ladias 

7^5 Mid-Evening News. RraL a.oo Vegas. 10.28 Channel Lata 

7.35 Gardeners' World. ?»»»■ »' 0na Man * Music. iato 

9 011 Ttnhhia Tv Movib Pramiare: Parilous Voyage. 

1 30 Vikings'r 1iL3S *" NBWa and Ww,l,Br ,n French - 

9.00 Sing Country. GRAMPIAN 

9.40 Playhouse. 9.25 am First Thing. 1 JO pm North 

1025 Dance Month Preview. , t 2 - 45 F !j4ay MaHnee: "Tha 

10 45 Newsnieht Captain s Table, scarring John Greg. 

*11 Thrs T itaite aon - P8S «y Cummins and Donald 

rll^O The Outer Limits. Sinden. 6.00 North Tonight and Area 

a fWTWVU' Weather ForecasL 6.30 A Sharp Intake 

LASllUUlY of Breath. 8.00 B.J. and the Bear. 

930 am Schools Programmes. 10 ^5 • "SlLTIJf 


East News and Looka round. 12.45 
Friday Matinee: ” Non Stop Now York." 
Starring John Loder and Yynn Bari. 4.15 


1.20 pm Border News. 2^8 House- '(taSTSEh Now! H *bS 


6.00 Look a round Friday. BJO You're fh , Tnrrori'ih, .Hui Tiiin 
Only Young Twice. 8.00 The Incredible Nra. ^lLM FHd^' 

Hulk. 10.30 Leading Lady.. 11. 00 Friday 2?^ J5* 


Night Movie. 12.36 am 'Border News WKRP in Clnciiu ' ati - 


12.30 am Epilogue. • 

ULSTER 

1.2) pm Lunchtime. 12.45 Friday 


1.80 Pm Channel Lunchtime Norn. Marines: " Tha Oracle.” atarring Robert 
What’a On Where end Weather. 2.4S Beatty. 4.13 Ulater News Headlines - 


The Friday Matinaa: "The Girl Who 5.15 Mark and Mindy. 6.00 Good Even- 
Came Gilt Wrapped. 5.16 Emrperdale mg Ulster. 8.00 Vegas. 10.29 Ulster 


Farm. 6.00 Report at Six. 6JS5 Ladies Weather. 10.30 Sportseast. 11.00 
First. 8.00 Vegos. 10.28 Chennai Lata Witness. 11X16 Friday Film: "Tha Spy 


News. 10.38 Ons Man’s Music. 1055 Killer.'' 12.25 Bedtime. 


TV Movie Premiere: " Parilous Voyage.” 
1235 am News and Weather in French. 


GRAMPIAN 


WESTWARD 

1^0 pm Westward News Headlines. 
2.46 The Friday Matinaa: ” The Girt 


is sr m, ei— , - — Who Came Gift Wrapped.” 4.12 Gua 

Honeybun’s Birthdays. 6.00 Weatwerd 


12-45 Friday Matinee: 


Captain's Table.” scarring John Greg 


Honeybun's Birthdays. 6.00 Weatwerd 
Diary. 8.00 ~Vagas. 10.32 Westward 


« aLts News. lOJB Sporulme. 10.G5 TV 

son. Peggy Cummins and Donald 


Sinden. 8.00 North Tonight and Ares n T£* p^h' fa r UM 1 W Ml 

Weather Forecast. 6.30 A Sharp Intake 

cl Breath. 8.00 B.J. and the Bear. ”“ ntfy w * sthor and Shipping Fore- 


11X4 Caanv Motorcycle.” starring Alain Delon and 

„ eaD . J * nd Car l 00D - Mananne Faithful!. 12.15 am North 


YORKSHIRE 

11.55 am Tha Bubblies; 1J2D pm , 

Calendar News. 1i4S Friday Film j OP Yawra. CC. B36 5122 . 


GRANADA 

11.50 am The Bubbliss, 


Marine*: " Nothing Barred.” 5.75 Taka 
My.JNife. 8,00 Calendar (Em ley Moor 


130 pm and Balmont editions)- 05 Calendar j fortune. 


S Fraud by church over con- 
sumption (8) 

9 A team’s words in confidence 
(6) 

Ifi Reduction can snare some 
dangerous driving (7, 2) 


■A t XT m «™» d " 2-M U» Two. Summer Sport. 8.00 The Incredible 

W1U1 Love, d.00 After Noon Plus. 2 .S 5 Fnday Matinee: Tha , Oracle." Hulk. 11.00 Tha Friday Night Film: 

2.45 Friday Matinee: “A Prize 5.15 Granada Report*. 6.30 This is Your "My- Lover. My Son." 


My- Lover, My Son.” 


(s) Stereophonic broadcast 
t Medium wav* 


Duo (a). X30 A Revolution in Polish 4.40 Preview. 4.45 Short Story. 5.00 PM ctjibe twcatre. S- cc. 07^*17 Tsial 
Music (si. 4.20 Janet Baker, song News magazine. 6-50 Shipping forecast. | Group Hto 379 8061 I. Em. 8, Mat. 


Music (a). 4.20 Janet Baker, song News magazine. 6-80 Shipping forecast, 
recital (s). 4-55 News. 5.00 Mainly for 5.56 Was then program me news. 6.00 


Pleasure (s) (t and mono only from News. BJO Going Places.' 7,00 News. 


5.00 am Aa Radio 2. 7.00 Dava Laa 6.20). fl.55 Play It Again. 7-00 The 7.06 Tha Archare. 7J» Pick of the Weak 


17 Tpnup mnvha Fnr rritrino- 1 > uo Hadio z. 7.DB Dava Laa 6J0). S.S5 Play It Again. 7.00 The /Ob Tha Archare. 730 Pick of the Waak 

1 * leusc ocn ,iud,> ue 301 sum*, Trawa _ aoo s , mon 1J.31 Paul Fmpa&mdj of tha Deed (story by Roger (s). 8.10 Profile. 830 Any Questions? 


person away (S) 

19 Average article by French 
man (6) 


Burnett. 2.00 pm Andy Peebles, 4.31 Howard). 7.16 '* A Village Romeo and 9.15 Letter Irtwn America. 830 K a lei do- I fiftBENWlOl THBATJlt S. CC. 8S8 77SS. 


Kid Jansen. &3Q News ben; 5,48 Round- Joliet.” opera by Delius. Scsnes T-4 (a), scape. SJ9 Weather. 10JX) The World 

table. 7^0 Anne Nlghbngele. 9.60 News- 8.3) A. E. Housipen (talk from thB Tonight. 1IL35 Week finding (a). 11.00 u . „ - - =1 ' -z - , — 

beat. 10.00 The Friday Rock Show (a). BBC Sound- Archives) - 8.50 "A Village A Book at Bedtime. 11.15 The Financial i™ vl«w«r 

12.00-5.00 am As Redla 2. Romeo and Juliet,’' Scenes 5 and 6 (s). World Tonight. 11,30 Today in Partis- .4 'sToo.' LtOhtStD*" - uc«riTCTi 

PA DID 7 9^45 The English Ayr* {«). 10.05 Music msnt. 11.45 Miles Kington with the ■iE.-N HCHA£L 

««I - c.™« cm D in bur Time (s). 11JJ0 News. 11 -05-11.15- BBC Sound Archives. 12.00 News. 

h, Alton _£.)■_ BBC Radio London 


Closedown. Music by Alkan (s). 
Moore (*). 7.32 Terry LVogan Is). 10.03 ruov_n— LL 


( 5.2) water plant <S> mZZ m. 732 Teat w^Jn (eTiaak -XS SLmon. KaillO JLondOD 

20 In a rash state (6) 23 Bill Hill is a member of the Jimmy Youn 9 (*)• 1Z -® pm David , » 5 adi0 2 . S3Q Rush Hour. 

22 Pnint to vote On Statute bv “ -1 vJv 01 Hamilton (sj. 2.03 Ed Stewart s Request J* l 0 ' 03 The . Robbie Vincent Telephone 

a point tn tote on siaiuie v. cast ( 5 ) Show w 40J Myeh Mow Mua ^ (a . Scanrah students only: 12to-1.00 am. Programme. 1.03 pm.- London tlve. 4J0 


demand (5) 

24 Plaster portrayal (9) 

25 Excite little bird one trill 
have consumed (9) 

26 Flyer two below standard of 
course (5) 

27 Wav out African beheaded 
( 6 ) 

28 Unfortunately it’s ended by 

being cut out (S) 

DOWN 

1 Note comprehensive collapse 
(4. 2) 

2 Comes down to cloak paint- 
ing (9) 

3 Drink taken with game in 
idle enjoyment (4, 3, 8) 


Solution to Puzzle No. A278 


5,00 Newa. 5.06 Waggoners Walk. 5.20 RADfO A 
Much Mare Music (s). 6.03 John Dunn 4 


London News Desk. 5J5 took. Stop, 
Linen. 7.03 Black Londoners.' 8 . 00 * 




(a). 8.02 Sequence Time (a). 8.45 6 00 ■"» News Briefing. 6.10 Farming 5.00 em Join Radio 2. • 

Fnday Night is Music Night (a). 9.5S . fi "® .. Ship ? i ™ J oreca8 ^' LOtidOll BrOadCastillS 

Rmn> n.,t' dim u.rii. i. li. Todav. ineludlne SJS Praver lor the ... 








Sporta Desk: lO.ca Marks in his morv Today, including 6-45 Prayer lor the ... , . _ . . . _ L 3(! n S N4MMBWMmi. cc. ai -7ai 2311 

iWriSTbSSw ftSiraii" US Day. 7.00. B.00 Today's NewS! 7.30. 8J0 S? V%.&'%Lr*J3: 

Brian Matthtw with Rgimd Midnight. ^ Thousht tor tha Reports 8 OQ cm 9 _no Mkihta Coward's 

Including 12.00 News. 2JO-6.W am D«y- 8-35 Yesrardey In Perifament. 839 - 

You end the Night and die Music (ST Coironental Trawl. MB New. 9JK ^ g B , 12 JJ h t'. B 6tli? W EoO ^ “iHomlM L^mSSh^"^ 1,01 * 

Da Pirn. 1 Doran Island Discs. 9.45 Down the Music t ^ xni ‘ • w * from June 4 .ntAVEOJlvc north bv 


RADIO 3 






ssasnns kecsesss 




Garden Path. 10 J» News. 10JB6 From S„'V. , „ 

„ am Wreariier. 7.00 News. 7.® Our Own Correspondent- 10.30 Daily Cflpltal RfldlO 

t « Service. 10.45 Story Time. 11.00 News. .8-00 Graham Dene's Breakfast Show Tuw. at 7. suto. Eves. 8 LIVINGSTONE 

9,00 _ N * 1 f rt ' ?•“ This 11 JB Dunkirk 1M0, 11,50 Bird Of the fs). 9.00 Michael Aspe) (•)- 12.40 Dove . * 5ECHELE a remedy by D»«d PawnaU. 

-Weeks Composer: Tomkins (s). 8.36 Want. 12.00 News. 12JB pm You and Cash (a). 1410 pm London Today First lyric theatre, cc di-437 mbs. Gro. 

Hamieh Milne piano recital (a). 1U35 Yours. 12:27 My Music (a). 12.55 Report (s) 1 10 Dave Cash (continued). *■*« 379 6081.. Eras. 8410. Weds. 3410 

Canzon, Wind Ensemble (s). 11 30 Weetlwr: gramme iww*. 1.00 T* 3.00 9m (S?7S uSH ® SSfc. 

Midday Concert, pan 1 (a). 12.15 pm World at One. 1-40 The Archers. 1.55 (sj. 7.30 Party Pieces (s). 7,45 Adrian 

Inranraf Reading. 1 Z3B Concert, part 2. Shipping forweai. 230 News. 2.02 Loue'a Open Line (s). SLOO Nicky 

1.00 News. 1.W Leselle String Quartet VVamsn's Hour. 3.00 New* 34J* Listen Home's ” Mummy's Weakly " Is). 11.00 

concert, part 1 (a). 1.90 Interval Read- with Mother. 3.15 Afternoon Thw»r*. Mike Allen'* Let* Show (v). 2.00 am 
ing. 1JB Concert, part 2. 2.45 Plano 4.10 The Indiscretions of Lady Cardigan. Night Flight (a). 



EvOfc-7.30. Wed, 24Q. sat; 4J0o and 

8.00. DR. FAUSTUS. CAR Indute, 
jamms Auatvcr and Patrick Magee. 


(Sherp). FW. and sat. 5-30 Hid' bjo! 
WILLIAM WTANKLYN In DEATHTRAP. 


. . ihjl.... 


JJrat THEATRE. S- CC. 07.417 1®9H. 
Group sale*. 379 6« f. ews. 8. ffib 
WW. J. fiats. 5 aiL4 8.15. Beryl Held. 
Barry Foster. ■ ejrter Bowta, Jan Wirtfrj 

I" a new olsv bv Peter Nfctwb. 

BORN rn THE GARoeNsT** MARVEL^ 
tOUSLY FUNNY." D. E»p. 


Mar CT JO HN BULLY OTHER 
ISLAND by Bernard shaw. 


PRUNELLA SCALES In MtCHAEL 
FRAYN'S MAKE AND BREAKTmrwred 
hv MICHAEL BI/AKEMORE. ' 


MAJESTY^ THEATRE. Ot-«M SfHXK 
Keith Mir bed, Jnlla McKowrie. Mark 
wjmrer Ann 'Beach In the Aw>rd- 
JST.'iiJB — gEBWwev -Musical- ON THE 
*22* CTNTVPY. Ew. 8.00. Matinees 
fSSt- — ■ oq - ^ 4 '°° 1 NBW ‘"teWng 




KING’S HEA P. 01 -^gO- 1©16, Ch, r .7. 
Shew 8. QUARTET by ReMld Mwr; 


From June 4 TRAVeOJUIC NORTH or 
David wuuamsaa. Sast . Includes rdv- 
"•■S; Jwach A Peter vaueiun. 

LYRIC STUDIO, nw- Eves. 8. OnetK 
Jug: «?*• suto. tves. 8 LrVtNCgrtiNt 
A SECHEUE a ccmedv hy Diwd PewnaU. 


-B.00 17.08 

-3.S0 14H0 

4.M 15.06 

Tff.flO 1&.5D 
.. 930 


Sits. 5 .00 and 8.00. RICHARD BRIERS 
PAUL EDDINGTON -In MIDDLE AGE 


PAUL EDDINGTON -in MIDDLE AGE 
SPREAD, COMEDY OF THE year 
WEST END THEATRE AWARDS. 


MAY FAIR WEATOtS, «. 01-829 
3038. Opens June 2 7.00. Sta. **B*. a.O 
until 14 jane. First West ntf season 
of <he cHofeeity acclaimed dam Darius. 


(Minimum 1 U 4 30 oolumn arm) 
“'SS column ns extra) 

Classified Advertisement ' 

For iurthai detaHa writei ior 

■ ■ flUMgep,.’-.. 

Fin *n dal Tfann,/ 

10, Cannon Stree^ jSGU* 4ffY 
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E ARTS 


Cinema 


A force to be reckoned with 


Riverside Studios 


Julius Caesar 


The Empire Strikes Back (U) 
Odeon, Leicester Square 
The final Countdown (A) 

Leicester Square Theatre 
City « Fire ( AA) Swiss' Scene, 
Odeon, WestbounaeGrove 
The Phenix City Story Scala 

At 5175m. Star Wats stands 
i firmly at the top of the cinema's 
“H alMime money-earners, 540m 
.■vj ahead of hs nearest rival, Jaws, 
f Now launched after it into the 
' welkin is Star Wars Two, alias 
The Empire Strikes Back. Will 
' * box-office lightning strike twice? 

With my hand on my heart 
and my eye on my crystal ball, 
I venture a tremulous Yes. 
George Lucas's original was the 
quintessential late 1970s fihn, 
coming out at a moment when 
.'trends collided .and a waning 
nostalgia cult met a waxing 
Space-mama. It flirted with 
Futurism but also dug deep into 
our childhood memories of 
comic-strip space adventure. 

The Empire Strikes Back is 
directed by Irvin Kershner from 
a Lucas story and billed in the 
credits as 44 Episode 5 “ of the 
Star Wars saga. (The whole is 
planned to run to nine movies, 
•■-s* the first' having been part 4.) 
Mai* Hamill, Harrison Ford and 
Carrie Fisher are once more the 
j|Ta star-tilting ' trinity bounding 
1 1 11 around in Space -saving every- 
one from Imperial thuggery, 
^^and Darth Vader is once more 
the hudk-in-the-iron-mask with 
an ancestral voice prophesying 
war. 

Kershner has swept into the 
Star Ware saga as to the man- 


nerisms born, pushing the story 
along with old-fashioned 
"wipes’* and whooping up the 
fantasy with a zest that to my 
-mind surpasses Lucas. If the 
appeal of Star Wars 1 was that 
It stretched both backwards and 
forwards — into Boy’s Own nos- 
talgia and Space speculation — . 
the sequeTpulls the elastic still 
further. 

The opening 40-odd minutes, 
set on a snowbound planet 
where Luke Skywslker and the 
heroic rebels have fled to re- 
group themselves, reaches back 
as if into some, Icelandic saga 
and culminates in a ( grandly 
delirious battle scene. It’s 
Alexander, N evsky-go es-futts ris- 
tic as giant tanks sent by the 
Empire strut across the ice like 
long-legged, tortoises, and the 
rebel spacecrafts .whiz around 
them trying to blast them apart 
or (literally) to tie them up in 
knots.' ^ 

• No sooner has the film 
stormed our senses with this 
overture than we are off on a 
two-pronged journey into myth, 
part of us roaring off with .Han 
Solo and Princess 'Lei a through 
an asteroid belt to doubtful 
refuge In. a sinister, Manhattan- 
style planet run by Bifly Dee 
Williams .the other part accom- 
panying Luke Sfcywalker.to an 
enchanted bog planet where a 
900-year-old gnome will, teach 
him bow to become a great 
warrior: 

Kershner and bis designers 
have laid out a visual feast for 
us in this second, sequence: a 
trailing, tenebrous. < squashy, 
snake-infested swamp, out of 
Arthur Rackhain by Caspar 
David Friedrich, in which 
R2D2 gets swallowed up and 


then spat out by a lake-monster 
and in which Luke’s mentor is 
a crinkierfaoed, crotchety' 
dwarf, brilliantly animated and 
vocalised by none other-' than 
Frank Oz of The Muppets- 

On the other planet— -let 
truth be told— the film loses its 
way- a trifle. The arrival of 
Darth Vader,- the .capture of 
Han Solo and Princess Leia and 
the- last-minute advent — U-S. 
Cavalry-style— of Luke Sky- 
walker build up a cumbrous 
final showdown in which hairs- 
breadth ’scapes and . life-or- 
death ihterrogatives are hurled 
about like overweight rabbits 
from a hat 1 ■ Will Han Solo' 
escape from the deep-freeze and 
find true happiness with Prin- 
cess Leia? Will Luke SkywaJker 
get his hand back? Will Darth 
Vader reveal his true identity? 
Will. 

With .sequel-movies the battle 
is always on between giving the 
customers a second helping of 
what they, lapped up .last, time 
and giving . them something 
new. - The ,cHittactic parts of. 
Empire hit one . over the head 
too often with fieja vu. There 
the characters go. hotfooting it 
through the same endless- 
looking plastic ■ Corridors, un- 
sheathing laser swords and bon 
mots, while hairy Chewbacca 
grunt#- at the' rear and C3P0 
tacks about like a demented 
yacht gibbering unheeded 
advice. 

But at least the first half is 
grand. And at legst the 5t&r 
Wars saga as a whole — unlike 
some of its Sri-Fi rivals — is 
giving us hardware, artwork 
and special effects worthy of 
the names. 
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Roll on. Fart Three; or should 
I say Episode Six? 

NIGS. ANDREWS 
* 

* -The Leicester Square Theatre 
is plainly in the grip of a strange 
obsession. Having played host 
to Steven Spielberg’s \rar 
comedy 1941, they now present 
Kirk Douglas in The Final' 
■ Countdown,. i n which a 1979 air- 
craft carrier calmly minding its 
own. business near Hawaii 
passes through a colossal storm 
and: emerges on December 6, 
1941, just before the Pearl Har- 
bour attack. Realisation of the 
change dawns gradually. Jack 
Benny and FDR are speaking on 
th entertainment band of the 
ship’s radio; two veteran fighter 
planes with Japanese markings 
swoop down on a yacht contain- 
ing a long-dead senator (Charles 
Darning), a dog who looks 
exactly like Lassie,- and 
Katharine Ross in a Forties hair- 
style. Corroboration from a 
World War H specialist con- 
veniently among Kirk Douglas' 
crew clinches the matter. 

: .Now good movies and fantasy 
stories have often "been made 
from premises just as out- 
rageous, yet this lavish produc- 
tion by Douglas’ own Bryna 
Company regrettably mishandles 
its material from beginning to 
end. Certainly the traditional 
time-travelling problems are 
touched upon. Martin Sheen's 
civilian efficiency expert, for 
instance, is all for using the car- 
rier’s superior weaponry to 
change the course of history 
(“It opens up some amazing 
possibilities!”) But Douglas 
(still in fine physical shape, 
dimple and all) is typically of 
the old school: “Let’s take it 
one step at a -time— by the 
book!” But the steps are taken 
far too slowly and heavily. And 
director Don Taylor spends a 
distressing amount of time 
observing the American planes 
effortlessly landing, taking off 
and chasing the Japanese; the 
film finally becomes more of an 
advertisement for the nation's 
air power than anything else. 

That said, the film at least 
remains a passable time waster, 
which is certainly not the case 
with City on Fire, a Cqpadian- 
American co-production of suffi- 
cient torpidity to dampen any- 
one's fires. As the title duly 
indicates, this is a disaster 
movie, straggling from the silly 
Seventies, when skyscrapers, 
ocean liners, jumbo jets and 
large quantities' of Hollywood 
veterans succumbed to aH the 
natural and unnatural calamities 
scriptwriters could concoct. But 
the boom is over now, and City 
on Fire is so boring that you 
cannot even have much fun 
laughing at it 

Veterans on display here in- 
clude Ava Gardner^ and Henry 
Fonda; the disaster Is caused by 
a disgruntled worker at a vast 
oil refinery, running amok after 
receiving his cards. Director 
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Lord Arthur Savile’s Crime 


by MICHAEL COVENEY 


When the Malvern Festival 
started, it was devoted exclu- 
sively to Shaw. But Sir Barry 
Jackson used to recount how the 
audiences were “fagged” after 
a week of him, and was quick 
to 'offer undemanding relief. 
This broken-backed - adaptation 
(1983) by Constance Cox of 
Oscar Wilde's story is presum- 
ably, therefore, the sort of 
thing Malvern audiences have 
always lapped up. . . 

The hills were bathed in sun- 
shine after Tuesday night’s 
Heartbreak House, and the un- 
ambitious triviality of Lord 
Arthur 5ariles Crime caught 
the mood exactly. As Shaw him- 
self once wrote of an adaptation 
of Dickens: “ It is very prettily 
done, and just the sort of piece 
old people like.” 

It is misleading of the Festival 

Irvine, California 


to suggest this play is by Wilde. 

. Miss Cox invests Sybil’s 
mother with a touch of Lady 
Bracknell, there is a character 
called Lady Windermere, and 
somebody makes a joke about 
Lord Goring from Ah ideal Hus- 
band. But the show is really 
no more than a third-rate; ex- 
tremely coarse-grained farce, 
and Clifford Williams’ produc- 
tion of it— -while handsomely 
designed (by John Gunter)— is 
appropriately tasteless. 

In the story. Lord Arthur, is 
an effete aristocrat whose im- 
pending marriage to - Sybil 
Merton' is threatened hy the 
revelation of a cheiromantist 
that he is about to commit 
murder. Hastening to fulfil the 
prophecy "before the - wedding. 
Lord Arthur’s clinical attempts 


to dispose of an old qunt and of 
the Dean of Paddington are non- 
chalantly set in exquisitely 
self-conscious prose. 

The hero is characterised by 
his aesthetic cool and amoral 
poise. Miss Cox makes Lord 
Arthur (John Quentin) an irri- 
tating silly ass and gives him a 
butler, Baines, whose superficial 
resemblance to Jeeves is mis- 
leading as, for the purposes of 
comic dialogue, he is bright one 
minute and dense the next, and 
not very good at practical sug- 
gestions. 

The Malvern Company troop 
on to have a high old time 1 — • 
Anthony Quayle as a forgetful 
Dean, Margaret Rawlings as an 
Imperious great aunt Ken 
Wynne as the ridiculous 
anarchist Wlnkelkopf— throwing 


caution to the wind and style 
out the window. To say that 
Patrick Cargill goes over the top 
as Baines would be a crime of 
understatement His features 
pucker in disdain at the thought 
of crossing the room, let alone 
passing the sherry, an exercise 
he performs with a precision 
as arched as his eyebrows. 

This outrageous study in , 
Olympian smarminess achieves 
some sort of crude apogee when i 
Mr. Cargill surveys the sugges- j 
tive posterior of a pert house- , 
maid (Judi Goldman), as she 
dusts the furniture and decides, ' 
in a frenzy of quizzical disgust, 
to stick, for the moment at; 
least with Lord Arthur. I 

Perhaps he would have pre- j 
ferred a glimpse of Lady 
Windermere's fan. A Wilde 
duck. Fm afraid. 


La forza del destino by WILLIAM WEAVER 


Musicological conferences 
usually have an abstract 
quality; they take place' outside 
the world of performance and 
seldom influence it But the 
American Institute for Verdi 
Studies has, from its founda- 
tion, set out to bridge the gap 
between scholarship and execu- 
tion. between theory and prac- 
tice. Three years ago, at Centre 
College in Danville, Kentucky, 
the Institute arranged for a 
performance of Verdi’s rarely 
beard first version of Macbeth. 
while Verdi experts from 
various, countries assembled to 
read papers focusing on that 
opera. This year the Sixth 
International Verdi Congress, 
held here at the University of 
California, Irvine, went even 
farther and achieved even more 
exciting results. 

The ; Sixth Congress was 
tetgely concentrated on Lq 
Iona del destino; and for the 
occasion tire University’s 
School of Fine Arts prepared 
a remarkable production of the 
first version of the opera, as 
given in St Petersburg in 1882 
and. shortly thereafter, in 
Madrid, again under the coah 
poser’s supervision. The sets 
for this California revival were 
based on Carlo Ferrario’s 
designs for the Scala in 3866, 
which Verdi admired. The 


lighting of the production was 
. specially devised to create a 
19th century effect (no tiresome, 
follow-spots). Professor Wil- 
liam Holmes, of Irvine, was 
responsible for a performing- 
score, scrupulously derived 
from manuscript sources. . For 
two months, from the very 
start of rehearsals, Verdi expert 
Andrew Porter was in resi- 
dence, to advise, assist, en- 
courage (and furnish a singing 
F.wgiteh- translation), and for 
the last weeks he was. joined by 
fellow-expert Julian Budden. . 

The fruit of this collaboration, 
guided by the Dean of the 
School of Fine Arts, the pro- 
ducer Clayton Garrison, was an 
exceptional, moving Forza, _ a 
performance of c ompell i ng 
intensity and conviction. Not a 
perfect performance, to oe-sure. 
There were weak elements in 
the_part]y-stndent orchestra, but- 
the conductor Richard Bradshaw 
nevertheless led a notable per- 
formance, never* slack for a 
moment, yet never dogged or 
relentless. There was. welcome 
humour In thecrowd scenes (the 
Rataplan, for once, wax 
exhilarating, not embarrassing); 
within the limitations of the 
players,’ orchestral details were 
also made perceptible, though 
not to the detriment, of the 
musical texture 


Carol Varies®, who sings regu- 
larly at the New York City 
Opera, in the small Irvine hall, 
was a gripping Leonora. The 
voice sounded effortless, 
nuanced, impassioned; the 
phrasing was sensitive, alert to 
the clearly-enunciated words. 
She also moved with grace. As 
PreziosUIa, Cynthia Clarey was 
a delight young, pretty, full of 
fun, and musically accurate and 
debonair. Hie part of Alvaro, as 
Verdi originally conceived it for 
Enrico Tamberlik, is murderous 
(Verdi altered it immediately 
after the first production of the 
opera); Henry Howell did not 
shirk the obstacles, but he did 
not always, .overcome them un- 
scathed. Still he offered some 
sensitive singing 'and some 
thrilling high notes: a credit- 
ahle interpretation. The acting 
of Jake Gardner, as Don Carlos, 
was totally effective: Leonora's 
outraged brother became - a 
rounded character, sympathetic 
even in his overwhelming thirst 
for revenge. The voice, too, is 
handsome, and Gardner used it 
welt except for occasional, diffi- 
culty with pitch. Derek 
Hammoud-Stroud turned 
Metiton into a comic turn, and 
won -laughter and applause. 
Boris Carmeli was a wooHy- 
voiced Father Guardian. 

The smaller roles were sung 


by students, for the most part 
well; and the student chorus, 
vigorous and enthusiastic, was 
a highly positive element. The 
dances, arranged by Eugene 
Lazing, mixed students of the 
dance with other students and 
chorus members, so the 
Seguidilla an dthe Tarantella 
did not seem so detached from 
the body of the opera as they 
usually do. Dean Garrison’s 
production skilfully exploited 
the youthful high spirits of the 
student participants, giving the 
whole work a splendid vitality 
and pulse. 

The Verdi Congress was also 
unusually interesting , . (and, 
happily, more concentrated than 
some of the previous meetings 
in this series). There .were 
papers on Verdi’s libretto , 
source. Le Faerza del smo by : 
the Duke of Rivas, on Verdi’s 
revisions, on the St Petersburg 
context of the premiere. a§> 
there was a fascinating round- 
table and public discussion led 
by the people responsible for 
the Irvine production: Garrison. 
Bradshaw, Holmes, Porter. The 
Proceedings of the Congress will 
be published eventually (but not 
rapidly; the Macbeth Congress 
volume is not yet at the 
printers); when it is available, 
it will be a fine addition to the 
ever-expanding shelf of Verdi 
scholarship. 


Alvin Bafcoff - summons* up a 
spattering of the usual disaster, 
images: debris falling on heads, 
crowds running along pave- 
ments; But most time is spent 
at the city's newly completed 
hospital, whose patients are 
evacuated in an exercise made 
to rival Dunkirk in length and 
danger. Among those helping 
valiantiy are the inferno's insti- 
gator and the city’s corrupt 
mayor (Leslie Nielsen), who 
atones fOrhis own sins by spend- 
ing three-quarters of the film 
stomping with an injured leg 
and half of the ffl m holding • a 
water hose. The city in question 
Is diplomatically unnamed. 

- After such dismal entertain- 
ment what pleasure it is to turn 
to The Phenix City Story, made 
in 1955 by Phil Karison. one of 
America's veteran roughneck 
directors, and now revived for 
a week with Wean Streets in a 
double bill at the *Scala cinema. 
The Scala can now celebrate one 
year of unique programming at 
their Tottenham Street pre- 
- mises. once 1 the borne of The 
Other Cinema, those stout cham- 
pions- ’ of the non-commercial. 
But under new management 
Hollywood's mainstream has re- 
turned with a vengeance: the 
respectable classics in the 
Scala’s itinerary are regularly 
sprinkled with items of such 
dubious pedigree (Attack of the 
Fifty Foot Woman and such 
like) that even film buffs may 
feel guilty about watching them. 
But no-one need have pangs 
about this current attraction. 

The Phenix City Story is a 
stark portrayal of an Alabama 
city long in the grip of a crime 
syndicate who bidly and, if 
required, kill all opposition. Tbe 
films prologue presents the 
storys factual basis, with 
various city residents talking to 
a news reporter. What follows 
is a powerful hybrid — a B- 
picture thriller with the tang of 
an investigative documentary, 
directed with a tautness Phil 
Karison rarely commanded out- 
side the Fifties. Acts of violence 
are sparingly used for maxi- 
mum impact — a black child's 
body thrown on a lawn with a 
threatening note attached, 
sticks of dynamite placed out- 
side a household -"gathered 
round the TV. And Edward 
Andrews, in his first film part, 
provides a memorably icy 
villain. At the end; first- steps 
towaitis breaking lip his syndi- 
cate have been taken, but the 
film exudes such a sense of 
national unease that one knows 
the story is far from over. 

GEOFF BROWN 


by B. A. YOUNG 


Peter GUI’s production is 
done virtually withoat scenery 
or costumes. I am almost 
tempted to say that it is done 
without acting, for its supreme 
merit is the ability of the com- 
pany to extract the meaning 
and emotion from the lines by 
speaking them as they fall 
naturally; but. this would be 
liable to misunderstanding, and, 
in fact the performance, played 
.in -grey sweaters and breeches 
on a plain stage of polished 
wood, with no makeup and no 
consciously poetic delivery, is 
one of the most exciting I have 
seen. 

I knew it was going to be 
exciting from the start, with 
the splendid handling of the 
crowd as the consuls try to send 
them home. This crowd is 
always a bunch of individual 
citizens, yet at the same time 
they make a choreographic 
pattern, drilled into shapes that 
are at once natural and 
theatrical; and their back chat 
with Flavius and Marullus 
might have come from Trafal- 
gar Square. In the later parts 
of the play, where armies 
rather than mobs are involved, 
the choreography is more 
formal; the soldiers even keep 
step and stand at ease when 
given the suitable word. The 
battles are more formal still, 
short savage ballet-like en- 
counters that say all that 
could be said by a head-on 
collision of opposing battalions. 

I- said the lines were spoken 
“naturally," and it is notable 
how exactly their truth emerges 
when the accents are laid pre- 
cisely where Shakespeare laid 
them (except once, when John 
Price, a young, romantic Mark 
Antony, says “Lend me your 
ears ” instead of “ Lend me your 
ears The two speeches over 
Caesar's body, beautifully con- 
trasted in manner, are pure 
politics, yet the poetry is fully 
respected, there are'uo original 
emphases for effect or Macready 
pauses for extra emphasis when 
the emphasis is already written 
into the lines; 

Jofan Shrapnel’s sturdy, 
thoughtful Brutus and Michael 
Byrne’s Cassius, younger and 
more volatile, make their quar- 
rel almost naturalistic. They 
begin it in front of their 
respective commands, then hold 
their fire until they are bidden 
from them in the tent, when 
the accusations and defences 
spring out like flames; and it 
is fascinating to see it die away, 
not at once, but slowly. Brutus 






IvAS M r**-*s^ • 


John Price and Robert Hemyng 


Leonora Bun 


is by no means reconciled when 
he says: “Be angry when you 
will, it shall have scope he 
is making the best of a bad job. 
Only after the intrusion by the 
poet (to whom Cassius is quite 
friendly; do they really make 
up. 

Caesar is the exception to the 
rule of under-playing the poetry. 
Robert Flemyng plays him in 
almost Gielgudesque tones, and 
this serves to set him above the 
rest. He is a man who already 
feels himself apart from 
ordinary humanity, who indeed 
makes himself a God, and the 
music in the voice suggests the 
innate superiority that he 
accords himself. ‘ 

The playing throughout the 
company is admirable: I wish 
1 could give all their names. I 
must content myself with David 
Horovitch, a gruff Casca; 
Anthony Head, who begins' as 
Artemidorus but blossoms into 
a cold, efficient Octavius; and 
of course the two wives, Gillian 
Barge as a mature, sensible 


Portia and Lindsay Duncan as 
the apprehensive Calphurnia. 

The design is the work of 
Alison Chilly, and she has pro- 
duced some remarkable effects 
—the hard white spot on Caesar 
as the knives gn in. fur instance, 
with the jet of red smoke that 
spurts from the sky to mark 
the blasphemous act. - 

National Poetry 
Competition 19S0 

The Poetry Society has an- 
nounced the National Poetry 
Competition for 1R8Q in associa- 
tion with BBC Radio 3. Since 
being launched in 1978 the 
Society's competition has be- 
come recognised as the major 
one in Britain. 

This year there are 21 prizes 
—a first prize of f 1.000. a 
second prize of £500, a third 
prize of £250, three prizes of 
£100, five prizes of £50 and ten 
prizes of £25. 



The new maifeetplace 
for top appouitmeiits. 

Starting this month, the recruitment pages of NOW! are extended 
to include a section called ‘Top Appointments! The aim will be to 
provide each week a comprehensive range of top job 
opportunities, at salaries of £15,000 upwards. \ 


For someone seeking a top job, this 
section will be indispens^le^^^' 

For a senior execu- ^ 

tive, *Ibp Appointments’ 
will be an essential 
barometer for salary < \VuNg 

lev efean d other 

For an advertiser Y % 

Top Appointments' will 
provide an ideal 
magazine format . 
which is appropriate to 
(he stature of the job. 
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Holding the 


Afghan 

THE WEST has now had almost 
.five' months to work out its 
response to the Soviet invasion 
of Afghanistan. The military 
occupation of‘ the country by 
Soviet troops was from the start 
taken as a /att accompli. For 
Washington, and, with varying 
degrees of enthusiasm, its Euro- 
pean allies, the aim was to 
hold the line there by a show 
of strength. Moscow was 
meant to be given such a lesson 
that it would think twice before 
launching a similar operation 
elsewhere in the world 

In the most general sense, 
this strategy has had some 
successes. Moscow has been 
roundly condemned not just by 
the West but by Third World 
countries. The hubbub has not 
yet abated. The Third World 
has taken the point that the 
Soviet Union is an expansionist 
power. The Soviet army, for 
the moment at least shows no 
signs of marching to new con- 
quests beyond the Afghan 
frontiers. 

But few of the more specific 
components of the West’s 
response have worked as the 
Americans intended. The aim 
was, in a first stage, to penalise 
the Russians economically and 
politically. Economically, there 
were to be U.S. sanctions, such 
as the grain and technology 
embargoes, backed by the 
Western allies. Politically, the 
world was to show its dis- 
approval by a comprehensive 
boycott of the Moscow 
Olympics. Beyond that. Western 
strategy was to keep Third 
World opinion on the boil and 
pump economic and military 
resources into the countries of 
the region that were considered 
next in line for take-over or 
subversion. 

Third World 

The punitive measures have 
not been 100 per cent effective. 
Washington's allies are still 
arguing about the extent to 
which economic sanctions 
should be applied to the Soviet 
Union, and the American grain 
embargo looks like hurting the 
U.S. as much as it does its 
adversary. West Germany and 
a number of other countries 
have heeded the call for an 
Olympic boycott, and enough 
athletes will stay away from 
Moscow to prevent the Games 


line 

becoming the international 
showcase the Russians origin- 
ally intended. Bnt the boycott 
has ^ot achieved the response 
hoped for. 

The reaction from the Third 
World now also shows signs of 
faltering. The Islamic confer- 
ence that ended In Islamabad 
yesterday has nominated a dele- 
gation to make contact with, if 
not officially recognise, the 
Soviet-backed regime-' in Kabul. 
In many ways that was to be 
expected. 

The Islamic countries, and 
particularly those closest to 
Afghanistan like Iran, Pakistan 
and the Gulf States, have to 
cope with realities. The fact of 
the matter is that the Soviet 
Union is extremely dose to 
them, the U.S. far away. In 
addition, close ties with the 
West, as Iran has shown, can 
nowadays be an unwanted 
encumbrance. If the West is 
unable effectively to protect its 
power i nthe Middle East, it can 
not blame local rulers for seek- 
ing their salvation by other 
means. 

Palestinians 

That does not mean that the 
West should try to re-establish 
military predominance in the 
Gulf area. In attempting to do 
so; it could easily provoke 
grater disruption and further 
expose its own weakness. 
American strategy, so far, is 
right in one respect, and wrong 
in another. President Carter is 
right to show the flag in the 
Indian Ocean, even if he could 
not win a land war in the fare 
of a concerted Soviet attack on 
the Gulf. It reminds Moscow 
that there is more at stake -than 
a few hundred square miles of 
desert, albeit rich in oil. Where 
the Americans are wrong, as 
the Islamic conference has 
indicated, is in failing to "pay 
adequate attention to the other 
problems of the area. As the 
Soviet Union digs in in 
.Afghanistan, the Islamic 
countries' attention is bound to 
swing back to the intractable 
issues of Middle East politics 
that Tevolve around Israel. 
Egypt and the Palestinians. It 
may be difficult to pursue It in 
an American election year, but 
the Middle East cannot be 
stabilised .without a settlement 
of the Palestinian question. 


Test case for 
the unions 


THE LONG SAGA at the Isle of 
Grain power station, which has 
become a classic case of bad 
labour relations on large con- 
struction sites, seems to be 
drawing to some sort of climax. 
On Tuesday the General and 
Municipal Workers Union 1 is 
planning to hold a mass demon- 
stration at the site in protest 
at the decision by the Central 
Electricity Generating Board 
to use non-GMWU craftsmen to 
carry out lagging work. It is 
the laggers — or. to give them 
their grander title, thermal in: 
sulation engineers — who are at 
the heart of the dispute at the 
Isle of Grain. 

Disruption 

Traditionally lagging work 
has been reserved in England 
to the GMWU. but the section of 
the union which represents the 
laggers has used its bargaining 
power to cxtTact pay and bonus 
arrangements which are far 
more generous than those 
enjoyed by other groups. This 
anomaly has been a fertile 
source of inter-union conflict 
which in turn has contributed 
to the well-known delays and 
disruption on major construc- 
tion projects. 

Sir. Civil England, chairman 
of the CEGB. said Inst week that 
the Isle of Grain was a test of 
the credibility of the construc- 
tion industry, of its ability to 
build power stations to a reason- 
able timetable and at reason- 
able cost. What is significant 
about this particular project is 
the determination of the client, 
the CEGB. to prevent the leap- 
froccinc and cost escalation 
which has become endemic on 
larse sites. 

The lagging work at the Isle 
of Grain was originally 
entrusted, as i$ customary, to 
member companies of the Ther- 
mal Insulation Contractors 
Association (TICAl. which has 
its own national agreement with 
the GMWU. But the agreement 
at the Isle -of Grain, which 
included an open-ended bonus 
scheme, produced o scale of 
payments for the laggers which 
threatened to have a disastrous 
knock-on effect on the cost of 
the entire project. Thus the 
CEGB asked The TICA contrac- 
tors to re-negotiate their aeree- 
ment They were unwilling or 
unable to do so. Then the . 
mechanical plant contractors, 
responsible for the boiler and 
the turbine-generators, were 
invited to take on the lagging 
work, using GMWU members, 
but. they were unable to come to 
term* with the union. 

Finally— and it is this which 


has infuriated the GMWU — the 
CEGB' decided to seek' volun- 
teers among non-GMWU crafts- 
men to do the lagging work; 
they would be employed by the 
mechanical plant contractors. 
The fact that craftsmen from 
other unions agreed to do this 
work, in the face of attempts at 
intimidation from GMWU mem- 
bers, is a measure of the un- 
popularity of the laggers among 
the rest of the unions concerned 
with the Isle of Grain project. 

Some 20 craftsmen have now 
been trained and are doing lag- 
ging work; others are in the 
course of training. For the 
GMWU this has transformed the 
issue from an argument about 
pay to one about loss of jobs. 
Tuesday’s demonstration will 
attempt to stop work at the Isle 
of Grain; there is also talk of 
bringing out on strike ail 
GMWU members doing lagging 
work at CEGB sites. 

There are several funda- 
mental questions raised by this 
affair. The first concerns- the 
ability of a small gnup within 
a large union to blackmail 
employers into bonus arrange- 
ments in which the payments 
made bear no relation to outpnr 
or productivity. The second is 
whether the leadership of a 
large union can exercise any 
control over v£iat goes on at 
branch level. The third is 
whether the TUC has any 
effective role to play in inter- 
union disputes, especially when 
the real power, and the real 
source of the j»rnyein, resides 
in the branch. The TUC has 
attempted to intervene, but its 
proposals have fallen a long 
way short of- anythin? that 
would be acceptable to the 
CEGB. 

Leadership qualities 

Although the problem of the 
laggers cannot be blamed wholly 
on the trade union concerned — 
it is the employers, after all. 
who have agreed to their 
privileged pay arrangement — a 
solution to it can only be 
achieved if trade union leaders 
are prepared to show some 
qualities of leadership. Does Mr. 
David Basnett. general secretary 
of the GMWU and a leading 
figure in the TUC. feel obliged 
to support a group of his 
members in unreasonable 
demands which are damagin' 
fellow trade unionists and the 
country? 

Curbing a recalcitrant group 
of members is a good deal more 
unpleasant and more dangerous 
.than making speeches about the 
economy. But there is no doubt 
which is the more important 
part of a trade union leader's 
job. 
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How the Fed has upset 
the world’s banks 


BY MICHAEL LAFFERTY 


T he federal reserve 

.has run Into a'storm about 
its proposed new report- 
ing rules for 1 foreign banks 
operating in the United States.. 
Its proposals, released last 
November, have drawn severe 
criticism from banks and cen- 
tral banks alike. 

At the same time the pro- 
posals have led to a wealth of 
Information being unearthed 
about accounting around the 
world. Submissions to the Fed, 
obtained under the U.S. Free- 
dom of Information Act. reveal 
substantial limitations in the 
quality of bank' accounts in 
several leading countries. They 
also raise serioUs questions 
about the underlying strength 
of banking supervision in a 
number of cases, and cast doubts 
on the effectiveness of inter- 
national co-operation in this 
field. 

The Fed's proposals have 
drawn opposition in varying 
degrees from the Bank of Eng- 
land. the Deutsche Bundesbank, 
Swiss National Bank, the Bank 
of Japan, Nederlandsche Bank, 
Banque Nationale de Belgique, 
the French Bank Control Com- 
mission, the Bank of Italy, and 
Sveriges Riksbank of Sweden. 

They have also prompted 
banking associations in places 
like Switzerland, the Nether- 
lands and Germany to detail, 
possibly for the first time in 
public, how major banks in 
these countries prepare their 
accounts. In some cases banks 
also reveal the limited nature 
of the Information which they 
are prepared to make available 
to their own central banks. 

The Fed’s proposals are con- 
tained In a draft revision of 
reporting Form FR Y-7. As a 


Banks reveal the limited 
information they give to 
their own central banks 


result of the U.S. International 
Banking Act of 1978 the pro- 
posals would apply to foreign 
bank holding companies and all 
other foreign banks with U.S. 
banking operations conducted 
through branches, agencies and 
commercial lending companies. 

The proposed new report is 
divided into two parts; Section 
[ would be made available to 
the public on request unless 
the reporting organisation had 
convinced the Fed it was 
necessary to keep the informa- 
tion confidential, Essentially it 
calls for consolidated accounts 
For each bank group, separate 
financial statements for related 
companies, - and certain other 
data Including extensive details 
of directors and officers. It thus 
calls for a complete picture of 
the parent banking group 
abroad, not just of its American 
jperations. 

Section n of the Y-7 report 
would, the Fed said, “ordinarily 
be granted confidential treat- 
ment” by the hoard. The infor- 
mation called for includes a 
group organisation chart, a 
iet ailed analysis of earnings, a 
statement of loan loss experi- 
ence, details of gains a/d v 
osses on securities, and — most 



The heavy guns in opposition to the Fed’s proposals are the Swiss National Bank, the Bank of England and the Bundesbank. 
The men In charge are Mr. Fritz Lentwiler (left), Mr. Gordon Richardson and. Herr Karl Otto' Foehl (right). 


daring of all— particulars of 
secret reserves. 

The main line of objection 
from both banks and central 
banks is that in making these 
proposals the Fed is seeking to 
extend its writ beyond the U.S., 
in breach of the “Concordat" 
reached in 1975 by central bank 
governors of the Group of Ten 
Countries and Switzerland. Mr. 
Peter Cooke, the man in 
charge of supervision at the 
Bank of England, in his letter 
to the Fed, . writes: ' “These 
proposals appear to us to carry 
with them an implication that 
the U.S. authorities consider it 
necessary to extend their regu- 
latory jurisdiction into the 
affairs of non- American banks. 
We would find, this a trouble- 
some principle, and one which 
if generalised could materially 
damage effective international 
co-operation." 

Several other central banks 
make the same point. The 
Swedish central bank claims 
that the U.S. is seeking to 
establish “a new principle" in 
international bank supervision, 
while the Bank of Italy says 
the U.S. authorities have "laid 
claim to a role that should be 
played, instead, by the super- 
visory authorities of the parent 
bank." The thrust of recent 
efforts to improve banking 
supervision has stressed control 
via the parent bank rather than 
control via banking centres. 

However, it might reasonably 
be argued that unless central 
banks in all these other coun- 
tries are obtaining information 
of the same quality as that pro- 
posed by the Fed. they are not 
fully equipped to supervise their 
own banks and thus provide 
international supervision via the 
parent 

The submission by the Swiss 
Bankers' Association is fascinat- 
ing for its comments on bank 
accounting. Only in the past two 


years, it emerges, has the Swiss 
central- bank been obtaining con- 
solidated balance sheets from 
its banks. But it is still denied 
consolidated income statements. 
“ It makes little sense for Swiss 
banks to consolidate profit and 
loss accounts . . * Lumping 
together . . . results corceals 
more than it reveals," the sub- 
mission says. 

The Swiss Bankers' Associa- 
tion argues that " a regulator 
can have no legitimate interest 
in determining the degree of 
understatement” of bank's 
capital “if the stated capital is 
sufficient" 

But it is not just in Switzer- 
land- that regulators are denied 
useful infonnatfbn. 'Hie Com- 
mercial Bank of Australia 
reveals that the Australian 
Federal Treasurer agreed last 
year that details of loan loss 
provisions and movements 
therein “ would continue to 
remain undisclosed." 

Bank Hapoalim from Israel, 
commenting on proposals for 
disclosure of loan losses and 


The main objection is 
that the Fed is seeking 
to extend its writ 


securities gains and losses says: 
" the bank does not provide the 
information . 1 . to any person 
outside the bank- 
It appears that many banks, in 
Europe particularly, do not 
even bave consolidated accounts 
for management purposes let 
alone for their central banks. 
National Bank of Greece, the 
largest commercial bank in the 
country, tells the Fed that its 
participations in other com- 
panies are treated as invest- 
ments in its own balance sheet 


MEN AND MAHERS 


Moving into the 
drivers seat 

One minute Philip Shelbourne. 
55-year-old chairman of Samuel 
Montagu, was earnestly advising 
Energy Secretary David Howell 
on how to ” privatise ” BNOC— 
a proper role for a senior mer- 
chant banker, and conducted 
with the customary self-affacive- 
ness. The next minute he was 
pitched into the limelight as 
BXOC’s chairman. 

The abrupt invitation-ctim- 
command has left Samuel 
Montagu all at sixes and sevens. 
The main board of Midland 
Bank. Montagu's parent, did not 
even know of it until after this 
month's board meeting: indeed, 
Shelbourne still has only condi- 
tional approval to leave pend- 
ing the - next meeting on June 6. 

His successor will almost cer- 
tainly be picked from among the 
five high-flying deputy chairmen 
of Montagu, but there is no heir 
apparent, nor even an obvious 
beir presumptive. 

Shelbourne’s seven-year con- 
tract with Montagu does not ex- 
pire till December, but he tolls 
me the contract is a formality. 
“Until the BNOC imitation T 
had no intention of leaving. No 
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Iting Len Murray on 
get away from II d* ‘ 


one else had asked me,” be says 
modestly. 

Shelbourue’s contract was 
drawn up in 1974 when 'Midland 
bought him, along with the 
Drayton Corporation, for £20m. 
The half-serious City view was 
that Midland valued Drayton at 
£12m. and . Shelbourne at £Sm. 
Could this lie behind Midland 
director Malcolm Wilcox’s rue- 
ful admission that “the nation’s 
gain is our loss " ? 

Shelbourne’s departure cer- 
tainly means a shake-up in 
Montagu's senior management, 
hut his arrival at BNOC may 
also create management waves. 

Managing director, with 
special responsibility for finance, 
is Alastair Morton, himself an 
ex-Drayton man. The two are 
not famous for seeing eye to eye 
over long term financial policy. 


Instant print 

You saw it on TV. Now read 
the hook, or rather hooks. The 
siege at the Iranian embassy 
ended two and a half weeks 
ago. Today a paperback named 
Siege written by the Sunday 
Times Insight team and . pub- 
lished by Hamlyns hits the 
streets. 

The Sunday Times men are 

pleased not just by the speed 
of its appearance but because 
they have beaten a team* from 
their rivals at The Observer. 
Its book, also named Siege, and 
published by Macmillan, romps 
home several lengths behind 
next Tuesday. The rapid 
appearance of the first book is 
ail the more remarkable because 
Hamlyn is' a subsidiary of the 
International. Publishing Cor- 
poration '(IPC), which has 
officially suspended its editorial 
workers and is ostensibly not 
publishing anything. The 
suspension, now ip its fourth 
week, follows- a one-day strike 
of fPC’s magazine and book pub- 
lishing journalists over a 28 
per cent pay claim. 

Colin Wilson, the journalists’ 
union representative at 
Hamlyns. says that half a dozen 
of his members were offered 
sum*” to set the hnnk 


out. A form of words was worker 
out and the team set to work. 
Wilson says they did this to 
show that even though they 
have been sacked, they — like 
their fellows in the magazine 
and business press divisions— 
are working normally. Hamlyns 
comments carefully that the 
editors “ worked in a freelance 
capacity" and are not 
employed by Hamlyns at the 
moment. 

To cap it all. the printers, of 
the book. William Collins in 
Glasgow, nearly had a strike on 
Wednesday over the introduc- 
tion of new technology. 

A film of the publishing of 
the hook of the TV transmission 
of the siege sounds like the 
logical next step. 


Bagging Tiger 

Logical as they now seem to 
every wine bar pundit, the take- 
over talks going on 'between 
Charterhouse and- Keyser 
Ullmann have been one of the 
City’s very best kept secrets. 
Keeping that secret, it turns 
out, involved a form of decep- 
tion culled straight from Boy's 
Own. 

“ I have,’’ says David Roberts, 
a director of Charterhouse's 
merchant banking wing, “ been 
negotiating with a number of 
senior men from Tiger Oil." 
Blessed with an office with a 
separate entrance. Roberts, who 
looks . after Charterhouse’s 
extensive oil interests. Invented 
Tiger Oil to cover the comings 
and goings of the senior men 
from Keyser Ullmann. 

“You can’t conduct an exer- 
cise like this with a lot of people 
knowing about it/’ says Roberts 
gleefully. “ Those American oil 
companies have, such funny 
names. Nobody, not even in 
this building, suspected a 
thing." .' 

. One thing which seems .to 
have tickled him is the idea of 
Keyser Ullmann .chairman 
Derek Wilde pretending to be 
an oilman. With his patrician 
style and distaste for any outfit 
more garish than a pinstripe 
suit and white shirt. Wilde made 


.“Such a consolidation would be 
extremely ' arduous, expensive 
and ultimately fruitless. .The 
major difficulty that would be 
encountered ... would be the 
fact that NBC’s subsidiaries 
consist of extremely diverse 
non-banking organisations and 
banking organisations located in 
different countries.” 

Even in Japan, the Bank of 
Japan reports that the number 
of' banks actually submitting 
consolidated financial state- 
ments to It is “ fairly limited." 

The Banking Federation ■ of 
the European Community im- 
plies that many of its members 
do not either compile or furnish 
their supervisory* ', authorities 
with fairly basic information: 
“ Disclosure of • loan loss ex- 
perience, all reserves and simi- 
lar information, and provision 
of this on a regular basis, will 
greatly increase banks* report- 
ing burdens.” 

One of the very fgw submis- 
sions to the Fed which argues 
in favour of high reporting 
standards for foreign ~ banks 
operating in the U.S. * comes 
from First National Boston Cor- 
poration: “ We strongly support 
the proposed reporting require- 
ments. . . We concur that dis- 
closure of financial information 
of any foreign . banking entity 
should be sufficient to allow an 
adequate assessment of the 
organisation's consolidated 
operations, general financial 
conditions and ability to serve 
as a continuing source of 
strength to its U.S. banking 
unit" 

Closely related to the many 
objections that the Fed is seek- 
ing to extend its ’writ abroad, 
is the issue of confidentiality.' It 
seem&probable that many banks 
would be prepared ’to give much 
of the information the Fe<T 
wants, if they could be assured 
that it would, not become public 
In some way. 


a supremely improbable oilman: 
“But he liked the idea very 
much.” 

The Tiger cover story is 
perhaps not entirely accidental 
— it looks very much on the 
cards that Charterhouse will be 
floating a new British oil com- 
pany before the year is out. 


Quieter note 

The same day that Shelbourne 
takes up the chairmanship of 
BNOC a new figure will also 
walk through the doors of 
British Rail. I hope the doormen 
will bave been properly briefed 
to expect Philip Sellers, their 
new director of finance: the 
appointment columns have 
barely touched on the announce- 
ment 

At present finance director 
for the North Thornes Gas 
Board, Sellers is not even to 
get a seat on the main BR 
board. At that level Derek 
Fowler - will continue to be 
responsible for finance as well 
as planning, although the new 
appointment is Intended to free 
him from day to day financial 
hardens. 

BNOC y and BR are under 
identical pressure from govern- 
ment at present: to sell off 
chunks of their equity or 
operations to the public, and to 
find external sources for their 
investment programmes. 

BN'OC’s response has been to 
headhunt a. senior merchant 
banker. BR’s has been to beef 
up the existing board from 
below. , 

Analysts of comparative man- 
agement practice may start 
taking notes on July 1. 


Not to worry 

Overheard at a bus-stop in Ber- 
mondsey: “Hhow did you boy 
get on at bis big football match 
last Saturday, Win"ie?” 

“ He broke a leg." 

" Oh, I am sorry." 

“ Oh, it wasn’t one of his." 


-The ' Swiss National -Bank 
-makes the point that the' pro- 
posals “ lack, sufficient guaran- 
tees for the reported facts, hot 
to be passed on to other agencies 
or perhaps even made available 
to the general public.” The. 
Bank of England tells the Fed 
that a great deal of the infor- 
mation which it seeks is hot 
presently - made available ' to 
shareholders or the public in the 
UK. *' While it is clearly, reason- 
able that activities in the United 
States should be fully disclosed 
to the . U.S. authorities, it is 
much less clear that confidential 
and sensitive information relat- 
ing to non-U.S., activities -should 
be made available —- and thus 
potentially disdosable to the 
public sx a later stage." 

The Association of French 
Banks claims that serious; legal 
and business problems would 
arise If information given tef-the 
Fed was not- treated “ in., abso- 
lute confidence.” - No justifica- 
tion, it said,- should ever he 
required for exemption from 
disclosure under the Freedom of 
Information Act. 

The Banking Federation of 
the European Community sub- 
mits that a guarantee, should be 
given by the Fed that disclosure 
of information given to it will 
' .only occur “ to the . extent- per- 
missiblr under the laws,, regu- 
. la'tions and supety-isory policies 
of a home country." 

Several banks claim that dis- 
closure of certain information 
about their affairs, such as 
secret reserves, would ' be 
Illegal. One such is Multi banco 
Comermex-of Mexico. 

The Association of German 
Banks says that German, banks, 
are given the right to create 
inner reserves, which they do 
not have to. .disclose except 
under conditions of absolute 
confidentiality. “ Such, a right is 
an essential element of sound 
banking in Germany . '. .' Dtir 


closure 6f?och information 
would be- . completely incort- 
'sistent with the: purpose of the 
German legislature in. establish^ 
log this- fundamental. principle 
of sound banking ln ; Germany?* 
■ One of ' the strongest statgi 
merits on This point-comes from 
Swiss National Banks- “TV 
passing oh: of su<*h information 
to a foreign' authority;, even if 
it were used- for ..purposes. <jf 
-bank supervision only, .would 
contravene - - Swiss v law : and 
would plunge the bank; into 
serious judicial' embarra^ 
ment.” " »■" 

There are;a J few submissions 
oh FR Y-7 which support, 
freer' flow 'Of inform atlim. 
National . Westminster -Bant 
raiser only minor objections* to 
titt proposals.; .Mr. Dennis 
general manager of the bulpi 
-financial control division,' says 
lie welcomes the 1 opportunity » 
assist the Board In developing"! 
“ m pan ingfur system of re port 
Ing.-". ----- '• 

- Barclays - had quite a few 
objections. '• but makes the 
suggestion 'that- banks should 
have to file- . their . published 
consolidated accounts with thg 
Fed and supply supplementary 
information to meet Che Fed's- 
' proposals.. . .This - addition^ 
information .would, be confiden- 
tial as far as possible under the 
Freedom of. Information Act;-, j 
- In view of all the opposition 
its proposals have provoked, if 
is now-highly unlikely that the 
Federal Reserve Board . will 
implement the foreign hank 
rules in anything like their 
present form. 

The Fed might consider 
grasping a straw recently 
thrown out by the IntemaliodaJ 
Accounting Standards.. .Coujl- 


Many banks do not haw 
- consolidated accounts 
for management ' 

. . . • purposes 


mittee. Its discussion -paper on 
bank accounts provides a 'frame- 
work within, which some inter- 
nationally agreed standard fqc 
'bank accounts might emerge. IJ 
seems a pity that bank super- 
visory agencies in the Group. 6{ 
Ten and Switzerland - . havp 
distanced themselves from this 
initiative, having encouraged it 
initially.-.-. . • : 

• Yet ‘-- the Fed’s, thwarted 
.proposals -will have - alreadv 
performed a servfce.. First they 
champion the.' cause of share- 
holders. depositors and other 
us£rs of 'reports'- afcd ' “accounTS 
prepared -by ' banks* They efi 
inforce fhe impression thafctfif 
-present: value of bank accounts 
in giving a full and fair via# 
of major banking groups if 
strictly- limited, except in the- 
cas*, of the U.S. and one or . two 
other countries. • -:_-f 

' Second they suggest that even 
: bank regulators, who are riit^ 
posed to be working toward? 
a safer international banking 
system by developing; super- 
vision via bank head-offices,^ do 
not in many cases have' ; .acc$£ 
to the information they/pe^ff 
to do this job: - ' 
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POLITICS TODAY 


a 


MRS; THATCHER’S Govern- 
ment has so far been more 
obviously successful in foreign 
■Policy than In .the economy. The 
foreign Office team . has taken 
the plaudits while the Treasury 
team ' has gone grinding on, 
occasionally aware that it was 
being sniped at by .the patri- 
cians across the road. 

"'iThis week the process went 
rato reverse. Treasury Ministers 
emerged more or less unscathed 
t>y the depressing set of econo- 
mic ’ indicators, while Lord 
garimgton came a cropper — 
not without a certain amount of 
perverse pleasure among Con- 
servative MPs. 

Xt is too early to say whether 
the Foreign Secretary’s failure 
tp deliver retroactive economic 
sanctions against Iran will do 
any great damage either to his 
imputation or to the Govern- 
thentV foreign policy, though 
the short-term effects can hardly 
be helpful. As Herr Graf 
Lambsdorff, the German Econo- 
ftucs Minister, has pointed out, 
Britain was among the countries 
most ready to support the 
Xmerican call for sanctions and 
also to demand a boycott of the 
Olympic Games. Action on the 
first is going off at half-cock, 
While British athletes are still 
going to the Games, though the 
Germans are not That is not 
the best position to be in when 
Jtou',are seeking German help 
On K the contribution to the 
Community budget. Nor, 
lnridebtally, can it endear us 
to the Americans, 
i. The real lesson for the 
Government, however is what 
happens when you appear to 
lake Parliament for granted. 
Lord Carrington's error was bis 
assumption that he could go off 
fo the meeting of the European 
foreign Ministers in Naples last 
weekend and that the House of 
Commons would accept what- 
fitbr he agreed to. 


There were, of course, mis- 
understandings both, by the 
Government and the back- 
benchers./ It is perfectly true 
that Mr. Douglas Hurd, Minis- 
ter of State at the Foreign 
Office, did suggest during the 
second, reading of the Iran 
(Temporary Powers} Bill last 
week that the. proposed sanc- 
tions might be retroactive; .No 
decision on the matter had then 
been taken, he said. ‘'No deri- 
sion would be taken unless it 
were clear that our main com- 
petitors were doing the same. 
If any such proposal were made, 
it would haver to be submitted 
to this House for approval.” . 

But Mr. Hurd did not exactly 
press 'the point. Nor did he go 
out of his way to make It clear 
that if there were to be retro- 
active sanctions, a debate would 


' It is impossible to say 
who, if anyone, has 
a grip on the House 


take place only after their 
imposition. The House, for its 
part, seems not to have taken 
too much notiqe- 

Equally, the Government took 
very little note of the fact that 
the House approved the idea of 
sanctions of any kind only with 
the greatest reluctance. Con- 
servatives do not like economic 
sanctions in principle. There 
was also a strong case for 
arguing, as many MPs did, that 
sanctions against Iran would 
have little chance of achieving 
the desired objective of bring- 
ing about the release of the 
American hostages. 

It was when Lord Carrington 
returned from Naples and Sir 
Ian Gilmour. the Deputy 
Foreign Secretary, informed the 
House of Commons that the 


sanctions would indeed be retro- 
active that the revolt .began 
There were several reasons for 
the general discontent. One was 
resentment of a Foreign Secre- 
tary. in the Lords, and' of . a 
deputy who appears to treat the 
House of Commons too casually. 
Another was the fear -of lost 
export orders. But . by far the 
mast important were the feel- 
ing that the House had been 
misled and the dislike of. retro-, 
active legislation, especially if 
the House could not debate it 
first 

The Government backed 
down within a matter of hours 
because it was informed through 
the Whips’ office that there was 
no majority for the proposed 
action. The Conservative Whips 
reported that the dissatisfaction 
ran across the entire spectnan 
of the Tory Party. ' "Perhaps the 
Government could have forced 
the measure through on a three- 
Hne whip, but the' point is that 
it chose not to try. In a poten- 
tial clash between the Foreign 
Secretary and the House of 
Commons, the Foreign Secre- 
tary was repudiated. 

Several conclusions have been 
drawn. Mr. Tam DalyeH, the 
Labour MP who along with Mr. 
Enoch Powell was largely res- 
ponsible for persuading the 
Speaker to rule in favour of 
an emergency debate, said the 
□ext day: *' The salutary 
feature about yesterday's epi- 
sode is that it means that a 
Minister — however senior and 
prestigious — before entering 
into an agreement with our EEC 
partners, with the Americans 
or with anyone else, must 
seriously ask himself ' Can I be 
sure that the House of Com- 
mons will wear . such a 
policy ? ’ " 

Mr. Peter Shore, the Shadow 
Foreign Secretary, said : “ If 
Ministers think that in their 





• ■ 1 . -i Hugh ftoutfodga 

The Treasury team on the platform at the Tory women’s confer enee (left to right): Lord Cockfield and Mr. Peter Bees, Ministers 
of Slate; Mr. Nigel Lawson* Financial. Secretary; Mr/ John Bfffea, Chief Secretary; Sir Geoffrey Howe, the Chancellor. 


dealings " with other countries 
they are free -agents who can 
safely yield to the pressures of 
other nations and just assume 
the consent of the ' House of ' 
Commons, they are profoundly 
mistaken. .The important thing ~ 
for the EEC to understand, is 
that in Britain' the’- House of 
Commons is supreme” 

Mr. DalyeU. Mr. Powell and 
Mr. Shore are all' among the 
most vigorous proponents of 
parliamentary sovereignty. It 
was Mr. -DalyeU 'who played such 
a role in opposing and amend : ' 
ing the devolution legislation 
during the last Government. Mr. 
Powell and Mr. Shore are also 
strongly opposed to British 
membership of the European 
Community. It is natural that 
they should take delight in 
seeing the Government defeated 
an a European question that 
hinges on the powers of the 
House of Commons. It would 
also not be surprising to see 
them becoming yet mors asser- 


tive in this area in future. 

The House. Commons, for 
example, could now make it 
exceedingly difficult for the 
Government ta accept a com- 
promise agreement on the con- 
tribution to the- Community 
budget if MPs regarded, the 
terms as inadequate. No doubt 
the Government would regard 
that as an Issue large enough 
to justify a three-line whip, and 
no doubt it would survive. But 
the precedent of Parliament 
seeking to play a larger role in 
foreign policy, and in particular 
in matters relating to the EEC, 
has been. set 

It might seem fanciful to draw 
a comparison witb Congress and 
its challenge to tbe powers ot 
the U.S. Administration in the 
1970s. Yet there may be some- 
thing in it. Congress refused, 
for instance, to vole American 
aid to Turkey because of that 
country's invasion of Cyprus, 
despite the Secretary of State's 
repeated advice that the with- 


holding of aid would hinder a 
Cyprus settlement What had 
happened was .that due to. a 
series p f procedural refontns 
and the intake of younger mem- 
bers Congress had become more 
assertive. It was no longer 
possible for the Administration 
easily to get its way. 

Something of the same nature 
seems to be going on in the 
House of Commons. We have 
had the intake of younger 
members in the last' election, 
especially on the Conservative 
side. We have also had pro- 
cedural reforms in the shape of 
the new Select Committees. The 
result is that it is impossible to 
say who, if anyone, has a grip on 
the House as a whole. Certainly 
the power of the Whips seems 
to have diminished and, as this 
week's events have shown, the 
threat of rebellion is at least 
as great in the Conservative 
' ranks as it ever was in those of 
Labour. 

In America the phenomenon 


is known as tbe decline of 
parties- and has reached the 
stage where a candidate for 
Congress might refuse to he 
identified with the policies of 
his own President.' in Britain 
we have gone nothing like so 
far, but that could be the 
direction in which we are 
heading. 

It is tempting- to say that the 
real revolt, if it comes, will be 
on the economy. Yet the evi- 
dence SO' far belies it- Tbe Con- 
servative Party has reacted to 
the obvious setbacks . of the 
latest figures on earnings and 
prices by. reasserting its 
original alms. There is concern 
about the level of public sector 
pay settlements, to be sure, and 
indeed that has been one of the 
main topics of the week. - But 
there has been no disposition 
to disown tbe policies of tbe 
Chancellor. 

Mrs. Thatcher was certainly 
right when she told the Con- 
servative Women's Conference 


in London on Wednesday that 
the - overwhelming message 
which she was receiving from 
the party oh the economy was: 
“ Keep going. Stand firm.” Lord 
Thorn ey croft, the party chair- 
man, gave tiie same message on 
Tuesday and Mr. John -Blffen, 
the Chief Secretary to the 
Treasury,. was . " greatly 

applauded for his promise of 
the hardships to come. 

It is the same with most Cbn- 
servative MPs.- They have' res- 
ponded to the poor figures jby 
demanding that existing policies 
should be applied more firmly, 
jiist as they - overcame' their 
initial shock at the rise in the 
minimum lending rate last 
autumn by calling for more ex- 
penditure cuts. It may be 
different in the winter as un- 
employment goes up and the 
bankruptcies mount But for 
the moment there has been -a 
distinct rallying round the flag. 

" Mr. James Prior, the Employ- 
ment Secretary,' remains out on 
his own, probably the Minister 
least applauded by the- Con- 
servative' women. Yet he staked 
his own claim for the future 
when he insisted that nothing 
else is as important as getting 
industrial relations right. “On 
this hangs the whole future of 
our democracy.” If things were 
to go wrong for the Tories, Mr, 
Prior would be in the wings. 

Not the least interesting 
' spectacle of the week, was that - 
of the Conservative women 
themselves. They too have 
changed: serious and hatless, 
quoting statistics - and' the 
language of sociology. Like the 
Conservative Party in Parlia- 
ment, they no longer react pre- 
dictably. This ' must pose a 
question somewhere about the 
fragmentation of power. 

Malcolm Rutfierford 


Letters to the Editor 


World future 
-for coal 

From Messrs. J. Winward and, 
D~ Cape. 

„ . Sir, — The "Energy Review” 
Oy Martin Dickson of the study 
, qf. future world coal trade (May 
16} acknowledges that it wUl be 
• economic, political and social 
i factors which will determine 
j future levels of tbe tTade rather 
; than purely technical and 
! geological considerations. The 
I statement that Britain will have 
a limited role to play (other 
Ilian as a possible carrier), be- 
cause it is “ virtually self- 
Sufficient in coal " appears to 
neglect such social and political 
Constraints 

/ Tbe rising concern about oil 
supplies- has ben paralelled by 
an increasing unwillingness to 
Accept centrally - determined 
$pergy policies without demur 
and the recently completed Vale 
q£ Belvoir coalfield inquiry 
amply demonstrated the wide- 
spread concern about local con- 
sequences of national energy 
: policies. 

/.-Most British coal will con- 
tinue to be produced by rela- 
tively expensive deep-mining, 
with an increasing pressure for 
new',- greenfield sites. The 
- demand for detailed planning 
investigation and public in- 
quiries, coupled with high 
1 production costs and geological 
cKjhstraints, will probably keep 
British coal at a -cost disadvan- 
tage compared with supplies 
rrpm Poland, Australia, etc. 
although even in these countries 
there, is a limit to the amount 
of environmental degradation 
winch will ' be tolerated, 
especially to support an export 
trade. 

*115 the world coal trade 
develops, so there will be greater 
inducements for the UK to be 
drawn into the market of cheap 
imports, if a greater proportion 
of.' the total UK demand for 
cool "comes froju the general 
industrial sector, as several 
foigcasts including those of the 
National Coal Board and 
Department of Energy suggest, 
pressures for minimum cost sup- 
plies are likely to Increase. 
Major coal-using nationalised 
industries such as the Central 
Electricity Generating Board 
arid- British Steel Corporation 
art already importing some of 
their own coaL BSC imports 4m 
tonnes a year and was last 
February discouraged from add- 
ing another 1.3m tonnes only by 
a price discount which .will cost 
the NCB about £2 2m. The recent 
Electricity Council medium- 
term plan explicitly states the 
need to retain the coal import 
option and a 13m tonne per year 
target has been widely quoted. 

Calls for increased imports of 
coal to substitute for home- 
based production were a major 
part of the opposition case to 
the - NCB’s plans to develop the 
Vale of Belvoir coalfield and 
such demands are likely to be 
strengthened to' reference to 
agreements such as that 
recently concluded in West Ger- 
many to move towards a match- 
ing of one tonne of Imported 
coal to one of home-produced 
output. 

The debate about the coal 
trade is indeed a political one 
and the coal-producing regions 
of Britain await the formula- 
tion of a coherent and long-term 
policy on imports, without which 
there must remain major un- 
certainties over the development 
of new coal-producing capacity 
in Britain. 

John Winward, David R Cope, 
Ernsrqy Planning Group, 

Institute of Planning Studies, 
University of Nottinghan^ 
Nottingham. 
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property would generate an 
immediate turnabout from cash 
outflow to cash income. 
Furthermore, if the property 
was not in use while penal 
rates were paid on it. the owner 
would be even less likely to 
bring it into -use if by so doing 
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burden. As for circumstances 
where properties have been 
destroyed, toe rate should 
simply be deemed to apply to 
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GENERAL 

UK: Sir Geoffrey Howe,' Chan- 
cellor of the Exchequer, visits 
National Girobank, Bootle, and 
J. Bibby Edible Oils, Liverpool. 

Transport and General 
Workers Union leaders meet BL 
management 

Overseas: The Queen flies to 
Australia for four-day visit 
Last day European Parliament 
session. Strasbourg. 
PARLIAMENTARY BUSINESS 
House of Comuibns: House 
rises for spring adjournment 
House of Lords: Royal Assent 
to Bills. House then rises for 
spring adjournment 


Today’s Events 

COMPANY MEETINGS 
Bab code International, Busi- 
ness Centre, 116, Pall Mall. SW, 
12.30. Benford - Concrete 
Machinery, The Cape, Warwick, 
12. S'reedon and Cloud Hill 
Lime' Works, Breedon on the 
Hill, Derby,- 10.30. Clyde 
Petroleum, Central • Hotel, 
Gordon Street Glasgow, 12. 
Andrew R. Findlay, 1175, South 
Street, ' Glasgow, i2. John 
Finlan, The Adelphi Hotel, 
Liverpool, £2. First Castle 
Securities, Castle Chambers, 43, 
Castle Street Liverpool- 11.45. 


Hawley Leisure, Prospect House, 
Farnham Common, - Slough, 
Berks., 12. - London- and Men- 
. Chester Assurance, Wins! ad e 
Park, Exeter, Devon, 12.30. Mid- 
lands News Association, Queens 
Street Wolverhampton, 12. 
Minet, Abercorn Rooms, Liver- 
pool Street EC. 12. Photax 
(London), Brampton Road, 
Hampden Park. Eastbourne, 12. 
Rclyon PJJ.W.S., : Beam Bridge 
Hotel, Sampford Arundel, 
Wellington. Somerset 12. Spear 
and Jackson International, 
Chartered Accountants Hail, 
Moorgate Place, EC, 11. Tkudde, 
10, Stratton Street W. 12.30. 


AN ANNIVERSARY 
GIFT FROM 
AUSTIN REED 









Celebrate with us 80 

Buy a suit and we will 
: ' ,s Ar > giveyou a £20 Austin 
\ j l ,%Reed Voucher towards 

jl j-i W lianother purdrase. 
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Companies and Markets 


OK COMPANY NEWS 


ICI first quarter rise 
but margins narrowing 


Boots second- 
half recovery 










PRE-TAX PROFITS of Imperial 
Chemical Industries for the first 
three - months of this yea r rose 
to £152ra — £54m more than for 
the same period- in 1979. But 
yesterday the group warned 
that trading conditions had 
become ‘'much more difficult” 
over the last two months, and 
profit margins were narrowing. 

Sales for the first quarter of 
1980 were £lh23bn as compared 
with £1.185bn in the first three 
months of last year and £l.475bn 
in the final quarter of 1979. The 
value of exports from the UK 
also rose from £323ra in the last 
quarter of 1979 to £349m — an 
increase of S per cent. 

But sales volume dropped by 
about 1 per cent and since March 
it had fallen by a “significantly 
greater" proportion in certain 
business areas. 

The company said profit 
margins were narrowing in its 
fibres, plastics and petrochemi- 
cals sectors. ' Demand was down, 
prices were weakening and the 
group was facing stronger com- 
petition from overseas. The 
continuing strength of sterling— 
ICI made an exchange loss of 
£4m in the first quarter of 1980 
— was encouraging a growth in 
imports to the UK. 

The group was seeking a cer- 
tain amount of destocking in 
petrochemicals and plastics with 
customers ** holding off " in the 
hope that prices would drop 
further. There now appeared to 
be less discipline on pricing in 
some sectors. But during the 
first quarter. selling price 
increases, which had been 
pushed through in the wake of 
higher raw material costs, had 
offset the 1 per cent fall in 
volume sales. 

The company's oil business, 
including its 19.2 per cent stake 
in the North Sea Ninian field, 
yielded a trading profit of £2Sm 
in the first three months of 19S0 
after the payment of £17m in 
Petroleum Revenue Tax. ICI 
shrugged off last week's 
announcement that peak produc- 
tion from Ninian would be 
slightly lower than had 
previously been expected. 

“ We do not view the fact 
that plateau production will be 
a bit lower than previously pre- 
dicted With any great alarm." 
ICI said. u We have always been 
fairly prudent in our own esti- 
mates and by 1982, when peak 
production should be reached, 
we feel Ninian will still be 
making a substantial contribu- 
tion to our profits." 

The group said comparison of 
its latest figures with those of 
the first quarter of last year was 
“ distorted " because of the 1979 
road haulage strike. It added 
that it was impossible to draw 


HIGHLIGHTS 


Lex. briefly surveys the days economic statistics including 
figures for the first quarter FSBR and changes in industries’ 
stocks before analysing four major company results. Id has 
turned in £152m pre-tax for: the first quarter, similar to tile 
last two quarters of 1979, but it is now seeing a. weakening of. 
demand for chemicals. Dehgnhams has emerged, from last 
year's surgery with sharply Tower profits but hopes to achieve 
a recovery later in the current year. Boots’ figures came in 
much as anticipated, at £12l-3m with - margins squeezed on 
both retailing and industrial areas. Associated Engineering 
failed to show any appreciable improvement from the sharp 
downturn of last year with strikes again being blamed. On. 
the inside pages there are depressing results from William 
Press, Brockhurst, Pritchard and Fidelity, and at the annual 
meetings of GKN and Delta Metal the managemtn are emphaf 
rising the problems caused by higher sterling and poor demand. 


any hard and fast conclusions 
from the downturn in business 
over the last two months. Per- 
formance during the rest of the 
year would depend partly on 
whether the recession deepened 
sharply or merely continued its 
“slow grinding down." 

Earnings of Chemical Com- 
pany of Malaysia, a subsidiary of 
ICT, have been adversely 
affected by rising costs, and the 
company is cutting its interim 
dividend. 

For die first six months end- 
ing March, the company's pre-tax 


profit fell by 15 per cent to 
9.3m ringgit. The dividend is 
reduced to 20 per cent from 
22.5 per cent 

The company is also not opti- 
mistic about its second-half 
prospects. Rising costs, par- 
ticularly of ammonia, will con- 
tinue to eat into profits, and 
during the second half. CCM is 
expected to supply substantial 
tonnages of fertilisers to govern- 
ment agencies under fixed-price 
contracts signed at the end of 
1979. 

Lex, Back Page 


Fidelity Radio sees 
profits halved 


DESPITE A promising first half, 
pre-tax profits of Fidelity Radio 
fell more than 50 per cent in the 
year to March 31 to £327,000 
compared with £1.72m. At half- 
way the company reported pre- 
tax profits of £788,000 on turn- 
over of £10.Sm. 

The directors point to a down- 
turn in consumer spending which 
began before Christinas and con- 
tinued into the new year, becom- 
ing more pronounced toward the 
end of the financial year. 
Margins also had to be sacrificed 
to compete with cheap imports. 

, An improvement is expected 
in the second half, however, as 
dealers replenish stocks. The 
outlook for exports is good, with 
substantial orders in Africa and 
encouraging prospects in Europe. 

Turnover in the . year under 
review rose slightly to £23.45m 
f£23.06m). 

A ftna 1 dividend of 4.003p 
leaves the total unchanged at 
5.661p. 


• comment 

Shares of Fidelity Radio have 


plunged this year from S6p to a 
recent low of 40p and the 
announcement yesterday of a 52 
per cent drop in preliminary 
pre-tax profits was hardly a 
shock. The company made only 
£39.000 in the second half, com- 
pared to flm. The maintenance 
of a 4p net final dividend, how- 
ever. was a hit of a surprise. The 
shares gained lp yesterday to 
44p but the yield is still a breath- 
taking 20.2 per cent. Fidelity has 
been clobbered by the drop in 
spending on radios and by 
intense competition from Far 
Eastern suppliers benefiting from 
the rise of sterling against the 
dollar and the yen. The com- 
pany's £772,000 bank credit last 
year has been turned into a 
£700.000 overdraft to finance 
unsold stocks. The outlook is 
grim until the autumn when the 
company hopes tbat the 
enthusiasm for its new music 
centre and black-and-white tele- 
vision sets. -shown at a trade 
show this week, will he trans- 
lated into improved sales. The 
fully taxed p/e is 8.5. 


AN IMPROVED second half 
• surplus' of -£70.8m, compared 
with £62m. lifted pre-tax profits 
of The Boots Company- from 
£113m to £121_Sm in the year 
ended March 3i, 1980 after % ' 
£0.5m decline to £50in at the half- 
waj'stage. • y 

The current year will show a 
further increase In profits, say 
the directors, and they intend 
to continue their investment 
policies despite present difficul- 
ties. * '• 

. Although UK retail sales rose 
by 14J25 per cent, real volume 
growth only amounted to about 
one third of that-dgure, and was 
below the level of previous years. 

Industrial sales of pharma- 
ceutical' and agrochemical pro- 
ducts at home and abroad rose 
by 11 per cent, and would have 
. shown a greater Improvement 
but for the 'effect ■ of stronger 
sterl ing. 

. In the conditions, the directors 
feel the Increase in total sales, 
from £X05hn to £L2bn excluding 
VAT, Is not unsatisfactory. 

Earnings per 25p share are 
shown as 22.5p (21.6p) and the 
dividend is lifted from Bp to 7p 
net with a'final of 4.125p. 

The pre-tax surplus — which 
would be reduced to £88J9m 
(£B6.8m) on a CCA basis— in- 
cludes investment income of 
£9.1m (same) and associates' 
shares of £0Am <nilX and is 
struck after charging interest of 
£3.3m (£S.6m) and exchange 

losses of £l.4m f£2.3m). 

Tax takes £39.9m (£35.6m> and 
minorities £0.4m (£0.5rol- An 
extraordinary credit of £2.8m 
t£0.3ra debit) represents profits 
arising from the repayment of 
foreign currency loans following 
the relaxation of exchange con- 
trols, and after the £25 .4m 
f£21.4m) absorbed by dividends, 
the retained surplus emerges at 

£58 22m (£55.2m). 

' Negotiations with the Govern- 
ment on remuneration for the 
dispensing service provided by 
chemists are continuing, state 
the directors, and they hope fer 
an improvement in profitability. 
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2.7p to 3.76p per 25p share. 

At April 30 tftfe net astet 
value per share debenture stocks 
at par was 128.8p (138.8p) and 
at market value 1343p fl43^pl, 
assuming full ' conversion of con- 
vertible debenture. . 


Morland 
ahead at 
six months 


Following record taxable 
profits of £l.I3m, "up from 
£Q.26m. for the last full year, 
Morland and Company, brewer, 
wine and spirit merchant, has 
increased the surplus for the six 
months ended March 31, 1980. to 
£624.932, compared with £505.533. 

The interim dividend is 
stepped up from 0.75p to lp — last 
year's total was 3p. 


Allied 

London 

expansion 


ALLIED LONDON PROPERTIES 
has retained Its record of recent 
years by- improving its first half 
profits. In the six months to 
December 31. 1979. -figures 

advanced from £521,279 to 
£579.340. 

Rental income continues to ex- 
pand and the housing division 
of this property investment com- 
pany is making favourable 
progress despite adverse 
economic conditions. 

The Board anticipates tbat 
profits for the full year will be 
in excess of last year's £ 1.23m. 

The interim dividend is 
raised from O.40726p to 0.45 p— 
last year’s total was 2.06458p. 


AFTER A second half: that. had 
to bear some £6m of additional 
markdawos and £3. 5m net closing 
down costs, Debenhams, the 
department store group, finished 
the year .to February 2. I960 with 
pre-tax profits of £I5.S2m against 
£23.3 lm previously. 

Including VAT, sales for the 
year amounted to £585 .53m 
against' £52427m -of - which 
£502.11m (£446.6flm) was from 
continuing- businesses. Sales 
excluding VAT were .£>39. 44m 
compared with £ 496 A4m.-. ■ • 

Stated earnings per share axe 
9.4p against lX3p and 12-lp 
(172p) on a nil distribution 
basis. The final dividend: is 
4-32443p stepping up the total 
ffom fl.l0051p to 6-3656p. 

In view of the major disposals. - 
of loss making activities during 
the year and the .financial re-, 
structuring of the credit business 

operated by Debenhams Finance, 

the . results have been, divided 
between continumg. restructured 
and discontinued businesses. 

The trading profit alter cost of 
finance and .the . continuing busi- 
nesses was £194m compared with 
£23.1m and the. trading' loss, after 
cost of finance of restructured 
and discontinued businesses was 
£7.7m compared with a £2.4m 
deficit, previously. 

The directors say sales during 
the .first few months of the year 
were satisfactory and the two 
weeks after the:- June., -1979- 
Budget; before VAT was in- 
creased. provided an unforeseen 
upsurge. 

From then onwards trading 
deteriorated and as autumn 
approached it was clear that 
sales were becoming increasingly 
difficult to achieve and that the 
setback was likely to last well 
into 1980. 

Stocks were reduced to a level 
some 16 per emit lower than at 
the previous year-end, and by the 
end of March, 1980 a number- of 
loss-making businesses bad been 
sold or closed down. 

But, in the result the group 
has been able to maintain a ’ 
strong financial position and to 
enter 1980 with stocks in a. 
healthy state. However, sales 


DIVIDENDS ANNOUNCED 


. 1 Date . Cprre- Total 7 Total - 't 
. Current of aponfiingL for ' burtV -7 
payment payment . div. yuar- ' year ’ 


Allied London Props, int 
Assoc. Engineering int,. 

Boot*..: v*i" 

Brockhonse /...^....-lOw 

Concentric j int 

Debenhams" 

Fidelity Radio «" 

Hunbros Inv. Trust 
Leeds* Dirt- Dyers int 
Ley’s Foundries .......tit 

Morland & Co. int 

J.-N. Nichols (Vimto) ... 
Ptsmth. . Sander kL News 
Wo. Press 

Pritchard Services 

Scot. Enropean-lnv 

Scottish Inv. Trust ...int 

Sphere Inv. -Trust. 

Stockhldrs. Inv. Tst int 
Witan In vs. 


0-43 

1.63' 

4.13 

2 ■ 

1.31 

432 

4 

S.7U 


July 14 
July 17 
July 31 ■ 
July 1 
Sept 19 
July 11- 


0.41 

L63 

3JL 

j; 

1.1 

43* 

422 

2.6 


436 

5-66 

Wit 


W-" f 

«./ - 
466 
32 - 

6.r“« 

9L68 :£ 

41 ’r" 


Dividends shown, penee pgr share net except where otherwise state* 
* Equivalent after allowing for 'scrip Issue . t On .capital 
increased by rights and/or' acquisition issues, t Includes special 
non-recurring payment of 0.51p. S Forecast for final dividend is 2p. 
5 todudes special' non-recurring payment of; 0-Sp. it Forecast -foil 
final dividend iv2.6p. . . • . 


are currently - -running only 
marginally below expectations, 
the board states 

Tiir • ’ 
1979-80 197R-79 
£000 - CQOp 

Salss met. VAT' :. 585,525 524,257 

Sales axel. VAT 539,440 496,140 
Con tin. businesses: . . 

Trading profit 21.113 24,630 

Cost at finance ...... 1.68B 1.731 

fie struct bu a in ass; ... 

Trading profit ......... 7,339 3.583 

Cost of finance 8,521 - .3.704 

Diacont. businesses: 

" Trading loss' 4.021 1 386 • 

' Coat of finance 2,518. " 2,665 

Trading profit 11.614- 20. 711 

Other items 4.20* .. 2J&7 

Profit before tex ..... 15,818 23,308 

Tax i L 3,196. 4,118 

Net prdfit 12.620 19.190 

Prof, dividends ........ 88 96 

Attrfb. to ordinary ... 12.534 19,104 

Ordinary dlvs 8, 'Bt 7,978 

Retained - .3,778 11,126. 

* Debenhams Finance, t Proft. 


Scottish tnv. 


makes headway, 
and pays more : 
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Net revenue of the 'Scottish 
investment Trust Company in- 
creased from £t.5m : to'£XB5iflf 
in the half-year to April 39, 198$ 
Tax - charged., was. . up Doth 
£ 969,900 to £1.21®. 3 

Net asset value per 25p stocB 
unit (a shown as 132p against 
iS8.2p ait 1 October 31, 1979. Thfi 
interim dividend is raised iron 
U25p tol.7p, with a total foe 
the year forecast at 4.8p againsa 

3.9p last-time. -- - • •» 

The company, has Increased it! 
foreign- currency borrowings . an j 
refinancings from the equivalenj 
of U.S^28.2m to $38.7m. « 


Improvement 
by Witan 
Investments 


For the year to April 30. 1980, 
gross income of Witan Invest- 
ment Trust improved from 
£6.95m to £7.43m. ' 

Interest took £3. 05m (£2.Slm), 
management expenses £449.000 
(£515.000) and tax £1.65m 
(£1.31m). 

The net final dividend is 2p, 
raising the total payment from 
2.65p to 3.5p on earnings up from 


Simon Engheemgb 
worldwide operations and mariorts 
bring further increases in 
turnover and profit 


Geographical 

Area 

U.K. 

Europe 
& U.S.S.R. 

Australia 

&N.Z. 

North & 

S. America 

Rest of 
theVtorid 

Turnover 

£'000 

110,400 

£'000 

99.500 

£'000 

23,100 

£'000 

34,400 

£'000 

56,500 

Percentage of Total 

34.1 

30.7 

7.1 

10.6 

17.5 


Activity 

Turnover 

% 

Profit 

■ES 

Food engineering 

£'000 

67,904 

. 21.0 

£'000 

5,273 

28.4 

Manufacturing 

48,460 

15.0 

1,692 

9.1 

Process plant contracting 

_ 123,113 

38.0 

3,637 

19.6 

Merchanting and storage 

76,676 

23.6 

5,972 

32.2 

Oil services 

7.751 

2.4 

552 

3.0 

Interest, etc. 

— 

— 

1,418 

7.7 

Total 

323,904 

100 

18,544 

100 


BASE LENDING RATES 


A.B.N. Bank' 17 % 

Allied Irish. Bank 17 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd 17 % 

■ Arbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. .. 17 % 
Banque du Rhone et de 

la Tamise &A 17*% 

Barclays Bank . 17 % 

Bremar Holdings Ltd. 18 % 
Brit. Bank of Mid. East 17 % 

* ^rown Shipley 17 % 

Canada Perm't Trust .. 18 % 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

■ Chartertiouse Japhet.. 17 % 

Choulartons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs. ..... 17 %' 
The Cyprus Popular Bk. 17 % 

Duocan Lawrie •. 17 % 

Eagil Trust 17 % 

E T. Trust Limited .. 17 % 

- First Nat. Fin. Corp. 19jr% 
First Nat Secs. Ltd.... 19 % 
Robert Fraser 17 % 

■ Antony Gibbs 17 % 

Greyhound Guaranty... 17. % 
Grindlays Bank ..J17 % 

■* Guinness Mahon 17 % 


-l Hambros Bank 17 % 

"Hill Samuel ; .517 % 

. C. Hoare & Co. «7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17J% 
Keyser Ullmann ......... 17 % 

Knows! ev A Co. Ltd.... 19 % 

Langris Trust Ltd 17 % 

. Lloyds Bank 17.% 

Edward Manson & Co. 18 % 
Midland Bank 17 % 

"f Samuel Montagu' ' 17 %' 

- Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson- & Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk. Canada (Ldn.V 17 % 
Schlesinger Limited ... 17 % 

K. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 
Trade Dev. Bank . 17 % 
Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 17|% 
Williams & Glyn’s . .... 17 % 
Wlnstrust Secs. Ltd. ... 17 % 
Yorkshire Bank-. 17 % 


Members of the Accepting Houses 
Com mines. 


• 7 -day d spaa its 15%. 1 -month 

deposits 15|Vt. 

f 7-day deposits on sums of £10,000 
and under 15%. up to £25,000 
15i»% and over £26.000 154%. 
t Call deposits over £1.000 15%. 

5 Demand deposits 15%. 


EUROPEAN OPTIONS: EXCHANGE 




July 

Oct. 

Jan. 1 - 1 



Sarfaa 

VoL 


VoL 

Last ; 

Vol. j 

Ust.1 

Btqok ' 

ABN C 

F-500i 

. 1 

! 3.80 

•• 2’ 

6,eq. 


" '' . 

F.388 

ABN C 
AKZ C 

FJ10] 

FM.60, 

1 

21 

i 2.30 
i U80 

- 


: .1. 

aao 

FJ^80 

AKZ C 

" -F.Sc! 

^k. 


90 

1^0 

10 

3.10- 


AKZ C 

FJ7.50; 


1 - 

. 84 

0.70 

— 

' 


AKZ P 

FJSJBQ 

— 




so 

: i 


AKZ P 

. F^5' 


1 

SO 

- 1.8D 




ARB C 

' F.65; 


.f.' w . 

16 

3.20 . 

— 

— 

F^liBO - 

HEl C 

F.60 



7 ' 

— 


2 

7 

F.50.8Q 

HEI C 

• F.65! 

— 

\ ’ — 

nil 



— 


HEl C 

F.70; 

W- 

i- 

an 

i!ao s 

— 

— 


HO C 

F.17.60! 

• 4 

: o.80 J 

syi 

1.20 

- -. a 

• 3 

r.16.70 

HO C 

F.85| 

. * 


hS 

OJO 


— 


IBM C 

855- 

— 


10 

35b 

• 

-■ was* 

IBM C. 

sao;- 

40 

! ^ 

io r 

■— 


■8 


KLM C 
KLM C 
KLM C 
KLM P 
KLM P 
KIM P 
NN C 
PHI C 
PHI O' 
PHI C 
PHI P 
PHI P 
PSA C 


r.ott 

F.TOJ- 

p-aot 

F.60, 

P.70. 

- F^O: 

. F.120; 

F.16: 

F.17.9D) 

■ F JUh 
F.17.60! 
F-20 
F.260; 


83 • 5 

43-{ 1.80 
' > 0-20 


99 6.70 ! - 


- ;F,6S 


1 

87 

1 

6 

6 , 


4.00 


2.40 [ 

i ® i 

17.30 
1 1A0 | 


10 I 4.80.- 




i • ” 


40 

SO 


0.60 f 
2.60 


RD C 
RD C 
RD C 
RD P 
RD P 
RD P 
ROP 
RD P 
UNI C 
UNI C 
UNI C 
UNI C 
UNI P 
XRX C 


F.150, 

F.16D; 

F.170! 

F.140: 

F.14S! 

FJSO; 

F.160; 

F.170; 

F.105- 

aa 

F.125 
FJ.10, 
660 • 


1»9 I 10 {. 

332 3.60 ’ , 

70 ! 0.90, j 
43 . 0.70 | 

- 73 i 1;SD r 
804 i . 3 1 

.83 I 7 
13 I- 15 !■ 
8 } •. ■ 7 J 
26 .. 3.10 I 
80 { 1 ; 

- 8- I 0.30 1 
. 7 1 8.30 -I 

40 i. 1st 


6 1 3.20 : 
16 • 1JO. i 
66 > 0.50 I 

2 0.90- ; 
•16 S 3.60: \ 

1..S ». ! 

86 .10.70- ; 
.43 I 6.40 I 
105 ; 2.50 ; 

a ^ ! 

9 j 6.20 j 

3 11.50 

- a |.. bq i 


44 r 1.70 


r.n\4u 

■r.ifAOr 


38 I 140 
5 1-240 


I; r.;c 

[FA* 


^ P.15640 






10 


-3 1 - 


- lF.ldV.80 


— I 


10 J 5.60 


BA C 
BAS C 
BAS C 
BAZ C 
OXY C 
OXY C 
SLB C 
8 LB O . 
SLB C 


. S4D 
DM.160 
DM.180. 
630 
' ' 428 
- S50- 
8100 
. 6110 
- 8180 


•Aug, 


10 - 1.70 

io rojso 

- 1- : 43,-.. 

,10 - .31s' 

. 10 ; s*. 

ia > 12 - 

. io ; su; 

25 ' lTj: 


Nov.. 

- ; ' -^t 


I ,-M— 1 

I 6*H 


Feb. 


3 A 
ia 


June 


GM O'* 845! 

TOTAL VOLUME IN 
C=CaJI 


3. 

-.-• I'*' 

’6 [ lOVsl 
35 *< . 6; i 

8«»fc f- 

io ; am' 




*33 ia ; 
:DM142M 


J«MV: 


Deo: ' 


;iip 


,j:S43«b 
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The Chairman, Harry Harrison, comments on 1979 


For the eighth successive year the Simon Group 
shows continued profit growth, in spite of the many 
problems which confronted British industry last year. 

The haulage and engineering unions' actions 
seriously affected some of our manufacturing 
companies; but fortunately other parts of the Group 
performed well. 

Our development policy over recent years has 
given us a range of activities and geographical spread 
which reduces the Group’s vulnerability to downturn or 
disruption in any single industry sector or markd. 

Inflation, high wage settlements and the strength 
of sterling have greatly increased the difficulties of 
competing in international markets. Fortunately price is 
not the sole determinant in winning orders. Technological 
lead and manufacturing excellence are also important* 
not least in establishing long-term market positions. We 
devote much time and effort to maintaining or trying to 
achieve product leadership, and expenditure on research 
and development in 1979 was a record. 

Need for Government action 

The present world trade recession, strong sterling 
and high interest rates create conditions of lower 
investment and activity levels where speedy change in 


industrial attitudes and practices is most needed but is 
most difficult to achieve. We need national policies which 
recognise that the necessary fundamental changes cannot 
be achieved overnight; and that without this recognition 
many sound businesses and our position in export - 
markets will be irreparably damaged. I strongly urge the 
Government not to stand aloof from this threat, which 
could put at risk the industrial base on which so much 
depends for the prosperity of our country. 

The Future 

There is no denying that the outlook for the 
immediate future is gloomy and that winning orders 
around the world will be tough. We in Simon will have to 
strive hard in the current year to maintain our profit 
growth. 

However, it is a matter of record that with effort 
and initiative the Group has performed well in previous 
difficult times. I am optimistic that Simon will come 
through better than most because of our proven 
resilience, wide spread of operations and technology, the 
quality of our people, and their ability to respond to 
challenge. The Board has no doubt about the long-term 
future of the Group and we enter the new decade with 
high hopes and with confidence. 


simon 
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General and Commercial 
Investment Trust, Limited 


Directors r 

Brian A. C. Whitmee, F.CA. (Chairman) 
Bryan R. Basset (Deputy Chairman) Raymond W. Dawes ^ . 

Christopher A. Keeiey, F.C.A. . Anthony P. Simonian . 


W. Laurence Giant 
Mark W. H^Thomson 


Year ended 
. .29.2.80 


Five years 
ended 29.2.80 


Performance statistics 

Net asset value 


Middle market price 

(Stock Exchange Dally Official List) 


% 

+8 

+5 


% 

+93 

+101 


Rate of dividends (net) 

(excluding special dividend for 1979/80} 


+24 


+150 


Retail Price index 


+*9 


+104 


Distribution of investments at 29th February 1980 

Equities and convertibles 

: U.K. ‘ " 


743% 

.22496 

3% 


Overseas 
Fixed income 

Extracts from the Chairman's statement 

During the past two or three yeare we have reduced our North American Investments, partly in 
order to secure the dollar premium. Now that Exchange Controls have been abolished our present 
policy is gradually to increase our North American portfolio. - 

We expect to be able to increase the dividend for the current year above the rata (excluttino the 
special dividend) paid for 1979/80. V 8 ■ 


Copies of the Report and Accounts can be obtained from: 
PhHip Hill (Management) Limited. 1 Brewer's Green, ■ 
Buckingham Gate, London SWIHQRBi 
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Cmpaflfes and Martels 


UK COMPANY NEWS 


Saxon Oil in 

s. »' 

Seventh Round 


. *J3axatk~QlI, a now North Sea 
exploration company, yesterday 
made its debut after I5m 50» 
shares had been placed privately 
at £3-. Only 5p per share has been 
paid, so far, giving a net value of 
£75Q$Q0. .. . ... 

The company has been 
specially created for participa- 
tion in the Seventh Round of 
'North Sea oil block bidding. The 
placing was arranged, by Singer 
and fTriedlander, the merchant 
. bankj and Hoare G ovctt, stock' 

brokers. 

Saxon has already agreed to 
.join jon a 5050 basis in a con- 
sortium with Canoco, the U.S. 
energy group to bid for blocks 
in two North Sea areas. If 
successful, the Conoco con- 
sortium would then drill explora- 
tory wells, one of which might 
be in one of the Government’s 
20 premium .blocks! - . 

The cost of this exploration 
would be between £Sm and £l<hn 
for ' Saxon and the company 
gonhLthen ask its shareholders 
tv supply more <tf the £15m 
fppttal. -> 

c Clyde Petroleum, the UK oil 
iOmpany, has agreed to subscribe - 
[0 IJJm shares and the Gartmore 
iod JSlectra House investment 
[rust groups each hold 3m‘ abates.' 
•:u- The remaining beddings are 
divided among private and insti- 
ll* i L , . i rational -shareholdere,- the latter 
“ ,n - v jronp holding two-thirds of the 
Jalap «• 

*ti:u . Hoare Govett announced 
r '- festarday that applications have 
Seen" received for shares in 


excess 


shares 


:iT‘i 


of . the tirm - 
— sought. 

. . r. Doug McGregor, one of the 
organisers of the placing, said: 
“ There was so much interest in 
the City that we had to restrict 
circulation of the prospectus." 

Although Saxon is not listed. It 
plans -to seek, a listing from .the 
Stock Exchange .under Rule 163 

(in) if it is successful in obtain- 
ing production licences. -Mrl 
Richard Panton ' Corbett .- of 
Singer and Friedlander said 
yesterday that the listing could 
be requested if additional money 
is ’called up for exploration.. This 
would probably be. around the 
end of the year when licences are 
awarded, 

Mr. Corbett <aba noted that 
under Saxon's share option 
scheme, an additional 2.5m 
shares would be offered to the 
promoters -of the company before 
funds can be raised through- any 
further issue. 

FORWARD 

TCCHNOL06Y- 

For the .12 months- to. Jwi* 
30, 1980, Forward Teehnoiogy 
Industries has declared a second 
iBterim-d»£dendho€-3b3p ; net. This 
lifts the total for the period from 
4.7p to -5i6p; 

The company is changing its 
accounting date to December 31, 
to bring, the UK subsidiaries into 
line’ with those in the rest of 
Europe. The current accounting 
period will run for 18 months.- 


OSS ac;; 


THOMAS MARSHALL 

& CO. (LOXLEY) ltd. 

(Manufacturers of Carbon, Fireclay and 
Heat Insulating Refractories) 

' The Annual General Meeting was. held on 22nd May in 
’Sheffield, Mr.' W. "T. Hale; B-Sc. (the Chairman) presiding, 
-The following are extracts Horn his circulated statement 
v . . It is disappointing to have to report a decrease in profits 
t-:to £443£4fi fronti last year’s record of £1*157,653. Turnov er of 
£17,274^03 compared with £16v36&334 and after tax and 
extraordinary ' items the- profit becomes £410,914 (£862,751). 

Your board recommends a final dividend of L570p making 
2.776P for the year (same) and is adequately covered. 

Your company is 'essentially a' rfwautocturlng Company 
supplying refractories to the iron and. steel and other energy 
using industries throughout the world- 
* Kilning is an essential part of our manufacturing process 
and we consume substantial quantities of fuel . In October 
we suffered a S&5% increase in gas costs, to recover which 
would require a 6.5% price increase an our bulk product It 
is difficult for a company like ours to see any benefit in the 
existence of Norm Sea oU when we pay more for our fuel than 
oar overseas competitors and face the difficulties of competing 
abroad-- against the background of sterling highly valued 
because of that oiL 

The net result is that orders are taken at unsatisfactory 
prices or are tost to those countries where our competitors 
are less affected by Inflation and currency .problems and 3$e 
a cheaper fueL Having built up oc*. exports to Wyer 50% we 
are particularly vulnerable to tins problem. " 

Carblox Limited, dependent upon capital spending and 
major maintenance in the iron industry, quickly felt the world 
recession and appreciable redundancies were necessary. Now, 
albeit at a lower production level, there is an improved order 
book. . 

Hoy land- Marshall Limited continues to extend its activities 
with new products and new markets. 

Hoy land Alloys and BBnenls Limited.: Progress farmer* 
chanting is proceeding slowly. 

Marshall Refractories- Limited. This company was most 
affected by the transport strike, secondary picketing and 
atrocious weather conditions in the early part of 1979, and did. 
well to recover in the second half of the year. It ia also most 
affected by the steel strike in I9S0. Exports have continued 
at a high level but this has not prevented extensive short-time 
working. 

Holer Products Limited. With increasing need for fuel 
conservation, demand for insulating refractories will increase. 
The company- is ready to satisfy the potential requirements 
of the cement glass and heavy day industries, and other 
industries not previously serviced. 

Whilst 1980 has begun badly , because of the steel strike 
the', co-operative effort of all employees will see us through 
this difficult period. - Our export efforts .will be maintained 
add if the Government is successful in reducing inflation and 
lowering interest rates, we may yet be able to live with high 
fuel costs and a strong pound. 


ARSHALL REFRACTORIES 




STORKS BRIDGE WORKS, LOXLEY, SHEFFIELD 


WINING NEWS 

rise for big new 
Malaysian tin venture 



BY KENNETH MARSTON, MINING. EDITOR 


AFTER POLITICAL delays' Mid 
disappointments over the; past 
three years, agreement ' is v now 
as dose as it has ever been' for 
what e6uld be a major sew tin 
m i ni ng development hi Malaysia. 
It is the big Kuala Langat 
alluvial : depodt in ' south 
Selangor. 

Mining industry -and govern- 
ment sources, believe that the 
agreement between the Selangor 
Government ‘ and Malaysia 
Mining- Corporation will be 
signed on June 2L The project 
will be 65 ' per cent-owned by 
the -Selangor Government's 
mining company and 35 per cent 
by MMC m - which London's 
Charter Consolidated has -a stake 
of 28.6 per cent. 

Technically. Koala. laangat is 
a challenge because it wSE be 
the deepest tin dredging opera- 
tion so far undertaken. Tbe 
are a subject to the' pending 
agreement is . essentially the 
Broofclahcte Estate and certain 
adjacent land Which amounts to 
an to some 4,0005,000 acres and 
the tin-bearing material, is 
covered by an. overburden id a 
depth of about ISO feet. 


Below this Ides the tin ore- 
body which has thicknesses vary- 
ing between 100 ft and 200 ft 

While a certain amount of the 

overburden will bq stripped 
away before - dredging starts, 
most wiH 'be moved by the 
dredges themselves for economic 
reasons. 

They could tints- be dre dg in g 
to a total depth of 350 ft or so 
whereas . the deepest dredge- 
workmgiln Malaysia at present 
does down to about 235 ft- The 
attraction is the grade of the ore 
of over 02 katis per cubic yard 
which is good by . modem 
standards.’ 

New deep digging and high-" 
capacity dredges will be required 
—possibly three of them— and 
the construction time to tbe 
start of dredging would be about 
2* to three years. The parties 
concerned would be unlikely to 
have problems: in financing the 
project, but tbe manner in which 
It would be done remains to. be 
seen. 

Ironically, Charter Consoli- 
dated which prospected the area 
in the early 1970s is unlikely -to 
be given a - direct stake in it, 
but will of Coarse, hold an 


indirect interest via MMC. 
Charter will also be reimbursed 
for its pash spending on the area 
of H$25m (£501,000). 

‘ Charter believes that ' the- 
potential -mining area is tor 
larger. than that now. sublect to 
the agreement In all," .there are 
some 40,000 acres to be explored 
and it would be reasonable to 
expect some extension of the tin 
mineralisation. ' 

EARNINGS JUMP 
AT DICKENSON 

Dickenson Mines, tbe Ontario 
gold producer, enjoyed a sharp 
rise in net profits during the first 
quarter, reflecting the high level 
of the bullion price, reports 
John Soganich from Toronto. 

•Net earnings were CS2m 
(£740,200), - compared with 
C$300,000 in ' the first three 
raonttus of 1979. The value of 
gold production at the group's 
Red Lake’ mine was C$6.4m. 
against CSS.im. Tbe average 
price Dh&enson received was 
C$644, against C$284 in the 1979 
first quarter. 


Zimbabwe’s first rights issue 


ONE OF Zimbabwe's two major Turkey to discuss prospects for 
ferrochrozhe groups, Rhodall, mining exploration ana produc- 

z _ - li;. ■ • rtritK IamI Mfnnorn'oe 4«« kntk 


is to. go public next week with 
an issue of 3m shares at 125 
Zimbabwe cents (85 pence). 

-This will be the first public 
issue on the Zimbabwe Stock 
Exchange since the country 
became- independent last 
month, and in fact, the first 
such issue on the local sloek 
exchange since May 1975, 
reports Tony Hawkins from 
Salisbury. . 

Rhodall is controlled by the 
Anglo American Corporation of 
South. Africa, which owns a 69. 
per cent stake. John Brown, 
the UK engineering concern, 
owns 20 per cent, and the 
remaining 11 per cent is 
divided between South African 
and French holders.. . .. 

The shares, representing ■ 12 
per cent of Rhodall, are being 
offered on a return of 72 per 
cent, ■ which is comfortably 
above the existing yields avail- 
able on local industrial equities 
— between 5' per cent and 6 
per cent. 

The issue is expected to be 
comfortably oversubscribed, 
partly because .of its small size 
and : parQy because, the local 

market, which- is- hnderpmned- 

by a- substantial volume of in- 
stitutional .funds, has been 
starved of newequity issues for 
the past five years. • 

GERMAN GROUP 

A delegation from MetaD- 
geseHachaft, tbe Frankfurt-based 
mining company, has gone to 


ti an with local companies in both 
the public and private sectors, 
reports MetLn Munir from 
Ankara. 

MetallgeseUschaft is believed 
to be the first foreign company 
to send a delegation to Turkey 
after the Government opened up 
mining to foreign investors. 

Tbe. . Turkish Government 
regards mining as one of the 
fields which offer the greatest 
potential for growth and co-oper- 


ation with foreign capital, 
according to government officials. 

The officials added’ that the 
Government was studying pro- 
posals from both, local and 
foreign companies that produc- 
tion sharing should be intro- 
duced to attract foreign capital 
into the mining industry. A 
similar system was accepted for 
oil exploration and extraction 
four months ago, when the 
Government introduced liberal 
guidelines to attract outside 
investment. 


RESULTS AND ACCOUNTS IN BRIEF 


SUNLIGHT SERVICE GROUP (laun- 
dries)— Results tor 1379 reported April 
28- Group fund assets £5 .29m (f5.12m). 
linen In circulation €2- 6m (ELOlm). 
current assets £3 .84m (£3_55mj. 

current liabifrtism £4.7ru (£4-2m). nest- 
ing. London Westfaury, W. June 13. 
noon. 

YOtiNG' COMPANIES INVESTMBIT 
TRUST— Rosohs fqr year ended March 
31. 1880’ already known. Investments 
listed in GB E5.93m (£5. 52m).’ overseas 
£150.757 (El 1.496). unlisted £289.155 
(£307 .784). Current assets £889.290 
(£885.327), current liabilities £554, 905 
(£520,052). Meeting. 20. Cannon Street. 
EC. June 9. noon. 

MIDLAND INDUSTRIES (irantonnder 
end engineer}-— Results tor 15 months 
to December 31, 1979 reported on April 
18- Freed assets Cl 2.32m (£8.06m); not 
current assets ■ £2.83 m (£ZV4m); 
increase in working capital £772.000 
(£1-2m). Chairman says that while 
conditions continue: to ' be. difficult 
nationally, tbe main activities, of the 
company are trading satisfactorily. The 
agricultural division is still suffering 
from poor trade conditions, bat con- 
siderable efforts are being made to 
restrict the problems. The company will 
continue.' where necessary, its policy of 
rationalisation. Meeting. . Wolverhamp- 
to n, Ju ne 17. noon. ■ 

PETROCOBI GROUP (manufacturer and 
supplier to oil ami petrochemical 
industries) — Results far 1979. reported 


NOTICE 

To the Holders of the Floating Bate U.S. Dollar 
Certificates of Deposit due 24th November, 1981, of: 




THE SUMITOMO BANK, UMTTED 
- Ground Floor, DBS Building - 
fi, Shenton Way, Singapore 0106 

We hereby certify that the rate of interest payable on the 
above-mentioned Certificates of Deposit for the interest period 
beginning on 27th May, 1980. and ending on 28th November, 
1980, is 10fi per cent per annum. 

DBS-DA1WA SECURITIES INTERNATIONAL LIMITED 


a! 

>6 
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with prospects April 30. Fixed assets 
£1.74m (Cl -92m). -net current assets 
£2. 06m (£1.99m). Decrease in working 
capital £281,716 (£186,013). Pre-tax low 
adjusted to SSAP -16 E2&1JXX) 
(£208.000); historically pre-tax profit 
£152.588 (£246.801). Meeting. Petrocon 
House, West Byfteet. June 13. 12.30 pm. 

WALTBt R UNCI MAN AND COMPANY 
(Shipping, security and insurance 
group) — Results for 1979 already known: 
Fixed assets £21 .51m (£48. 95m) includ- 
ing ships valued at E14^22m (£42.1 4m) 
after . depreciation, current assets 
£22.74m (£l9.66m), current liabilities 
£20.01 m (£21 -99ni). working espial 
increased by £1 -24m (£1n>). Increase in 
net liquid funds £4_24m (£5-18m). Chair- 
man stress that first quarter results are 
encouraging, and extracts s return to 
ths level of- profitability achieved before 
the 1978 downturn^— 1S77 pre-tax profits 
were £2. 6m. Meeting. 52. Lsadenball 
Street, EC, June 17, noon. 

■ BURRELL— Because of delays in print- 
■ng annual report, the AGM will afce 
piece on June 30. 

' CAPITAL GEARING TRUST — Gross 
revenue year April S. 1980. £83.277 
(£84,803);. Earnings £1.972 (£1,771) 
before tax £892 (£966), equal to OJp 
(same) par. store, Net assert velue 
40p (40 .spy. .. . -. . 

SCOTTISH EUROPEAN INVESTMBVT 
1 fi n a l dividend 1.25p making 1.85p 
(same) yser to March 31, I960. .Gross 
revenue £932,000 (£1.072,258). .Avail- 
eWe for ordinary dividend £274.000 
(062.674). Net asset vatoe ’45.7p 
(57.8p). 

PROVINCIAL LAUNDRIES — Basalts 
for 1979 reported April 1. Fixed assets 
C1.78 m (E481.847); net current assets 
£ 332,5 06 (£378.689); debtors £855.465 
(£228,620); shareholdarB funds £1An 
(£484,371). Following recent ecquiai- 
tions. chairman says company will con- 
tinue to broaden its . best by further 
•cquisrtioria end mergers. It is pro- 
posed to chana* the name of the com- 
pany in thd near future. Meeting. 
Famham Common. .Berkshire, June 12. 
noon. 


BREEDON AND CLOUD HILL 
LIME WORKS LIMITED 

Limestone Quarrying 


Turnover 

Profit before taxatibn 
Profit after taxation 
Total Dividend per share 
Earnings per share 


1980 

■ -’£ 

3,939,468 

1.127;438 

547,372 

8.00p 
1 1 ,26p 


1979 
£ 

3,21 2,141 
887,988 
445,379 
4.85p 
9-1 6p 


+ 22 . 6 % 

+27.0% 

+ 22 . 9 % 

+64.8% 

+ 22 . 9 % 


Highlights from the Statement by the Chairman, Mr. C. G. Waite : 


* Record profit was again achieved 
in a year of economic instability; 

4 A capitalisation issue on the basis 
of *1 New Ordinary Share of 25p for 
^very 5 Ordinary Shares held was made 
and asa resultthe issuedshare capital 
of the Company is now £1,215,000. 


31st January 1980, on the issued 
share capital as increased by the 
capitalisation issue of not less than 
4.5p per share net. In view of the 
excellent performance achieved by 
your Company in the second half of 
the year, your Board has decided to 
propose a final dividend of 5p per 
share net. 


4 In. September 1979 when an 
interim dividend of 3p per share net 
was declared, your Board stated that 
it intended, in die absence of unfore- 
seen circumstances, to recommend 
a final dividend for the year ended 

Breedon-on-the-Hill, Leicester 


* Your Company has a very sound 
financial and trading base which 
enables it to look forward to the chal- 
lenges of the 1 980's with the utmost 
confidence. 


This mnooncMMm appeals «* a iwmw of record only 



KOREA ELECTRIC COMPANY 


US $55,000,000 

Medium Term Loan 

Arranged and Lead Managed by 

Samuel Montagu & Co. Limited 

in conjunction with Korea Kuwait Banking Corporation 

Managed by 

Midland Bank Limited 

Associated Japanese Bank (International) Limited 
Canadian imperial Bank of Commerce 
Japan International Bank Limited 
The Royal Bank of Canada (London) Limited 

Co-Managed by . 

. .. Soci§t6 G6n6raleDank Limited- 

• . .. •/ 

Provided by 

: Ass o cia ted Japanese Bank (International) Lftnfted Clydesdale Bank Limited 

Commerce In t er nat i onal Trust Limited international Energy Bank Limited 

-Japan International Bonk Limited • Midland-Bank Limited 

Samuel Montagu & Co. Limited Hw Royal Bank of Canada (London) Limited 

Socffetfe G6n6rale-Bank Limited 

Agent Bank 

. Samuel Montag ir & Co. Limited 

The Borrower baa been advised on tills transaction by Korea Exchange Bank 

March I960 



Important news 
fromCanada. 


UftramarCompany Limited announces that its wholly owned subsidiary 
company Ultramar Canada Inc., has made arrangements with the Federal 
Government of Canada to receivean assured supply of Western Canadian 
crude oil commencing January 1981 atavolumeand price parity with the 
Montreal Refineries^ 

This assured crude supply has enabled UltramarCanadatogivean 
URdertajer^tothe Federal Government of Canadato sophisticatethe 
Quebec Refinery by the installation of a catalytic cracking unit and other 
equipment at a.cost of approximately Can. $150 million. 

This installation. is expected to be in operation late in 1982 and will 
enable the refinery to increase its yield of gasolines, kerosenes and heating 
oilsandieduce themanufacture of low realisation heavy fuel oil. . 

The economics of the new investment are favourable and together ^ with 
the new supplyarrangements should greatly improve the position of our 
Eastern Canadian operations and produce a satisfactory return on our entire 
investment*' 



Ultramar 


Ultramar 


Campbell Nelson 
Chairman 
16th May 1980 


Company United 2 Broad Strasf Race, London EC2M 7ER Tel: 01-638 1757 
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1. 1. Dewhirst 

Holdings Limited 
Clothing Manufacturers 
Highlights from 

the statement by the Chairman, 
ALISTAIR J. DEWHIRST 

Profits 

-fc Group pre-tax profit of £1,667,772-0? 28%. 

Sales 

* Safes of £18,263,497 -up 20%. 

Dividend 

% Total Ordinary dividend for the yearof 1.8p per share 
- representing a 53% increase. 

Scrip Issue 

Proposed 1 for 3 scrip issue. 

Cash Deposits 

% Increased to £1.5m at year end. 

Production and Expansion 

Further progress in development of leisurewear range. 
^ Three year major investment programme in new 
machinery costing over £3m completed during year. 

Prospects 

Growth prospects in most products - particularly 
leisurewear facilitated by additional factory at Peterlee. 

Lack of Government and EEC action over dumping and 
quotas a serious problem for the industry, inflation and 
sterling's inflated exchange rate also create difficulties. 

Your company is one of the strongest in clothing 
industry - well placed to hold its own in competitive 
conditions - and we should increase profits in first half 
year, and hope to make further progress in full year. 






I.J. Dewhirst Holdings Limited, Duwear House. 
Westgate, Driffield, North Humberside, Y’025 7TH. 
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Companies 
and Markets 


UK COMPANY NEWS 


Wm. Press £5.7m decline 
after poor second half 


M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-621 1212 


1979-60 
High Low 

Company 

Price 

Gross 
Change Div (p) 

Yield 

% 

P/E 

99 

60 

Airaprung 

65 

_ 1 

0.7 

10.3 

3-Sf 

50 

26 

Arm! lag e and Rhodes... 

34 

— 

3.8 

11.2 

2.2t 

775 

185 

Bar don Hill 

275 

— 

13.8 

5.0 

8.1 1 

100 

78 

County Cars 10.7% Pf. 

78 

— 

15.3 

19.6 


101 

63 

Deborah Ord 

93 

+ 1 

5.0 

5.4 

10.2 

122 

88 

Frank Horsell 

122 

+ 2 

7.9 

6.5 

7.6 

129 

98 

Frederick Parker 

S8 

— 

12.8 . 

13.1 

4.5t 

156 

102 

George Blair 

105 

— 

16.5 

157 

— t 

72 

45 

Jackson Group 

71 

-1 

5.2 

7.3 

4.2t 

153 

106 

Janies Burrough 

106 

-2 

7.2 

6.8 

9.3 

300 

242 

Robert Jenkins 

290 

— 

31.3 

10.8 

9.3t 

232 

175 

Torday 

225 

+ 1 

14.3 

6.4 

5.9t 

34 

II 1 , Ywmlock Ord 

13 1 : 

-1 

08- 

6.2 

2.6t 

80 

70 

Twinlock 12% ULS 

72 

+ 2 

12.0 

16.7 

_ 

5B 

23 

Untloek Holdings 

48 

+ 2 

26 

5.4 

10.2 

50 

45 

Unilock Holdings New 

45 

— 

— 

— 

9.6 

99 

42 

Walter Alexander . .. 

91 

+ 1 

4.4 

4.8 

6.0 

208 

138 

W. S. Yeetes 

208 

— 

12.1 

5.8 

3.4t 


f Accounts prepared under provisions of 5SAP 15. 


PRE-TAX profits of William 
Press and Son, mechanical 
engineering contractor, slumped, 
from £7.1 9m to £l.9m in the 
second half of. 1979. This left the 
figure for .the full year £5. 69m 
lower at £6.63m.- 

The directors report that re- 
sults- were greatly affected by 
the continued deterioration of 
world wide economic conditions 
which gathered pace over the 
course of the year causing a 
slowing of current and new 
capital investment in many of 
the group’s traditional markets. 

Results were also . affected in 
the second half by industrial 
disputes, the strength of steoting' 
and exchange losses on overseas 
activities. 

Turnover, at £227m (£21Sm), 
was not up to expected levels. 
This, together with ' cost in- 
creases and unrecovered over- 
heads. eroded margins. 

With tax for the 12 months 
taking £2m (£5.57m). earnings 
per 5p share amounted to 3.7Sp! 
(5.29© 1. The final dividend is 
0.6p net.' raising the total pay- 
ment from 1.0363p to 1.2p at a 
cost of £717,000 (£680,0001. 

There is an extraordinary 
debit this time of £2m. relating 
to a provision for unpaid tax 
liability. Last year there was a 
£Q.89m provision on an Iranian 
i-nm'-a-i. Minoritv profits totalled 
SS4.0W) (£394.0001. 

At The year end cash balances, 
deposits and investments 
amounted to F18m net. including 
a contract down payment of 
£5m. 

• comment 

A bubble has burst at William 
Press. After an impressive five- 
year profits .run and some re- 
spectable interim figures, the 
(traiip has turned in a second- 
half perform? nee which is 
inexplicably awful. The shares 
H’-opperi 3p to 26p. Even at this 
level, the p/e of 6.7, on reported 
famines before the extraordinary 
item, is assuming either recovery 
or an advantageous outcome to 
tfc* Inland Revenue wrarysles. 
The «*roun cites strikes and 
" world wide economic condi- 
tions” as Hip root of its prob- 
'“ins. hut will not specify where 
problems (ay. With £!Sm of 
**3Fb fnet of lo»n stock; in the 
balance she®*. Press must have 
beer deriving considerable 
h n n n flt from hish interest rates 
over the second half, so the 74 


per cent profits decline may not 
reflect the full extent of the 
trading deterioration. The com- 
pany claimed at the interim 
stage- that the order intake was 
particularly satisfactory. But 
this has not yet been borne out 
so the only sure consolation for 
beleaguered shareholders is a 
yield of . 6.7 per cent. 


Hambros 

Trust’s 


progress 


WITH SECOND half pre-tax 
revenue advancing from £836,180 
to £ 1.26m, Haznbros Investment 
Trust reports figures for the 
year to March 31, 1980 up from 
£1.84m to £2.34m. 

After tax up from £874.000 to 
£825.000, -stated earnings per 
25p share 'Improved from -L21p 
to 5p, which excludes a non- 
recurring dividend from Shell of 
0.51?. Net asset value per share 
is shown as 151.3p (162.3p) at 
nominal value, and 162.9p (173p) 
at market value. 

The final dividend is raised 
from 2.6p to 3.71 p, which in- 
cludes a special non-recurring 
dividend of 0.51p in respect of- 
a deferred dividend from Shell. 
The total payment for the year 
is up from 4.1p to 5.51p. 

Deeper loss 
for Barton 
Transport 

DESPITE THE inclusion of a 
profit of £138,711 from bus sales, 
pre-tax losses of Barton Trans- 
port, omnibus operator and used 
car dealer, increased to £122,967 
in the 24 weeks to March 15, 
19S0. 

The coresponding period in 
1978-79 produced a loss of 
£100,632, but the second half 
brought some recovery with 
profits of £32,00. leaving the fuli- 
year deficit at £69,000. Because 
Of the seasonal nature of the 
business, the midway results 
should not be taken as indicative - 
of the trend for the full year, 
say the directors. 


Continual Increases in costs 
coupled with- delay in the 
approval of revised fares creates 
a gap which is difficult to bridge;- 
they point ouL 

' Although the benefits of air 
interim fares surcharge Intro 1 
duced in' December and an in- 
crease in April have not yet 
been - fully felt, it is hoped they 
will improve the trading position 
for the remainder of the current 
year. 

As usual, there is no interim 
dividend— last year's single pay- 
ment was IGu5648p net. 

First-half turnover rose from 
£2 ,2m to £2. 56m. and there was 
a lower tax charge of £840 
(£3,206). 


Leeds Dyers 
falls behind 
at halfway 

A PALL of 74,225 to £371,548 in 
pre-tax profits is reported by 
Leeds and District Dyers and 
Fillisters for the half-year to 
March 31. 1980. 

The interim dividend is 
raised from. 0.7p to ' lp — last 
year's total was 2Ap from pre- 
tax profits of £L034. The 
directors state that if there is 
no further depredation in 
trade, the final, dividend will be 
2p (2.1p), thus restoring the 
balance of dividend payments to 
one-third at the interim stage and 
two-thirds at the final. This 
would result in an increase of 
7 per cent for the year. 

Tax took £65,000 (£165,000). 
leaving £306.548 against £280,773. 
During the six-month period 
£154.202 in respect of branches' 
re-organ isation costs was 
released from the provision of 
£212,138 carried forward at 
September 30, 1979. - 
Turnover in the first half 
increased from £4.4 6m to £4.8Sm. 

The chairman says the increase 
in turnover was less than 10 per 
cent, which in real terms means 
a small downturn in volume. 

fie says competition is intense 
and margins are at best slim, and 
in some ureas, non-existent The 
company's liquidity remains sub- 
stantial. 


Mining 





again 


Pre-tax profit at record level, £47.7 million. 

Earnings per share, per accounts, 26 per centhigher. 

Dividend increased threefold and covered more than 
4 times. 

Cash at bank of £100 million. 

The Chairman . Mr. /. R Sowden, covers the following in his report:- 


The strength of sterling reduced 
profits by £5 million and turnover by 
£17 million. 

Worldwide activities range from 
building, civil and process engineering 
through residential development and 
scaffolding systems to the capital 
intensive industries of opencast mining 
and dredging, and a computer bureau 
service. 

The increasing geographical spread 
now extends from England to Australia, 
the Middle East to Africa, Canada to the 
Caribbean. 

The diversification of activities and 
markets insulates the Group from short- 
term fluctuations in trading conditions. 

The liquid resources, 000 million, 
offer an assured foundationf or growth 
of present activities and expansion into 
compatible markets. 

In the current year it will be difficult 

to match the 1979 results, but the 


financial resources and strong trading 
position ensure renewed expansion at 
the appropriate time. 

The Board lias appointed Mr. C. T. 
tyfyatt Group Chief Executive since 1975, 
to succeed me. Mr. R). Costain, Managing 
Director of Costain Australia Limited 
since 3973. succeeds Mr. GT. Wyatt as 
Group Chief Executive. 

Financial Summaiy 


1979 

F000 


1978 

£000 


Turnover 
Pre-tax profit 
Profit after tax 
and minorities 
Earnings per share 
Dividend pfer share 


428,000 509,000 
47,654 46£42 

-27,789 22,042 

40.0p 31.7p 

9.0p 3.0457p 


ScaffoldingSystems 




Britain’s leading international construction group 

GQfTUI copies of the Report and Accounts maybe obtained from the Secretary: Costain Group Limited, ^ 
Bl Westminster Bridge RoadL London SE17LJE. ""W*; 


Portsmouth 
Sunderland 
jumps £l.lm 

TAXABLE PROFITS of Ports- 
mouth and Sunderland - News- 
papers improved from £2£Sm to 
£3.99m in . the year ended March 
29, 1980, on turnover of £L9.16ni 
against £1 4,69m. 

. On a CCA basis, the surplus is 
reduced to £3. 66m (£2.1m). 

A final dividend of £35p lifts 
the net total to 3.25p, compared 
with an equivalent 2.8p last time. 

A lower tax charge of £1.3Sm 
(£1.46m) includes a transfer to 
deferred tax of £24,000 in respect 
of short term timing differences 
and a transfer from deferred tax 
of £509,000— the amount of the 
provision which the directors 
consider, in the light of future 
capital: expenditure, is not -now 
necessary. 

After an extraordinary debit of 
£792,000 (£18.000), including 

£706,000 for goodwill written off 
following the purchase of retail 
outlets, o£ which £397,000 relates 
to prior years, an ..amount of 
£L42m (£l-05m) is retained. 

Earnings per 25p share .are 
shown up from lip to 17.1p. 

• comment. . 

Last' year was a bumper time 
for . provincial newspaper 
groups and Portsmouth and 
Sunderland Newspapers was no 
exception. On the hack of a cover 
price rise of around 12 per cent, 
advertising rate increases of 17 
per cent and a beneficial dollar- 
sterling newsprint agreement, 
the group has turned in a good 
showing. - Investment income 
also helped profits -with an extra 
£250.000 added above the line. 
The retailing business produced 
a small profit, but the retailing 
arms of newspaper groups 
rarely perform in a splendid 
manner. On a CCA basis the 
dividend is covered 1.7 times: 
the yield comes to nearly 6 per 
cent at 80p, down 2p. In the 
current year the cost of the 
NGA strike will slice into earn- 
ings and the advertising market 
may not hold up if consumer 
speeding falls severely. The 
groun would do well to better 
the £3m mark by year end. Its 
p/e on stated earnings stands 
at 4 -5- • ; . 

Babcock Ind. 
down to 
£2.96m 

A DROP in pre-tax profits from 
£3.09ra to £2.9Bm is reported by 
Babcock Industrial and Electri- 
-cal Products for 1979. Turnover 
of the company, a wholly-owned 
subsidiary of Babcock Inter- 
national, Increased to £75.47m 
from £65. 12m. 

. There was an interest charge 
of £l.C8m (£606,000) and a tax 
credit Of £270,000 (£30,000 

charge). . : 

The directors say profits -were 
depressed by . the road tfattfege 
and engineering strikes which, 
affected most operations: The 
company's activities were re- 
grouped in June into electrical 
distribution, general manufac- 
turing, mining and process con- 
trol and instrumentation. 

Ley’s Foundries 
midway .profit 

Pre-tax profits of £163,000 are 
reported by Ley's Foundries and 
Engineering for the half year to 
March 31, 1980, compared with a 
£530,000 loss in the same period 
last year. -Turnover was down to 
£15 -98m against £23 .07m. 

Ley’s associated company lost 
609,000 (nil) and there was again 
no tax charge. The interim divi- 
dend is held at 1.05p. - 
The board says profits were 
lower in the second quarter than 
the first because of the steel 
strike. There were lower sales 
in most areas, and severe- reduc- 
tion in -demand- at the Lincoln 
foundry, now owned by the 
associated company, led tp 
redundancies and heavy losses. ' 

Lionel Corpn. 
in London 

Trading in the shares of UB. 
toy retailer and electronic com- 
ponent maker, Lionel Corpora- 
tion, are to begin today on The 
Stock Exchange. Mr. Ronald 
Saypol has forecast net income 
after tax in 1980 of S8m -Com- 
pared to $5.86m in 1979. or S1.50 
-1*1-1*) on turnover of 
S300m (5340). 

The shares traded in New 
Jiork last year between S4J and 
85|. So far this year, the range 
has been $4j to SS|. 

Sphere rises 
to £3.53m 

Gross revenue of Sphere 
Investment Trust advanced from 
12.69m to £3.53m in the year to 
March 31, 1980, and net income 
pushed ahead from £i.34m to 
£2.01 m. 

The net figure was struck after 
expenses and interest of £521.794 
(£584,086) and tax of £994,827 
(£770,735). 

Ea rn i n gs per 25 p share gained 
2.25p at 6.62p. The net final 
dividend is 3.4p for a 5.7p <4p) 
total, and the directors intend to 
pay an interim 2.85p for the cur- 
rent year. 


SPAIN 

Price 

May 22 % + or - 

Bffnco Bilbao 208 +2 

Bunco Central 224 -+5 

Banco Exterior 207 

Banco Hiapano 208 +2 

Banco tnd. Cbl. 122 

Banco Madrid 141 

Banco Santander 244 +4 

Banco Unjuijo 140 +3 

Banco Vizcaya 214- +2 . . 

8anco Zsngoxa 200 

Oragedoe 81 +3 . 

Es pa no la Zinc 60 

Pecaa 60.5 -0.2 

Cal. Proctados 25 +1 

Hidrole 86 

Nwrduar© BQ.B +0.3 

Peirolea* 106+3 5 

Pavohber 59 

Sogebsa . 107 - 

Telefonica .. , - 63.2 4 0.2- 

Union Elect 66’ J -0.5~ 



Printing inks and ratters 


Extracts from the Reviewhy - 
the Chairman, Mr. S.C. Biggs 

R* ■ . . b ' / 

■^■The optimism shown in my haff-yearfy Report has 
been justified 'with profits for the year of .£294,559 ■ 
compared with £214,459 for 1 978. . ^ 

it Wte suffered a fire ff» our London news ink factory - 

but were able to maintairvuni nterrupted supplies to all ' 
our customers. The Board has decfdsd to install new 
materials handling and dispersion equipment in the ', 
department. Thiswili'ent^lheavycapitalexpertfrture. * 
but will make it one of the most modem units of fts- 
kind. .* 

■^The current year is showing a substantial increase : • . 
in turnover and our prospects for 1980 took 
satisfactory, although we face a substantial national ' 
wage award. from May and other-rising costs and... 

. have to bear in mind the generally poor economic 
outlook combined with the feet that at'the time of ? 
writing both the newspaper and the printing industries 
are having a difficult time. . 


1979 

£ 


1978 

£ 


Group Turnover 


Trading Profit ■ 294, 559 

Profit after Tax 185,042 

Earnings per Share' - 8.63p 

Ordinary Dividend per Share 


6 >14,000 5,539,000 
214,459- 
160,207 
7.36p 


(net) 


4.0664p 3.6146p 


THE NORTHERN AMERICAN 
TRUST COMPANY LIMITED 

Interim Statement (unaudited) / 

Forthe six months ended ' ' " 


Gross Revenue 
Deduct: 

Interest 

Expenses 

Taxation 


Mayl 

1980 

£ 

1,421^43 


Mav X . 

- 19t9 

£- 

yiS.197 


267,922 

65,378 

363,480 


696,780 

724763 


420.163 

55,093 

300,053 775309 

542,888 


An interim dividend of I-2p on. the Ordinary Shares (l*0p) has 
|| ' bees declared payable on 7th July, 1980, absorbing, togetherwilh the 
^ half-year’s Preference dividend paid on 1st May, 1980, a totaj of 
£412,133. (£332363). 

Valuation ofNet Assets Net Asset Value 
perOtfioary 
25p Share 
(Fuffy 

■ Muted) 

May 11980 £47,746^02 127.4p(l2<L8p) 

.November 11979 . £47393,128 1233p (^7p) 

May 11979 *£58300,061 I52.0pfl483p) 

•May 1 1079 Valuation induded Dolkr Preraimn 

Bcdsasce House, ' Joint Managers 

Went Ferry, Dundee. AJL Aitkenhead WD. Marr 


© 


The Bank of Tokyo, Ltd. : .. 
U.S ? $40,000,000 Floating Rate 
Notes Due 1980 . 

For the six months 

23rd May, 1 980 to 24th November, 1 980. 
the Notes will carry an 
interest. rate of 1 1 % per annum.- . 
Listed on the Luxembourg Stock Exchange. 

By: Morgan Guaranty Trust Company of New York, London 
Agent Bank 


The Beauford Group 

Turnover again a ( Record 

RESULTS FOR YEAR ENJDED 

31st DECEMBER 1979 '1978 

. * 

Turnover , 5338,049 4^07,733 

Profit before tax ; 554.704 .537,581 

Profit after tax 352,709 . 855,845 

Warnings' per share 10^p * ..:17.1p 

Dividends per kfaara ;. . 4,^ 7^73 p 

From the statement by the Chairman, Mr. G. Crawford: 

Turnover increased by 22% and again constituted a record 
for the Group. ■ 

Pre-tax profits of £593, IS 1 (including surplus on ■ sale 
of property) compare with last year's figure of £587.861, 
In considering this result, two factors should be hora^ in 
mind; firstly, the national engineering dispute cost us dearly, 
and secondly, we absorbed, during the year, substantial costs 
in setting up our U.S. operation for which we hate' high 
hopes, although we expect little benefit before 1981. 7 1 

. The year under review has seen further investment In 
plant and machinery amounting to £720,000. . 

THE BEAUFORD GROUP LIMITED "T - . 
CLECKHEATON. WEST YORKSHIRE; ■ '& 
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UK COMPANY NEWS 


Assocd. Engineering held Brockhouse plunges to 
to £1 0.5m at midway £0.3m as strikes take toll 


THE half year ended March 
_ il, 1980, pre-tax profits of 
"Associated Engln owing were 
kittle changed at £I0-5m against 
pl0.3m, reflecting the 
wignifteantiy higher interest costs 
Enonrred in ' the current six 
months. 

f However, sales wer e 24 per 
fcent Ittfiber at £226.9m'wtth 8 
per cent of this attributable to 
feewly acquired companies. The 
{directors say much of that in- 
Screase has been achieved at 
Sower margins, but feel the 
penetration into export markets 
prill stand the group in good 
ytead. 

2 Stated earnings per share are 
Mown from 7.4p to 6.9p but the 
Interim dividend is held at 1.63p 
■—last years' total was 6.02p from 
tpre-txx profits of £19m. 

tj/Ibe first half was affected by 
fthe Aftermath of the engineer- 
ig strike, the steel . strike, high 
iterest rates and the com- 
preflsure on UK export 
i. The- direct effects of the 
strike are ttiB being felt 
other world uncertainties 
forecasting profits for the 
d half' extremely diffi cult, 
directors state. 



BOARD MEETINGS 

the following companies have notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually 
held for the purpose of considering 
dividends. Official indications aro not 
available as to whether dividends are 
interims or finals end the subdivisions 
shown below an. based mainly on last 
year's timetable. 

TODAY 

Interims: Cardiff Pro party. Homfray. 
Pan Hand investment Trust. 

Final*: Casting*. Duitdonian. Fashion 
and General- Investment, A. Goldberg. 
Hield Bras.. Tony Industries, Vlnets. 

• FUTURE DATES- 

Inter ims - . 

Carr's Milling industries June 4 

Causton (Sir. Joseph) May 29 

Comet Radiovision Service* ... June 4 

Duple lateniatloRBl :. June IB 

Merisy ' . .■....„ June 2 

Moran Toe . May 27 

Raeburn Investment Trust ... ' June 20 

Finals— 

Bradford Property Trust June T7 

Capital* and Counties Property Msy 30 

Croaby -Spring Interiors June 12 

Dun hill f Alfred) May 28 

Elliott (B.) June 25 

Harrisons and Croafiald June 3 

Warren Plantations May 29 


External sales ... 

'"•Interest payable . 
profit before t*x .. 

bet profit 

Minorities 

PBI. dividends . . 
fcnrlb. ordinary . 
Btdlnacy. dividends 
prrraortl.- credits 
Btarnsd 


ft 

c 

F 


1980 
Em 
220.9 
1S.2 
5 7 
1Q.S 
3.4 
7.1 
0.2 
- 0.7 
6-8 
1.8 
07 
5-9 


Half year 


4878- 

£m 

1834 

13.6 

3.3 

ia.s 

2.6 

7.7 
0.3 
0.1 

7.3 
1.6 

' 0.1 

6.8 


Confidence 
at Simon 
Engineering 


After depreciation of E5.2m fC4 3m). 

Lex, Back Page 


;UTD. CAPITALS 
-INVESTMENT 

The resolution to place United 
Capitals Investment Trust in 
— -^/oluntary liquidation was passed 
'it the EGM. The liquidator hopes 
make a first capital dlstribu- 
in cash of Http per share 
i ^vittrin one month. 


t *a*x t 
» 1 


Expressing no doubt about the 
long term- future of Simon 
Engineering, Mr. H. C. Harrison, 
chairman, says in his annual 
statement that the Board enters 
the new decade with high hopes 
and confidence. However, he 
adds that the directors realise 
that in the current year they 
will have to strive hard to main- 
tain the group's profit growth 
record. 

As reported on April 29, 
taxable profits for 1979 improved 
from £164>lm to ' £18fi4m, on 
sales of £323.9m against £235.5m. 
On a CCA basis the profit figure 
is shown in the accounts at 
£13film. . 

Daring the year expenditure 
on expanding and modernising 
building, plant, equipment, etc, 
of existing companies was 


£8 23m. Some items had -to be 
carried into 1980, which is ex- 
pected to show a further 
increase -In investment The 
company continued to spend 
heavily on bulk storage facilities 
in the merchant! ng and storage 
group. Planned expenditure if 
the current year should top 
£5.5m, the major part of which 
will be used to service already 
-agreed storage contracts. 

Meeting, Stockport, on June 
18. at noon. 

J. N. Nichols 
(Vimto) 
up 42% 

A RISE of 42 per cent in pre-tax 
profits, from £L28m to fl-Slm, 
is reported by 1. N- Nichols 
(Vimto), the Man Chester- based 
fruit cordial and essence manu- 
facturer, for the year to March 
3L Turnover was up almost 
64 per cent at £10. 12m, compared 
with £6.18m- 

Tax took £761,000 (£828,000), 
leaving an attributable balance 
of £L05m (£847,000). . The final 
dividend is increased to- 8p 
(3-5p) making a total for the 
year of 14p (625p). Stated earn- 
ings per 2Sp share are 52£5p 
(32.35p). 

BATEMAN EICHLER 

Bateman Eichler Hill Richards, 
the California-based investment 
bank, has established a London 
subsidiary to specialise in cor- 
porate finance projects. 

The UK venture, to be headed 
by former Orion Bank ■ director 
Nathan Gelber, will provide a 
variety of services including 
help- for UK and European 
companies interested in acquir- 
ing U.S. businesses. The firm 
currently provides 
services to about 
institutional investors. 


THE engineering and steel 
strikes cost Brockhouse, engi- 
neer. transport, building and 
materials handler and. equip- 
ment manufacturer, £694,000, and 
as a result, pre-tax profits for the 
six months to March 31, 1980, 
have plunged from £1.37m to 
£327,000. The pre-tax figure was 
struck after substantially higher 
Interest of £L.12m against 
£583*000. 

The board says tighter 
margins, the strong pound; 
increased fuel costs and the high 
interest rates resulted in a. loss 
for home activities. Escalation 
costs due from Iran are still 
being negotiated. 

Overseas companies improved 
their performance and although 
there is some softening in the 
market, they should maintain 
their performance for the 


remainder of the year, says the 
board. 

Orders on hand are some 10- 
per cent down on last year, and- 
with a few exceptions there is a 
marked slowing down of incom- 
ing orders. 

Against this background, the 
board says* optimism for the year 
would he misplaced and, the pos- 
sibility of matching last year’s 
performance isr remote. 

After tax- up from £170,000 to 
£462,000, tiie stated loss per 25p 
share is 0-95 (earnings 6£9p), 
and the interim dividend Is un- 
changed at 2p — last year’s total 
was 4455p from pre-tax profits of 
£2.46m. 

• comment 

The Hiterlra figures from Brock- 
house are not a pretty sight. The 
UK companies made a loss of 


some £790,000, with overseas tax 
charges pushing the group Into 
an attributable loss. The com- 
pany parcels up the damage 
under three headings: strikes 
(steel £600,000. engineering 
£100,000): fuel costs (up 

£193,000); interest charges (up 
£538,000). The second half out- 
look is only marginally less 
gloomy. Repercussions from 
tbe steel strike are still working 
their way through the industry. 
Motor industry custom cannot be 
expected to be buoyant and 
orders are slowing generally. 
Meanwhile, net borrowings are 
probably now up around £10-5m 
following the Epco purchase. 
Overseas company markets are 
beginning to soften, but at lea c t 
order books are full through the 
current year. At 37p. down 4p. 
the shares yield 19 per cent 
assuming a maintained Anal. 


Pritchard Services profit dip 


brokerage 
75 UK 


Aftei; more than doubled 
interest charges of 1.08m 
against £516,000, pre-tax profits 
of Pritchard Services Group 
were down . from 22.57m to 
£2.41m at the end of 1979. 
Turnover amounted to £74.04m 
against £S3.38m. 

The final dividend is L45p 
raising the total from 1.65909p 
to 22Sp. Stated earnings per 
share are 7fiSp compared with 
7.4p. 

UK tax charge is £353,000 
(£539,000) and overseas tax 
takes £426,000 (£367.000). 

Attributable profit amounts to 
£L35m against £1.66m after 
minorities and an extraordinary 
debit of £222,000 (£75.000 

credit). 

• comment 

Pritchard Services finished the 
year on forecast but slightly 
below 1978 profit mainly because 
of losses from the North Ameri- 
can building maintenance 
business acquired from ITT in 
1978 and the high interest cost 


dd the S8m borrowed to buy it. 
Now that 56 per cent of turnover 
comes from outside tbe UK — 
but only 32 per cent of profit 
last year— the high value of 
sterling affects results too. Profit 
of associated companies, reflect- 
ing the Kuwait and Saudi 
Arabia contracts, grew by one- 
third and the group hopes for 
still better returns on its efforts 


in recent years lo develop these 
and other markets. The final 
dividend has been raised 34.5 
per cent but the shares still shed 
ip yesterday to 39) p. The yield 
is 8.6 per cent and the fully 
taxed p/e Is 7.4— a fairly un- 
demanding rating considering 
the company’s confidence in its 
ability to earn record profits 
this year. 


Higgs and Hill makes 
reasonable beginning 



This announcement appeals as a matter of reGoid only 


n 






EDOK S.A. - ETER S.A 

Athens, Greece 

as contractor for A! Bahah Descent and Riyadh Airport projects 

S.R. 140,054,500 

Medium Term Guarantee Facility 

Managed by: 

The Notional Commercial Bonk 
(Saudi Arabia) 


American Express Bank 

Inf emotional Group 


The Saudi British Bank 
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Ca-managed by: ... 

AL BANK AL SAUDI AL FRANS! ABU DHABMNVESTMENT COMPANY 

ARAB BANKUMITED . . B. A. LI. (MIDDLE EAST) INC 

SAUDI CAIRO BANK 

(Jeddah - Saudi Arabia) 

Guarantees provided by: 

The National Commercial Bank(Saudi Arabia) 

American Express International Banking Corporation 
- The Saudi British Bank 
A1 Bonk A! Saucfi Al Fronsi 
Abu Dhabi Investment Company . 

Arab Bank Limited 

BA LI. (Middle East) Inc 
Saudi Coho Bonk (Jeddah - Saudi Arabia) 

European Arab Bank Group 
Albank Alsaudi Alhollandi 
Arab-Maiayaan Development Bank 
The National Bank of KuwoftS AK. 

Union de BonquesArabes et Fran$oises-U.B. A.E Bahrain 

' . . ^ i 

, Agent and Issuing Bonk- 

The Nationol Commercial Bonk 
(SaudiArabia) 
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THE. CURRENT year has started 
quite well at Higgs and Hill, the 
construction, property develop- 
ment and housebuilding group, 
says Mr. E. W. Philips, chair- 
man, In his annual statement But 
it would be premature to give a 
quantified forecast 

The group incurred a pre-tax 
loss of £908,000 for 1979, struck 
after a £2fim exceptional provi- 
sion against a major road con- 
tract being undertaken in 
Trinidad, as reported on April 
18. There was a taxable profit of 
£2. 09m in 1978. 

The chairman said in his pre- 
liminary statement that a reborn 
to overall profits was expected 
for the current year. He now 
says turnover should be abont 20 
per cent ahead of tbe £1 00.8m 
achieved last time. 

The effect of the policies the 
group is now following has been 
to reduce the operating base by 
concentrating an the principal 


and more successful activities. 
These will be confined to build- 
ing (in tbe U Kand overseas), 
property development fm the UK 
and France), and housebuilding. 

The directors are confident 
about the future of all these 
operations, given reasonable 
market conidtions, and all are 
currently profitable. 

The disappointing result has 
not put undue pressure on 
liquidity and the directors 
anticipate a substantial inflow of 
funds during the rest of this 
year. Net liquid funds fell by 
£4.47ra (£0.14m) in 1979. 

Group fixed assets totalled 
£lL37m (£11. 07m) at tbe year- 
end. Current assets were down 
from £23.63m to £2J_82m, includ- 
ing cash on deposit, at bank and 
in band of £L61m (£3.76m). 
Current liabilities amounted to 
£L7.38m ( £18. 17m ). of which bank 
Overdrafts accounted for £3. 12m 
(£Q8m). 


Sunbeam Wfolsey 

limited 

Results for 1979 

The f!fty-second.ord[nary general meeting of the company 

was held in Cork on Thursday, 22 May, 1980. The following 
are extracts from the statement by the Chairman, Mr. T. Scott: 

"Pre-tax profits of IR£1, 482£22 for the year ended 
31 December, 1979, show a marginal increase over the 
record previous year. 

The second half of the year proved extremely 
difficult for textile manufacturers. The credit squeeze, 
high interest cates, over-capacity in the industry and 
low cost imports resulted in pressure on margins. 

The U.K. companies performed more satisfactorily 
than our Irish companies and were responsible for 
some 50% of the operating profit. 

A final dividend of 3.0Op per share, together with the 
interim of Ip already paid, makes a total of 4.00p per 
share for the year against 3.85p in 1978. 

During the year expenditure on Fixed Assets 
amounted to IR£687,000, being a continuation of our 
policy of renewing and investing in new plant, to 
enable us to be more competitive in the difficult times 
ahead. 

w© have continued our policy of maintaining a 
strong Balance Sheet and ended the year with a 
healthy cash surplus. This creates a very strong 
platform for the Company, particularly at a time when 
so many are suffering from liquidity problems. 

It is not possible to make any forecast for 1980. 
Some of our companies are fairly busy, whilst others 
are distinctly quiet, but prospects look anything but 
encouraging. The historically high interest rates will 
have a further depressing effect on the market. It will 
be the intention to keep liquidity strictly under control 
and thus be in a position to take advantage of any 
upturn in trade and have the ability to make further 
useful acquisitions.” 


Year ended 31 December 

1979 

1978 

Turnover 

Irish pounds 

24,006,000 £23,051,000 

Profit before taxation* 

1,482,522 

1,446,537 

Taxation 

299,917 

185,661 

Profit after taxation 

1,182,605 

1,260,876 

Dividend per ordinary 
share 

4.00p 

3.85p 

Earnings per ordinary 
share* 

13.59p 

14.39p 

• Figures Include Employment Maintenance subsidy. 



Copies of the full Report and Accounts are available from 
The Secretary, Sunbeam Wolsey Limited, Millfleld, Cork. 


World Banking 


Singapore June 2&3 1980 

The international econonlic outlook and how- 
political trends may affect it will be the theme 
of the opening address to be given by 
Mr S Dhanabalan, Singapore Minister of State 
for Foreign Affairs, at this important annual 
event to be arranged this year in Singapore. 

The panel of speakers will, as usual on these 
occasions, represent the viewpoints of commercial 
and investment banking, regional lending 
institutions, industry and government. 

. The 1980 World Banking Conference will offer a 
valuable occasion for members of the 
international financial community to assess 
developments in the South East Asian region a rid ' 
for bankers and corporate treasurers from 
Singapore and nearby capitals to discuss global 
developments with speakers from outside 
the region. 

A FINANCIAL TIMES CONFERENCE 

Supported by: THE BANKER 

BUSINESS TIMES, SINGAPORE 

Official Carrier : SINGAPORE AIRLINES 

WORLD BANKpIG CONFERENCE 

To: Financial Times Limited, Conference Organisation - 

Minster House, Arthur Street, London EG4R 9AX- Td: 01-621 1355 Teles 27347 FTCONF G 

Please send, me MI details of your World Banking Ccpferercc 

Name C o mpan y 

Address 


Td: 







World Sales Exceed 
£1,200 Million 

RESULTS FOR THE TEAR TO MARCH 1980 

Comparative 

Tear ended 'figures of 
3lst March previous. % 
1980 year Change 

£m £m 

Sales (excluding VAT) L2Q2.1 1,053.0 +14.2 

f ^ > 

Trading profit 116 j0 109.8 +5.6 

Share of profit of associated companies 0 JB — ■ 

116.9 109.8 

Investment income 9.1 9.1 

Interest paid (3J> (3.6) 

Exchange ioss on net current assets of 
overseas subsidiaries (L4) (5L3) 

Profit before taxation 12IJ5 113.0 +7.3 

Taxation (39 .9) (35.6) 

Profit after taxation 81.4 77.4 

Minority interests (04) (0.5) 

Profit attributable to shareholders before 

extraordinary items 81.0 76.9 

Extraordinary items * 2.6 (0.3) 

Profit attributable to shareholders after 

extraordinary items 834 764 

Dividends (25.4) (21.4) 

Profit retained 564 554 

Earnings per share 22.5p 21.6p 

NOTES: 

1. The taxation charge consists of: 

UK 374 29.3 

Overseas 34 

Over provision — prior years (1.6) 24 6.3 

Associated companies 04 — 

394 35.6 

2. The profit before taxation as shown by current cost accounts prepared in 
compliance with SSAP 16 is £884 million (1979 £964 million). 

3. The extraordinary item' shown in the current year represents profits arising 
from the Directors' decision to repay foreign currency loans following the 
relaxation of UK Exchange Controls in July. 

FINAL DIVIDEND 

The Directors have proposed a final dividend for 1979/SO of 4.125p per share (3ip 
last year) w-hdch amounts to approximately £14.900,000 and will be paid on 17th 
July 1980 to shareholders registered on 13th June 1980. When added to the 
interim dividend of 2.875p already paid, this makes a total dividend for the year 
of 7p per share (1979 6p per share). 

RESULTS 

• UK retail sales increased by 14}% excluding Value Added Tax. the rates of 
which were increased during the year, and of that increase real volume growth 
accounted for about one third. Such volume growth was a little below the growth 
of the previous years — in line with the general slow-down in national economic 
activity. 

© Industrial sales of pharmaceutical and agrochemical products at home and 
overseas have risen by 11% overall, the rather larger underlying increase being 
reduced by the effect of stronger 'Sterling exchange rates. 

9 World sales, retail and industrial together and excluding VAT. increased by 
14% and profit increased by a little over 7%. which is a not unsatisfactory outcome 
in the prevailing conditions. 

• Negotiations with the Government on remuneration for the dispensing sendee 
which chemists provide are continuing and we are hoping for an improvement in 
profitability. 

• The Directors expect the Company’s business further to be developed and 
strengthened and intend to continue with investment policies, despite the present 
difficulties and that the current year will again show an increase in profits. 


Companies and Markets 


BIDS AND DEALS 


E'iiiiiLuj.i .1 i ttfuss Friday ivia> i 


Emerson Elect, beats IT 
for Crane Packing 




French interests 


Crane Packing, the Chicago 
based group which last year 
announced that it was looking 
for a buyer, has finally agreed 
an offer,, ending Tube Invest- 
ments’ acquisition hopes. 

Emerson Electric, the St. 
Louis company with interests in 
a broad range of electric and 
electronic products, is to take* 
over Crane for cash and instal- 
ment notes totalling $l96m 
(£S4m). 

Announcing the ending of 
talks at the AGM earlier this 
month. Sir Brian Kellett, the 
chairman of TL said the owners 
of Crane had “failed to meet 
their expectations of price " and 
any further moves depended ou 
the owners reconsidering their 

position. 

TI is now having talks with 
Emersoo regarding the joint 
venture company Crane Slougb, 
49 per cent of which was owned 
by Crane and 51 per cent by TL 
TI said yesterday it did not want 
to see any change in the position 
of Crane Slough, preferring to 
bold on to its interests. 

Crane Packing is a privately 
held company manufacturing 
mechanical seals and packing 
elements for pumps, compressors 
and similar rotating equipment, 
mainly in the energy-related 
fields: petroleum, chemicals and 
nuclear. 

■ It has assets of S107m. with 
sales and profits last year of 
$133m and S15m respectively. 

Emerson is a tightly ran con- 
cern which has been expanding 
steadily by acquisition. It has 
more than 100 businesses In 33 
countries, including the UK. 
Sales in the first half of 19S0 
were SLSbn (S14bn). Earnings 
rose by. 16.5 per cent to S114m. 

REED STENHOUSE . 

Reed Stenhouse Companies (in 
which Stenhouse Holdings has 
53.69 per cent of the equity) has 
acquired Julian Gibbs Holdings 
and Its subsidiaries. This will 
involve Reed Stenhouse in a 
financial commitment of some 
£300,000. 

The Gibbs companies will oper- 
ate under the direct control of 
Reed Stenhouse Benefit Consul- 
tants, the group’s subsidiary 
specialising in all aspects of pen- 


sion and life assurance, business. 
The management and sales force, 
will be retained. 

BOOKER 

MeCONNEEL 

Booker McConnell announces, 
the sale to the Government of 
Zambia by its wholly owned sub- 
sidiary Bookers -(Zambia) of tbat 
company's 33 per cent sharehold- 
ing in the Consumer Buying Cor-' 
po ration of Zambia (ZCBC) and 
49 per cent shareholding in 
National' Drug Company. 

Total proceeds of the sale will 
amount to Kwacha 24m (some 
£l.4m) and these are expected 
to be remitted to the UK by 
instalments over five years. 

waring and 

GILLOW/MAPLES 

- Of the 7,133,775 ordinary share 
acceptances received in respect 
of the offers by Waring and 
Gil low for Maples, 6,769,001 were' 
acceptances of the cash offer, 
and 364,774 of the shares and 
cash offer, stakes J. Henry 
Schroder Wagg and Co. 

SHEFFIELD 

REFRESHMENT 

Sheffield Refreshment Houses 
has acquired the Roslyn Court 
Hotel and the St Andrew's Hotel, 
both in Sheffield, for £600,000 
casta including £60,C©0 for good- 
will. 

The purchases have been 
funded partly by the group’s own 
cash resources and partly by 
bank borrowing. Dae to the 
current high cost of borrowing 
it is not anticipated that the 
acquisition will make an im- 
mediate contribution to group 
profits. 

LAKE & ELLIOT 

Lake and Elliot has acquired 
the net assets of Daren tb 
Filtration, manufacturers of in. 
dustrial filtration equipment who 
are based in Kent 

Consideration is £700,000 cash 
net for which Lake will acquire 
the assets of the two factories 
at Erith and Sittingbourne. It 
is intended to develop and 


expand the business and to 
improve the profitability which 
is ’ currently expected- to make a 
contribution of the order of; 
‘£250,000 to trading profits in a 
full accounting year. 

LONDON AND 
NORTHERN. GROUP 

London and . Northern Group . 
has acquired major interests in 
John Bell (Decorative Finishes) ■ 
and John BeH (Electrical!) 
through its Scottish construction 
division Uniscot 

The Bell companies operate PS 
electrical and plastering contrac- 
tors 1 In Glasgow and Smith-West 
Scotland. They will remain under 
the day to day management of’ 
Mr. John BeH, who is retaining 
a substantial equity interest, and 
hh co-directors. 

Within London and Northern 
they will be closely associated 
with T. M. Simpson, the coup's 

major plumbing and hearing con- 
tractors operating throughout 
Scotland from Glasgow and 
Aberdeen. 

T & N CANADIAN ~ 
SALE COMPLETED 

The sale by Turner and Newall 
to Sod6tg Nationale de 
L’Amiante, a Quebec government 
agency, of its shareholdings in 
Bell Asbestos Mines, Thetford 
Mines, Atlas Turner Inc. and 
Turners Building Products for 
C$35. 5m (£13. 2m) was completed 
on May 19, 1980. The proceeds 
have been received. 

LONDON & EUROPEAN 

Abbott Blrks and Co., a sub- 
sidiary of London and European 
Group, has purchased for cash 
the safety equipment and pro- 
tective clothing distribution 
department of Steetley Industrial 
Distribution. The final price is 
expected to be £300.000. Abbott 
Birks distributes engineers’ tools 
and equipment. 

ATCOST GROUP 

The Atcost Group, specialists 
in pre-cast concrete frames for 
the construction industry, has 
acquired Hill span, the Southamp- 
ton-based steel frame company. 


RESULTS AND ACCOUNTS IN BRIEF 


CENTRAL AND SHEERWOOD {engin- 
eering, distribution, printing and pub- 
lishing)— Results for 1979 reported on 
May 1. Fixed assets £1 5.89 m 
(Cl 4.08m): net current assets £16. 12m 
(£1 5.09m): increase In working capital 
£9.59m (£6.73m); bank overdrafts and 
loans £14.13m (£6.17m): prs-to* profits 
of £4.72m reduced to £2.85m on CCA 
basis. Meeting. Hyde Park Hotel, 
Knlghtsb ridge. SW. June 12. 

I. J. DEWHURST HOLDINGS (clothing 
maker and supplier to Marks and 
Spencer)— Results for 1979-60 already 
known with ona-For-thrae serrp. Fixed 
assets, £4.54m (£3. 73m). Net current 
assets. £2.08m (£1.74m). Chairmen 
says aeles ahead of last year and 
Vofit increase in first half is expected. 
Meeting, York. June 13 at noon. 

HUNTING Gibson (Shipping) — 
Results for 1979 reported May 2. Group 
fixed assets £16.29m (£17.26m). Cur- 
rent assets £8. 16m (£4. 06m), including 


PRIVATE PATIENTS PLAN 1979 RESULTS 


In announcing another record year for FPP die Chairman, 
Me J.F. Phillips, commented on private medicine in the 198&>: 

“There is an increasing accepwnce diat private medidne 
h socially desirable and complementary to the National Health 
Sen-ice. 

"We ;ire pleased to he able to meet the cleaih- expressed 
de-ire ol'mo-r erhplovees lor private health insurance benefits...” 

A national survey of trade union members in January this 
\ ear bv Gallup Polls showed that 6I L ?o of those consulted 
thouyhr a pnvare health insurance scheme organised by their linn 
ro he a Je-ir.ihlc Knefir. Only were opposed to the idea. 

Another record year. 

1970 was another 
record year lor Pr? 
both in terms of 
commercial under- 
taking and die numbers 
of people able ro benefit 
Irom privjte medicine. 

In 1979 PPP provided 
nearly £21 million in 


Masterplan Card 





benefit- -an increase of 39? o on the previous veas The genera] 
level of subscription rates during this rime and for the last three 
years lias been held steady. 

The surplus on the year's operations was over 
£ 3.5 million. The subscriber population increased in i97P by 
47,051 to 2o7,294. 

New schemes. Following die successful 

7*-’. inrro Jucrion of Company Masterplan 

in 1975 other PPP schemes 
.' ' were brought together under 

■" • . Family Masterplan. PPP also 
- ... introduced two plans which 
proride private health insurance 
flClfif .'BKt HBf M for people residing outside the 

United Kingdom. The first, Family 

Masterplan International, is for 

Individuals living nbaiad. the second. Company Masterplan 
International, tor employees working overseas. 

PPPs longstanding rdarionship with die Automobile 
Association was lurcher extended till- year by introducing the 
new AA Frivare Hospital Plan to provide a unique combination 
of private health insurance and hospital cash benefits ar low cost 
and complementing die NHS. 


‘These are 




PPP introduced a new 
subscriber membership card for 
settling hospital bills. This 
arrangement allows private 
hospitals and NHS hospitals to send 
’subscribers' accounts direct to PPP tor payment 
The membership card is not a credit card although its use is 
similar when sealing hospital bills. 

Hospital development 

Since 1975 PPP has granted over 
£1 million to private hospitals. 

PPP has also helped hospital 
development bv providing long-term 
loan finance including an agreement 
in N7S to lend £2 million ro the 
Nuffield Nursing Homes Trust This 
year PPP lias nude a loan of £500, 000 
to the Warwickshire Private Hospital, 
Leamington Spa and is arranging 
loans of £125.000 each to the 
Salisbury.lndcpendent Hospital Trust 
and the Fairfield Hospital, St. Helen's. 

If you'd like to know more about us write to our Company 
Secretary, C.H. Grinsced, ar die address below. 

©Private Patients Plan. 
Abetter way to get bettac 

The Froridem Association tor Medical Care Limited- 
Hvnsham House. Tunbridge Wdls. KcnrTNl 2PL Telephone (089 2 ) 26255 





es 


cash at bank and in hand £269.000 
(£8.000). Currant liabilities E5.82m 
(E4.88*n). including bank overdrafts 
£0.69m (£1 .02m). Net liquid funds 
increased by £2- 46m (Cl. 14m). 
Highest-paid director £90.500, including 
£20,000 for 197B (£34.000). Chairmen 
expects 1980 to show continuing pro- 
gress. Directors looking huo number 
of possible diversifications. Meeting, 
118. Park Lane. W. June 16. 12.30 pm. 

HEWDEN-STUART PLANT— Results 
for 53 weeks ended February 3. 1980 
reported April 11 In full preliminary 
statement. Group fixed assets £44.86m 
(£37.63m), currant assets £30. 53m 
(£Z5.82m). currant liabilities E22.B7m 
(£15.73m). Working capital up C0.23m 
(down £2.05m). Ex-gratia payment of 
£10,000 was made to the past chairman 
on his ratinil from Board. Meeting, 
Glasgow. June 12. noon. 

F. MILLER (IbXIfLES) (clothing 
manufacturer). Results far year ended 
February 13. 1980, reported April 12. 
Group fixed assets E4.41m (£2.81*1). 
net current assets £1.78m (fl.87m). 
Chairman dxpects interim results for 
currant year to be a little disappointing 
but he looke forward with cautious 
optimism to second six months. Meet- 
ing. Glasgow, June 12. noon. . 

NORTHERN SYGINSmiUG INDUS- 
TRIES— Results for 1979 reported on 
April 13 in full preliminary report. 
Fixed assets £72.07m (£B4_39m); net 
current assets £87.13m (£86. 14m): 

bank borrowings £12. 16m (£9.81m); 

increase in wording capital £3.08m 
r£14.34<n). Chairman says group has 
made a good start to current year. 
Meeting, Newcastle-upon-Tyne, June 
11. noon. 

NURD IN AND PEACOCK (cash and 
carry wholesaler)— Results for 1979 
reported Apnl 30 in fuH preliminary 
statement. Group fired assets E14.18m 
(m.E9m), net current asgetg C1Q.49m 
(£7.73m). Shareholders' funds £24. 43m 
(£19.07m). Comparatives restated. 
Meeting. Richmond. Surrey. June 7, 

11.30 am 

PORTALS HOLDINGS (papermaking, 
water treatment end engineering, . 
property! — Results for 1979, and 
prospects. reported in full 
preliminary statement on April 17. 
Group fixed assets £28.71 m (£2S.79m). ■ 
Net current assets £21 -22m (£lB.S7m). 
Net cash balances and marketable 
securities fell by E2.28m (£3. 59m). 
Meeting. Howard Hotel, WC. May 27, 

12.30 pm 

SCOTTISH TELEVISION— Results for 
1979 reported April 12. Group fixed 
assets £7. 31m (£5.93n>)._ Currant 

ssaau , £7. 39m (£5.07m)7 currant 


liabilities £4-92m (Q.7m). Chairman 
says advertising revenue in first 
quarter of 1980 wee 48 per cent ahead 
of same period last year. But thia 
should not be taken as accurate indi- 
cator for full year— signs tjjat advertis- 
ing revenue will alow down and that 
second* .hair may well be less buoyant, 
floating, Cowcaddans. Glasgow, June 
6. noon. 

SKS=F1ELD BRICK GROUP— Turnover 
for 1979 £4.1m (£2.S7m). net lOH 
£17.000 (£25.000) after ax credits of 
£1,000 (£52,000). Stated earnings per 
25p share 0J2p (4.2p). Final Ip making 
1.7Sp (3.1 36p). 

STANDARD TELEPHONE AND CABLES 
(STC) (subsidiary of ITT)— Results for 
1979 reported on Apr!! 15 in full pre- 
liminary report. Currant assets £246. 52m 
(£206. 52m re-stated); net currant assets 
£1 10.59m (£12B.17m re-stated). Chair- 
man expects 1980 to be a difficult year, 
but in the longer arm he welcomes 
the enhanced opportunities for privets 
capital that Government policies imply. 
Hie says group is wail equipped to face 
any challenge which may arise. Meet- 
ing. Connaught Rooms, Greet Queen 
Street. WC, June 10. 11 am. 

STEAUA' ROMANA (BRITISH) — 
investment income for six months 
ended Cucumber 31. 1979 £2.200 

(£2,094). Managerial charges £4.147 
( £3.900) leaving loss £1.947 (£1.898). 
Again there is no tax charge. 

USHER- WALKER (printing Inks and 
rollers )— flee ults -Tor 1979 reported 
May 13. Group fixed asestg £1 .23m 
(£1 .17m). net curent assets f1,18m 
(El .05m). Chairman Bays current year 
is showing a substantial increase in 
turnover end 1990 prospects look 
satisfactory. Daily Telegraph holds 
17.78 per cent of ordinary shares. 
Meeting, Connaught Rooms. WC, June 
12. noon. 

WATTS BLAKE BEARNE AND CO. 
(clay mining and processing group) — 
Results for 1979 reported on April 2 
In full preliminary report. Fixed assets 
£18. 13m (£13. 63m); net currant assets 
£2 .87m (£2. 65m); Increase in working 
capital £115.000 (£864.000); historical 
pre-tax profits of £3.51m (£3. 02m) 

reduced to £2.45m (E2_14m) on CCA 
basis. Meeting. Manor Houss Hotel. 
Moratonhampsned, Devon, ^luna 6. 
noon. 

BEN WILLAIMS AND CO. (wholesale 
clothing manufacturer) — Turnover for 
1979 £1,951.047 (£1.787.111). pre-tax 
profit £10.348 (£24,825) after interest 
£97,564 (£30,325). Tax £2.914 (£3.755). 
Extraordinary credit £56.053 (£168.107). 
Earnings per lOp share 0.48p (1.7p), 
dividend 0.5p (same) net. 



S. JEROME & SONS 


;kold:ngs) limited 


Worsted Spinners & Manufacturers 


** Difficult trading conditions** 

William Jerome, Chairman 



1379 

1978 


rooo 

£'000 

TURNOVER 

8,253 

8,211 

PROFIT BEFORE TAX 

405 

617 

PROFIT AFTER TAX 

312 

305 

DIVIDENDS PER SHARE 

3.2p 

3.1p 

EARNINGS PER SHARE 

9-2p 

9.1p 


for private health insurance. 

* J. F Philiips.Chairman. 


* SATISFACTORY POST TAX PROFIT 
IN VIEW OF EXTREMELY DIFFICULT 
TRADING CONDITIONS 

•^RECENT ACQUISITION IN ELECTRONICS 
AND COMMUNICATIONS 
PROGRESSING WELL 

* COMPANY IN STRONG FINANCIAL 
POSITION 


Copies of the Annual Report and Accounts can be obtained from 
The Secretary, S. Jemma 6r Sons (HottSngsi limited, Victoria 
Works, Shipley, Yorkshire BDT77EF. 


CADBURY SCHWEPPES bas 
acquired ...full control Of 
Schweppes (Franco),, a move 
described- by Sir Adrian Cadbury, 
the chairman, as “ a. major step 
in strengthening w the group's 
presence in Europet ■■ 

- Sir Adrian announced at the 
the group had exchanged its 21 
per cent interest in -Schweppes 
in Belgian for the *9 per gent of 
the shares in Schweppes (France) 
which it did- not already control. 
It also made- a- cash payment of. 
£4m. - ; 

Sir Adrian said ! the French - 
company had ft fine growth 
record under the management of 
the M a rtin family who had made 
“Schweppes” ■ and ..“tonic”, 
synonymous throughout the 
country. . The. aim was to -con- 
tinue the progress . of the busi- 
ness and to link it -more closely 
with the other company-owned 
Schweppes operations in Europe. 

The chairman reported that 
overseas sales, during the first 
months of 1980 wetfe in tine with 
the company's budgeted expec- 
tations. Home sales, however, 
had been affected by the 
deterioration in UK economic 
conditions and were below fore- 
cast levels 

Sir Adrian said it would be 
imprudent to count on any real 
improvement in the remainder 
of the year, but by trimming 
the borne business to the prevail- 
ing sales level, the company 
would manage its way through 
the difficult next 18 months and 
be in a position to take advan- 
tage, of growth when it. came. . 

Sir Adrian reported that the 
North American business con- 
tinued to show good progress in 
the U.S. while in Canada the 
confectionery commissioning . 
difficulties had been largely^ 
overcome and the foods and 
drink operations were on bndeet 

The Australian company had 
had a good start to the year 
and was confident in its pros- 
pects for 1980. 

LAURENCE SCOTT 

Rowe and. Pitman's offer to 
acquire shares in Laurence Scott 


at 60p op. behalf . of Hitting 
Supplies, will- dose at aLSo' pm 
today, whatever, the level " of 
share purchases achieved. . 

No'shareB were picked -up ; in 
the market yesterday bant idler 
Ron and? Pitman were' notified 
of tiie sale of a. block of IQO.ftOQ 
shares. • * This " takes- Mining 
Supplies interest in Scott up to 
26.76 per cent, still short of the 
29.9 per cost objective. w 


ATS directors- 
dispo se of ? 
90,000 shares : 

Five directors of Automation 
and Technical .Services (Hohl- 
ingB) have sold 90,000 sharo£38 
per cent of- those issued, to; pri- 
vate and institutional inventors 
at 480p per share. . 

The company, whose ‘sub- 
sidiaries manufacture and distri- 
bute electronic equipment in fee 
fields' of telemetry and communi- 
cations, had- pre-tax profit in 1*79 
of £194,000. The National Enter- 
prise Board holds 30 per cents of 
the shares and executive direc- 
tors still hold 34 per cent . ? 

The. diares were placed “hy 
Laurence Prus't and Co. under 
rule 163 (2) of the' Stock Ex- 
change - and It is intended '; to 
make arrangements later.'.to 
ensure -continued- marketability 
for the company's shares thrcnSgh 
seeking a full listing or inclusion 
In the unlisted market. . . 

Mr. F. H. Mann and Dr. J. M. 
McMahon, nonexecutive direc- 
tors, sold all their shares, while 
Dr. R. Ferguson, managing dirfee- 
tori and .Mr. John Cook- and Hr. 
Norman Bolden sold a total ; of 
15,000 shares. 

Glasgow investment managers. 
Mujray Johnstone bought 45,iy>0 
and the remainder was plaqed 
with . . private and institutinbal 
investors: . . V 



First three 
months’ results 

Tfte Board of Directors of Imperial Cbraiical Industries 
limited anaounce the foil owing unaudited trading • 
results of tfee Group for the first quarter of 1980, with 
comparative figures for 1979. 


1979 



1980 

First 

■ - ■ 

■ . . ‘ ■' ‘ 

• - First 

Quarter 

Year 


Quarter 

)L millions millions 

£ millions 



Sales to external customers 

472 

2,232 

United Kingdom 

666 

713 _ 

3,136 

Overseas 

857 

1,185 

5,368 

Total 

1,523 

98 

560 

Profit betoe taxation & grants 152 



After providing for: , 





56 

248 

Depreciation 

Exchange loss on net 
current assets of 

72 

- 9 

• 34 

overseas subsidiaries 

.4 

-28 ' 

-104 

Taxation less grants 

-51 

70 

456 

Profit after taxation * grants 101 

-4 

-25 

Applicable to minorities 

-8 

66 

431 

Profit applicable to 


parent company 

93 

— ' ■ 

-16 

Extraordinary hems 

■ — 

66 . 

415 

Profit applicable to 
parent company after 
extraordinary items 

93 

II-Sp 

74.7p 

Earnings before 
extraordinary items per 
£1 Ordinary Stock 

16.0p 


Comparison ofsales and profits for the quarter with 
those for the corresponding period of 1979 is distorted \ 
because the first quarter of 1 979 was adversely affected by 
the road haulage strike. 

Sales in the first quarter (£1 ,523m) were £48m above 
those achieved in the fourth quarter 1979. Selling price . .. . 
increases, which followed higher feedstock costs, offset a 
slight fall in volume. The f.o.b. value of exports from the 
UK was £349m compared with £3 23m in the fourth 
quarter, an increase of 8 %. 

Profits in the first quarter were at about the same level as 
in the third and fourth quarters ofI979. However, since- ' ' 
the end of the quarter trading conditions have become 
much more difficult in important parts of the business, arid 
profit margins are narrowing. The Company’s oil business 
(including its share in the Ninian oilfield) produced trading 
profits amounting to £26m, after Petroleum Revenue Tax 
of£17m. 

The following table summarises the quarterly sales and 
profits: 



Group 

sales- 

Group profit before tax 

Excluding 

exchange Exchange 
gain/ loss gain} loss 

Total 

1979 

£m . 

.£ni 

£m 

£m 

1st Quarter . 

U85 

107 

-9 

98 

2nd Quarter- 

1^82 

182 

-20 

162 

3rd Quarter 

1,326 

155 


155 

4th Quarter 

1.475 

150 

-5 

145 

Year ^ 

. 5,368 

594- 

. ; -34 

560 

1980 1st Quarter 1,523 

156 

. -4 

152 


The charge for taxation less grants for the first quarter 
1980 amounting to £5 1 m (1 979 £28m), consists of £39m of 
UK corporation tax (1 979 £ L6m), £1 3m overseas tax - 
(1979 £13m) and £4m on the profits of principal 
associated companies (1979 £Am) Jess a credit of £5m for 
Government grants (1979 £5m). 

Trading results for first half of 1980 wilt be announced on 
Thursday 28 August 1980. 
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Scania looks to Latin America 
for truck market growth 

BY KENNETH GOODING, MOTOR. INDUSTRY CORRESPONDENT 

rHERE WTLL Almost certainly 
30 considerable turmoil hi the 
European truck manufacturing 
cosiness .during the 1980s. 

• brought about by static demand 
rnd the. need for companies to 
tpend heavily on. new or Im- 
aroved models. But those 
poops with manufacturing 
Relations outside Europe 
jhooid be protected somewhat 
Srom the upheavals. 

'Scania; the truck-making sub-, 
u diary of Sweden's Saab-Scania.' 
s relying quite heavily on its 
a American plants to pro- 


’ ride some compensating growth. 
' Its factories in Brazil and 
\fgentina have already been 
dotted into' its worldwide com- 
' sonent manufacturing network. 

4 'ff f‘\ \a it makes "heavy trucks in low 
■ /olume— 2S.000 a year — Scania 
iceds all the economies of scale 
t can find. 

■=• The Brazilian plant, estab- 
lished since the 1950s at San 
Sernardo do Campo, near Sao' 
?aaIo, supplies all the oil 
lumps for all the diesel engines 
xade- by the group. 

And half the group's require- 
neats, for drtveshafts are pro- 
filed for by the Tucuman plant" 
" ,h Argentina .which sends 18,000 
L year to the Scania plant in. 
fEofiand, plus 25,000 to Sweden. 

: Apart from that, there is corw 
dderable trading between die 
Argentinian - and - Brazilian fan- 
• ories. In crude terms Brazil: 
uxrrides the. engine sets for the 
•ehicles made at both while 
Argentina makes "the gearboxes. 

. And, while Argentina has been 
. aHng" its truck cabs from 
Sweden. U wQl shortly shift to 
applies from Brazil. 



Assembling Scania trucks at the Tucuman piant in Argentina 


Benefit 


three 
ths' resu 


. "All .this has been achieved in 
bite of really hefty local- 
oinporienl. requirements by 
bth" the Brazilian and Argen- 
iiiian governments. 

’As well as thi& trade in com- 
ponents, Scania naturally 
ipects to benefit from the 
qtential growth in demand for 
iavy commercial vehicles in 
hese Latin American markets. 
•. Brazil's heavy truck (above 
6 tons gross weight) market 
hould grow at 15 per cent a 
ear if it is to keep pace with 
he expected expansion of GDP 
-6 per cent a year in spite of 
n supply problems. But de- 
3 and has been static for the 
•ast couple of years. The total 
aarket for " heavies ” fell from 
peak 9,000 a year to 6,000. 
■cania’s output followed the 
rend, dropping over two years 
rom an annual 4,500 to 3,500. 
The potential in Argentina, 
there the average age of the 
bracks on the road is eight 
ears, is. also huge— if political 
lability can be achieved In that 


country. After all, Argentina is 
self-sufficient in both food and 
oil. 

. . But Argentina is certainly not 
the ideal place in which to 
invest in a new manufacturing 
subsidiary. . Scania took the 
plunge out of necessity. 

The group had a big share of 
the heavy truck market until 
1969 when the Argentinian 
Government banned all vehicle 
imports with the aim of protect- 
ing local manufacturing indus- 
try. Scania took an immediate 
decision to build a plant and 
obtained permission. Building 
was slow — there was, after all. 
a civil .war among the other 
delays — and production of 
trucks and engines did not get 
under way until the - autumn- of 
.1976. 

The chosen site of the new 
Scania plant selected by the 
Argentinian Government, was 
not ideal either. Tucuman, the 
centre, of the sugar-cane pro- 
ducing region, has a “ medium" 
risk, of earthquakes. - The 
Government 1 s idea was that the 
plant should provide much- 
needed jobs at a time when the 
sugar processing industry was 
mechanising and shedding 
labour. From Scania’s point of 
view, however, it meant that all 
700 local employees bad to be 
trained from scratch. 

The Tucuman plant is vertic- 
ally integrated, making many 
of the key components it 
requires itself. Other com- 
ponents and raw materials are 
bought from Argentinian sup- 
pliers. 

. However, sheet metal com- 
ponents are bought from its 
sister plant in - Brazil because 


the cost of tooling up in 
Argentina would be too great 
for the expected volume. But 
welding, grinding and p aintin g' 
operations are all completed at 
the Argentinian plant. Some 
90 per cent of its machine tools 
had to be imported, mainly 
from Europe.- 

In value terms, when a truck 
leaves the plant ready for the 
road, about 75 per cent comes' 
from Argentina, 15 per cent 
from Sweden and 10 per cent, 
from BraziL This will alter in 
Brazil's favour when the sourc- 
ing of the cabs is switched. 

So far Scania has spent about 
$32m on the Tucuman plant and 
during this year will pump m a 
further $10ra, mainly to provide 
the working capital needed as 
output expands. At the moment 
around 80 trucks a month roll 
off the lines, which is just about 
break-even jpoinL 

High-priced 

Compared with this, the 
Scania plant in Brazil last year 
produced about 3,500 truck and 
bus- chassis and 2,300 separate 
diesel engines. Although this 
represented about 11 per cent 
of total Scania vehicle 'output 
worldwide, it was only about 75 
per cent of single-shift capacity. 
In the peak year, 1977, the plant 
produced 4*500 chassis and it is 
probable that the plant did not" 
break even last year. 

Owner-drivers predominate In 
Brazil and they just have not 
been able to afford new trucks, 
especially the high-priced 
Scanias. 

At one stage in the early 
1970s Scania, thought of having 


a second Brazilian plant and 
selected a suitable site. But the 
idea has been shelved. The 
plant at San Bernardo— on- 
which $100m has been spent — 
would be capable of producing 
10,000 to 13,000 trucks and 
buses a year on a double shift 
basis with relatively modest 
expenditure ($5m to §10xn) to 
relieve bottlenecks in the 
machining operations. 

So the main question for 
Scania m Brazil is: when will 
the local truck market get back 
some growth? The other big 
puzzle concerns the Govern- 
ment's “ pro-alcohol ” project 
and how it will develop. The 
Government seems, determined 
that the majority of vehicles 
on Brazilian roads should run 
eventually on pure ethanol 
distilled from sugar cane. But 
this is a far from adequate fuel 
for current diesel engines. 

Scania, like the other diesel 
engine makers in Brazil, is 
certain It will be able to meet 
the Government requirements 
when called on to do so, prob- 
ably .in.. the .mid-1980s. 

Zt has an - all-alcohol engine 
ready to go into a bus for trials 
in the Sao Paulo area this year. 

Meanwhile the Brazilian plant 
will play an increasingly 
important role in Scania’s over- 
all activities, not only providing 
components but also exports of 
built-up vehicles. The main 
markets so far have been 
Uruguay, Paraguay and Chile. 

And even in the early stages 
of its development the new 
Argentinian plant has begun 
shipping built-up trucks for 
export— the first few left for 
Bolivia late last year. 
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The bad news... 

Your regular copy of the Investors 
Chronicle has been missing in recent weeks. 
The reason is that we’ve been unable to 
publish because of the printing industry dispute 
(even though we were not a party to it). 

The good news. 

The Investors Chronicle will be back soon. 
And, if you’re wondering what happened to all 
that detailed company analysis we’ve been 
unable to publish, here’s the answer. When the 
Investors Chronicle returns, the first few issues 
will contain more information than ever, in- 
cluding every single company analysis you were 
unable to read when we were away. While our 
printers are out, we are working harder than 
ever updating analyses, writing features and 
piecing together all those sections which make 
the Investors Chronicle the single rdost import- 
ant weekly journal ■■■■■■■■■■■II 
of business, finance, ■ f |1 If j 4 1 1 

j i i ■ II 1 B L M m l V ■! 

mvestment and 
banking.- 


CHRONICLE 




AH aiilines after „ 
businessmen a seal 
How man 

them a c 




If you’re flying to Australia the answer is 
one. Qantas. 

Book into Business Class on a Qantas 
jumbo and you’ll be ushered straight to our 
upstairs cabin. 

We’ve created an intimate, 
dub-like atmosphere for 16 
passehgers,farabovethehubbub 
of the rest of the aircraft, and equipped with 
a type of seat you may have seen in the first 
class compartments of other airlines. 

You'll be offered complimentary drinks, 
headsets and the latest film releases, with 
your own Business Class steward to tend to 
your needs. 

Naturally in creating this room at the top 
we’ve taken pains to create some room 
at the sides. 

As an indication of the generous leg and 
elbow room surrounding our 16 passengers, 
the same area in an ordinary Business Class 
would contain as many as 36 seats. 

We’ve arranged our seats in pairs, so 
you're never more than one step away from 
the aisla And each seatis equipped with 
a special side-mounted tray so you won't be 
disturbed when you sleep. 

. Qantas Business Class begins the 

moment- you arrive at the airport You’ll find 
priority baggage handling and special 
check-in facilities waitingtb smooth the way 
to your flight 


as burs is slightly more exp ensive than the • 
usual ML economy fare 
. But as :otir Business Cabinis reserved 
. -for a mere 16 passengers, perhaps that’s just 
- as well 


" The Australian Airline! 
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financial ‘limes f nday May '£6 1980 j 


T.*- •U'i.v- 




Legrand Electric Limited 

V a wholly owned subsidiary of 1 

" ':;V ‘ ■* r ' ~ *’ j’ 

Legrand S.A.) 

^ has acquired j N 

The Contour Division of 
G.E.C. Fusegear Limited 


: We initiated this transaction and acted as 
financial advisers to Legrand SA 






— J 


Paribas LONDON 


r Banque de Paris et des Pays-Bas 
33, Throgmorton Street London EC2N 2BA 


April, 1980 


Companies and Markets 


UK COMPANY NEWS 




NEWS ANALYSIS— CHARTERHOUSE BID FOR K U 


Realignment of the 


merchant hanks 


US$ 


45,529,553,000 
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THATS JUST THE START OF ABN’S ASSETS. 


Algemene Bank Nederland has 
other valuable assets too. 

For instance, ABN has over 700 
branches at its home in Holland, plus 
offices in major trade and commercial 
centres in over 40 countries onfive 
continents. 

So ABN can assist clients 
almost everywhere in the world with 
a complete range of financial services - 
finm imporf/export financing, inter- 
national loans andforeign exchange, 
to letters of credit and a host of other 
activities. 

But we like to think our most 
valuable asset is our personnel 


Friendly and courteous, yet competent 
and efficient, ABN employees are 
custodians of 150 years of international 
banking expertise. Knowledge they 
take pride in sharing with our clients. 

No wonder ABN ranks among 
the world’s most prominent inter- 
national banks. And has total assets of 
US$45,529,553,000*. 

*Sa±e of exchange 12.31-79DS$=fL91. 


ABN Bank 


ABN people are ready to serve 
you almost anywhere in the world. 


Amsterdam . Al ffpTnflnp 'R Hn'k' Nederland. Head Office.32.ViTZfeIstJaat.P.03ox669,lQOQEG, telephone (020) 299111,telgx 11417. 
V , Chief Office. 61, Threadneedle Street, EC2P 2HH, ?-Q-Box5Q3. West End Office, Holland BuHding, 120, PaH Mall, SW1Y 


BY JOWI MOORE 


.Charteriiouse Group’s approach 
to Keyser Ullmann, the UK mer- 
chant bank, marks a major step 
by the company to increase its 
involvement in financial service 
activities at a time when its 
other interests are under 
pressure. 

Char terhouse is a rather dif- 
ferent animal from Keyser 
Ullmann. Bank profits, while con- 
tributing £1.39m to Charter' 
house's after-tax surplus of 
£SL82m In 1979. have been rela- 
tively unimportant 

Charterhouse has development 
capital companies in the UK, 
U.S„ Canada and France with 
investments in more than 100 
companies. It owns an approved 
Lloyd's insurance broker, Gian- 
ville Enthoven. Its man ufacture 
ing Interests consist of three 
construction product companies 
and various engineering con- 
cerns. 

It owns distribution and ser- 
vice companies concerned with 
marketing hydraulic and lubri- 
cation components, film proces&i 
ing, power and hand tool distrw 
button and electrical components* 
And Ch ar t erh ouse Petroleum De- 
velopment owns interests in 
North. Sea. oil, the main asset 


BANK RETURN 


Wednesday 

May 31 i960 


■BBS 


YT 

A 

— 1/127,366 

— 9308,911 

4- 97,263,049 



1,410,411,874 

+ 16^139,773 

868,777,128 

340,813,837 

180433,977 

13,322.490 

364,419 

+ 60,600,318 
+ 22,9 7£L 7 71 

— 49,138 980 

— 7,685.360 

— 16,673 




1,410,4 1 1,874 

+ 16,839,773 

)EPARTMENT 

e 

10^)76,000,000 
10,081, 677,080 
13,322,480 

11,013,100 

0,451,805,006 

1,619,179,896 

8 

4 76,000,000 
+ 82,685,560 
7,685,360 

+ 419,654^)76 ‘ 

~ 337,654^078 



ASSETS 

Other Government SeourttlM. WM _ 


10,079/100,000 

+. 75,000^)00 


■MMI 



being a stake in tine Thistle 
Field. 

With such a range of activities 
performance has varied. In the 
last financial year manufacturing 
profits fell from £8. 7fim to 
£5.6$m. 

Insurance broking was 
sluggish and showing reduced 
profits, although oil exploration 
and development capital activi- 
ties showed useful Increases, as 
did the group’s bank. 

Acquiring Keyser Ullmann 
would help to beef up the finan- 
cial activities. Keyser is a 
bigger bank than Charterhouse 
Japhet, although unlike Charter- 
house, it is not a member of the 
influential and club-tike Accept- 
ing Houses Committee. 

As a bank Keyser has been 
trying to solve the problems it 
encountered in the early seven- 
ties following: its involvement in 
the property market and the sub- 
sequent crash: It acquired a 
reputation as a big spender and 
a big lender in that era of the 
whizz kid. 

As recently as 1971 it was a 
small concern with net assets 
of less than £5m. Two years 
and two major takeovers later* 
it had Ipllooned into a bank 
claiming net assets of £82m. 

In 1974, after the disposal of 
its controlling interest in the 
largest of the acquisitions, Cen- 
tral and District Properties, 
shareholders were told by the 
board, chaired by Tory MP 
Edward du Cairn, that share- 
holders funds exceeded £100m* 
while attributable profits were 
£L0m. 

But the palmy days were 
short livecL The 1875 accounts 


were to reveal massive losses 
and. write-offs totalling ffilzn. 

Further losses and provisions 
in the following two years took 
Keyser Ulimann's net assets to 
a kw point of £SLSm in 1977. 

Hr. du Casn resigned in 
Starch, 1975 to be replaced by 
Hr. Derek Wilde, a former 
- senior general manager of Bar- 
clays. Both, he and Charter- 
house's chairman, Mr. Nagel 
Mobbs, sit on the Board of Bar- 
clays. 

La its difficult times Keyser 
built up huge tax losses— but it 
does not make enough profits 
to exploit them property. For 
some time a merger lias been 
on Keyaer’s mind. 

In its last balance sheet for 
1979 Keyser showed net assets 
of £41m, and it was underlent. 
On the latest balance sheet 
analysts say it could take on a 
further £40m to £50m of lend- 
ing, but partly because of its 
unhappy history, new business 
has been hard to come by. 

In the wider context of the 
merchant banking sector the 
Charterhouse move. Is just one 
of many on a time of change - 
Hong Kong and Shanghai Bank 
has taken over Antony Gibbs; 
C- T. Bowling is to dispose of 
i Singer and FriecHander after its 
takeover fay Marsh and McLen- 
nan. 

There have been hid rumours 
surrounding other merchant 
banking groups. It is a time for 
realignment among the mer- 
chant banks, where a number of 
krag-estabfisfied bouses have 
been losing their traditional 
role as a result of Increasing 
competition. 


GKN expects 
severe fall 


TRADING results of Guest. Keen 
and Nettlefokts in the first half 
of 19SQ will fall substantially 
short of those- for the same 
period of last year, Mr. Trevor 
Holdsworth, the chairman, told 
yesterday’s annual meeting m 
Birmingham. 

In the four months to the end 
of April, the lengthy steel strike 
and the disruption it caused had 
a widespread impact on almost 
every part of GKN in the UK. 

This impact, he added, was 
.more signfleant than that of last 
year’s industrial action .in the 
mi gin wring sector. But he 

expressed more concern. for the. 
immediate future over the 

worsening market conditions, for 
many of the group’s major 
businesses in the UK. 

This was especially true of the 
automotive industry, he . said. 

Just a week ago, It was 

announced that around 930 jobs 
would be lost by the end of the 
year at GKN factories because of 
this situation. 

Last year. GKN raised its prey, 
tax profits from £S7ra to £10lm 
on turnover which increased, 
from £L75bn to £1.96bn. At the 
halfway stage in 1979, the pre- 
tax figure was £53.5m against 
£42 m. - 

The group’s first U.S, plant to 
manufacture constant velocity 
joints, used in front-wheel drive 
vehicles, has just been com- 
missioned in North Carolina, and 
will start making deliveries in 
July. A second is due to start 
up in the summer of 1981. . 


different Total profits last year 
were £2.43m (£LS2m). 

. The interim dividend is lifted 
from Lip -to L21p net and 
absorbs £228.781 -{£207,864)— 
lost year’a.finai was 2.ip. 

Turnover in the- six. months 
rose from £19.47m to ££4.44m 
and the surplus is struck alter 
charging depreciation of £381*000 
(£282,000). 

Net profit after tax of 
£514,000 (£388,000), is £771.000 
(£694.000). Capital expenditure 
during the period amounted' to 
£622.000 (£717,000);, _ : ' 


I 


Delta hit 


by lower 
demand 


Concentric 
advances 
to £1.29m 


AN IMPROVEMENT of £220,000- 
is reported in pre-tax profits of 
Concentric, the engineering 
products and controls manufac- 
turer, lifting the surphis far the 
half year to March 29, 1980 to 
£l-29m, compared with £1.08m« 
The current trading position 
is not as good overall as the 
first half, says the chairman, 
Mr, J. G. Perks. Nevertheless, 
he anticipates the second-half 
figures will not be materially 


CLEAR signs of a substantial fall 
in UK demand since Apri l, had 
been seen by Delta . Metal 
although the group made a good 
start to the year, said -Lord 
Caldecote, the chairman, at yes- 
terday’s annual meeting: 

Thus the immediate future was 
too uncertain for any firm pre- 
dictions about the final outcome 
in 1980, he added. Last year. 
Delta’s pre-tax profits moved up 
by 7 per cent to £S0.4m. 

He said that short-term pros- 
pects for manufacturing activity, 
were not promising In Britain, 
so that continuing good results 
from overseas this year .would 
be even more Important. 

Lord Caldecote said that Delta, 
which now obtained a high pro- 
portion of profits from finished 
products in the engineering and 
electrical fields, was concentrat- 
ing on becoming more efficient 
by cutting costs and improving 
home and foreign marketing. 

Most of British industry, was 
finding it harder to get sew 
orders and competition was very 
strong for home and -export 
business, he said. 

Because of the strong pound 
and rising UK labour costs, Delta 
came -under extreme difficulties 
in competing on price in many 
overseas markets. whereas 
imports provided strong price 
competition in the UK. 
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MEMBERS af the AGM oF 
Reddtt and Colman were told by 
chairman Mr. James Cleminson 
that the company's U.S. business 
had, as expected, shown im- 
proved results in the current 
year. 

He added that action outlined 
in the annual report was proceed- 
ing satisfactorily. In particular, 
the Morton Quality Products fac- 
tory and Reward Ceramics 
business had already been sold. . 

Current performance in most 
markets was being, hampered by 
existing economic conditions and 
it remained difficult to improve 
profits, be stated. 

The company was, however, 
trying hard to increase produc- 
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OTHER MEETINGS 

tivity and market share. In order 
to improve results. 

At other AGIKs, chairmen 
reported as follows: 

Mr. John Crocks tt — Johnson 
Group Cleaners; The first quarter 
in 1980 was buoyant and showed 
increased profits. 

Retail dry, cleaning was hold- 
ing up well. 

Mr. K. D. Morrison — * Wm. 
Morrison Supermarkets: ,The first 
15 weeks of the current year 
showed a 30 per cent increase . 
in' sales. Profits were not easy to 
earn and first-half results would, 
at best, be in line with those iff CHANGE 
the comparative period 12 months 
ago.- - 
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Bifurcated Engineering 

Limited 


tut tf 
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YOU NEVER KNEW 
WE HAD IT IN US 
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Automated Systems 
Group companies are deeply Involved 
in automated hand Bag, feeding, sorting, 
capping, closing, searmg and orienting 

equipment in assembly machines, neir 
weighing, weigh/count systems and related 
packing equipment 

• A major growth area: 31% growth of 
turnover between 1977 aid 1979. 


Bifurcated Engineering succeeded In • 
increasing tumoverfor 1 979, although 
the effects of inflation; strength of ' 

sterling and industrial unrest in British 
Industry made it impossible to 
maintain the high profit level achieved 
in 1978. 

The group has recently strengthened - 
its diversified base by acquiring the 
whole of the issued Share Capital at 
Craig Engineering Lid., and have 
completed negotiations for the Issued 
Share Capita! of Jeb Fasteners Ltd. -as 
well as establishing a company in 
France - and is further intensifying its . 
policy of developing new overseas 
markets. 

As a result, the group is confident of 
future growth and is well placed to 
meet the changing market conditions 
of the new decade. 
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Heating Control Systems 

Bifurcated Engineering has expanded into a 
new area -space healing; high sensitivity 
thermostats and complete heating installations 
for both horticultural and industrial 
envfaHimflnk 

.• New oeqateffion Craig Engineering Lft, 
and Craig Marketing Ltd. , 


Riveting Systems and Cold Forged. 1 
Parts 

By far the UK's biggest supplier at bifurcated, 
semi-tubular and tubular rivets. Bifurcated 
Engineering companies are also major 
producers of cold forged parts -working in 
materials and to tolerances once considered 
impossible tootrtaln by this process. The Group 
designs arwlrrttmiifticturas a wide range of 
standard and purpose-buiitseJiting^ machinery.’ 
•Total sales of rivets and other cold forged 
parts and setting machines in 1979— 
£11,745,414 


Distribution. 

' The group offers an extensive specialised 
stockist and distribution service embracing 
every aspect of industrial tostenlng and its 
activities are rapidly being expanded to ail 
parts of the U.K. 

• New acquisition JEB Fasteners - a well- 
known name in the Industrial Fastener 
Distribution Service in the Home Counties, 


U... 


Group Results 

1979 

1978 


EOOQS 

fiooas 

Turnover 

14A19 13.207 

Profit before taxation - 

1,417 

1,589 

Earnings per share 

10.08 10.330 

ftef Dividend par share 

3.50 

a098 




1979 


FS*' 




Send tar the Guide to the BE6roup 

' Bifurcated Engineering Lfl, P.0. Box 2,.Mandeviile Road, Aylesbury, Bucks. HR21 BAB. 
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C|i;’.TX» CURRENCIES, MONEY and GOLD 


Gund steadies 


THE POUND SPOT AND FORWARD 


S showed little overall D-MARK— Showing 


" May 22 ' ipind " Close . One month 

UiS* .13160-2L3395 2328S-&3295 1.52-1.420 pmT 
renewed c,f '®da 2,6800-2-7190 2-7040-2.7050 i JS-i.iSe pa 


iA cun-cncy markets yes- strength against the dollar and JJgJJ aZnZiSL 

n (cr Wednesday's sharp within the European .Monetary Daifmark ‘izjtvts.oss vuWrizss 1 * ivsvm dis 
•ns made in early trading System, following firmer rates Ireland 1 . 1110 * 1.1205 i.uss-i.iifls o.os-o.ozp pm 

•'.oded later in - the day by. in Frankfort and lower US. In- w.gbf. 4.14-4.19 A.ievv.tTh 3V2Spfpm 

taking, and trading for terest rates— There was no J™*™" EHS’Ef'S! 

of o? e B ^ y k T SP.,*! i;fc B 'Si es J r “ l ; f”»" SS lESSmZJEr* 

u. On Bank of ’England at yesterday^ firing in Frankfurt Norway 11,32-11. *5 11 -39*3-1 1.391, 3 ViV*™pm 

<ni! - tnn nniinrt’D tnriA 1 ii__ r--.. . « vi . 


4V3Uepm 
2V1W* pm 
2.05-1 -55y pm 
20-IGgra pm. 
♦-3c pm 


Belgian rare is far convertible francs. Financial franc 67.55-67.65. 
Six-month forward dollar. 7.1 0-7.00c pm. 12-montJi10.1IM.90c pm. 

THE DOLLAR SPOT AND FORWARD 


lu. 


’OS. the pound s trade when the dollar was fixed lower France 9.64-8.73 9.68-9.69 4VSUc pm 

. eiehted index eased at the at DM 1.7897 against DM 1.7926 Swodon B.7S-9.B2 9.78-9.80 2 *r-H*ra pm 

• use lo 74.0 from Wednesday's on Wednesday. Sterling was pm 

five year high of 74.1. The mom- fixed higier at DM tlKagainst JBJJ*' ?«£?& 3£3 b* . 

Ing- calculation was higher at DM 4.141. and the Swiss franc „ , , " : . ' . «_.■ 

74.3 but fell back at noon to also showed a slight improve- ■ w-m 

735. - ' ment to DM 1.0758 compared . . . 

‘.. Again* the dollar, sterling ^ DM L074 » ****** THE DOLLAR SPOT AND 

opened at S2J5SOQ and rose ITALIAN UBA — Erratic sr^T : — 

steadily to a high of 52-3395 within the EMS and' now the May 22 ’ spread cto»' a no month 

before profit taking saw the rate weakest member, having risen to r=m 55 twf -f ggi *5 Sa" 

ta i t3 ^t°P. of 1116 ^stem in February i M J ndt 20810 - 2 . 08 © zoa««.oB50 lias-i.ase ?S 

s hour to 525160. Later In the day —The lira continued to improve Canada nwe-i.iws 1 . 1 & 14 - 1.1617 o.34-o.39e <fia 

however, it recovered, as the against the dollar as the latter Nothin d. i,96SG-i-967S 1 . 9650 - 1.8666 o.20-ojocdis 

... dollar showed a softer tendency. was depressed by falling U.S. to- ?,££?!■£« S'SS'SlSL 

Jr. to- trade between 4 $2^2 and terest rates. At the taring to ° Bn Sf r rtt *3*3 - ffls oSrtMns 

52.3250. Late demand out of New Milan the . dollar was fixed at Portugal 49 . 00 - 49.20 4a.(M-4s'.i4 2&-40c di> 

York in rather thin- trading L84Q.30 down from Wednesday’s Spain to . 85 - 71 .03 70 . 95 - 71 .00 35-50edis 


% Threa % 

P-a. months' p.a. 

7.57 4.07-3J7 pm 6J» 
5J32 3.95-3*0 pm 6.73 
. 5-24 6V5?, pm S*7 
0*4 38-18 pm 1*8 
-2*1 3VS*di» -1*3 
0*8 0*2-0:17 pm 0.70 
7.S6 BV7 1 , pm 7*1 
-2.9) 25pm-70dLs —0.79 
<L91 par-80 dis -0*7 
-0.77 2VP* db -0.66 
2*0 11>r4ft pm 3.69 
4.© 10V- 3*4 pm 4*3 
2*3 5V4J, pm 7*4 
4.14 5.40-4*5 pm 3*7 
7*6 64-47 pm 6,79 

10*4 11-10 pm 10*4 


■Day's ' V. Three % 

May 22 /Spread C lo se One month p.a, months p.a. 

UKt 2*108-2*395 2*285-2*255 1.52-1.420 pm 7*7 4.07-3*7 pm 0*0 

Ireland* 2 * 810 - 2 . 08 © 2.0840-7.0850 1 .45-1 .35e pm 8.© 4.10-4.© pm 7.77 

Canada 1.1008-1.1846 1.1814-1.1617 0*4-0*9c<fia -3.77 0.50-0. 55dis -3.© 

Nethlnd. 1,9650-1*676 1*650.1*6© 0 - 20 -OJBc db -1*2 0.55-0.65418 -1*1 

Belgium' 28 . 66-28.705 ©.66-28.© Cl.1B-0.l8e db -0.07 0.40-0.44dta -0.06 

Danmark 5*700-5*7© 5*700-3*715 4*0-5 -OOoradis -10*3 11.2S-.7S<na -B.26 
W. Gar. 1.7850-1.7330 ' 1 .7885-1 .7895 O.OSpt pm-O.Ofi db — 0*5-0.15 pm 0.46 
Portugal 49*0-49.20 49.04-48.14 2&-40c db -7*4 75-116 db -7.74 

Sonin 70*5-71*3 70*5-71 .00 35-50C db -7.19 120-1© db -7.75 


; r'.f. xuia «• umvuis jjcnu.iw uuwu uviu ficum^uaj a apain i u.to-/ i-ua iu^a-n.w ™ 

'•L ,f v pushed up the dosing rate to level of L842.55. Wittiln the EMS, '»iy 840.2S-8-n.50 840.s-aao.7S 5-©™^ -7^i^ri6d* -7.25 

“kSaBMm Just. 30 .points the lira remained ™ v^akest tKIK £“£*3 SHR^ ^SSSSlS 


"down from Wednesday’s close. currency, but was safely within swSd^n . "liiSimBS 2 *M* 0 ore db, -b .06 5.45-sjmdb -sjs 


its maxim um permitted diver- japan zzmimo-w «u4»-aua . 

d ollar retained Its softish ge nce. Austria 12.75V12-78 12 . 77 - 12.78 o.iM«8«t 

undertones but looked firmer m swttz 1 * 570 - 1.6890 1 . 6630 - 1 . 8640 0 . 62 - 0 * 2*5 pm 

. places, suggesting some central JAPANESE YEN — Energyand - f UK ^ lnland an quowrf ,- n U .S. currency. 

bank intervention during the day. balance of payments problems discounts apply 10 the u.s. dollar and not 10 

‘ C.5L interest rates continued to reflected hi sharp decline last 

decline with some major banks year. Although the situation over CURRENCY RATES CURRE 

cutting prime rates to 15} per oil supplies remains uncertain, . .. 

cent, and Morgan Guaranty easier U-S. interest rates have ■ — ' ■ 1 1 

lowering Its broker loan rate to helped Be yen recover — lie . Bank Spsoiai European uav 

'13J- per cent from 14} per cent, dollar continued to lose ground. May at 'rate Drawing currency 

. -Against the D-mark the dollar against -the yen In Tokyo jester- a mghta Unit — — 

'finished at DM1.7890 compared day, closing at Y224.05 compared stariimv— ~ n Q.5 6 so is- 1 a 606534 

‘with DM 1.7880, but slipped with Wednesday’s close of u.s, S.T.....J A-30688 1.40413 

against the French franc to Y224.80 and Y224.50 at yester- rf w i Auutrian « 

■FFr4.1590 from FFr'4.1840. The day’s opening. The fall came ~ ™ IftflfiS «*067 SSImiS 

'TJ.S. unit improved slightly despite further support given by Danish k ...... is 7.S1853 7.85679 

against the Swiss franc to the Bank of Japan, estimated at iZ 1 * ^.31549 swiMfran 

SwFr 1.6635 from SwFr L6610 up to S300m. and at one point gj®?-*-- iliSSi S ulldB u r ¥^ 

’■but fell against the Japanese the U.S. unit touched a seven- lT.noSS jiiS 2*8 

yen to Y223.9 from Y2241. On month low of Y223.80 with the Yen 1 9 Yen 

Bank of England figures, the dollar continuing to come on SS^Sh'pre"' a ■aallSi lgf 973 B rr-- ^ — 

dollar’s trade weighted index was offer as banks adjusted for over iwwnsh Kr 10 ! 5.50668 ’ 5*1446 wasfabgtD 

unchanged at 845. bought dollar positions. 8wb» F r-JZ a ; 8.17661 1 2,33657 (Bank of e 


in ' 223*0-225-00 ‘ 223^-223*5 0.50-0.70y*»n As —0*3 1.45-1.85di* -0,03 
trfa 1Z-75V12-78 12.77-12.78 -D.K 0.7Spm-1*5<l -.07 

a. 1 *570-1 .6880 1.6630-1 3M 0.62**2e pm 4.12 1*2-1 *2 pm 4*0 

f UK sni f (rafanif ara quoted in U.S. currency: Forward pramiums and 
discounts apply, to the U.S. dollar and nm. to the individual currency. 

CURRENCY RATES CURRENCY MOVEMENTS 


• Bank Special European 
May 21 rate Drawing Currency 
% Rights Unit 


. May 31 


Sterling — 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 


- 


Currency 

% change 



1 . 

ECU 

amounts 

from 

X change 



central 

against ECU 

central 

KfiuEtad for 

Divergence 


rates 

May 22 

rata 

dhrargance 

limit % 

Belflian Franc. ... 

39.7897 

40.3648 

+1.45 

+0J7 

±1.53 

'D;nish Krone ... 

7.72336 

7.83353 

+143 

+0.55 

±1.64 

German D-Mark 

2 48208 

2J>1806 

+1.46 

+0.57 

±1.125 

■ French Franc ... 

5.84700 

5-85684 

.+0.17 

“0.71 

±1.3657 

Dutch Guilder ... 

2.74382 

2.76610 

+0.82 

-0.06 

±1512 

Irish Punt 

0.668201 

0.875007 

+1.02 

+0.14 

±1.668 

Italian Lira 

1157.78 

T182JD0 

+2J» 

+1.72 

±4.08 


- - Yj rrsAss 


Changes are far ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Argentina Peso ... 
Australia Dollar... 
Brazil Cruzeiro.... 
Finland Markka... 
Greek Drachma - 
Hong Kong Dollar 

Iran Rial 

Kuwait Dinar! KD) 
Luxembourg Fro. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar. 
8th. African Rend 
U AX. Dirham — 


4186-4806 
8.043 0-8.047D 
115.70- J 18.70 
B.53X54 
99.749- 108.BB9 
11.43-11.45 
n/a 

0.683-0.633 
66.76-66. B5 
5.0370-6*490 
8.3040-8.8690 
7.71-7*1 
4.9800-4.9980 
1.8316-1*330 
B,63*.73 


1806-1813 
0.8790-0*796 
49.936-50. 135] 
3.6746-3,6769 
48.70-48.95 
4.9220-4*87ffl 
n/a 

0*691-0*699 

28.66*8.68 

2.267D.*.1690| 

1*170-1*180^ 

3.3270-5.329® 

8.1430-8.1450 

0.7866-0.7870 

3.7800-3.7230! 


AustrUu. 

Belgium 

Denmark 

France- 

Germany. 

Italy 

Japan 

Netherlands. — 

Norway. 

Portugal — 

Spain...- — 

Sweden 

Switzerland 

Un had States — 
Yugoslavia. \ 


* 

Note Rates 

89.50-29*0 
67*0*7*5 
18*9-12*6 
9.60-9.70 
4.1350-4.1650 
1915-1978 
528-628 
.4.53-4.56 
11*0-11*7 
109-113.50 
160*6-167*5 
9.74-9.79 
3 «»*-* B8 
9*820**380 
47*5-49.50 


Rate gtom for Argentina b free rate. 


EURO-CURRENCY INTEREST RATES 

The tallowing nominal -rates were quoted for London dollar certificates of -deposit: one-month 9*08*0 per cent: three-months 9-S5-9.6& per cent: six -months 
9. GO-9. TO per cent: one year 9.60-9.70 per cent. ... >■ 


(Short term ....... 

7 days' notice, 


Three months,—. 

ax months 

One year. 


Sterling 

UA Dollar 

Oanadtan 

Dollar 

Dutch Guilder 

West German 
Swiss Frano Mark 

French Franc 

Italian Lira ! Aslan f Japanese Yen 

17-1714 
164 , .17 

171 , . 171 * 

17 > 4-17 la 
16 l<. 16 i, 
16 TB- 15 X, 

asa-asa 
8 >a 85 « 
' 95 a 9 T* 

- "liSiJ 

10 . 10*4 

11 - 11*4 

11-13 

18 * 4 - 126 * 

1158-12 

IOVIHb 

101 *- 10 la 

H-UI 4 
11-1114 
n*fl-iite 
iiii-ii<* 
iOT*.u*a 
103 , 11 

3 * 4 - 31 * 914 -Baa 

311 - 31 , 9 i, 9 a« 

• fi **-7 9 / 1 - 96 * 

-Ml* 9 *- 9 +i 

53 ,- 371 , 938 - 9 * 

5 «*- 63 , ' 8 + 6-878 . 

125 *- 127 a 

1860 - 127 * 

12 fi- 12 tt 

12 7 *. 131 b 
13 - 13*4 ‘ 

Wft-W* 

1+16 | - 12 V 13 

17 - 88 1 8 V 9 I 87 *-I 3 lf 

17 * 8 - 181 * • lOA- 10 /i 185,-1878 

I 7 I 4 -I 8 I 4 ! lflM-lOte 11 + 4 - 1 1 +i 

18 - 17 j 1088 -lOla ll«-ll+i 

16 t*- 17 l 8 ' lOArlOsfc 103,-11 


Long -term Eurodollar two years' 1B4-tOVpir oerrt three, years 10V10 1 * per ce nt four years IOV-10% par oenc five years 10V-10^ par cent: nominal closing rates. 
. $hon-tarm rvtaq are .caO lor alerting. U.S, dollars, Canadian dollars and Japan esa-yan; others two days' notice. . Aaian raiea are cloemg rates in Singapore. 


EXCHANGE CROSS RATES 


I Pound Sterling I U*. Dollar IDoutsohem' 


French Franc [Swiss Treno | DutehGulId' [Italian Lira [Canada DoUariBelgian Fran” 


INTERNATIONAL MONEY MARKET 

U.S. rates ease 


GOLD 


Weaker trend 


XI .S. interest rates continued to 
fledjne to early New York trad- 
ing yesterday as major banks 
started -ta cut their prime rates 
to 15§ per cent. The move was 
started by Chase Manhattan Bank 
and quickly followed by Bankers 
Trust, Yesterday’s trend was 
supported by indications that the 
Federal Reserve Bank had 
reduced its lower intervention 
limit on Federal funds. Treasury 
hills were quoted at 7.S0 per cent 
for IS- weeks compared with 7.86 
per cent at the opening and 8.06 
per cent on Wednesday, while 
26-week bills eased to S.ll -per 
cent from 8.15 per cent and 8-29 
per cent respectively. Federal 
funds were trading at 9J per 
cent, and the market was waiting 
to see at what level ,tbe Fed 
would intervene If rates eased. 
On Wednesday the authorities 
intervened when funds had 
- dropped to 91. per cent. 

In Amsterdam yesterday’s 
tender of five-year Treasury bills 
attracted bids totalling FI 7S35m 


td+W+i 

I j Federal jj 
- Funds - 

1.1 J I J 11.1 JJL 

AS ON D J F.M AM 

1979 1980 


MOREY RATES 

NEW YORK 

Prune Rata IBVIVa 

Jad Funds 9V^i 

P»teury BiHa (13-wsak) 7.80 

Treasury Bills (36-wMk) 8,11 

GERMANY 

wscQum Rsta 7* 

Oremight Rare .9*0 

Ona month I0.Q7B 

Thro* raonhu 10*0 

Sis montha 9*0 

FRANCE 

.OiBCoant Rata 9* 

Ovo might Rats 12. 76 

Ons month 12*875 

Threa months 12- 6876 

Six- nonths ,„i. 72.8875 

JAPAN ' 

giaemnt Rats 9* - 

Call | Unconditional) -12*28. 

R-»s Discount (thiM-month) - 1AS76 


at a rate of 10} per cent and all 
bids' were accepted in full. Pay- 
ment will be due today and 
brings the total proceeds in bill 
sales this year to FI 2.19bn. 

In Paris call money remained 
at 13i per cent down from its 
two-month peak of 13 per cent 
touched on Monday and Tuesday. 
Short term money rates have 
eased slightly since then, reflect- 
ing the authorities injection of 
some FFr 12bn into the market 
over the past week in the form 
of first category paper purchases. 

In Frankfurt call money con- 
tinned to show an easier 
tendency, falling to 9.50 per cent 
from 9.55 per cent previously, 
and now stands at Its lowest 
level for three weeks. Longer 
term rates were mostly un- 
changed. 

UK MONEY MARKET 

Further 

help 

a»iih rtf Ew glaml IHOntmi m 
Lending Rate 17 per cent 
(since November 13, 1979) 

Day to day credit was again in 
short supply in • toe London 
money market yesterday, and the 
authorities gave assistance on an 
exceptionally large scale. This 
comprised small purchases of. 
Treasury bills and local authority • 
bills and exceptionally large 

LONDON MONEY RATES 


- Gold recovered from its lowest 
point of the day to the London 
bullion market yesterday, but 
finihed $12 an ounce lower than 
Wednesday’s close at' £500-504. 
After opening at $506-510, the 
metal dipped briefly below the 
$500 level, but demand at this 
level soon pushed it back over 
$500 to an afternoon fixing -of 
$501. Gold appeared to be 
affected- by the sharp drop to 


silver prices and some unwinding 
of long positions. 

In Paris the 12t gilo bar was 
fixed at $537.85 per ounce to the 
morning and $536.72 to the after- 
noon. 

In Frankfort gold closed at 
$500-503 per ounce compared 
with S512-515 previously. 

In Zurich the metal finished at 
$501-505 against $511,515 pre- 
viously. 


doss: (8500-504 

Opening 8506-510 

Morning fixing 8507-50 ■ 
Afternoon fixing [#601 


May 88 # 

Gold BulDon ffkm ounoa) 


(£21414* 163.) 
(£2 16V2 1B4«) 
(£Z18.327i 
(£816*77) 


(£ 222 lB- 384 lf) 

(£210*23) 

(£55*4-5610 

(£65-67) 

(£6B*t-67*s) 


KriigamikL__. 1517-620 

Mapfalaaf^. 8507-517 

Now Sovereigns. 8188 is- 129 ig 

King Sow- 8158-155 

Victoria Sow 8153-156 

French 20 *. 8136-141 

60 peso* Maxi oo © 26*32 
100 Cor. Austria. 8496-506 

820 Eagtee- t 627-632 

810 Eaglai — 

»5 Eagla-s ■ ' — 


loans to 10 or 11 houses at MLR 
for repayment today. The market 
was faced with a small net take 
up of Treasury .bills to finance 
■and. the repayment of Wednes- 
day's small market advances. In 
addition banks brought forward 
balances some way below target 
and there was a number of local 
authority bills maturing to offi- 
cial hands. On the other side. 

Government disbursements ex- 
ceeded revenue transfers to the 
Exchequer by a small amount 


18505 * 09 . 

.8608-618 

8509.80 

18607.75 


,8625-588 

15580*25 

',8130J*.l3Ug 

< 8165-169 

• 8156-160 

5137-148 

i 8630 637 

3498-504 

8630*34 


(£ 280 i*- 222 id 

(£ 828 - 224 ) 

(£ 2 * 2 * 15 ) 

(£ 221 * 22 ) 


(£ 829 * 31 ) 

(£ 287 * 29 * 1 ) 

(£57-5734) 

(£67*2-70) 

(£68-7012) 


Discount houses were -paying 
up to 17 per cent for secured call 
loans at the start but later 
balances were taken between 
15 per cent and 16 per cent 
In the interbank market over- 
night loans opened at 16J-17 per 
cent and rose steadily to '18-18} 
per cent around noon. During 
the afternoon rot© fell away to 
13-13 per cent but came back to 
finish at 15-16 per cent 

Rates in the table below are 
nominal is some eases. 


’ Starting { 
May. 28 iCartifloate 
1980 -[ of deposit 


Overnight 

2 days notlee~! 

7 day* or ( 

7 days noHoe-[ 

One. month. I 

~Two montha..." 
Threa months.. 

. Six months , — 1 
Nina months— - 
Ona Yajir—.— 
Two y aara.— : 


Local Local Auth. 
interbank Authority negotlabta 
<ta pcattt j bonds 

12- MU' - | - \ I 


wft-n* 

17,4-17* 

Wrt-Kft 
161 , - 161 , 
lSJfc.lSW 
ifttt-aoft 


| 17*4-17i a 
! 17U-17*s 

IZ*K 

17*-}7rk 

15>g-lS5e ' 
16A-1S* i 


17 * 4 . 47 ** 

17*8471* 1 • - - 
17*4-171*) 15*4-18 . 

- 1 175 4 -174i 

17.17U . 17**-17 

. 16 . lftS*-15T| 

- ! 16*4-157* 

15*4-151* I 1841-lSas 

16*e-15*4 - 


Finance i Wseount ; EHglble 

House 'Company market Treasoryi Bank 
Da posits iDepoaits da poaita Bills* j BniaQ 

" — ;i7*4-17S* 15-17 - - — 


17S*-175| 16J4-167* - 

: 17i* 163 4 15W • 17* 

| - 105* 16* j 16* 

17** 16ta 18*s I lfila 

| — - . — 1 151* 

t “ ” “ j “ 


Hna 
, Trade 
i Bills* 


Local authority *nd flnanea houses savan days’ notlca. othars aevan days* fixed- "Long-iann local authority mortgage 
rate nominally three yaam wVi5** per esnu four yens 14V16 par canb ftva years UVI*^ par cant. tSanfc bill rates in 
table an buying retea for prims papa r. Buying ram for four-month bank bills IB 1 * P*r Mur, lour month trade bills 

Approximate sailing 'rates toi ona-mondi Treasury bills 35*Vs por'eant. taro montha W par MnC tbrea-months 1B*iz par 
0«at, Approxlmata aanwg rates lor one-month bank bills IT 3 * par cam; wa-taomha WS* par cant; ttaraa-nwnths 1 
par cant* ona-month ram bills' 17H par cent:' mo-months VP, par cent: and three-months 16 s * per cent. 

- Ft nance Heuaaa Bate Rates (published by die Finance Houses Association) IB per amt from May 1. 1980. Clearing 
'Book Deposit Rates for auras st-sawen days' notice 15 per cant. Clearing Rank Ram lor- landing 17 par cam. Treasury 
Bfllm Average under rstaa of discount 16.1427 per. cent. 



The table below gives the rates of axchsnge for tiia U.S. dollar ggainst various quoted are -Indicative. They ara net based on. and are not intendod to be 

currencies as of Wednesday, May 21, 1980. The Exchange rates Its tad used as a basis for, particular transactions. , 

are middle rates- between buying and. Mil mg rates ** quoted between Bank .Of America NT and SA does not undertake to trade In all listed 

banks, unless otherwise indicated.' All currencies are quoted in foreign foreign currencies, and neither Bank of America NT and SA nor the Financial 

currency unite par one U.S. (foliar except In certain specified areas. All rates Times aaauma responsibility for orrere. 


Bank of Morgan 
England I Guaranty 
Index 'Chang as % 


Canadian dollar — 81.1 —16.7 

Austrian schilling- 265.0 +24.0 

Belgian franc- 115.4 +13.9 

Danish kronor. 106.6 -4-. 7 

Deutsche mark.—. 164,4 +55-3 

Swiss franc- 195.7 +78.4 

Guilder 185.1 +19.3 

French franc 101.0 —6.8 

Lira I 53.4 — 50.9 

Yen J 127.0 +25.5 

Bread on trade w e ighte d changes from 
Washington agreement December. 1971 
(Baltic of &iglarid Index “100). 


; Afghanistan — — Afghani (0) 

Albania Left 

Algeria Dinar 

lnrinn , J French Fra no 

Andorra (Spanish Peseta 

Angola — Kwanza 

Antigua E. Caribbean 8 

Argon tin a Argentina. Paso 

Australia .... Australian 8 

Austria — Schilling 

Azores Portug. Escudo 

Bahamas —t— — Bahamian 8 
Bahrain — Dinar 

Balearic Isles Spanish Peseta 

Bangtadeafi .. — Taka 
Barbados — — — Barbados 5 

Retalum i 8- Franc (C) 

Belgium \ b. Franc (F) 

Belize Belize 5 

Benin C.F.A. Franc 

Bermuda Bda 8 

Bhutan Indian Rupee 

Bolivia. Bolivian Peso 

Botswana- Pula 

Brazil- Cruzeiro 

Brit Virgin hies-... U.S. 8 

Brunei.— ...... Brunei ( 

.Bulgaria Lev 

Burma Kyat 

Burundi Burundi Franc 

Camaroun Repub'c CJF.A. Franc 

Canada Canadian S 

Canary Islands Spanish Peseta 

Cape Verde (ale-.- Capo V. Escudo 
Cay mairl sl a n d s ... .. Cay. Is. 8 

Cent. Af. Emp C.F.A. Franc 

Chad C.FJL Franc 

Chile. Chilean Peso (O) 

China. Renminbi Yuan 

Colombia Col. Peso (O) 

Comoros Islands-. CJJL Franc 
Congo (Srazavffte). C.F.A- Franc 

Costa Rica. Colon 

Cuba. Cuban Paso 

Cyprus- - Cyprus Pound 

Czechoslovakia — Koruna (O) 

Dam. Rap. 8'oTome 

ft Principe 8- Tome Dobra 

Denmark. - Danish Krone 

Djibouti, Rp, of—... Djibouti Frane 

Dominica - E. Caribbean 9 

Dominican Repub- Domin’on Peso 

Ecuador- Sucre 

Egypt..- Pound (3) 

El Salvador- Colon 

Equatorial Guinea. Ekuale 
Ethiopia. Bin (O) 

Faroe Islands- Danish Krone 

Falkland Islands..- Falkland H.fi < 

FIJI Islands. FIJI V 

Finland Markka 

France French Frano 

French CtyinAf— C.FJL Franc 

French Guiana Local Franc- 

French Pacific la— C.F.P. Frane 

Gabon C.FJL Frane 

Gamble Dafaef 

Germany (East) — Ostmaritp; 
Germany (West) — Deutsche mark 

Ghana; - Cedi 

Gibraltar— Pound * 

Gilbert la — .... AusL 8 

Greece— Drachma 


44.00 
'4.J66X 
3.8325 

4.1697 
71.12 
27.687 

£.7086 

1796.00 

0.8838 

18.775 

49.22 

U» 
<L3778 
' 71.12 
15.3469 
8.01 
28.727 
29jrr 
8.00 

808.485 
1.00 
7.B491 

25.00 
0.775 

50.00 
1.00 
2.166 
0.879 
6.7271 

90.00 
20B.485 

1.1698 
71.12 
36.51 . 

0.835 

808.486 

208.485 

38.00 
1.4907 
46.48 

808.485 

808.486 
8.57 
0.62B2 
0.3529 

5.50 

34.5544 
6.6837 
174.757 
8.7086 
1.00 ■ 
88.10 
0.6935 

8.50 
71.118 
2.0856 

6^837 

2.5175 

0.8146 

3.693 

4.1697 

808.485 

4.1697 

75.7881 

808.485 

1.786 

1.7905 

1.7906 
8.75 
2.5175 
□.8858 
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Papua N. Guinea _. Kina 

Paraguay Guarani • 

Peoples D. Repub. 

of Yemen S. Yemen Dinar 

Peru sol 

Philippines Ph. Peso 

Pftoaim Islanda. NZ.3 

Poland....... Zloty (O) 

Portugal Port. Escudo 

Port Timor Timor Eseudo • 

Puerto Rfoo U5. f 

Qatar Qatar RyaJ 

Reunion He de la... French Franc 

Romania. ... Leu 

Rwanda — Rwanda Franc. 


St- Christopher 

St. Helene 

St. Lucia 

St. Pierre.. — 

St- Vincent 

Samoa American . 

San Marino 

, Saudi Arabia.- 

Senegal 

Seychelles. 

Sierra Leone 

Singapore 
Solomon Islands-. 
Somali Republic .. 

South Africa 

Spain 

Spanish ports in 
North Africa ..... 

Sri Lanka 

Sudan Republic ... 
Sudan Republic. _ 

Surinam 

Swaziland 

Sweden 

Switzerland 

Syria. 


. E. Caribbean > 
. Sterling* 

, E. Caribbean V 
, Fr Frano 
. E. Caribbean > 

■ u.s 9 ' 

, Kalian Lira 
. Saudi Rlyal 
, C. F. A. Franc 
. S. Rupee. 

, Leone. 

. Singapore 8. 

■ 8,1. 9 

■ Som. Shilling 
. Rand 
.Peseta. 


Taiwan 

Tanzania - 

Thailand 

Togo Republic 

Tonga Islands 

Trinidad &Tob— ... 

Tunisia- 

Turkey 

Turks ft Caicos- 

Tuvalu. 


Sp. Peseta. ! 

5. L. Rupee ] 

Pound (2) - I 

Pound (1) j 

s. Guilder I 

Lilangeni 
S. Krona. 

Swiss Franc. < 

Syria Pound. ! 

New Taiwan S (01.1 
Tan. Shilling. 

Baht. 

C.FJL Franc 
Pa'anga 
Trtn. £ Tob. S 
Tunisian Dinar 
Lira. 

UAI 

Australian > 


Uganda- Ug. Shilling 

United Arab Emir- UAE Dirham 
United Kingdom— £ Sterling * 

Upper Vorta. C.F.A. Frane 

Uruguay— Urug. Paso (m) 

U.SJS.R. Rouble 

Vatican Kalian Lira 

Venezuela Bolivar 

Vietnam N Dong (Q) 

Virgin Islands U.S. U5.I 

Western Samoa. -.Samoan Tala 

Yemen —Rial 

Yugoslavia New Y. Dinar 

Zaira Republic Zaire Zaire' 

Zambia Kwacha 

Zimbabwe Zim 6 


0.3416 
270.23 
. 7.6036 
1.0341 
31.00 
49.22 


4.1697 

4.47 

92.84 

2.7025 

2.3175 
8.7086 
4.1697 
2.7085 
1.00 

848.09 

B.3SQ3 

808.485 
5.7691 
0.863 
2.1616 
0.8838 
6.0241 
0.7911 

71.12 

71.18 
15.50 
. 050- - 
0.80 
1.80 
0.7911 
4.818 
1.663 
3.9268 

36.00 

8^893 

80.60 

808.486 
0.8838 
824063 
0.4131 

74.48 

1.00 

0JB838 

• '7.3767 
3.7836 

8.3175 
808.486 

8.81 

0.668 

848.55 

4.8937 

8.18 

1.00 


4.67 

80.9635 

1.9975 

0,7888 

0,6936 


Greenland 

Grenada. 

Guadeloupe 

Guam.- 

Guatemala 

Guinea Bissau 

Guinea Republic.. 
Guyana........ 


Haiti 

Honduras Ra pub 

Hong Kong..... 

Hungary — 


, Danish Krone 
E. Caribbean 9 

. Local Franc 
U.S. 3 
, Quetzal 
. Peso 
. Syli 

. Guyanese f 

. Gourde 
, Lempira 

. H.K, B 

. Forint (O) 

. I. Krona 
Ind. Rupee 
Rupiah 
. Rial 

. Iraq Dinar 
. Irish Punt • 

. Israeli Pound 14) 
. Lira 

, C.FJL Frano 

. Jamaican Dollar 
.Yen 

.Jordan Dinar 


Iceland.... I. Krona > 

India- Ind. Rupee 

Indonesia— Rupiah 

Iran - Rial 

Iraq- Iraq Dinar 

Irish Republic. Irish Punt * 

Israel-.— — .... Israeli Pound 14) . ! 

Italy- Lira : 

Ivory Coast C.FJL Frano 1 

Jamaica Jamaican Dollar [ 

Japan- Yon 

Jordan. Jordan Dinar | 

Kampuchea. Rinl I 

Kenya- Kenya Shitting t 

Korea (Nth)— ..Won I 

Korea (5th) Won 

Kuwait Kuwait Dinar I 

Lao P’pla D. Rep — Kip of Lib. 

Lebanon Lebanese Pound 

Lesotho Loti 

Liberia. Liberian S 

Libya Libyan Dinar 

Liechtenstein _ Swiss Franc 

Luxembourg Lux Franc 

Macao Pataca I 

Madagascar D. R. MG Franc ' 

Madeira- — Portugese E*oudo| 

Malawi Kwacha i 

Malaysia Ringgit ( 

Maidive Island* Mai Rupee ! 

Mali Ropubllc Mali Franc l 

Malta Maltese Pound r 

Martinique Local Frano I 

Mauritania Ouguiya j 

Mauritius - M. Rupee ; 

Mexico Mexican Peso 

Miquelon French Franc 

Monaco French Franc 

Mongolia Tugrik (O) 

, Montserrat .......... E. Caribbean S 

Morocco Dirham 

Mozambique Moz. Escudo 

Namibia. ........ Rand 

Nauru is. - AusL > 

Nepal Nepalese Rupee 

Netherlands Dutch Guilder 

Natharlend Anti lies Antillian Guild 
New Hebrides 

New Zealand NZ S 

Nicaragua Cordoba 

Niger Republic C.F.A. Franc 1 

Nigeria — NalraiO) 

Norway Norwg. Krone j 

Oman, Sultanate of Rial Omani ! 

Pakistan ... Pkst. Rupee ) 

Panama Balboa l 


VALUE OF 
DOLLAR 


5.5837 

2.7025 

4.1697 

1.00 

1,00 

53.5998 

18,8505 

2.5126 

6.00 

2.00 

4.88 

38.6082 

489.70 
7.9491 
625.00 
71.60 
■ 0J2953 

2,0857 
44.99 
842.55 
208.485 

1.7835 

884.07 

0J287& 


7.3767 

0.94 

683.00 
0.8704 

400.00 
3.4855 
0.7911 
1.00 
0.2961 
1.665 

28.727 

5.305 

808.485 
49.88 

0.8125 

2.208 

3.93 

416.97 

0.3413 

4.1697 

41,697 

7.6363 

22.84 

4.1697 

4.1697 

3.3555 

2.7026 

3.8702 

88.1129 

0.7911 

0.8838 

12.00 

1.968 

1.80 

0.8838 

67.3837 

1.0241 

10.00 

200.486 
0.5803 
4.90 


- nj. Not available. • U.S. dollars psr National Currency unit. (O) Official rata. (C) Commercial rate. (F) Financial rate. 

(1) Sudan— Official rate tar specified exports and imports. (2) Sudan — Official rate for all transactions except specified exports and imports. 
(3) Egypt— A different rata applies to certain transactions with non-IMF countries. 

(4) Israel! Government are c hanging their currency to 5hekele. However dealers era currently quoting in pounds. 
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New Issue 


20th May, 1980 


U.S. $15,000,000 

THE FUJIKUBA CABLE WORKS, LTD. 

Guaranteed Floating Rate Notes Due 1987 

uncanditianaHy and irrevocably guaranteed as to payment of principal r rr* d interest by 

The Mitsui Bank, limited 

ISSUE PRICE 100 PER CENT. 


Yomoichi International [Europe] Unrated Samuel Montagu & Co. Limited 

A?gemene Bank Nederland N. V. 

Banque Bruxelles Lambert SJl . 

Credit Lyonnais 

1BJ International Limited 

Manufacturers Hanover Limited 
Mitsui Finance Europe Limited 
Nomura Europe N.V. 

Singapore-J apan Merchant Bank limited 


Bank of Tokyo International Limited 
Caisse Centrale de s Banques Popuiaires 
Credit Chimique Daiwa Europe N.V. 

Fuji International Finance Limited 
Japan International Fqnjt Limited 
The Niicko Securities Co., [Europe] Ltd. 


Bar days International Group 
GUcorp International Group 
Ihe Development Bank of Singapore Limited 
Hambro s Bank Limited 
Mitsui Trust Finance (Hang Kong] Limited 
Sumitomo Finance International 


Tokai Kyowa Morgan Grenfell Limited 
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Coapanfes find Markets 


INTERNATIONAL COMPANIES and FINANCE 


InaudU : 


NORTH AMERICAN NEWS 


Thomson Newspapers lifts dividend 


BY OUR FINANCIAL STAFF 


INCREASED PROFITS for the 
first quarter and a bigger divi- 
dend are announced by Thom- 
son Newspapers, the North 
American newspaper publish- 
ing group of the Thomson 
family. The profits include 
results for February and 
March from FP Publications. 
At the beginning of the year. 
Thomson won control of FP 
Publications, whose cornerstone 
is the Toronto Globe and Mail. 
Canada's leading daily news- 
paper. 

The first quarter has brought 
Thomson net profits of C$13.7m 
or 27.5 cents, compared with 
CSIl.Bm or 23.3 cents a year 
ago. Sales have jumped from 
CS77m to CS1 12.8m. 

Thomson is one of the major 
newspaper holding companies 
in North America but did not 
own any leading daily papers 
prior to its S128m acquiistion 
of FP Publications. 

The acquisition of FP Publi- 
cations brought Thomson not 
only the Toronto Globe and 
Mail but also eight other major 
newspapers in Canada, including 
the Vancouver Sun. and the 


Winnipeg Free Press. 

Having bought control of FP 
Publications in January. Thom- 
son recently increased its stake 
to about 7® per cent of the vot- 
ing shares, and the whole of 
the equity shares. 

Thomson Newspapers ‘ has 
raised its Class A quarterly 
dividend to 16 cents a share 
from 13} cents. 

A dividend of 16 cents will 
be paid on the Class B shares 
in the form of either Class B 
shares or in immediately 
redeemable Class C shares. 

• Brascan, the major Toronto 
holding company with sub- 
sidiaries in resources, financial 
services and consumer pro- 
ducts. has reported net earn- 
ings of CS13.6m. or 72 cents 
a share, for the first quarter of 
1979, Robert Gibbens writes in 
Montreal. This compares with 
CS2.4m, or 6 cents a share, a 
year earlier and came, on 
revenues of C$36.7m. 'against 
C$23. lm. 

Mr. J. Trevor Eyton, the 
president, told the Toronto 
annual meeting that Brascan 
intended to keep its 12.7 per 


edit interest in the big resource 
company. Noranda Mines, 
acquired last year, and said 
that the holding was regarded 
as a " building block on which 
we can increase our percentage 
interest over time for the right 
price.” 

# Trb.ec, Canada's second lar- 
gest quoted property company — 
in which Peter and Edward 
Bronfman have voting control, 
has signed a definitive agree- 
ment with Ernest W. Hahn for 
the $270ra takeover of the TJ.S. 
group. 

As previously announced, 
under the agreement a TJ.S. 
subsidiary of Trizec will acquire 
49 per cent of the shares in 
Hahn from principal share- 
holders and will then pay 
S54.42 a share for the remainder 
of the stock. 

Bank of British Columbia, of 
Vancouver, reports first half 
earnings after tax of C$3.8m 
against C$3m. on revenues of 
C$144m compared with C$99m 
a year ago. Assets at April 30 
were C$2.Q9bn against C$l.84hn, 
our Montreal Correspondent 
writes. . 


The hank said that, since in- 
terest rates had begun declin- 
ing . around the end of the 
second quarter, interest spreads 
are now improving. However, 
the high rates and the slow- 
down in business contributed to 
slower asset growth in the first 
half and the trend is expected 
to continue for the rest of the 
year. 

The bank operates mainly in 
British Columbia, and is one of 
Canada's youngest. Its growth 
has been one of the fastest In 
recent years. 

9 Petrofina Canada earned 
C$16.4m or C$1.62 a share in 
first quarter, aginst CS13.5mor 
C$1.35 a year earlier, on 
revenues of C$228ra compared 
with C$179ni previously. Profit 1 ; 
were adversely affected by a 
strike af the group’s Montreal 
refinery and a shutdown at the 
Syncrude Canada plant in 
Alberta, in which Petrofina has 
a 5 per cent stake, writes Robert 
Gibbeos. This was offset by- 
higher margins on refined pro- 
ducts and petrochemicals and 
higher crude oil and natural gas 
prices. 


Occidental 
and Shell 
forecast 
growth 


By. Our Financial Staff 


INCREASED SALES and 
profits are forecast by two 
leading U.8. oil groups — 
Occidental Petroleum and 
Shell OH. 


ref raardaaij 



Termicas del Besos, S.A. 


U.S. $ 20,000,000 


Ai^ AIum Term Multi -Currency r rrm 


Severally Guaranteed by 


EMPKE5A NACIONAL HTOROELECTRICA DEL R1BAGORZANA, 
1 S-A. (ENHER) 
and 

HTOROELECTR1CA DE CATALUNA, S. A (HECSA) 


Managed by 

BANCA MAS SARDA, S. A. 


In conjunction with 


BANCO DE LONDRES Y AMERICA DEL SUR 
BANK OF AMERICA, & A. E- 


CREDIT LYONNAIS 
DEUTSCHE BANK AG. 

SOGETE GENERATE DE BANQUE EN ESPAGNE 


Agent Bank 

BANCA MAS SARDA S-A 


ApriUMO 


Mr. Armand Hammer, the 
chairman of Occidental, told 

the annual meeting this week 
that net earnings for 1980. 
should top the 1979 record 
figure of S56L6m, or $7.30 a 
share, and that sales should" 
exceed the $9.55bn total of 
the previous year. 

Mr. John F. Book out, the 
president of Shell Oil, told 
analysts in . Houston that 
although there were problems 
and uncertainties about 1980 
earnings “ ft does seem quite 
possible that we will again 
meet our long-term goal for 
earnings per share — annual 
increases of 5 per cent per 
year adjusted for inflation.” 


Federal assistance for 


mid-western railways 


TWO MID-WESTERN U.S. 
railway companies are to re- 
ceive $44.5m in Federal assist- 
ance through two agreements, 
the Department of Transporta- 
tion announced yesterday. 

The Milwaukee, St Paul and 
.Pacific Railroad is to receive a 
$19-3m loan guarantee from the 
Federal Railroad Administra- 
tion for e pairs to 921 freight 
cars and 35 locomotives. The 
administration will also guaran- 
tee a $25. 2m loan for the 
Chicago and North Western 
Railroad for the repair of 2.3S9 
frejpht cars. 

The department ' said the 
Milwaukee loan guarantee 
would help that railroad reduce 
its shortage of freight cars, par- 
ticularly for the transport of 
paper products. The loan to 
North Western would repair a 
variety of cars to meet its needs 
in the potentially high profit 
markets such as coal and grain. 

Penn Central Corporation, 
the rump of the former railroad 
group which was declared bank- 


nipt in 1976, will pay no federal 
income taxes in 1980. and more 
than $600m of carry forward 
tax credits have been identified 
for possible use from 1981 . to 
19S5, Mr. Richard Dicker, the 
chairman, told the annual meet- 
ing. 


He also said that h was pos- 
sible that “ hundreds of mil- 
lions more dollars will become 
available to offset future Income 
for tax purposes’ 1 as a result 
of * certain recomputations- and 
other adjustments. 

More than $lbn of expired 
tax credits could be revived to 
offset 'certain future income, 
such as interest which may 
accrue on Government guaran- 
teed obligations the group may 
receive as compensation for rail 
properties transferred to the 
Federal Conrarl group after the 
1976 collapse. 

Penn Central now operates as 
an oil and natural gas transpor- 
tation, storage and refining 
group, a real estate developer 
and amusement park operator. 


INTERNATIONAL BONDS 

Dollar issues advance on 


demand from the U.S. 


BY PETER MONTAGNON 
DOLLAR Eurobonds rose about 
§ a point on average yesterday 
as short-term Eurodeposit rates 
weakened further. Three 
months Eurodollars fell to 10* 
per cent from 10} per cent 
yesterday, while new prime 
rate cuts were announced. 

There is still a large degree 
of caution in Europe, however, 
over the interest rate develop- 


"Ihis announcement appeals as a matter of record only 
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Managed by 
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Japan International Bank 
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May, 1980 


ments. U.S. rates are thought 
in many quarters to have come 
down too far too fast, and their 
decline has in any case made 
the dollar look somewhat fragile 
on the exchange markets. 

The result has been' that 
demand for Eurodollars "has 
been from the U.S. itself, rather 
than - from international inves- 
tors who have to take currency 
considerations into account. The 
Eurobond market has move up 
more slowly than the U.S. 
domestic market, which makes 
some issues look cheap from the 
other side of the Atlantic. 


For example, the yield on the 
latest Anheuser-Busch issue 
yesterday was ahout 11.55 per 
cent, while a comparable U.S. 
domestic issue, Boise Cascade 
10.45 per cent bonds due 1990, 
yielded only 11.17 per cent 
At the same time the cost of 
carrying bonds is now clearly 
positive again. Some dealers 
believe that this has led to an 
overhang of dealer inventories 
which would make the market 
vulnerable to a reaction. 


In the Yankee market terms 
have now been set for the 
$125m issue by CNT. The ten- 
year. bonds have a coupon of 
11} per cent and an issue price 
of 99|. 

Convertible bond trading was 
featured by a marked rise in the 
$15m Dynalectron ‘issue which 
rose about 9} points to 108 in 
late trading. This reflected the 
advance of the share price in 
New York after the company 
said a subsidiary successfully 
demonstrated a new technique 
for refining shale oil into 
synthetic jet fuel. 


DM foreign-bond prices were 
little changed in quiet trading. 
Dres clner Bank postponed the 
issue scheduled for yesterday of 
a DM 100m bond for an un- 
specified borrower. 

Swiss franc foreign bonds 
were } per cent higher. FGH 
Hypotheek Bank of Holland is 
to float b SwFr50m, ten-year 
bond. Terms will be set by 
manager Banque . Gutzwiller, 
Kurz Bungener on Tuesday. 


Chrysler to 
float $500m 
of notes 


DETROIT — Chrysler Corpora- 
tion will market in the near 
future a public offering of 
$5O0m of government guaran- 
teed notes due Jane 1, 1990. 


■ The company said managers 
of the issue’s underwriting 
group are Salomon Brothers, 
Merrill Lynch, White Weld 
Capital Markets group. First 
Boston, and E. F. Hutton- The 
notes win be issued in fully 
registered form in denomina- 
tions of $5,000. 

AP-DJ 




Arabs near victory in bid 
for Financial General 


BY DAVID LASCELLES IN NEW YORK 


A GROUP of Arab . investors 
appears to have won its" Tong- 
running battle for control of 
Financial General Bankshares 
(EGB), the Washington-based - 
bank with businesses in states 
adjacent to the capital. 

Financial General’s board an- 
nounced on Wednesday that it 
had dropped its bitter opposi- 
tion to the -Arabs’ hid. and' 
found their offer of .$28.50 a 
share “ adequate.” . The two 
parties wiU-oow try to execute 
a definitive agreement by June 
30. 

Should the deal go; through, 
it will bringr-to an end one of 
the more bizarre • takeover 
attempts seen in the U-S. bank- 
ing world. The Arabs first 


approached Financial . General 
more than two years . ago, on the 
advice of Mr Bert Lance, Presi- 
dent Jimmy Carter’s .former 
budget director, and “bought 
about’ 19 per cent df the com- 

« f. The Arabs . were . also 
? d with Bank of Credit and 
Commerce International, hfre 
London-based bank that handles 
Middle East money. 

The .bank responded by charg- 
ing . the. .Arabs wit ^violating 
U.S. securities laws, and, . after 
a long legal wrangle, the Arabs 
were 'given a deadline by the , 
SEC to make a formal bid for 
the bank, or dispose of their 
shares. That deadline later had 
to be extended to July 31 this 
year. 


The Arabs persistediu their 
attempt's to .take over FGB and 
anly two weeks, ago suffered * 
rebuff when shareholders > voted 
down their proposals for -a ten- 
der offer. 'However, the A&bs 
lost by. only 4&. to :53 per cent,- 
and the closeness of the ri&iflt 
apparently, nudged _ FGB . ipto 
considering a deal. ; ■ . '< 


' The Arabs first bought "into' 
the bank For 815- a share. TTwdr 
first tender offer was* for -420, 
later raised to t25: This week's 
deal provided for an Ihcreafie 
in the $28.50 offer If It Is de- 
layed beyond. November SOj :: 

The .deal puts a -Ytdui 'o# 
?l4Sm on FGB, which has assets 
of:about $2;5bn, 


U.S. retailers feel the 



BY OUR FINANCIAL STAFF 


THE weakening of U.’S. con- 
sumer spending continues to be 
reflected in quarterly results of 
retailers.' Federated Stores, 
which includes Bloomingdale’s 
of New York, reported net 
profits of $26-5m or* 54 cents a 
share in the first quarter ended 
April 30, down 5 per cent from 
$28o> or 57 cents a year earlier. 

Revenues rose 9. per cent. to 
$1.32 bn . but since Easter con- 
sumers have “ dearly demon- 
strated ” their resistance to 
buying - genera] merchandise, 
the company said. 

Credit sales as a percentage 
of total tales fell significantly 
in March and April because <£ 
the Federal Reserve Board’s 
credit restraint programme. 

Dayton Hudson, which 
operates 660 stores in 44 states, 


suffered its first quarterly drop 
in profit since 1974 in the three' 
months ending May 3. . 

Net profit of $13.2m .or 55 
cents a share was down, 8.3 per 
cents from $14.4m.or 61 cents: a 
year, earlier. Revenues rose 
15.2 per cent to $7 56.6m from 
$656Bm. 

May Department Stores also 
blamed credit curbs and the 
economic slowdown for its slight 
profit fall in the quarter ending 
May 3. Net profit was $L2.4m 
or 43 rents a share against 
$12.6m or 44 cents. . 

May’s sales rose to $646.6m 
from $605 .7m. The company 
- scid the Fed’s credit curbs were 
misunderstood by consumers 
who had cut ., their ’ credit 
purchases. 

But The downturn has also 


hit some stores which rely ; on 
cash sales. Petrie Stores, owner 
of a chain of women’s specialty 
clothing shops, expects profit 
for : the three months - ended 
April 30 'to be 69 rents a share 
against 75 cents a year earlier. 

Affied Stores, one ~of the 
largest department store groups, 
reported first quarter net earn- 
ings ot'$7.72m or 38 pents a 
share, compared with $lZ37m. 
or 61 cents a share for the same 
period last year. Sales were 
$471m against $46 1m. 

M/C 27 8 on 8J 

- Mr. Thomas M. Madoce, pre- 
sident and chief executive, said 
the disappointing performance 
was primarily attributable jo 
lower- sales than had been 
'.planned. Hie results were also 
adversely affected by a general 
softening of retail sales. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. ■ . . Closing prices on' May 22 


u.s. dollar - 

STRAIGHTS 

Alcoa of Australia JO 88 60 

Australian Res. 3 s * 84 30 

Beneficial Bn. 94 87..; 100 
CECA Grad. Rats 12 86 100 

CECA TV, SO SO 

Canadian Pacific B4 89 6Q 
Carter Hawley 9*4 86 ... 50 

Continental Grp. 94 86. 100 
Dome Petroleum 10 94 64 

Dome Petroleum 10 94 SO 
Dominion Bridge 104 84 30 

EIB 114 82 ... - 80 

EIB 13*. 90 ....\ 100 

Ekportin II 3 . 87 SO 

Export Dv. Cpn. 94 84 150 
Export Ov.rCpn. 124 87 100 
Federal Dev. Bk.124 85 75 

Finland 34 89 100 

George Weston 13** 87 30 

GTE Finance S*« 89 S5 

GMAC 94 99 100 

GMAC O/S Fin. 11 8* 100 
GMAC O/S Fin. ,13 s * 85 100 
Kenriacott Int. 94 86... 100 

McGraw 134 85- 75 

Micbafln 10 94 -IS 

Nat. Das. Telacm. 94 88 100 
New Brunswick 94 9* 75 

Newfoundland 10 94 ... SO 

Norway 94 84 — .... 150 

Nova Scotia Pwr. 9V89 SO 
Penn wait O/S F. 94 84 25 

Pepaico Cap. 94 84 ... 100 
Quebec Hydro 10 99 ... 75 

Sears Roebuck 9 82 ... 150 

SNCF 12* 85 » 

Staton 84 89 100 

Swed. Ex. Cred. 124 85 40 

Sweden 94 89 100 

Sweden 94 84 100 

Unilever NV 34 87 100 

Warner-Lambert 9 84 ... 100 
Average price changes... 


■ Change on 
Bid Offer day Week Yield 
. 814 .91* +04 *0411.56- 
944 344 +04 +04 11.28 
SO*, 904 +04 +04 11.75 
964 *64 +04 +1412*1 
974 964 0 +04 12.00 
914 914 +04 +04 TI-33 
904 914 +04 +14 11.86 
914 914 +04 +04 11-83 
834 S3 7 . +-04 -0412.61 
1004 1004 +U4 +04 IMS 
944 M4 +14 +14T1.39 
974 -984 +04 +14 1107 
1064 W4 +04 +04 1250 
884 984 +04 +0\11.58 
954 954 +04+0411.1* 
1044105 +04 0. 11.71 
1024 1024 +04 +1 11-69 
1874 88 0 -0*4 1*21 

994 994 +14 +1 13.61. 
864 864 +04 0 1231 
«14 914 +04 +04 11-28 
984 994 +04 +1411-25 
10441064 +04 0 11.98 
854 854 +14 +04 13.11 
984 +04 +04 13.89 
874 +04 -04 11-8* 
824 +04 +04 11-23- 
854 884 +04 +04 11-87 
894 894 +04 “04 11-5* 
964 *4 +04 +04 10.96 
894 904 0 +0411.57 
924 «34 +04 +04 12-0* 
954 » +04 +04 10.® 

834.834+04 +1412-30 
974 974+04+0410.68 
103 1034 +04 +04 11- *8 
90 904 +04 +0411-37 

1014 1014 +04 +04 12413 
• 904 91 +04 +04 11-46 
954 96 +04 +04 11-03 
904 914+04-0411-16 
934 9*4 +04 +04 10.83 
On day +04 on week +04 


984 

874 

924 


R. Bk. Canada 10 86 CS 
R. Bk. Canada 10 9* CS 
Tordanv Cpn. 434 88 C? 
M. Bk. Dnmk. 9 91 EUA 
SOFTE 84 89 EUA 
-U: Bk. Nfwy. 94 80 EUA 
Algernons Bk. 84 8* FI 
Nod. Gasunie 84 84 FI 
Ned. Middbk. 84 84 FI 

Norway 84 84 FI 

Noway 8484 FT ......... 

Philips- Lamps 84 84 -F] 
Air Franca' 11 84 FFr ... 

CECA 144 88 FFr 

Euratdm 94 87 FFr ..'....' 

Finland 11 84 FFr ;._i 
Finland .114 89 FFr ...... 

"Gar .do Franca 11 8*. FFr 
IBM Franca 11 7 « 84 FFr 
Renault 94 85 FFi ...... 

Saint-Go bain -94- 85 FFr 
Solvay at era 94 87 FFr 
Citicorp ' O/S - 134" 90 £' 
EIB 114 91 £ 

Finance foi Ind. 13 81 C 
Fin, lor |prf. 124 89 C.. 
Fin. tor Ind. 144 88 tx.. 
Gan. Sec. Co. .124 89 £ 
Swed.' Ex. Cr. 1S4 85 £ 
Indonesia 84 91 iCD ... 
Mitsubishi 74 84 KD ... 
-Norgea Kom. 74 89 KD. 
Occidental 64 91 KD ... 
AJuo 84 87 IttxFr. . 

Euratom 8 87 LuxFr 

Euretom 94 88 LuxFr ... 

EIB 94 88 LuxFr 

Volvo 94 87 LuxFr ...... 


40 
40 
30 
26 
: 40 
-W 
75 
:5a 
75 
100 
'100 
75 
120 


S 

80 




120 
100 
130 
125 
' 50 
25 
15 
30 
20 
50 
20 - 
• 7- 
10 
12 
7 
500 
900 
900 
600 
800 


814 92 
874 884 
103 1034 
9*4 954 
854 864 
874 884 
974' 88 
884 884 
954 954 
964 974 
874 874 
964 964 

96 - 964 

1034 1044 

844 8*4' 
934 9*4 
.. 914 .924 
954.964 
'9F4'. 974 
8*4 854 
-8*4 ,8*V 
814 824 
874 974 
874 W**- 

97 974 
9*4 85*. 

1004 1014 
- n "‘- .964. 
1074 W 
193 934 

1914 82 


t904 904 

m:. «r\\ 

-874 884 
• 9»4 994 
98 99 

37*1 984 


+14 +141Z01 
+04 -04 11.77 
+1 +0412.58 
0 +04 988 
-04 +24 10,78 
,0, +04 888.-. 
O' -04 8J8 
+04 — Cf4 AO* 

0 -rOV 8£2 
-04-04 920 
+04 +04T 8.9* 
-04 +1.V .938 
0 +1.T1W3 

- 0 +04-134* 

0 ' +04 1X27 - 
0 -041Z77* 

+04 +04TL97 
-04+» 1225 
0 +D41Z63 
0 0 T3JK . 

-04 :iX7t -■ 

- 04 a 1*30 
+0V+04T337-'' 
a. ns. -4.TJV.Tt.to 
+04 +i Visas 
+04 +0V»4« 
+ 0>« -04142* 
+01, +1473.77. 

-v.vun 
0 0 9J6 ' 

0 -0410.W. 

■ " • 354- 

0-0 9 to 

-LH4 — 04 1GTA8 
0 +1V10.61 
0 -Q41K89" 
0 .+0430.02, 
P- +0410.09 


DEUTSCHE MARK 
STRAIGHTS 

Aslan Dev. Bank 10 90 

Australia 84 90 

BFCE 74 87 

BFCE 84 95 

Brazil 8 87 ;. 

CECA 7 91 

Council of Eur. 74 89 

Danmark 74 88 - 

Denmark 84 82 

EEC V, 9* 

EIB. 74 89 

Finland Rap. of 8 86 ... 
Kobe. City of 74 89 ... 
Neder. Gesunie 8 86 ... 
New Zealand 74 87 — 

Norway 74 85 — 

OKB 74 89 

Oslo. City of 84 90 ... 

Sweden 34 87 - 

World Bank 74 91 

World Bank 74 90 

Work) Bank 10 86 

World Bank 10 90 

' . Average price chan 


Change on 
Issued Bid Offer day week 
108 1084 0 +04 
994 1004 +04 +04 
88 99 0 +04 

964 974 0 +04 
914 914 +04 0 
914 924 -04 -04 
834 834 -04 +04 
964 874 +04 +04 
874- »84 0 -04 
964 964 +04 -04 
94 9*4 0 +04 

864.974-04 -04 
934 944 0 +04 
994 1004 +04 +04 
954-: 954 .+04 -04 
964 » +04 -04 
934 9*4 +04 +14 
10041004 -04 -04 
1064 «JS +04 +04 
944 994 -04 O 
964 964 -04+04 
1074 1084 0 +04 
10841094 0 +04 


200 

250 

100 

100 

150 

150 

100 

100 

100 

225 

200 

160 

150 

100 

200 

250 

100 

80 

200 

400 

2SQ 

150 

200 


gas... On day 0 on week +04 


Yield 

8.70 

8.12 

8.04 
8A8 
9.68 

8.17 
8.31 
8.56 
8J52 
832 
8.41 
8.63 

8.05 
7JS3 
7.95 
7.85 
8.31 
8.66 
8.62 
8A6 
8A1 

8.18 
8.61 


SWISS 'FRANC Change on 

STRAIGHTS , Issued Bid Offer <&y week 

Argentina 54 89 80 904 9<H i +®4 —44 

Aumar 5 89 60 

Australia 34 89 250 

Bergen. City of 44 81... 40 

BNDE 5 89 75 

BMW Overseas 44 91... 100 
Buhrm'n-Tettsrode 7 90 *0 

Caiegs Nat. Tela. 44 89 ' 100 

CCCE 54 90 TOO 

Copenhagen 44 91 CO 

Council ol Eur. 5 89... 100 

EIB 44 91 - 100 

EIB 44 9* 100 

Bet. da France 44 89... ISO 

GZB 44 89 100 

Hild 44 91 35 

Int.-Amer. Dev. *4 89 100 
lnt.-Am«r. D®v. 7 90 ... 80 

50 


Jutland Tele. 54 90. 


Malaysia 5 89 80 


100 


Nippon Tel. 8c T. 44 89 

Nordic Bank 5 83 45 

Norgas KOrtim. 44 9t... 100 

OKB 44 81 100 

OKB 6 90 100 

Oslo. City of 44 91 ... 100 
Shikoku El. Pwr. *4 89 100 

sieweeg 44.91 « 

V 0031- Alpine 44 89 90 

World Bank *4 89 *» 

World Bank *4 89 ...... ISO 

World Bank *4 91 100 

Average pries changes .. 


S3 934 -04 -04 
90 904 +04 +04 

904 81 -1 -14 
t884 87 -04-04 
814 814 +04 +04 
1044 1044 0 .0 

924 924 +04 +04 
1004 1004 -04 -04 

874 874 +04 +04 
S3 934 +14 -04 
1814 92 +04 +1 

86 864 -04 +04 

824 924 0 -04 

1884 884+04-04 
133 9* 0 +04 

■ 1894 894 +04 0 
10541054 +04 +04 
1004101 +04 -0 
874 884+04-04 
924 924 +04 -04 

87 974 -04 +1 

89 894 +14 +04 

884 89 +04+04 

103 1034 -04 -04 
864 874 0 —04 
934 934 +04 -04 
• 924 934 -04 -04 

934 84 +04 0 
824 034 +04 -04 
904 81 -04 —04 
1914 92 0 -04 

On day +04 00 weak - 


Yield 

6.92 

MB 

5.01 

5.90 

7.00 
6J£ 
MS 
543 
5.64 
602 
6.96 

5i>1 

5JB2 

545: 

587 

5.01 
fi.OI 
(28 
5.40 
U76 
5 JO 
5J8 
5.88 


floating rate ■ 

NOIES Spread 

~>.nea insh Bk. S4 87..., .04 
banco di Roma Int. 6 87 04 
ujriK-oi Ireland 54 83... «J4- 
bank ol. iokyo 54 88 i.. 4O4 ' 
bdiuays 0,0 inv. 5 SO- U4 
bergan Bk. m/H 6 88 ... *04 
bque. Indo 5uaz 54 89 04 
Citicorp O/S F. 6.94 ... *04 

Citicorp O/S F. 83 4*0 

Citicorp O/S F. 84 *0 - ' 

C. Itoh 54 87 04" 

Co-operative Bk. 6 86... 04 : 

Cradrtanstalt-54 91 .4*04 

CNT 54 86 504- 

GZB5488 *04 

Jugobanka 8 89 04 

Ind. Bank Japan 54 87 04 

■LTCB Japan 54 88 .04 

LTCB Japan 54 88 04 

Mfrs. Han. O/S 54 9*.-.. *04 
Midland tntl. Fin. 5 89 04 ' 
Nacional Fin. 64 88 ... 04 . 

Nat. Wen. 54 8* §04.; 

Nippon Credit 64 86 ... 04 
Nippon Credit 64 87 ... *04 
Royal Bk. Scot. 54 94 5*04 
Soc. C. de Bque. 64 87 04 

Soganal 54 89 — 104 

Standard Chan. 54 to 04 

Sweden 84 91 .... *04 

TVO Pwr. 9 91 (D-lock)- 04 
Williams & Glyn.54 91..04 
Bq. E. d'AJg. 4*4 89 SF. 04 
Average price changes... 


Bid' Offsr C-dta C-cpn C.yUt 

-■•4 »- j r.1 1 . 1 j-» 

8d'« luu 1 * 2b/l0 la.al ledl 
tw lift, ii.dT iZua- 

. .. 10 Td.oe loJA 

yw U/b -144 ■'VKbO 
a/-,u*/6 174 i7to 

— * , 11/7 14'to 14.84 

98*. 994 9/6 VLSI 1&9B 
99 994 Zi/6 16.06 "W.to 

99 884 30/5 16.94-17.07 

101 1014 18/9 1ft4* VJO 
974 98 15/11.11.4* 11.70 
984 99 .14/8 18.44,18.67 
1014 1014 16/10 184 17JB 
984 394 1/8 154 15.40 
90*4 814 23/6 18 .. 17to 
101. 1014 15/10 184' 18J52 
9B 98413/6 144 - 'l4to 

9/4 8/4 ‘ 7/8 . 14.19 14.56 ' 
984 98430/5 174 17.38 

994 894 20/0 -15 .* T6JB8 . 
884 98V26/7 16.68 J431 
WllilOZ .11/10 184“ 1BJD 
.874 984 12/7 14.44 .14.73 • 

. 974 974 fl/B 144 - 1122. 
994100 11/7' 194 : ‘ 19.S6, 
1014 .1024 3/10 20.06 19.87 
974 88 ‘ .13/7 . 14.4* .1477 
1004101 8/9 174 . 17.12 

974 98418/10 18V. 1901 - 
954 964 24/5 . 1631 «33 
1004 3004 14/8 T84 1839 
tBI. ' 82 28/8. . -8.69 821 
On day 0 on week 0. 


5;76- 


6.58 

6.98 

5.67 

5to 

5.87 

5.63 

5.66' 

5.62 

04 


Cov.Cnv. • Cbs. 

fiONDS -^date price Bid Offer Aw ! 

AG A Akfboleg 74 89...10/79 1*5 tn3*»n4*. +o4 - 
AjtnomU) 74 85_. 2/80 618 994 1004 OT - 

Aloo. Int. Fin. 94 94; ... 1/80 - *0 904 914 O - > 

7 8* tl/73 605 974 98V +04 

CanmrW, 9* ... 8/79 670 1064 1064 -04 - 

: Credit Suisse *4 93 ...10/79 1325 1004' 1024 -04 

- Dbibi Inc. 84 94 ...11/79 1020 954-. 964 40V 

DDKK 11 90 4/BO -TO* IlS-iWi +04 

Dynalectron 94 M ,~... 8/80 12.22 974 99 —04- 

Easerch Fin. .94 94 7^030.25 1024 103 +04 

LFC Inraraatni. 8 89 9/3923to -JS 0 -• 

7 94... 12/79 210 964 974 +04 

Mitsubishi Cp. 64 9*... 10/79 — ^ 

Nippon Seiko 74 94 ...12/79 
Nitta Qec. -Ind. 6 94 7/79 

Toahibft Cpn. 74 8* ...10/79 
Union Bk. Switz. 5 89... 2/90 

Fujitsu 5 84 DM 7/79- 

Kansai Elec. 4 84 DM.,. 4/78 123* 

Tokyo Ld. Cp. 4 86 DM' 4/79 493 
Uny CO. 64 85 DM .11/79 1071 


504 1244:1264 +04 
338 41074 1084 +04 
735 71 W, -14' 

374 984 +04 ■ 

934 964 +04 
1014 1014 0 , 

. 86 87 -04 

784 734 ”44 . 
934 9*4 +04- 


■ 199 
125 
475 


YEN STRAIGHTS 


Australia 5.6 83 30 

Australia 64 88 20 

EIB 74 89 12 

Finland 5.6 83 10 

Finland 6.8 88 10 


Change on 
Issued Bid Offer d»y weak. Yield 


904 914 +.04 +04 

~ 88 -04 0 

914 934 0 -04 
904 914 +04 +04 
86 88 -0*2 -04 


Average pries changes .. On day 0 on week —04 


8.74 

9.17 

S.99 

9.50 


* No information avertible— previous day’s price, »*’■ 

*tirairj.. t p ^- , ^- °^ IT,,ri | w supplied a pries. • 

„ Jr*®*®* 5 Th “ yield is the yield to rademptia* of tM.: 
■nio-pnca: the amount issued ip .in millions of currant? 

CW„i l ‘ C,,pl fa u'- V? bot ^* -•*»«. It i 9 in bdlioixr.: 

wMk"Changa over price 4 -weak earlier, “ ■ 
FTmdina teta Notw: 'Denominated m dollars unless ottie<-~ 
w«a Indicated. Coupon shown is minimum. C.dtawQtns 
oW ?? , *y 8 - Spread -Margin abmfe. 
^ 7 “*" fi i thrae-month; above mean 

for -U.5, -dollars'. C.cpn— Tba currant' coupon, 

• C.yfd -The current yield. ■ ' ■ 

° mi na i! ,!d ,n dollars urildss etbsf- 
■■■-2™ * ^ Chg day- Change on day.-«nv. deta+ 

d ® to ,or eonveraion into shares. Cine- price* 4 * 
nominal amount of bond per share.- expressed . in 


1 Change on 

OTHBt STRAIGHTS issued Bid Offer day weak Yield 
Bell Canada 104 86 CS 60 S34 944+04 +04 72.12 

CIBC 134 85 CS 50 1024 1034 +04 +04 12.61 

Cr. Foncfar 104 84 CS 30 90 91 +04 0 13,37 

Fat. Can. Inv.. 10 84 CS 50 S34 934+04 +0412.19 

Hudson Bay 104 99 CS 60 90 - 904 +04 -04 1236 

Quebec 104 86 CS 50 91 '93 -HP, 0 12.22 


share at. conversion - rata 1ix«* ST tssue.' 


... - -flnwge premium of tne current strive: prior 
or segurnng shares via the bond ovdr.ltM • most, recent 
pries of tba shares. - 


©The Financial Tunas. Ltd.. 1880. Reproduction tu vvFoIa 
er.nv pan in any. form not^ernttnad wWnBO-'»rf«»in 
eonagnt. Data aupplliad Iqr tatar-tidndL.Sffnricear't* add- 
sidlery ol dataSTREAM-tiitsioatlonaf}.'-- ' ‘ 
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Financial Vtoes i ,. UJ ■ rj ltlMI § 

WU INTERNATIONAL COMPANIES and FINANCE 


f)i*V * — ~ t •- 

' !|] | EUMIG OF AUSTRIA 

^mi Credi 


issue public ultimatum 


Pinrfi 


THE WAR of nerves over the 
financial restructuring of toe 
embattled Eumig company, the 
worl d larg est producer of film 
.projectors and once the show- 
case of the Austrian camera 
^ustry, has now reached a 
'crucial stage. Oesterreichiache 
‘Laendwbank, the company’s 
'jpain creditor, last night issued 
'what amounts to a public 
.ultimatum to the owners of the 
.company,- former chief execu- 
tive H«t Karl Vockenbuber 
and to the Hauser family. 

2 A brief communique said that 
rthe supervisory board of the 
.IMnderbanic was willing “ to 
? patronise the putting of the 
.company on a self-supporting 
■basis.' 4 This would involve the 
injection of further funds pro- 
tyidqd ownership rights are 
'transferred to the Laenderbank. 
TV bank also warned that such 
a move should take place within 
the next few days. 

In the face of continued 
opposition -by Herr Vocken- 
huber to a take-over, the bank, 
which has so far advanced 
Eumig loans of some Seh. l.5bn. 


Eumig will go-ahead with 
bankruptcy proceedings. 

Just a few years ago Herr 
Vockenbuber was' celebrated 
and praised as a . model entre- 
preneur who was able to join 
forces with the. Government in 
providing, retraining facilities 
for former miners. Originally 
making lighten and cookers, 
the company became in the 
1970s the worlds foremost 
manufacturer of cone cameras. 

However, the Austrian . busi- 
ness community was eventually 
forced ot agree that the com- 
pany was 'both, overmanned 
and undermanaged. 

As a family firm, Eumig did 
not have to present any balance- 
sheets. But it became painfully 
evident that output per man 
was well below that of compar- 
able Japanese producers. Per 
head turnover last year was 
only Sch 300.000, or just over 
half of the comparable figure 
for Japanese producers. • 

Eumig also ran into financial 
troubles through the costly ven- • 
ture in instant polayision cinf- 


BY PAUL LENDYAf IN VIENNA 

cameras which were launched 
originally together with 
Polaroid of the U.S. The basic 
underlying weakness was the 
lack of proper marketing and 
management. 

Had the owners and the bank 
acted in time, the company 
might have survived. As the 
economic editor of Die Presse 
Mr. Kurt Horwitz put it in an ■ 

HIGH labour costs and - 
the problems of export- 
ing. from a strong 
currency base have com- 
pounded Enmig’s difficul- 
ties of over-manning and 
lax management. 

editorial, - a family firm either 
has to be taken over or should 
be allowed to go bankrupt. The 
middle way- of pumping money 
Into .a s tru ct ura lly deficient 
firm could only endanger jobs, 
cost a lot of money and cause 
frustration. - ; 

. The point is of course that in 


a country dominated by the 
state and public sector where 
the two 'largest joint stock 
banks axe also under ultimate 
government control due to the 
majority bolding of toe state 
there is. simply not enough risk 
or private capital in existence 
to take over a company of 
Eumig’s size. 

Last autumn the family firm 
was transformed into a limited 
liability company with toe four 
member executive board shared 
between -two managers nomi- 
nated by the bank and toe two 
owners. However, Herr Vocken- 
buber stubbornly rejected a 
complete takeover by the bank, 
holding out for government 
assistance. 

In two phases the company 
laid off some 2,000 employees. 
It is reckoned that a further 
500 to 1,100 will have to be 
dismissed and unprofitable 
plaot -closed. 

The two managers nominated 
by toe Laenderbank report that 
for the first four months of 1980 
per- employee. --bead sales arid 
, export? to the US have doubled. 


It is also stressed by company 
sources that sales in Japan 
jumped by 41 per cent. 

The two managers, Mr. 
Stefdan Bencsak and Mr. S- 
Martomts axe reported to have 
told the bank recently that with 
an injection of additional 1 funds 
to the tune of Sch lbn toe com- 
pany could be out of the red 
by mid.1981. 

Euxnig*s original capital of 
Sch 3P0m is understood to have 
been exhausted long ago. 
Operating losses last year 
totalled Sch ,400m. Thus new 
capital is needed and a full 
scale reorganisation is im- 
minent 'Laenderbank with a ; 
consolidated balance sheet of ! 
over Sch lOObn last year could 
possibly provide institutional 
backing in the search for a 
foreign partner. 

Meanwhile, it is thought 
likely That Herr Vockenbuber 
will agree next week las did 
already his companion Dr. 
Hauser bade in March) to a 
complete takeover by the 
Laenderbank. 


This announceaoCappeais asa matter of record oajy 1 

THE SEVERAL SHAREHOLDERS OF 
EL-SHAMS PYRAMIDS COMPANY FOR 
HOTELS & TOURISTIC PROJECTS S.A.E. 

U.&$7 ( 500,000 

MediimiTenn Loan 

Towards the construction of the Sphinx Holiday Inn, Cairo 

Contractor* 

HARTELA CONTRACTORS 

AND 

MAKROTALOOY 

FINLAND 

Guaranteed by 

VIENTn'AKUULAJTOS 
(FINNISH EXPORT GUARANTEE BOARD) 


Managed by 

NORDIC BANK LIMITED 


COLONIAL BANK 


Provided by 

NORDIC BANK LIMITED COLONIAL BANK 

KANSALLIS INTERNATIONAL BANK S A. BANCO URQU1JO S A. 

■Agent 

NORDIC BANK LIMITED 


April J 980 


Holzmann 
DM 45m. 
rights issue 

. v By OurFrankfurt Correspondent 
. PHILIPP HOLZMANN, one 
of West Germany’s leading 
■ construction groups, plans to 
-raise - DM 45m by a rights 
-issue after a successful year 
‘in 1979 in which group after 
tax profits were more than 
’ doubled to IMS 49.6m 
■<$27.7m>. 

J. The group is having to in- 
: crease its capita! b ase to take 
1 account of the $7 5m takeover 
' of the Jones construction 
- group in the U.S. last year, 

. and the general expansion of 
its foreign business. 

Inflated by the first time 

inclusion of the Jones group, 

sales in 1979 rose 38 per cent 
■ to DM 49.6m. Excluding 

iijfc Jones, growth was 5.6 per 

\ H S'* cent. In the first five months 
0 f i9go turnover improved 
further to DM2.4bn, an in-. 

— crease of 14 per cent. 

.. Turnover in the Federal 
: Republic jumped dramatically 
■Jxy 43 per cent to. DMSOm — . 

the first five months of 1979 
|jwere depressed by the very- 
ir harsh winter which severely 
f building .activity particu- 
larly in northern Germany— 
V&flfe turnover In foreign 
markets was up by 4 per cent 
HoDM1.58bn. 

£ The boom in the West 
’German bonding Industry 
1 should still allow Holzmann 
£ to improve : on last year's 
•domestic results titis year, bat 
>to foreign markets actively 
'appears to be -reaching its 
r'peak. 

•; However, competition for 
\ new orders is clearly becom- 
ing fierce. Taking account of 
-the Incorporation of the Jones 

• ^ group, HoizmajuTs new orders 
Y-in the first five months fell by 
“18 per cent to DM 24>bn com- 

• Vpared with DM 3bn in the cor- 
t responding period of 1979. 

|Karstadt cuts 
•dividend 

> .By. Our Financial Staff 

j KARST ADT, West Germany’s 
Jtorgest department store 
r group, reports sharply lower 
cpiofits for 1979 and is cutting 
• - Its dividend. 

?■ At- toe net level profits -are 
aUhnost a third lower at 
'DK43 £ui (824.15m) compared 
f!with DM 64m In -1978. The 
^dividend is being reduced to 
rDiti.fi | share from DM 7J. 
f . Earlier this year Karstadt 
imported;* near. 10 per cent 
^Increase In sales to DM 9j!bs 
‘V 1979, or a gain of 3 per 
in real terms adjusting ~ 
r»r larger selling space. 

* However, it also confirmed 
r.ihat capital spending, mostly 
:& u new selling areas, was eat- 
tiot into profit margins. 


Daimler-Benz maintains growth 


BY KEVIN DONE IN STUTTGART 


DAIMLER-BENZ, one of the 
leading West German motor, 
manufacturers, has managed a 
75 per cent rise in net profits 
for 1979 and has continued to 
defy toe general down-turn in 
the West German car market 
this year. On the basis of cur- 
rent order books, it is confident 
that it can run its car plants at 
full capacity until the end of 
1981. 

In the first four months of 
1980 it increased car production . 
by 1-9 per cent to 147,241 units 
at a time when general car pro- 
duction in toe Federal Republic 
fell by 6.2 per cent . 

Group sales . in the same 
period rose by more tban 10 per 
cent to around DM . lObn 
($5.59bn). Mercedes-Benz new 
registrations in the home 
market increased by 1 per cent 
against a general fan in West 
German car registrations in toe 
first four months of 10.2 per 
cent 

Production will pick up 


further in toe aiming months 
as toe new S series models are 
brought fully on stream and for 
toe whole of 1980 Daimler- 
Benz is planning to produce 
more than 430,000 cars com- 
pared with' a total of 422,169 
in 1979. 

For . 1979 group after-tax 
profits rose by 7.5-:-per cent to 
DM 637.8m — the . figure was 
depressed by exchange losses in 
important markets such as 
Brazil — and parent company 
after-tax profits jumped by 135 
per cent to DM 539.7m. Daimler- 
Benz. is paying a dividend of 
DM 10 per share compared with 
DM9. 

As a result of exchange rate 
problems the contribution, from 
toe group’s overseas subsi- 
diaries to group after-tax profits 
fell to DM 131m compared with 
DM 154m in 1978. 

. Bus production managed to 
return a small profif last year, 
said Dr. Gerhard Prinz, group 
chief executive; but * returns 


from this division were still 
- deeply unsatisfactory." 

The ' Daimler-Benz group 
derives about 51 per cent of its 
sales from commercial vehicles 
— buses and . trucks — and Dr. 
Prinz said that demand for 
these products was still u extra- 
ordinarily strong” particularly 
in foreign markets. In the first 
four months production rose by 
10 per cent 

Worldwide Daimler-Benz is 
planning to raise commercial 
and -heavy vehicle production to 
around 270,000 vehicles, an in- ! 
. crease of some 5.2 per cent 

Group investment in toe five : 
years from 1980" to 1984 is ex- ! 
pected to total some DM 10bo. 
Expenditure last year reached 
its highest point to date at a 
little under DM 2bn. Most of 
the investment will be in West 
Germany with the emphasis, on 
the car side of the business. A 
new smaller car model is ex- 
pected to be launched in 1983 as 
an extension to the current 
range. 


Mannesmann sees improvement 


BY ROGER BOYES IN DUSSELDQRF 


MANNESMANN. the West 
German steel and pipes manu- 
facturer, is. expecting only a 
small improvement this year on 
1079’s sales turnover of 
DM 125b n (56.99bn). The group 
has had a difficult year with 
only a slight sales increase in 
steel, pipes and machinery and 
a substantial drop in toe plant 
construction division. 

The group's worldwide net ■ 
profits fell from DM 256m to 
DM 155m while parent com- 
pany profits dropped from 
DM 150.7m to DM 141m. Out 


of a balance sheet profit of 
DM 105m, toe Board is pro- 
posing to pay an unchanged 
dividend of DM 5.50 per DM 50 
share. 

The company sees the result 
as unsatisfactory but seems con- 
fident that divisions at present 
ailing will prove to be good long- 
term investments. 

In the meantime, toe group is 
depending heavily on sub- 
sidiaries such as Mannesmann 
Demag which has proved to be 
a consistently profitable con- 


CGE sets sales target 


BY TERRY DODSWORTH IN PARK 


COMPAGNIE GENERALE 
d'Electricite. the diversified 
French electrical and engineer- 
ing group, is aiming for con- 
solidated sales o£ FFr44bn 
(S10-5Sbn) this year against 
FFr 35bn in 1979. Announcing 
this target, M- Ambroise Roux, 
chairman, said that the group. 
France's fifth largest quoted in- 
dustrial enterprise, should be 
able virtually to double last 
year’s turnover by 1983. 

A target of FFr 68bn has been 
set, 'and the company will be 
investing some FFr7bn during 
the next three years to achieve 
the objective. 

M. Roux underlined the finan- 
cial health of the .group by 
stressing that FFrfibn of the 
investment programme will 
come from cash flow. 

Consolidated profits last- year 


rose to FFr 460m compared 
with FFr 43Itn in 1 1978. 

After the sale of its stake in 
Cii Honeywell Bull, the French 
computer company to Saint- 
Go bain-Pont-a-Mousson last 
year, CGE’s main lines of 
activity are now established for 
toe next few years, M. Roux 
added. . The fastest growth will 
come in the- telecommunica- 
tions field, where the company 
is looking for a turnover of 
FFr 19bn in 1983 against 
FFr 7.5bn in 1979. 

In the energy field, M. Roux 
is looking for expansion from 
FFr 15.5bn of sales to 
FFr 28.5bn ’ during the three 
year period, while in the 
general business division of toe 
group, sales are expected to 
increase . from FFr -9.5bn lb 
FFr 155bn. 


cera. Sales turnover in Demag. 
however, rose only slightly last 
year from an admittedly high 
level of DM 25bn to DM 2.6bn. 
With a generally favourable 
climate for capital goods in both 
Germany and overseas, Demag 
will be one of toe group's main 
growth areas in the coming 
year. * 

In the first three months of 
toe year, Demag has taken in 
DM 1.34bn worth of orders 
partly due to a large booking 
from China. 


Staff payments 
check Allied 
Irish banks 

By Our Rnarcial Staff 

UNCHANGED profits but an 
effectively higher dividend are 
announced by Allied Irish 
Banks, one of Ireland’s major 
banking groups. 

At the pre-tax level, profits for 
the year ended March, 1980, are 
Irish £40. 4m (S 19.35m) - com- 
pared to Irish £40. 9m. The divi- 
dend is 625p a share in total 
which represents an effective 
rise of a tenth. 

The bank explains that .toe 
results have been hampered. by 
‘Hump sum” payments to staff 
following entry to the European 
Monetary System and the break 
with sterling. A total of 
Irish £6.Jra has been charged 
against the accounts for this ; 
purpose. i 


Lower costs lift Lufthansa earnings 


, ST OUR BONN STAFF 

Lufthansa, toe west 
German airline, yesterday 
{nnounced improved profib; for 
w past/year despite toe rising 
JW of aircraft fuel and sharp 
fronpetition on key. routes. 

< Rises in fare and freight 
Prices -coupled with a 10 per 
tent increase in passenger 
IfeBl c managed to push; -up 
Revenue by I2.B per cent to 
£H5.64bn <$3.17bn) but at toe 
time, costs rose by 1S.7 


per cent to DM5.57bn. Grass 
profits were thus DM785m, 
considerably down on 1978s 
DM1 18.1ml 

After taking into account 
lower depreciation charges of 
DM9.4m as well as a modest 
transfer of DM15m to reserves, 
the airline was able to present 
a net profit of DM 67.5m, com- 
pared with DM42 m. A dividend 
of 6 per cent is proposed against 
7 per cent in 3978. though 



JUGOBANKA 

United Bank 

U.S. $50,000,000 ... 

Boating Ratt Notes d&fc 1989 
B3rdttsam(flJteTO24tfc 1980 the Notes 

vrin cany an intense raeof li %% per annum. 
Coupon values wjll be; 

- $yjQ0Nb«$»*74 f ; -$l<y)0p Notts $597-40 
Barclays Bank International Limited, London 
Agent Bade . 


bonuses for those affected by 
last year's capital increase will 
push the final payout up to 9 
per eent. 

The high level of depreciation 
charges in 1978 — a factor 
which has allowed Lufthansa 
to present g respectable 
increase in attributable profits 
this year — is of course specific 
to the airline . industry. Luft- 
hansa writes Its aircraft off over 
10 years, compared to 14-16 
years in the case of many U.S. 
airlines. 

Lufthansa’s relatively modern' 
fleet has been a boon to the air- 
line, not only in. terms of flexi- 
bility in adjusting to shifting 
passenger demand. It also 
means that Lufthansa uses sig- 
nificantly less- fuel than some of 
the other major European ai& 
lines and has thus been able to 
retain a degree of control over 
spending on fuel.. 

. Nonetheless, oil prices remain 
a serious problem. The share 
of fuel in overall costs reached 
18JS per cent to December 
1979 compared to 10.4 per cent 
in toe same month of 1978. This 
has- particularly bit.the charter 
subsidiary .Condor and German 


cargo services. Indeed, Condor 
reports a loss this year after, 
profits in 1978 of -DM 6.5m. 

Lufthansa is still facing tough 
competition on toe North 
Atlantic routes and has called 
for a clear distinction to be 
made between charter and nor- 
mal scheduled -flights. 

The airline has to read a de- 
licate balance between keeping 
up passenger revenue to meet 
higher costs and at the -same 
time avoiding radical fare price 
increases which could dampen 
demand. Airline passengers are 
considered, especially on short- 
haul routes, to be extremely 
price sensitive. To tills end, , 
Lufthansa raised its fares on 
European routes by only about 
5 per cent , last year compared 
to the 10 per cent recommended 
by the International Air Tran& 
port Association at its Geneva 
meeting last summer. 

Lufthansa has also started to 
diversify . outside' the airline 
business to reduce same of its 
vulnerability to international 
developments. It has bought 
stakes in several tourism com- 
panies over the past year to- 
ri nd rug the ■ Euro-Lloyd, group. 
Kwhns and Nagel. 


Volvo expands 
North Sea 
oil interests 

By William DuDforce in Stockholm 
VOLVO, the Swedish car and 
truck group, is expanding . its 
North Sea oil interests, through 
its subsidiary Volvo EneygL It 
is establishing a development 
and investment company, . 
Nordex, together with Orkla 
Industrier, a Norwegian mining 
and metal fabricating company. 

Nordex, in which Volvo and 
Orkla each have a half share, is 
acquiring for an undisclosed 
sum Vigor, a. manufacturer of 
process and housing modules 
for offshore rigs. Vigor is based ! 
near Trondheim and expects a 
turnover, of some NKr 100m 
(820m) this year. 

Volvo Petroleum, another 
subsidiary of the Swedish group, 
has a 10 per cent share in a 
block north of the 62nd parallel, 
on which drilling will start this 
summer. 

Meanwhile, Mr. Pehr Gyllen- 
hammar, Volvo’s managing 
director, has cut back his pre- 
vious 1980 earnings forecast 
Instead of maintaining last 
year's group pre-tax profit of 
SKr 1.24bn, Volvo was likely to 
finish around the SKr lbn mark 
this year. 


This announcement appears as a matter of record only. 
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Hitachi earnings at record levels 


BY RICHARD C HANSON IN TOKYO 


HITACHI, Japan's largest elec- 
tric machinery maker, reported 
ft 41 per cent jump in parent 
company net profit for the year 
ended March 31 to a record 
Y53.1hn ($237m), helped in part 
by the depreciation of the yen. 
Sales also hit a new high, up 
13 per cent to YI.698bn 
The biggest contribution lo 
the increase in profits came 
from the consumer electronics 
sector, where sales of colour 
television sets were strong- and 
video tape recorder sales more 
than doubled. Sales of semi- 
conductors, in which Hitachi is 
investing heavily to expend pro- 
duction capacity, and computers 
were brisk. Industrial 


machinery sales rose as private 
spending for plant and equip- 
ment recovered. 

Th e company enjoyed e 
boost in profitability from 
higher operating rates, which 
cut production costs, and from 
the impact of an overall drive 
to reduce costs implemented 
while the yen was climbing to 
record highs. 

Exports, at a much de- 
preciation yen rate throughout 
most of the year,, generated 
Y7bn in foreign exchange 
profits, compared with a Y8-8bn 
in exchange losses in the pre- 
vious year. 

Exports were up 12 per cent, 
for a 23 per cent share of all 


shipments. New orders were up 
in all sectors except heavy elec- 
trical machinery— where power 
company orders were sluggish— 
for a gain of 7 per cent' to 
Yl.978bn (exports orders gain- 
ing 29 per cent), to leave 
Hitachi with an order backlog 
at the end of the year of 
Y1.798bn. or more than $8bn. 

Hitachi, along with the other 
major companies involved in the 
semiconductor industry, is mov- 
ing rapidly to increase prodnc- 
tion both at home and abroad. 
A U.S. plant, started last year, 
will reach full capacity late this 
summer, while a West German 
plant is scheduled to come on 
stream early next year. Nearly 


one third of the Y65bn the com- 
pany plans to s&snd for plant 
equipment this year at home 
will be devoted to semi- 
conductors. - 

The company expects to boost 
the production capacity in VTRs 
later this year from the present 
30,000 units per a&onth if sales, 
as predicted, continue to boom. 
VTRs now account for 6-7 per 
cent of the Y423bn consumer 
product sector, two thirds of 
which are shipped overseas. 

Hitachi has not yet committed 
itself to producing a home video 
disc system, preferring to con- 
tinue its own studies of the 
three major systems coming in- 
to the market 


Hitachi forecasts that both 
sales and net profit will con- 
tinue to rise by about 10 per 
cent each during the first half 
of the current year, but declines 
thereafter. Although there, are 
still virtually no signs that the 
economy has begun to slow 
down from the present high 
rate of growth, businessmen are 
beginning to suspect that a cool- 
ing off may occur later. this 
summer as a result of tighter 
credit. • 

The company's consolidated 
earnings report will be issued 
next month, Hitachi has a .num- 
ber of highly profitable ' sub- 
sidiaries, which tend to make 
consolidated 'profits consider- 


SOUTH AFRICAN NEWS 


Recovery 
at Scotts 
Stores 

By Our Johannesburg 
Correspondent 

SCOTTS STORES, the once 
high-flying but recently troubled 
South African clothing and foot- 
wear retail chain, has returned 
to the black, following exten- 
sive reconstruction. In the 
year to February 29. the com- 
pany made a pre-tax operating 
profit of R97.000 ($125,000), 
compared with a R745.000 loss 
in the previous year. This 
followed additional stock and 
debtors' write offs of R91 5.000. 

In the latest year, 25 loss- 
making stores were closed in 
the Transvaal, while retailing 
operations in the Western Cape, 
reported substantial profits. 
Further store closures are 
planned, while the slimmer 
group is expected to benefit 
from growing consumer spend- 
ing. 

Turnover of the group's 
remaining stores rose by 8.9 per 
cent to R70.4m ($90m) from 
R64.7m, and a strong advance 
is expected in the current year. 


Tongaat in bid for maize miller Porbyl 


BY JIM JONES IN JOHANNESBURG 


TONGAAT, THE diversified 
South African sugar, building 
materials, textiles, and food- 
stuffs group, has made an offer 
worth R17.5m ($22.1Sm) for 
complete control of H. Lewis, 
the maize milling company. The 
850 cents a share bid, which 
has already been accepted by 
shareholders holding 75 per 
cent of Lewis' shares, comes 


after several weeks of haggling 
over earlier bids 
Lewis, which apart from 
milling maize is involved in the 
production of breakfast cereals, 
animal foodstuffs, and vegetable 
oils, does not report turnover 
figures. But in the six months to 
August 31, 1979. the company 
earned a pre-tax consolidated 
profit of Rl-36m, compared with 


R3.1m in the year to 
February 28. 1979. 

After tax, Lewis’ first-half 
profit was R795.000 compared 
with R1.95m in fiscal 1979. 

The bid for Lewis is Tongaafs 
third in the past two months. 
Last week the group received 
final shareholders approval for 
a R13m offer for Hebotex Tex- 
tiles, 


Building boom lifts Toncoro 


BY OUR JOHANNESBURG CORRESPONDENT 


TONGAAT COROGROUP 
(Toncoro). South Africa’s 
largest brick manufacturer, 
gained substantially from the 
country’s building boom in the 
year to March 31 and a further 
solid advance is projected for 
the current period. 

Helped by an almost total 
run-down of .earlier brick stock- 
piles, and round-the-clock work- 
ing at brick and tile factories 
currently in operation, Toncoro 


earned a pre-tax profit of 
R13.9m ($17.6ra) against R6.3m 
in 1978-79,. and increased turn- 
over by 60.4 per cent to 
Rl 17.3m ($148. 5m) from 

R73.1m. However, results are 
not strictly comparable, as the 
1978-79 figures only include 
nine months results from 
Original Primrose Group. 

The company still has to bring 
all its 30 brick and tile plants 
— several of which were moth- 
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balled during the building 
slump — back to full produc- 
tion. and during the current 
year it is planned to spend 
Ri8m on new productive capa- 
city to come on line in two 
years. 

Dividends totalling 12 cents 
per share, against 5 cents, have 
been declared from earnings of 
35.9 cents compared with 14.1 
cents. 


raises 

profits 

By Our Johannesburg 
Correspondent 

DORBYL, THE South African 
heavy engineering group, 
increased . its pre-tax -profit 
(by 2L6 per cent to R9.71m 
($li2.4m) in the six months to 
March 3L This compares with 
R7.98m for the corresponding 
year-ago period, and SIS. 67m 
for the last financial year. 

At tile time of the last annual 
report the management was 
confident of ijnproved. earn- 
ings in the current financial 
year. But though the group 
has benefited from growing 
capital spending, the long- 
term nature of Its. contracts 
means that profits take time to 
'filter through. 

In "February the company's 
ordinary shares were split on 
a two-for-one basis. On the 
increased number of shares, 
34.2 cents a share was earned 
in the six months, against a 

. comparable 31J2 cents in the 
first half of 1979. On a com- 
parable basis a dividend- of 81 
.cents was declared in the last 
financial year, from gaming s 
per share of 77.5 cents. 


National 
bond rules 
to be 
revised 

By Our Tokyo Correspond* nt 

THE JAPANESE. Ministry of 
Finance has revealed its latest 
plans to help stabilise ' the 
Tokyo bond market It has 
agreed to increase the amount 
of National bonds the Govern- 
ment Trust Bureau, will absorb 
and to reduce the scheduled 
amount of new Issues this year 
if tax revenues increase . 

Ranks will also be allowed to 
re-sell • their obligatory -pur- 
chases of National bonds at the 
time of formal listing, usually 
seven months after issue, rather 
than the one year period they 
must now bold the bonds. Banks 
have suffered large translation 
losses, on their huge holdings 
of theJNational bonds because 
of a' collapse in prices under 
the weight of- Government 
issues. 

: The Government plans to 
issue Y14j270bn ($63.5bn) in 
the fiscal year started April 1 to 
finance about one third of the 
national- Budget. Government 
finances slipped heavily ' into 
deficit as a result of -heavy 
spending from three years ago 
to stimulate the economy. 
Government policy shifted to a 
deflationary tack last spring, 
and spending has been held 
down. The Government, how- 
ever, has been unable to pass 
legislation which would increase 
tax revenues and lessen the need 
for deficit financing. 

The measures » agreed to at 
a meeting with the principal 
underwriters of the National 
bonds, included a decision to 
raise the amount of new bonds 
the Trust Bureau will buy to 
Y3,200bn from an origin aDy 
planned Y2,500bn. Insurance 
companies will be allowed to 
participate with the banks and 
securities houses in competitive 
bidding for ' medium 1 term 
Government issues. Officials will 
also study the possibility of 
making private issues. 

The - bond market has 
improved since reaching a new 
low • in prices last month. 
Interest rates have' dropped 
from 12-13 per cent at the peak 
to just below 10 per eent at 
present 


Magnum Corporation 
to make scrip issue 

BY WONG SULONG IN KUALA LUMPUR ’. - . ... . 


MAGNIJM CORPORATION, the 
Malaysian Lottery organisation, 
increased its operating pre-tax 
profit by Jl-6 per cent to 24.4m 
ringgit (US$lL3m) in the year 
to December. Turnover rose 13 
■per .cent to 390m 
(USSlSlm) 

After-tax profits were over 
18m ringgit compared with 
only 4-9m ringgit previously 
This was because of an extra- 
ordinary gain of 5.8m ringgit 
during 1979. compared with an 
: extraordinary loss of 5.6m 
ringgit for 1978. 

The directors have declined 
to explain the extraordinary 

Increase at 

Guinness 

Malaysia 

Bjr Our Kuala Lumpur 

Correspondent 

GUINNESS MALASIA BERHAD 
has reported pre-tax profits for 
the six months ending February 
up by 24 per cent to 15.7m . 
ringgit (S6.88m) with turnover 
rising by 20 per - cent to 95ru 
ringgit ($43.5m). Claims for 
depreciation and reinvestment 
allowances, substantially 

reduced the tax charge, and 
after-tax profit was 14m ringgit 
compared with 6.8m ringgit 
previously. 

Guinness expects second-half 
turnover to be lower. Tbe first 
half is normally more buoyant 
as it coincides with the major 
Malaysian festivals. 

The group is currently under- 
taking a major investment pro- 
gramme, costing 30m ringgit 


gain as the . accounts have not 
been audited, but according to 
the group’s annual report, the 
extraordinary loss of 1978 was 
to cover losses incurred by 
Malaysian Titanium Corpora- 
.tron, in which Magnum holds 
30 per cent Malaysian Titanium 
is now under, feceivership. 

Tbe group is paying a final 
dividend of 15 per cent malting 
20 per cent for the. year, com- 
pared with 15 per cent It is 
also making a one-for-two scrip 
issue, capitalising on 10.46m 
ringgit from profits. The new 
shares will not he eligible for 
the final dividend. 

Faber Merlin 
in Alor Star 
hotel venture 

By Our Kuala Lumpur 
Correspondent 

FABER MERLIN, the Malaysian 
hotel and property group, has 
entered into a joint venture 
with the Kedah State Economic 
Development Corporation to 
construct and operate a • first- 
class 129-room hotel in the State 
capital of Alor Star. 

'The hotel will cost 8m ringgit 
(US$3.7m) to build and is 
expected to be ready by early 
1982. Faber Merlin will take 30 
per cent of the equity, -while 
the Development Corporation 
will hold the remaining 70 per 
cent 

■ Alor Star is currently ; under- 
going rapid expansion and there 
is a shortage of hotel accommo- 
dation. 


Telefonica is allowed 
to increase charges 


BY ROBERT GRAHAM IN MADRID 


IfayiW 


THE GOVERNMENT has. ap- 
proved a 20 per cent average 
rise in telephone charges. The 
move will dispel much of' 'the 
uncertainty . surrounding the 
investment plans for 1980 of 
the national telephone mono- 
poly Telefonica. 

Telefonica part state; part 
private-owned, had hoped the 
Government - would grant the 
increase as of January. The 
Government’s refusal to do so 
until now has already delayed 
the investment plan. Last 
autumn Telefonica said it 
planned to invest’ Pta 120bn 

(fil.Tbn) this year but warned 
of the problems it faced in- 
financing this. 

Telefonica intended to raise 
roughly half of this amount 
from its own resources, relying 
both on increased charges plus 
the introduction of a new com- 
pulsory bond subscribed by 
those acquiring new tele- 
phones. 

However, the Government 
has been very cautious in 
acceding to . Telefonica’s 
demands. The Government has 


been concerned by the 
inflationary impact and also by 
the certain hostile reaction of 
the consumers association. The 
latter- - consumer protection 
group won its most spectacular 
success last year in proving that 
the Telefonica had illegally 
raised charges on a new system 
of -urban call accounting. Tele- 
fonica was then forced to pro- 
vide -rebates to the users 
affected. 

Although the consumers 
association is expected to 
challenge the new rise the 
Government was under strong 
pressure to accede to Tele- 
fonica. It would be -difficult for 
Telefonica to find other means 
of domestic funding and if 
Telefonica were obliged to trim 
investment — some Pta 500bn 
over tiie next four yean — the 
electrical industry would have 
been badly affected. 

Already the two leading com- 
panies in this 'field in Spain, 
Standard and - Marconi, have 
been reduced !to lay-offs largely 
as a result of a slowdown in 
Telefonica investments. 


( Incorporated in Malaysia J ; : 


Extracts from the Statement by the Chairman, 
Y. B. Raja Badrol Ahmad, for tbe year ended 
... 31 st December, 1973. . V • - « ■ 


Past Year’s Performance 

As forecast in tbe last review, the- total production of 
the company and its subsidiary, Bidor Malay* Tin Sendlrian 
Berhad, fell below that achieved in 1978.. The. company's 
production was. 10,473; piculs which w^jL194 piculs, less . 
than that of the previous. year. At Bidor, ZMWgicnls.wtre 
recovered as compared with %1S7 piculs in 1978^ ; 

The decline in production was mainly attributable to 
lie lower grade of . ground worked. ' - \ : _ ■/;. ; 

- The tin metal price continued to be fina reraRing in 
an average net prico received per picul of" tin. concentrate . 
of 81,084 which was. 17% higher tbao-the. preceding year’s 
average of 8929. Thus; notwithstanding the tower pro- . 
duetion, the group’s mining profit : ^f-813,60^0(» -. was ' 
81,507,000 or 12% avove the previous years -leveL---- 

. The associated companies recorded better results due 
to- an overall increase in production and a favourable, tin . 
price. As a result, the company's share of profits from, this : 
source incrciiscd- to 813,528,000 from 810*20^000' ‘Si- lfl78» 

Revenue from other sources, fe. tribute and safes of- : 
by-products, dividends from investments, and interest from 

fixed deposits also Increased significantly. 

■ As * result, the group’s profit before- taxation and 
extraordinary items was 530,249,000 — an ' Increase- of , 
$5,427,000 or 23% over that of the previous year, . 

During the -year an associated' company. Aokam'Hh 
Berhad (“ ATB ”). was reconstructed and sold its mi ni ng 
assets to -a company registered and. domiciled in Thailand, . 
An Vam Thai Limited, in which ATB has a 40%. interest.; . 
Tronofa Mines Malaysia Berhad’s share of the profit a risin g 
from this sale amounting to S&902.090 to shown under . 
“ Extraordinary Items " in the consolidated . profit and loss ; 
account. ' 

The net profit attributable to the company, after 
deducting minority interest was- 814,773,000 'compared with 
*8.641,000 for the previous year. The earnings per share 
before extraordinary items was 105 seh (1978: 85 sen).-. -• 

Dividends .• 

Two interim dividends of 80 sen. pershare each, less 
tax at 40%, were -paid during the year. Your directors have 
'recommended the payment of a final dividend of 90 sen per 
share, less tax at 40%,. which, subject, to: yoor approval: at. 
the annual general meeting' to be held on 16th June 1980, 
will be paid on 17th June' i960. 

The total dividend payment for the year would be 
250 sen per share, less tax at 40% compared with 25 sen 
per share paid last year. > ; . - - r 

Although the total dividend for 1979 would appear- to' 
'be very much higher than the amount paid out -in 1978,- 
shareholders should note that the first interim dividend for ' 

. 1979 was paid in lieu of a final dividend for 1978. 

Projections for- Current Year . 

Productioa by the company and its subsidiary, Bidor 
Malaya Tfo Sendirian Berhad, in respect of the year ending 
31st December 198Q is : expected to .be maintained at the . 
level achieved in 1979. - 

' Although the tin metal pride' heldup quite well during: 
the first few months of the current year it has shown signs ' 
of faltering of late. This, is not surprising in -view of the - 
uncertainties faced by., the tin . mining industry. The . 
inten de d disposals from, the U.S. stockpile commencing in .- 
July, the -widely predicted recession and the projected 
'surplus in' supply of Yhi‘ concentrate are all factors which 
could: adversely affect the. market, trends. 

However, barring unforeseen ' circumstances 'and pro- 
vided the current decline' in the tin price does -hot become 
too severe, it Is anticipated that profit will be maintained 
at about the level achieve! in 1979. ■ . 

Developments During the Year 

The company’s dormant subsidiary, Tronob Holdings : 
(Perak) Sendirian Berhad, was. disposed of during the year 
to the joint -venture for the Tapah Road Project: The name 
of this company was- -subsequently changed - -to. Timah 
Dermawan Sendlrian Berhad. ? •••*<•' • 

- The' paid, up capital of Timah-Dennawan Sendlrian 
Berhad is $4,562,000, of Which Tronoh Mitres Malaysia 
Berhad has contributed _30%) The .paid- up' capital of this " 
company will tie- increased; to' about $14,000,000 as funds are 
required. Construction' df a large capacity dredge began 

! in February 1980 and -it is anticipated that -operations will 
commence eariy in 1982. . 

x am pleased to. report that discussions on the South 
Selangor Project have made .considerable progress- .It is - 
hoped that .an announcement will be made soon. - • 1 

-I am also happy to report that -approval for the con- : 
version to mining title of ah area covering approximately - : 
165 acres at Ayer Kilning has "now been received. This 
conversion will extend the life of one of the dredges by- 
four years. ■; 

During the year, an .agreement was concluded for the 
sale, of the company's tin concentrate and associated . 
minerals to Malaysia Mining Corporation Berhad (MMC).r 
The new' marketing arrangement has now. entered its. second- 
year and your .directors are of the view that the company . 
has obtained higher prices for its tin concentrates than it - 
would have achieved had it not been -for MMC's direct 
involvement in the international tin trade.. . . 

. Funds arising from the sale of the former. Thailand : 
Joint Venture’s assets have not been repatriated from-: : 
Thailand yet Efforts to expedite the repatriation are con- . 
tinuing. Conversion' by the purchaser of the outstanding 
mining applications, the -approval of- which ■ wHl result in- 
foe rompany receiving a .further U_S4*217J)00 is tffilr 
pending.- • *. •* v ■ 

The 1980 national budget introduced, with effect firora 
,18th October 1979, a “Cost-Plus” basis for calculating the . 
tin export duty but at the same time tbe budget increased' 
the upper rate of tin profits tax from 12fc% to 15% effective 
from year of assessment 1980. Overall, however, .the new 
budget has no significant effect on the. group’s' after -lax 
earnings for the year under review. ~ 

At current tin price levels the company will hot benefit 
from the revised tax structure and, it is hoped - that foe 
Government will take positive steps to review the situation 
in foe light of the continuing increase in costs. of prodxrttiOn. . 

12 May 1980 _ ' ’• V ' Z'!. •:/ 

_ Copies of the Report and Accounts and Chatrman’s - 
Statement can _. be. obtained from the Re gi strars, Charter 
Consolidated Limited, Charter House, Pbrfc Street - Ashford. 
Kent TN24 8EQ, England. - ' ™ 


& 


THE SANWA BANK, LIMITED 

SINGAPORE BRANCH 

us$ 2Djno t ood ; : > — 

NEGOTIABLE FLOATING RATE— 

U.S. DOLLAR CERTIFICATES OF DEPOSIT 
OUE NOVEMBER, 1981 r 

'in accordance with the piWfeioi&.of the 
Certificates, notice is hereby^tveri thabbr the 
Interest Period from 9tfi Kfay, t^Q : to10th . 
November, 1980 the Cartifuates wijf catty a rate of 
interest of 11 7/1fi%petanniifnJrhe^ relayantlnterest 
: Payment Datewill beTOtfa November, 1880. /. 


Agent-Bank 


. Singapore Branch ; - ' : .v£ 


9th May, 1980 
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Alcan Ah nniriimn T imbed 

This Caiwfian-based company is tl^elan^tnite> 

nahonal enterprise in the alnmininni industry, with 
operations in over.80 caantrres.inctuding the United 
Kingdom GeiTOany,France and the other countries of 
11m EJMIIteahnnltftimsiimltere make Canada on e of 
the leading producers of the metal and these are homv 


electric powerfarilities. Other smefa»r expansion 
xrofedsare nnder way In-AnsfraKa and Bumsi Wm^ 
wide consolidated sales andrevennes in 1979 were 


TbeJ979 Annual Report indDdesadescsmthrebtodmie 
“AlcanTbdayr 


ooinWa'^J-flatJwfSt Jmj. 
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Consolidaled-Bathurst 

Inc. 


3879 sales ofC$1244 minion and not earnings of 
CSlttLS mflUoa Mtst important product is newsprint 
with 1,021,000 short tons produced in 1979-80% for 
export mainly to the United States and the UJC.S9U of 
sales ore Paxibgingita the fonn of nraMw^ paper bags, 
papeitooardjdass and plastic containers wld to indusby 
in CawidaorinVVestGennfflO-Shares traded on 
Montreal and 'lbronto stock exchanges;17,900 
emjfloyeea 80*11.1,500 shareholders. 
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Iibbey-Owens-Ford 

Company 

Libbey-Owens-Ford la a diversified indust rial _ 
manufa cturer of glassrflufd power and Quid system 
components and tamhmtori and molded plastic products. 
LQF supplies ori ginal equipment and replacement 
products to many indnsWesiucliHiingtran^ortatioii. 
aerospace, building construction, heavy raachineiy and 
bcmwrenoddliMEAnBBal sales exceed $1 bflfiojL 
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Allis-Chalmers 

Corporation 

A diversified spedal nmchinery company whose 
equipment Is used fa the processing of fluids and solids 
.-improvingafld controllingthe quali^of environmental 
air... agrkadtnre,.. material handling... lawn and 
gm nndsmaintanHn ^flnri gpp wromnigBl .... and frlpHrleal 

applications by industry and nfilfties.1979 was the 
eighth consectrtiveyear of sales and income growth. 
Sales: $1973 billion. Per share h} come: SdSSAnnnafized 
current dividend rale:S2JXX 
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Dart Indiistries Inc. 

Operatbi^eanuzigs have incre^ed eonsistaifly since 
1970 at an average annual compound rate of 17 percent 
TTiis rapid growth has been led by the 'TUppenvare Divi- 
sion, which sells high-quality plastic food containers. 
With the recent acquisition of DuraceELthe leading 
maker of high-performance alkaline batteries, Dart is 
now partiepating fa a market -estimated to grow In 
excess of 20 percent per year over the next several 
years.Darf8 ''•emsomer 3r^uds.Qimnital-Rastics and 
Glass container divisions have also been important 
contributors to earnings. 


Philadelphia 
Suburban Corporation 

1979afier-tas income of $27 million marked PSCk tenth 
consecutive year ol record earning. The compares 

Enagy Services Group is the leadlngihctOTln renting 

eqazpment for deep oil and gas drilling: PSC also has 

h rt a n^inwaterserBic^flreprotecfionandqtedalty 

services. 
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AMP Incorporated 

Over a 16% artmial growth rale in sales, earnings ctnd 
dividends For over 20 #swx 1979 sales $L013ni; 

EPS $336; Dividend 76c (increased 329b to SLOQAbnp 
Jan. 1980). First quarter 1980 sales up 22% to $284m; 
EPS up 23% to 98&Baeklogup $34m to $2 64m. 

Steady Grotpth - entirely through n eirprodnets and 
mariceta-no acqursatioos. Sales up all but S of 38 years. 
Broad l>wfT3ifkxjiion- -workft leading producer W 
doctrical/el edronic connection, switching andpro- 
granuningdevices-65^0p types and sizes^StirflO 
castomerB (mairaf3Ctarere,dfetribators r retailers,utnitSeft 
transportation tield,et&).Su]b6id]8ries in 22 countries. 

(AMP-MYRR) 







Fuqua Industries, Inc. 

Fuqualndnstries,lna (FQA) is amnhi-market mann- 
factaring, distribution and service company wilh sales 
over $2 biffion.Fuqua’sprinapal businesses include 
Recreational Products and Services, Farm and Home 
Prtxtoc^Thinsportah an, Petroleum and Ofter Opera- 
tions. During 1979 Fuqua more than doubled its profits. 
Sales-$2Jbiffion,iip 25% over 1978 
Net income^ $67 m31ion,np 123% over 1978 ' 
Earnings per ahare-$5Jl,iipl27% over 1978 . 
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SmithKline Corporation 

SnriffaKEne Corporation is a divendEed worldwide 
company devot«l to the-research,devdopment, . 
nwnulBcture and maitetingof health care and related 
products. SmithKline businesses indndehmnan 
phannaceaticaJs, ammal health products, consumer ' 
products, industrial instrumen ts. medical diagnostics 

andmedical laboratory servicesAsareseardi-intenBre 

company, SmithKline is committed to growth through, 
die disc ov e r y and marinating nf negpmdnria 


: . f-'- 


• t • 
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AVCO Corporation 

Aveo Coiporafibn (NYSE: AV), with $5 bilfiosin assets, 
$2 bflllon in revenues and $132mSlkm in net earnings 
tor 1979,18 a dwersified, multinational company witii 

major futenx^K in apmspa/^ ripfpnsA anri finfinetal 

services. Since ISTSAvoob net earnings have risen at 
an annual compound rate of 2^%,parent company debt 
has declined to 31% from 49% of total capitalization, 
and primary book value per share has climbed to $4765 
from $25L32.Gamin0ndi^dmid8arepakiataqaart»iy 
rate of $.30 per share. 



Inferlake,Inc. 

Interiafce, Inc. is a Chicago-based lnterpafional leader 
in basicaiunn^i technology rnetak^ castings asdstorage/ 
Imndlingf^ackaguig systems. Sates reached past the 
Union dollar mark tor the first tone in 1979,ahd net 
earnings readied arecordS397 million Earnings per 
Bhareroseto$6,66fromSi57oitl978.EstEnrivepadC- 
agingand material haneffing operations in the UE.and 
on the Continent made significant contributions to both 
sales and earrings. Current dividend, rate; $220 per 
share, ammalized. 



Storage Technology 
Corporation 

Storage Ifechnology Corporation is a leading 
manufacturer of computer data storage subsystems and 
telecommunications products. Compared with 1978; 
net income for 1979 increased 48% to S39 j 8 million 
from a revenue growth of 60% to $497.5 million. Storage 
Ttedmology began 1980 with record order backlogs in 



flie .NYSE, ticker symbol 


Alcan AhuTiIf ii,u m limited □ 
Allis-QiaJmers Coiporaiion □ 
AMP Incorporated . □ 

Avco Corporation □ 

Cbnsolkiated-Bafiiiirst Inc. □ 
DartZadnstdesioc. □ 


Fuqua Indnstdes^na □ 

Interiake,Iaa □ 

Iibbey-Owens-Ffflnd Coirapany' □ 

IMadelpMa Suburban Cknporafion □ 
SmifiiKKne Cacporafion □ 

Stor^TfedmologyCknporafion □ 


'fijz'The Advertisement DirectoqHtmnx^l5mea s Brat*eaiHons^ 
Cannon Street, London EC4P4BY ca*Ianraace Alleai, jFbstmial T5mes, 
■75 Rocbefdler Piaza. New IfiOlS. 


AE teaLtfe & Casualty □ 

AME3CEK .□ 

Boig- Warner Coiporahon □ 

Borftagton .Ncrrtbanrlnc. □ 

" r miuiltu n Ba lo s j □ 

ClhlfMI PmIBp TmMMihMwte Q 

Computer SdaicesQaporafifin •• □ 

ConanHdafedSatHndGflsOmiqwiy □ 


CtonmmFoBtt □ MaEooGotpowc Bo n o 

E DO Co rporation □ l^biBCfsina □ 

ENSESCHCozpmafioa □ NICORlnc. O 

Eanar^lnc. □ NorthwescEnergyCbmpany a 

Holidays hms^Inc. □ With fln m pu te^nwi Q 

Hospital Cotporafionof America o Pullman lacmporated q 

INACorponhion O Western Bancmpoiathni □ 

i mHtenwftwd □ WhttoConsoSdatedlQdasfrtoE^v: Q 
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WORLD STOCK MARKETS 
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AGP Industrial...' 32 la 

AMF. Ji 15 u 

AM Inti- - 1684 

ARA. 28?* 

ASA 383. 

AVX Corp. 229s 

Abbott! Labs ■KU. 

Acme Wove- > 235s 

Adobe OU A On. 48 
Aetna Ufa * Gas| 34 
Ahmaruon iH.Fj, 221* 
Air Prod A Cham 34* 

Akzona „_.l 111. 

Albany Inti < 27ie 

Alberto-Culv. ! 9-'. 

Albertson's i 191} 

Alean Aluminium! 23*a 
Aloo Standard .i 271* 
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Ailed Chemical-. 46i a 

Allied Stores. 22i a 
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Alcoa _j aesg 
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A m. Airlines 8 
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Amfae 29 

AMP i 373. 

Ampex 204 

Amstar 1 I97 a 
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Anheuser-Bh ! 875g 

Areata. 214 

Archer Daniels... S5«* 
Armoo- - | 274 

Armstrong CK — I 144 

AaameraOil _! 184 

Asaroo .- 32 u 

Ashland Oil j 344 

Asad D Goods..... 2is 4 

Atlantio Rich 864 

Auto-Data Prg._. 384 

Avco.. 224 

Avery Inti ; 18 jj 

Avnet I 254 

Avon Prods. 37sa 

Baker IntL : 57 

Balt. Gas A Q-... . 224 

Bancal Trist- J 314 

Bangor Punta. ...: 19 
Bank America-. .J 25 
Bank of NY...—,.. 324 
Bankers Tat. n.y! 47t 8 ! 

Barry Wright I 244 

BausohALomb- 423* 
Baxt Trav Lab.... 444 
Beatrice Foods.- 213s 
Beckman lnstr_. 234 

Baker Inds. 12 

Bell A Howell 284 
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Bendix. 394 

Beneficial. 22 
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Bueyrus-Erie 

Burlington Ind-. . 
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Burroughs — 
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CBS.. 

cpc inti- 

Campbell Red U.' 
Campbell Soup..; 
Campbell Tagg' 
Canal Randolph-i 

Can- Pacific. 

Carlisle Corp.- 
Carnation—..! 
Carp Tech—: 


Carter Hawley .... 174 

Caterpillar I 47 

Celanese Corp...' 464 

Centex -...I 344 

Central A SW { 134 

Central Soya 1 134 

Central Tel Util.. 1 234 
Certain-teed 133, 

Cessna Aircraft..! 134 
Champ HomeBldl 1 
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Charter Co 26 
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Chemical NY... ..; 2B4 

Cheese Pond j 264 
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Chicago Pneum.l 204 

Chrysler 1 64 

Chubb 1 384 
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Citicorp i 214 

Cities Service >...i 95 

City Investg 254 
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Cluett Peaby 84 

Coca Cola.. 1 344 

CocaBtl. NY . ...; 51* 
Colgate Palm-., . 144 
Collins Alkman...| 7 
Colt Inds ; 59 


Columbia Gas .... 384 
Coulmbla Plot....! 5l7 a 
Com. Ins. Am. . ..1 184 
Combustn. Eng„| 50 t s 
C om buatn. Equip! 84 

am with- Edison..! 224 
Comm. Satellie.. 54 

Compugraphic...} 1S4 


CIG \ 

Comp. Science-, 

Cone Mills. 1 

Conn Gen Ins...... 

Conoco 

Conrac — 1 

Cone Edison 

Cons Foods. 1 

Cons Freight—.: 
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Consu merPowerj 
Conti Air Lines..., 

Conti Corp ; 
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Copeland 

Copperweld I 
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Crane .] 

Crocker Nat 
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Curtiss-Wright— 

Damon 1 
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Delta Air. 
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DuPont— 
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137 b 134 

44 Sg 42ig 
294 28 

94 : 94 
60Tb 614 
114 114 

144 144 

60 497b 

644 624 

26 264 

344 344 

31 7a 32 
384 384 

304 897 b 

564 644 

114 U 
17 17l a 
43 434 

384 314 

28 J* 1 286a 


Eases— 1 147g 

Eastern Airlines- 84 
Eastern Gas A F.| 21 
Eastman Kodak- 52 4 
l 824 
12 4 
264 
217 8 
4 

164 
34Sg 
14-4 
294 
267 b 



277b 274 
77b 


1434 

16l< 

145ft 

1534 

2634 
6I« 
27ls 
26 >s 
6T, 
361 4 

27 

6 

275a 
26 lg 
71b 
S61e 

147, 

15ia 

14H 

14U 


175b 
47 
46 
34*b G 
134 G 
187g G 
24 4 G 
134 G 
137 8 G 
14 G 
244 G 
84 G 
264 G 
417 8 G 
387a G 

864 G 
30 G 
204 G 
64 G 
385s G 


NEW YORK 


Indices 


-DOW JONES 


Gt. Atl. Pae. Tea; 
Gfc Basins Pet-..; 
Gt-Nthn.Natoaasi 
Gt West Flnane‘1 
Greyhound.. — „ 

Grumman.... 

Gulf A Western.- 
Gulf — 

Hall (FB 

Halliburton.....— 

HammermlllPpr. 

Hand fe man 

Hanna Mining-... 
Harcourt Brace- 
Ham ischf agar.... 

Harris Banop 

Harris Corp 

Harsco — ... 

Hsela Mining.. 

Hein* (HJ)....._..., 
Heller Inti-^..-..- 

Hercules-. Jt. 

Hershey 

Heubknn. 

Hewlett Pkd.. ; 

Hilton Hotels 

Hitachi 

Nobait Corp— ai.- 
Holiday inns—' 

Holly Sugar. j 

Homeatake_.L..,J 

Honeywell 

Hooyyr | 

Hoover Univi 

Hormel Geo 1 

Hospital Corp-...: 
Household Fin.— 
Houston Inds-- 
Houston Nt Gas.. 
Houston Oil Min- 
Howard JohntD-! 
Hudson Bay Mng 

Hughes Tool i 

Humana. -....-....I 
Hunt (Phinp A)..J 

Husky Oil 1 

Hutton (EF) 

Huyck 

1C Inds 

INA Corp . J 

IU Inti 1 

Ideal Basic Ind... I 

Ideal Toy 

ICI ADR. r 

Imp. Corp- Amor, 

INCO- 

Ingersoll Rand 

Inland Steel ■ I 

Intel — — i 

Interlake- 

Inter North....— J 

IBM ! 

Int. Flavours. 

Int. Harvester.—. I 
Int. Income Prop' 
Int. Multifoods-. 

Int. Paper. 

int. Rectifier — 
Int. Tel A Tel-.... 
Iowa Beef ....... .... 

Irving Bank. 

James (FSI- ■ 

Jeffn-Pllot.— 1 

Jewel Coe. 

Jim Walter 

Johns Manville— 
Johnson Contr— . 
Johnson A Jns.... 
Johnathn ■Logan. 

Jostena 

Joy Mfg 

K Mart. ....... 

Kaiser Alum In — 

Kaiser Steel I 

Kaneb Services-: 
Kaufman Brd. — • 

Kay Corp 1 

Kellogg - _i 

Kannecott Cpr_. 

Kennametal 

Kerr-MeGaa- ! 

Kidd* ! 

Klmborley-Clk .... 
King's Dept. St.... 
Knight Rdr- Nws- 

Koehrlng | 

Koppers 

Kraft _.l ■ 

Kroehler. j 

Lanier Bas. Prod -I : 

LearSlegler- , 

Lease way Trans.| : 

Leesona. — 

Lenox- : 

Levi Strauss 

Lavitz Furotr — i 
Ubby Owens Fd.. 
Liggett Group— . 1 

Lilly lEU) ■ 

Lincoln Nat 

Litton Inds — < 

Lockheed 

Loews. 1 

Lone Star Inds.... 


Louisiana Pac-... 

Lowenstaln- 

Lubrlzoi — 

Lucky 8tra — 

MCA. 


Mesa Petroleum 

MGM 

Metromedia 

Milton Bradley— 
Minnesota MM... 
Missouri Pae . 

Mobil—. 

Modern Merchg- 

Mohaeeo 

Monarch MIT— 
Monsanto-.—. 
MocroMcCmrk... 

Morgan (JP)- 

Motorola....— 

Munsingwear.— 

Murphy (GCL 

Murphy Oil.—.— 

Nabisco ........ 

Nalco Chem. — 
Napco industries! 

Hat Can — -J 

Nat Detroit. 

Nat DIst- Cham- 

Nat. Gypsum 

Nat Medical Ent 
Nat Semleductr- 
Nat Servian ind- 
Nat Standard— . 

Nat Steel 

Natomas— 

NCNB -| 

lldl.. 1 

NawEngl»id'Ej-l 
Naw Eng .Tal — 
NY State E AG— 
NY Timet..— 
Nowmorrt Mining 
N4s. Mohawk— 

NICOR Inc 

Nielsen f AC} A — 
NL industries^... 
NLT 

Norfolk A Westd 
Nth. Am. Coal- 
Nth. Am. fPhHps. 
Kthn. State Pwr. 
Northgate Exp... 

Northrop 

Nwest Alrtldes... 
Nwest Bancorp— 
Nwest Inds— — ;. 
Nwestn Mutul — 
N westd Steel W. 
Norton - — - — 
Norton Simon — 
Occidental Pet-. 
Ogden. 

a Wry + Math— 

lo Edison 

Ofcia. Nat Gas.... 

din 

Omark 

Outboard Marina 
Oversees Ship— . 
Owens- Corning.. 

Owens Illinois 

PHH Group 

PPG Inds 

Pabst Brewing... 
Pac. Gash Elect 
Pao. Lighting--. 
Pac. Lumber 

Pac. Tel A Tel. -. 

Palm Beach 

Pan Am Air 

Pan. Hand- Pipe.. 
Parker Drilling... 
Parker Hanfh-...l 
Peabody Inti ..._ J, 

Penney JC. 

Penn wait — 

Peniizoll — 

People ■ Gee 


May, : May 
21 ] 20 

lo 294 
2 IS*. 1 204 
70 684 

304 504 

54*« 547 S 

344 654 

694 684 

94 94 

7 74 

274 277a 

464 46Sfl 
404 304 

47t b 484 
464 47 

137a loia 
14 14 

794 794 
227b 227 8 

31 314 

134 134 

19 184 

259s 254 
24T 8 247 b 

214 214 
324 32Jb 
I84 184 

174 114 

134 134 

£64 26 
424 424 
13 Ts 144 

53 555a 

2268 224 
34 344 

15t b 154 

214 214 
364 36 

23 13Jg 
304 304 
244 244 

414 42 
20*s 204 


May May 

21 ' 26 


Schlitz Brew J— 74 
Schlumberger.... 1074 

SCM — , 2<4 

Scott-Paper i57 B 

ScudderDuo V.J l«s 

Sea Contra J 1?4 

Seabrvf Coast L.IJ' 384 

Seagram S14 

Sealed Power. J 16 4 

SeariefGD) J 224 

Sears Roebuck...' 164 

Seatraln Lns. 5Sg 

Security Pao— .• 214 

Sod co—. 68 

Shell OH 654 

Shell Trans 344 
Sherwin-Wms— ..- 274 
Signal— .....— .— 1 334 
Slgnode. 34 


Dow rises 6.8 in early trade 



84 > 84 
84 84 

114 11*4 

65 647 a 

634 66 

114 114 

94 8 

165* 154 

25 25 

124 124 

454 464 

344 344 

324 324 

58 ! 67 

204 204 

274 214 

463 4 454 

14 134 

214 Blh 
304 304 

304 1 29*8 


Sfd Brds Paint J 22*s 22 

St'ti OllClifomia 69 687a 

StdOII Indiana^. 96 95 

std Oil Ohio- 86Sg 814 

Stanley Wks 194 304 

Stauffer Chem— 114 184 

Sterling Drug—! 204 
Stevens HP) !- — 137 S i 134 
StoketyVanK— 234 i 234 

Sun Co 676s 674 

Sunbeam- — 164 I 114 

Sundstrand 374 364 

Superior Oil 1A44 1A44 

Super Val. Sirs- 304 204 

Syntax' 304 394 

TRW J 374 374 

Taft 281,51 294 

Tampax- I 304 I 294 

Tandy. ! 354 I 364 

Teledyne -.1214 11207, 

Tektronix « 414 

Tenneco. 354 351, 

Tocora Pet 314 204 

Texaco 331a 33*1, 

Texas Comm. Bk 474 49 

Texas Eastern.... 614 627, 

Texas Gas Tm— 274 | 27 . 
Texas Instrmts... 85 , 854 

Texas Oil A Gas.. 417 B 43 t 8 

Texas Utilities.— 184 1 IB4 
TexasguH— — — 354 j 354 

Textron. 234 234 

Thermo Electron 244 244 

Thomas Betts..... 404 404 

Tidewater 334 334 

Tiger Inti 224 224 

Time Inc..— 444 427, 

Times Mirror 32 32 

Timken 474 i 474 


FOLLOWING THROUGH on the 
beter tone apparent late on 
Wednesday, Wall Street gained 
ground over a fairly broad front 
in active early trading yesterday. 

The Dow Jones Industrial 
Average was up 6.82 at 837,8$ at 
1 pm, while the NYSE All 
Common Index advanced 45 cents 
to $81.87. Gains outnumbered 
falls by about a hvoto-one ratio 
and turnover further Increased 
to 2&89m shares from the 34.04m 
recorded at 1 pm the previous 
day- 

Analysts said take-over situa- 
tions were generating further 
speculative interest, although de- 
clining interest rates was the 
market’s underlying support 

A reduction in the Prime lend-, 
mg rate to 15} per cent by two 
major banks yesterday morning, 
however, was expected, analysts 
said, because the Prime is still 
out of alignment with . other 
short-term rates and should be 
even lower. 

Ogden gained $1' to $31J The 
company plans' to increase its 
dividend and expects higher 1980 
earnings. 

Alaska Interstate picked up 
’Sl£ to $48i. It expects signifi- 
cantly higher 1980 earnings. 
Union Carbide gained Sli to S42. 

Among active issues, Giddlngs 
and Lewis gained $2 to $26ft on 
volume of more than 264,000 
shares, 

THE AMERICAN SE Market 
Value Index moved up L24 to 
261.57 at 1 pm on volume . of 
2.43m shares (2-3Sm). 

Financial General Bankshares 
gained £ to $23{. It believes the 
proposed tender offer for its 
shares by Credit and Commerce 
American Investment at $28.50 
a share is “adequate.” 

C anada 

Gold shares mainly declined, 
but Candian markets were other- 
wise inclined to move further 
ahead yesterday morning in 
active dealings. The Toronto 

Closing prices for North 

America were not available 
for this edition. 


Composite Index, after gaining 
17.8 an Wednesday, added &2 at 
191L7 at noon. The Metals and 
Minerals Index rose 13.3 to 
1772.1 and (Ml and Gas 12.1 to 
4130.9, but Golds retreated 46.7 
to 2967.4. In Montreal, Utilities 
finned 1.40 to 246.53, but Banks, 
up 5.40 the previous day, shed 
1.14 to 345.38. 

Calgary Power u A," the most 
active Industrial, gained C$i to 
C$17 in 299.756 shares and 
Canadian Utilities C$i to CS26§. 
Calgary Power plans a C$27 a 
share bid for up to 42 per cent of 
Canadian Utilities. 

Among Gold shares. Dome 
Mines lost C$1} to CS73, and 
Campbell Red Lake Cjft to C$38. 

Tokyo 

The market continued to show 
a firmer bias after the strong 
rally of the -prior two days 
trading. However, buying atten- 
tion was mainly' concentrated 
yesterday on speculatdyes, . with 
recent front-runners such. as Oils. 
Trading Houses and' Light Elec- 
tricals generally softening on 

profit-inking. 

The Nikkei-Dow Jones Average 
gained 14.71 more to 6,836.89, 
while business remained fairly 
active, amounting to 360tn shares 
(330m). 

Among the specula tives, 
Kyosan Seisakusho rose YSO to 
Y379, Nippon Signal Y27 to Y613 
and MIyaJI Iron Works Y50 to 
Y1.510. Machine Tools also 
firmed, reflectmg active domestic 
demand. 

In contrast, Nippon Oil 
receded Y2Q to Y2.080, Arabian 
Oil Y150 to 73.300 and Teikokn 
on Y20 to YI.380. Trading House 
Mitsui shed Y6 Co Y349, while 
the light Electricals sector had 
Sony down Y50 at Y2.030 and 
Pioneer Electronic off Y40 at 
YL890. 

Canon, Y632. lost Y8 of Wed- 
nesday's rise of Y21, but 
Yamaha Motor added Y8 at YS76 
for a two-day gain Of Y2L <- 

Germany 

The -market showed signs of 
improvement after - the recent 
easier trend, with the Commerz- 


bank Index recovering 2.2 to 
7TCU- , w 

Daimler; which, lias been a 
strong exception of’ late, 
advanced DM350 -..further to 
DM267.00 in response ti) higher 
profits and a forecast 10 per cent 
increase in 1980 sales. Else- 
where in Motors, Mercedes 
firmed DM 120, but Volkswagen 
shed DM 1.30. 

Conti-Gommi, which announced 
higher 1979 parent company net 
profits and expects to resume 
dividend payments in 1981, 
climbed DM 1.30. .. _ 

iiaiiwAc«nann , which reported 

reduced 1979 profits and turn- 
over but expects a slight, sales 
rise in 1980, hardened -50 
' pfennigs. 

Among Stores. Horten rose 
DM 350 and Eanfhof DM2, while 
Linde, in Engineerings, put tm 
DM 2.50 and Bayer, in Chemicals, 
added DM 2- • T ^ 

. Domestic Bonds again closed 
on a mixed note, recording 
.gains of up to 40 pfennigs and 
losses extending to-SOPfemus. 
The Bundesbank -sold DM 12.8m 
of stock after sales of DM Sai 
on Wednesday. Mark Eurobonds 
were 1 firm. 

Australia 

Stocks tended to improve in 
active trading; with' Oils showing, 
renewed firmness after Wednes- 
day’s setback' on profit-taking. The 
Sydney All Ordinaries Index 
gained 4.31 to 825.34. 

Southern Pacific Petroleum put 
on 50 cents to AS18.50. Hartogen 
Energy 10 cents to A$4.0Q, 
Yamgas 10 cents to AS5.40 and 
Woodside 5 cents to A$2.65; but 
Bridge Oil shed 10 cents more to 
AS3.75. 

Leading Industrials • with 
resources interests also advanced, 
with BHP, AS13.35, and CSR, 
AS5R0, reversing a recent down- 
trend and gaining 25 and 10 cants 
respectively. Coal and Allied 
added 20 cents more at A5M.40 
and Comaleo firmed 10 cents to. 
AS5.6D. . • 

Herald and Weekly Times 
hardened 3 cents to A $2 .25 ahead 
of news of increased first-half 
profits. Among Ranks. ANZ 


gained 10 emits to A54.K1 and 
National 5 Scents, to AS2fiO. 

However, Australian Gaik- 1 
sotidated* up 50 cents .the -pre- 
vious day on sharply higher 
profits, declined S cents to 
AS2.17. - ■■■*■ ■ • • 

In the Mitring sector,- WestcrA 1 
Mining improved 7 cents to* 
AS4fi&, and Pancontinental M 
cents to A86.60, but CEA receded 
■ $ cents tp A$6m > ‘ 

Hong 

. Drawing encouraSement from; 
the better .time prevailing Uste: 
on Wednesday, ixyrestos made 
selective purchase*' yesterday- 
and took the.- -.-marked ' , as \ 
measured 1 Sy tinLi-Hesg- Seng 
index, subtly the 900 

level to dose 9.79 up^ at 900.77. 

-Azucmg-tbe leaders,. Moogtema 
Bank put cm.. . 10 .1 cents, to 
. HK$ 14.10, Hong Kong, Land 
20 cents to HK$ 11.30,* Hutch ison 
Whampoa 5 cents to HK?:9.00 
and Wheeiock Marden “A’f 
8 cents to HK5 4.35, : ' .. 

Elsewhere, GSin a. light 
advanced 40 cents to HK§ 15.00, 

Green Island .Cement HKS 1.J0 

to HK$ 48.00, Hang~-ldutjt> 
20 cents to HK$ 10.60, HppcwclL 
20 cents' to HKS 11.4 0 and New 
World ^5 cents to HK8 3.975, 
but Hpp Chong lost 7.5 cents to 
HKS 3.0O and-Haect> 2P cents to 
HKS 9.70> ..I ' '. 


Gold shares mostly turned 
easier, bat a few issues gained 
further ground -'on local'interest" 
xaoob- with- output reduced by 
20 per tent due to an under-, 
ground fire at a. urine, shed 73 
cents to’ K31.00. -Bast Dricfou-^ 
tdn also' slipped 75 cents .to 
R25.50. but FS Gedold climbed 
R2.50 to R55.00. 

Mining JSnancials were nar- 
rowly mixed. 'Platinums de- 
clined, Rnslenburg receding 30 
cents to. R5.05,' but Copper^ 
finned and Industrials hardened 
in* places. 

Paris 

' Share prices tended to be ' 
firmer is quiet trading. 

JAPAN( continued) 

1 price I + or 


: 1 ) 

■ Uav 1 Meu 1 1 

WlMi ! 

Maw ! lieu 

I 1980 1 

I Since Cmpllf'n 

; 21 1 20 [ 19 J 

may 
16 j 

wiay j may 
15 j 14 ; 

[ High f Law ! 

High i Low 

1 i 1 1 | 1 

• lndUBtr'ta.831 JK 8SZSI!8M.8aiB2B.BfllB22.BS[a 19.62 

H'me B'nds 1 71,91 ; 72_tn{ 72.01 j 72.Sl| 72.45 72.wj 

Transport .|2«8.29 257.B3 2B7.aaZfia.78 258.17|2e0.nj 

Util Kies ~...i 107.88 108.35; 1 D8.7s! 109. 17^ 1D9.0 t| 108.6s! 

Trading Vo 1 | 1 l j | 

OOO'at :34,0JO 31,BG0 30,37Bj31,710j«l I 120 - ! 

905.84 ; 763.15 
(13/2) ! <21(41 | 

[ 74.01 I 65.87 ; 

(9/11 1 (28/S) i 
305 JO | 955.69 ( 
(9/2) ; (27/5) ( 
115.46 98.04 : 

(15/2) i (27(5) . 

1061.70 ! 41 jn 
(ll/TIj j (2(7/39) 

_ 1 _ 

30 6. B0 12J3 
(8(2(88) ■ (8/7/52) 
165.32 10.62 

(20/4/89) (28/4/42) 


• Day*B high 836,43 low 621,50 


Ind. div, yield % 


May 16 - May 9 [ May 2 Year ago (approx 


STANDARD AND POORS 

j I i I960 Since Crnptl't'n 

May May May May May I May I .- , 

Z1 20 19 16 I 15 | 14 | High • Low | High 1 Low 


Undust'ls ... 120.80 120.80 1ZQ.77 120,23:119.78 I !9.fi<! 154.47 111.09. 1M.B4 5J5S 

' i (13121 f I27.-7I j (niWSHMfB/E) 

f Composite 107.72 107.E2 107.67 107,36 10E.99 IflS.SSi 118.44 : 69.22 ; 126.85 . 4.40 

, i j <15 ( *>i 115.2} t{ll|H75M»l6/52)i 

i May 15 May 7 [ Apr. 30 ■ Year ago t approx 

Ind. dlv. yield % ■. ; 

! 5.58 5.56 1 5.66 ; 5.38 


Ind. PfE Ratio j 7.38 7.40 


Long Gov. Bono Yield 


N.Y.S.E. ALL COMMON .. 

May 21 May 20, May If 

1980 1 ; 

May May May May lesues Traded... 1,864 1,868 ,1,879 

8l 20 19 16 High Low Rises. 608 698 j 731 

Falls 1 772 I 784 ! 742 

61.4261.3551.3961.23 67.77 ,55-30 Unchanged : 384 386 ■ 406 



May May May May 
81 20 19 16 


(13/21 127/3) New Highs .„ 

New Lows..., 


May May May j May j I— 

; 21 20 IS ! 16 I High | - Law 

Industrial . 541-09. 337.65 (c) I 317.64' 423.60 (29/2) | S23JI (27/3) 

. Combined ! 322.451 316.741 iol I 316J2B' 373.20 (29/2i 236.90 i27/Si 


TORONTO GOmoosUa iaa.5. 1BB7.7i (c» ' 1662.4 2132.a i28.'2> I 170ZJ (27/ffi 


NEW YORK ACTIVE STOCKS 

Change , Chani 


Wednesday * Slocks Closing on 
traded price day 


City Invest 788.900 25S 1 Amsr. Tol- & Tel. 426,700 53» a 4-^L 


Occidontsl Pet.,.. 748.900 24*» 

Siauffcr Cham.... 507.8DQ 17> 4 

Intnl. Paper '. 501 400 32 f « 

Pmsten 488.900 23> s 


+2*t Am. Home Prods. 294,100 28 s * — V 

Philip Morris ... 385.300 39\ — *» 

Duka Power ... . 331.200 17 — ■*» 

■*-2 , i IBM 33.100 52 ? » -f-»» 



Change 

Stocks Closing on 
traded price day 
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COMMODITIES AND AGRICULTURE 


Danes seek 
payment for 
fishing ban 

By Hilary Barn es In Copenhagen 

DANISH ’ FISHERMEN want 
jompensation from Britain for 
f , jig losses they have suffered as 

■ 1. result of the ban on fishing is 
■he so-called Norway Pout box. 
-Jlr. Laurida Toraaess, general 

- secretary of the Danish. Fisher- 
Bens’ Association, said the ban 
-bag caused Danish fishermen 
-'colossal losses" and the 
jemand for compensation will 
ton Into “millions of krone” 

_ His statement follows the- 
fBcommendation by- the EEC 

- Advocate General to the judges 
if the European Court to rue 
that Britain’s unilateral fisheries 

' 1 testrietlnn measures are illegal. 
“In view of the fact that the 
.. Advocate • General refers to 
Danish losses', -we shall try to 
> establish that Britain has an 
' obligation to pay compensation,” 
' $aW Mr. Toraaess. 

Oar Commodities Staff writes: 
The Danish call for compensa- 
tion la reminiscent of a similar 
.... cEaiiB for JE20m by Mr. Peter 
Walker, the UK Agriculture 
Minister, .over the French ban 
' on UK lamb imports which was 
declared illegal 
No action was ever taken on 
• that claim, however. . The 

■ Government, was informed that 
compensation claims arising out 
of European Court rulings could 
be pressed only by individuaes 
not Governments and no 
individual British lamb exporter 
came forward to institute a test 
case. • 

■ - Commenting on the Danish 
’■ rtaim, the British Fishing' 
Federation said any losses 
suffered by the Dane's because 
of the Pout Box ban were in- 
significant compared with the 
value of their “illegal" catches 
. in British waters. 

^ EEC rules ‘not 
to blame’ for 
beetle outberak 

.A GOVERNMENT Minister told 
farmers yesterday there was no 
‘ ' connection between the current 

. outbreak of Colorado beetles in 
Britain and the acceptance of 
new EEC plant health regula- 
tions from May 1. 

Lord Ferrers. Minister of 
State for Agriculture, met Mr. 
C. J. Harrison, chairman of the 
National . Farmers' Union’s 
potatoes committee, and o flier 
NFU representatives yesterday 
and told them that While the 
new regulations- meant the end 
of Britain's seasonal prohibi- 
tions on potato imports it 
should be remembered that the 
beetles had come in on spinach, 
not potatoes. 


t -» 
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Australia allows limited 

, .1 ^ 

grain sales to Russia 


BY PATRICIA NEWBY. IN CANBERRA 

GRAIN MARKETING organisa- 
tions in Australia have been 
granted Government approval 
to sell a limited proportion of 
their 1980-81 crop to Russia. 

Mr. Peter Nixon, Minister for 
Primary Industry, said approval 
would be granted, for grain 
exporting groups to ship up to 
25 per cent of the falume of the 
1979-80 trade with Russia. 

However this is on condition 
that the marketing organisations 
can demonstrate that it is 
normal practice for them to 
make sales from the coming 
crop at this time of year. 

Australia agreed in January 
not to take up any of the short- 
fall caused by the U.S. decision 
not -to ship' 17m tonnes of grain 
to the Soviet Union in retalia- 
tion for the invasion of Afghani- 
stan. 

Bnt Australian grain market- 
ing groups have been pressing 
the Government to clarify the 
difference between picking up 
the shortfall and normal sales. 
Australia sold T?-2m tonnes of 
wheat and 2m tonnes of barley 
to the Soviet Union last year. 

Barley and other coarse grain 
sales are usually contracted at 
this time of year and wheat 
sales from .the coming 1980-81 
crop would normally . be 


negotiated from .next month. 

Mr. Nixon’s decision follows 
a meeting In Canberra two 
weeks ago with representatives 
of gram exporting organisations 
who very forcefully put the 
view that forward -sales for 
1980-81 were being jeopardised 
by the embargo on the Soviet 
Union and the threatened 
embargo on trade with Iran. 

Mr. Nixon is a. -member of 
the National Country Party 
which rules in coalition with 
Malcolm Fraser's Liberal Party. 
The Country Party is in general 
opposed to trade sanctions of 
any kind.' but especially ■ fn 
primary ' products, because of 
the disruption caused to Austra- 
lian producers. 

The government decided 
earlier this week to ban all-non- 
food trade with Iran. Australia’s 
exports of live sheep, meat and 
wheat were not affected. , 

The decision to allow 25 per 
cent of last year's volume of 
sales to he contracted with the 
Soviet Union is an interim 
measure. 

The government wilt receive 
a report 'this weekend from 
Australian officials who' 
attended the meeting in 
Brussels earlier this week of 
grain exporting nations and the 
government's detailed policy on 


grain sales to the Soviet Union 
will probably be announced 
early next month. 

Mr. Milton' T2ylor, acting 
president of the Wheatgrowers 
Federation, said that while the 
25 per cent .limit did not go as 
far as the. industry would like, 
it . would at least allow the grain 
market to get moving again. 

He said it was of paramount 
importance that the way be 
cleared for all grain marketing 
organisations to proceed with 
sale of the 1980-81 harvest. 

Out Commodities Editor 
writes: The softening of the 
bard line- adopted by Australia, 
which was among the staunchest 
supporters of the U.S. grain 
embargo, reflects increasing 
concern among exporters about 
their future sales policies. 

The Soviet Union is an 
important potential outlet for 
large sales, possibly under long- 
term agreements, and the rest 
of- the world market has become 
increasingly competitive with 
the U.S. seeking to make up the 
lost Russian sales. 

Argentina is taking advantage 
of the situation to boost its 
grain exports to the Soviet 
Union substantially. Earlier 
this week Thailand also con- 
firmed it had sold a large 
quantity of .maize to Russia. 


Tin producer cartel warning 


BY WONG SUL.ONG IN KUALA LUMPUR 


KUALA LUMPUR-Mal a ysian tin 
producers have warned of the 
prospect of a producers’ cartel 
if negotiations for the Sixth 
International Tin agreement are . 
not successful. 

The warning came from Mr. 
Rahim Aid. president, of the 
Malaysian Chamber of Mines, at 
the Association’s annual meet- 
ing here. 

Commenting on the collapse 
of the recent ' negotiations 
between tin producing and con- 
suming countries in Geneva, he 
said he saw littie prospect of 
success for the reconvened nego- 
tiations because of the wide 
differences between the twp 
sides over key issues as export ; 
control, price . raneg nad UJ5. 
stockpile releases. 

The current tin agreement ex- 
pires in July next year, and in 
tii event of a new agreement not 
reached, Mr. Rahim said pro- 
ducers should form their own 
organisation to operate the 
buffer stock. ■ 


Such an organisation could 
.also take over the London-based 
tin research institute so as to 
combine the functions of main- 
taining the mechanism for price 
stability and providing technical 
services. ' .>■ 

Mr. Rahim's warning . is 
apparently made to shore up the 
bar gainin g position of tin pro- 
ducers, but .it also reflects the 


increasing frustrations of 
Malaysia towards the hard-line 
position of the UJS. 

Referring to the US. demand 
for ’the abolition of export con- 
trols in the Agreement Mr. 
Rabun said producers view this 
power- as the last resort in the 
maintenance of. price stability 
and its retention was regarded 
as “sacrosanct.” 


Silver at nine-month low 


SILVER prices dropped to. the 
lowest' level since August last 
year on the London market 
yesterday.. ; It is now virtually 
back down to the starting point 
of the “boom” that took the 
market up to an all-time peak 
of- over £21 an ounce in January 
this year. 

The London bullion market 
spot quotation for silver yester- 
day morning was cut by 48.7p to 
467B0p a troy ounce and the 
market came under renewed 
pressure in the afternoon. 


The decline in gold helped 
depress silver. But the main 
influence remains the outstand- 
ing commitments held by the 
Hunt brothers. The market was 
unsettled by a statement by 
Mr. Paul Volcker, chairman of 
the U.S. Federal Reserve Board, 
that the ?lbn bank loan, being 
arranged to help the Hunt 
family pay their silver debts, 
had not yet been completed. ' 
This aroused new concern 
about the proposed sale of out- 
standing commitments. 


Sugar price 

upsurge 

resumed 

By Richard Mooney . 

WORLD SUGAR values re- 
covered strongly yesterday as 
the speculative selling which 
was responsible for the down- 
ward reaction earlier this 
week dried up. On the London 
futures market the August- 
position climbed £20-30 to 
£361.75 a tonne, but was still 
well short. of the 5fc-year high 
of £379 a tonne reached last 
week. 

Dealers said the upsurge 
was encouraged by rumours 
that Mexico had bought about 

150.000 tonnes of while (re- 
fined) sugar in the past few 
days which persisted despite 
an overnight denial from 
Mexico City. 

A Mexican sugar industry 
official also denied his country 
was planning to buy a further 

350.000 tonnes to bridge a 
sugar ■ supply shortage. The 
Mexican oGvernmeint said; a 
month ago that rt would need 
to Import about 500,000 
tonnes of white sugar. 

. Thailand’s leading sugar ex-, 
porter has formally declared 
force majeure on shipments 
of sugar totalling 50,000 
tonnes " which ft had con- 
tracted. . to sell to foreign 
buyers. Sugar dealers said 
they expected the company,, 
the Thailand Sugar Trading 
Corporation, to make similar 
declarations about another 

150.000 tonnes of sales later 
this week. 

The move follows the Thai 
Government’s suspension of 
sugar exports because of 
domestic shortage resulting 
from ...drought ...conditions 
which hit the country’s crop. 


South African 
crop down 

By Quentin Peel in Johannesburg 
LATEST FORECASTS for South 
Africa’s drought-hit sugar crop 
put likely production at some 
18 per cent briow last year’s 
level — a shortfall of some 

380.000 tonnes — but officials 
insist that they will still be able 
to meet export commitments. 

The crop forecast for the 
1980-81. season is put at 

1.700.000 tonnes, compared with 
2,080,000'. tonnes last yqar. 
Domestic consumption is ex- 
pected to rise from 1,082,’QOO 
tonnes in 1979 to 1,163,000 
tonnes this year. 

The South African - Sugar 
Association ifc aiming to export 
some 750.000 tonnes of sugar in 
1980 by drawing on stocks car- 
ried over at the end of the last 
season,- said Mr. David Hardy, 
export market manager. 


No spring in the 
lamb market 


IT IS always said that a lamb 
needs to be roasted -twice; the 
first time by the sum This has 
been happening this year with 
the result that I made. the first 
“ draw ” of the older lambs born 
in the last week of February at 
the end , of last week. Their 
weight and condition were sur- 
prising in view of the fact that 
they are grazing very sparse 
herbage indeed. But what there 
is undoubtedly suits them. - 

The hDt dry weather inhibits 
the development of nematodes 
and other pests, and the grass 
itself contains very hig h dry 
matter and food value. This, in 
fact, has been the only benefit 
from the drought which, should 
it continue far into June, win 
become very serious indeed. 

To digress for a moment from 
sheep. I can remember a rather 
similar ' time in 1955 when I 
took over a farm where the 
spring bailey acreage at the end 
of May looked to be only fit to 
plough up, as much of it does 
in some areas today. I remem- 
ber driving over this barley at 
the end of May and the car left 
hardly any wheel marks at all. 
I took a chance and top-dressed 
it with nitrogen. . There were a 
series of heavy thunderstorms 
in the first week ..of June, and 
the crop recovered and yielded 
well. But it was a near thing. 

Although the lambs are thriv- 
ing at the moment, this oan only 
go on for a limited period. 
Cattle need much longer grass 
to sustain them, and in many 
areas farmers are having to sac- 
rifice their conservation fields 
for current feed. This will 
mean a reduction in hay and 
silage for next winter, which 
could be, very serious indeed — 
as serious as the effects on 
arable crops' to which David 
Richardson referred last week. 
This week's rain, while welcome, 
has not been anything like suffi- 


BY JOHN CHEftRlNGTON, AGRICULTURE CORRESPONDENT 

will return just under £30. A 
deficit which if it persists right 
through the season will more 
than nullify the effect of a 
much better lambing this 


cient countrywide to help the 
situation. 

However, although the lambs 
are doing well, the prices have 
fallen below those being 
achieved last year when for my 
first “draw" I received the 
equivalent of £2.20 per kilo 
carcase weight Last week 1 
received £1.85 a kilo and this 
price is bound to be reduced 
this week as more supplies 
come- on the market ' In fact 
this price has been supported 
by the deficiency payment 
which' provides the difference 
between the average market 
price and the target price for 
the week. In this case the 
target price was 16L9p a kilo 
and the average price 139p 
leaving a deficiency payment of 
-21p. 

The average price covers 
both new season lamb' and 
hoggets — in reality mutton 
sheep — and there is a wide 
differential between the two. 
Lambs probably average about 
165p on the market and hog- 
gets around 125 p per kilo. 
Because of this lambs do attract 
the subsidy as well as a much 
higher market price. Last year 
there was no subsidy at this 
time but supplies were much 
lower. Numbers slaughtered 
at the beginning of May this 
year were up by more than 50 
per' cent over last year. 

Selling lambs is always a diffi- 
cult business, the price tends 
to fall as numbers increase and 
it is a matter of fine judgment 
whether to sell or to wait un' 
the animal’s weight increases. 
In my experience the price 
falls faster than can be com- 
pensated- by weight gain and 
once lambs are fit to kill there 
is no real point in keeping 
them much longer. 

The end result of this year’s 
first “draw" is that -the 35 lb 
lambs which last year made £35 


spring. 

What it means is that sheep 
farmers will have to make do ( 
with prices dependent on the 
guarantee, which for this year j 
will be no more than 11 per 
cent up on last year’s level. 
There has been virtually no 
increase on the wool price. 
Against' this must be set an 
increase in costs of around 17 
per cent for most inputs. 

This will increase the pressure 
on Peter Walker to try and get 
an entry’ into the French sheep 
market even at the cost of a 
Community regime and a 
" mountain " of frozen lamb. 

The French market at the j 
moment is weak and likely to 
fall to the extent that imports 
are stopped altogether. There 
are, T believe, no real hopes in 
that direction. 

In fact overall there is a very 
dull market for sheep meat. 
Consumption is declining slowly 
and any real surge of supplies 
Is likely to cause a very pro- 
nounced price fall. There are 
a variety of explanations but 
the probability is that the 
economic recession is beginning 
to bite at consumer expenditure. 

In contrast to lamb the pork 
trade is quite healthy in spite 
of there being no “R" in the : 
month. But with pork prices 
running at two thirds those of 
lamb it seems obvious that the 
housewife is finding it a better 
buy. . 

Should this trend continue 
there is every probability that 
the flocks will retreat to the < 
marginal areas as they have in 
France and other European 
countries leaving the better 
land to more productive farming 
systems. 


Coffee higher, but cocoa falls again 


BY OUR COMMODITIES STAFT 

THE DECLINE in coffee prices 
over the . past ’ week was 
reversed yesterday with the July 
position on the London futures 
market gaining £39 to £1,747.5 
a tonne. 

Dealers attributed the rise to 
buying on behalf of the Bogota 
producer group, coupled with 
concern over declining tempera- 
tures in Brazil's growing areas. 
With the Brazilian frost season 


approaching traders are deter- 
mined not to be caught should 
the Brazilian weather suddenly 
turn for the worse over the long 
bank holiday weekend. 

On the London cocoa market, 
however, the recent decline con- 
tinued with the July quotation 
establishing a new . four-year 
low of £1,096.5 . a tonne. The 
market showed signs of steady- 
ing in the morning, in reaction 


against the recent sustained 
-sell-off, but prices fell away 
again in the afternoon. 

'Some traders thought the 
market was due for a technical 
rally following the £140 fall of 
. the past two weeks and it was 
also- suggested that news that 
Brazil and the Ivory Coast were 
each, to put $42m into a cocoa 
price support fund encouraged 
the early rise. 


, -H 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPW — Moved narrowly In quiet 
trading on the London Metal Exchange. 
Altar opening around tha £907 I aval 
forward metal uwd to E905 around tfia 
opening of New York markon but 
recovered to touch -COW before closing 
Via lata kerb at E90L Turnover 19.325 
tonnes. 


OOPPER 


i a. pi- 1 +or p-ir 
! Official j — Unofficial 


Kr 


i • * 1 s 

.Wlrobera I 1 

Cosh [ 87B B +.75 

I month* 905.9-6- JU 
Sattleml 1 078,5 +.5 
Oathedeei 
Cash. 

3 month* 856-7 — 4J 

Settlemt, 880-5 -8 

UAProd 887 - —5 *9 0-98.98 ! 

Amalgamated Metal Trader* reported 
that in t he morning cash wire be m 
treded at CS78. 78 A thro months £908, 
7. g, s, A, 6, & A 5.8. Cathodes, cash 
£881 58. hire months £884. Kerb: Wire- 


881-9 L-ij 
800.6-lim-l.S6 

“ | hum 

808-9 +.5 

887-0 J— .6 


ben. three months £906, 5. 6. Attar- 
non: Wire bars, three months £905. 6, 7. 
6.5. 6. 8. 10 . 9J5. 9. 9.5. 10. Cathodes, 
cash £862. three, months £888. Kerb: 
Wirabers. three months £908, 7. 8. 

T/N— Sarety ofienged on balance. 
Forward metal held steady around the 
£7,400 level during the morning with 
the price Buttoned by the firmness of 
the Penang market. In the afternoon, 
however, the market fell away under 
long liquidation which pared forward 
motel to 17.355 at the close. Turnover 
625 tonnes. 

I un. (+or! p.m. + or 
TIM Official I — Unofficial — 


£7390. 80, 90. High' Grade, cash 17430. 
Kerb: Standard, three mo nth ■ £7390- 
Aftemoon: Standard, three" months 
17390 . 80. Kerb; Standard, three months 

C7 LEAD — Down again following further 
U.S. end hedge eelling. Forward metal 
fell from £340 on the early pre-market 
to £333 on the morning kerb but staged- 
a minor rally In tha afternoon whan- the 
price moved up to ctoia at £336.6. 


PRICE CHANGES AMERICAN MARKETS 


cord gain* of £35- £40 during the closing 
caH before lata profit taking took prices 
just off their daily highs. 

yesterday'* j 

. COFFEE Close 4- or Business 

— ; — Done 

9 per tonne; . I 

May f 1688-88- + 16.5,1621-1874 

July 1746-491+30.01750-11 

Sept. _] 1803-06 +37.01806-61 


SOYABEAN MEAL 

Hie London market opened around 
unchanged but with selling pressure, 
on neerfoy June prices drifted In 8 quiet 
trade, reports T. G- Roddick. PrSo.ee 
remained on the defensive with little 
cash Interest and dosed with losses 
of £2.00 to SOp. 


In tonnes uni as aotharwlae stated. 


1 May 88 . + or 
i 1980 i — 


High Crude £ 

■Cash 7410-20 

3 month*7410-30 
•attfam’t 7480 
Standard 1 

Cash 7385-40 

X roonthaV 385-90 
Sett! am t 7400 . 
Straits- C. ifSSOO 
NewYorfc — 


-an 
MO i 


C £ 
j 740WCL+57.6 


7400-80 +20 


LEAD 

a.m- 
f Official 

+ or 

port, l+o 
Unofficial; — 

Cosh - 

S months 
8’ment ... 
ILfttpdt. 

£ 

386-7 
344-3 
. 387 

£ 

-7 

nj 

£ 1 £ 
388-9 -UA 
336-6 j-U. 

*36-40 ! I! 


Nov 

January — — 

March —J 

May. 


1817-19- + 29,5. 1820-81 
1826-27- + 30.011836-03 
1780-90-+29.5jl783-17BE 
1740-701+ 15 A - 


i-02.fi 7378-80 , +10 
j— 58 7375-80 ^ ...... 

+8 ■ I 3 


-Morning: Standard, three months 


I.G. Indus Limited 01-351 3406. Three month Stiver 486J249L8 
39 Lunoot Road, London SW10 OHS. 

L Tax-free trading oo commodity futures. . 

X The commodity futures market -for the email investor. — 


CORAL INDEX: Close 424429 (-6) 


COMPANY NOTICES 


etmtGt mmitag* a sons umiteji 

NOTtCr IS HEREBY GIVEN that **» 

^FUtir CUWWmVE PREFERENCE 
CHARES and 

Vffl he CLOSED Iran 17 * to to* Mill 
June 1 MQ. bet* date* Inclusive. - 

tnfc'.08w ' ' 


E. I. BL- PARRY CINEMA} LIMITED 

NOTICE IS H£R»Y GtVEN that «** 
Transfer Bootee and Regtotar of Membtra 
of too Company wlH bo eheed from too 
twrwentJi to traentyaoranto Juao 1«M. 
both days -Joduahw. Annual General Meet- 
ing to bo hold on L wwit T -serairth Juno 
100 a. 

By Orator ol too Board, 

C. P- FEATHCRSTONE. 
London RogMrar. 


Ah/mln’m'! a.m. 

.: Official 

t 

+ o f 

p.m. !M-or 
Unofflo'lj — 

i * 

Spot r 736-9 • 

SroonUiaf 73S.M 

£ 

LI7JI 

-11J 

‘ £ j £ 
743-6 -9 
743-4 pB 

Momlng: Three months £737. 38. 3ft 

37, 38. Kerb: Three months £736. 38. 
39, 40. Afternoon: Three months £737, 

38. 39. 40. 42. 41,-42, 43, Kerb: Three 


FOOD PRICE MOVEMENTS 


BACON 

Dsateh A.1 per ton ... 
British A.l per ton ... 
Ulster A.1 .par ton......' 

BUTTERt 

NZper 10 kg 

English per 10 kg 
Danish salted per 

10. kg 

CHEESE? 

English Cheddar • 

Irish cfaeddar 

Danish cheddar ......... 

EGGS- 

.Home produced: 

Size 4 

- Si» 2 


BEEF' 

Scottish killed sides 
- 6X-KKCF 

Eire forequarters 

I. AMR 

English .....i, 
NEPLs/PMs. 

fork. 

■All. weights 

POULTRY- 

.. Oven-ready chickens... 


May 22 • Week ago Month ago 

£ £ ' £ 


1,230 

1,200 

L200 

1530/15.61 

18.97 

18.43 


1,629,80 

1.430 


L230 

L200 

1,200 

15.50A5.63 

18.97 

10.43 


1,620.' 

1,480 


L230 

U80 

Liso 

15^0/15.63 


19.43 


L54S 

use 


&90/4.15 

4L85/&20 

May 22 

P . • 


67.0/734 

46.0/49.9 


38.0/50.0 

■41.6/45.0 


’ 415/4.40 
490/5.00 

Week ago 
P 


68.0/73.0 
■46,0/49 J3 


6L0/62.0 

40.0/30.0 

405/45.0 


V* London Egg Exchange price per £20 ««b-- 
1 20-kfe rindless weeks denveredrpet tonne. * - 


435/460 

5J.0/5.40 

Month ago 
P 


69.0/740 

4&0/51.0 


60.0/62.0 . 

87.0/50.0 

38.0/48.0 

- 1 Delivered.. 


Morning; Casah £328. 26. 27, three 
months £339. 38. 37. 38. 35. 34. 35. 34.5. 
34. Karb: Three months £334. 33. 34. 
35.5, 36. Afternoon: Three months £338, 
38, 37, 38. 35. Kerb: Three months 
£338. 37. 38. 35. .30. 37. • . • 

ZINC— Flmtar an balance. Forward 
natal sued to £313 during tha morning 
mainly reflecting lack, of Interest, but 
recovered strongly In the afternoon in 
tha wake of U. S. . O ommlaaioe house 
buying to much £320 belore dosing at 
£3175. Turnover 17,335 tonnes- 

i ‘ «-m. i+ on p.m. "Tf ®r 
ZINC Official ■ — lUnotflet l — 


Sales; 3.919 (3.109) lota ol 5 tonnaa. 

ICS Indicator prices -for May 21 
-41I.S. cents per pound}: Other Mild 
Arebicaa 191.67 (193.00): Robuatas ICA 
1976 (176.25 (176.50). ICA 1968 178 JO 
(176.75). Unwashed Arebicaa 216.00 
(same). Comp, daily ICO 1968 196.70 
(197.00). 

GRAINS 

, CONDON GRAIN FUTURES— The 
market opened unchanged. May wheat 
saw some Initial support in quiet 
trading, but values quickly eased. May 
bailey was a little more active, but 
doted down on the day. New crops 
saw some Initial support but values 
as sad back to dose lower on the day, 
.reports Adi. 



Yeet'rday 

Close 

+or 

Business 

Done 

June — 

August 

October. — 
December . 
February .. 

April 

Juno- 

£ 

pertonne 
IBS. 10-02. 6 
1M. 36-06.0 
IBS .Ml -OS. 7 

1D5.B847.1 

109.1W-1BJ 

HIAO-lftS, 

I12AD-14A 

-8.0 
— O.ffi 
— 0.7B 
— OjB5 
— 0.68 
— 0,45 
— 0.50 

104.4D4HL50 
lOBAO-U.M 
104.1 0-0$. BO 

110JO~ 


Metals 

Aluminium — 
Free Mkt 

Copper 

Cash w'bar- 
3 mthe - 
Cash Cathode . 
3 mtbs 

Gold troy oz.— 
Lead cash.— 

5 mtha 

Nlokel 

FraomktfoJf (1b 


I £,£!•■£ i £ 

C— h '502-3 -3.6 507-8 +1.6 

8 months! 315 . M -3 i 318-9 ,+iZS 

S’ merit....] 803 * — 4 — _ J 

■rimwts — —J * 37.fi —— 

Morning: .Three months E316, 15.5, 
14. 13.5. Karo: Three months £314, 13. 
Afternoon: Three - months £313. 14, 
16. 10. 17. 18. 19, 20, 19: Kerb: Three 
months £318, 47. 

ALUMINIUM— Easier. After falling 
away .to £733 .reflecting the decline In 
gold on. deliver and tha further gain 
In starling forward metal attracted good 
freah buying demand and rallied to 
and the late kerb at £748. Turnover 
10,075 tonnes. 


WHEAT 


BARLEY 


months £743. 44. 43. 42. 40. 42, 41. 40. 

NICKEL— Loot ground renaming lack 
of Intareat with forward metal easing 
from £2.716 in' the morning to £2.685 
on the Ibis Serif, Turnover 834 tonnes. 


Yesterday +«r Yesterday + or 
Mnth ctoao -- close — 

May.. 99.25 -0.80 91.10 — O.BO 

Sept. 94.20 — 0.10 91.86 —0.05 

Nov- 98.00. 0.10 85.76 1 — O.Ofl 

Jon- 101.80 — Oj?0 99.55 -0.1B 
Mar- 105.10 —0.06 I02J30 _ -0.10 

- HGCA — Locational ax-fsrro . spot 
prices. Feed barley 5. East 32.90. S. 
West 92.20. W. Midlands 32.30. N. West 
83.60. Other milling wheat S. East 98.90. 
- IMPORTED — Wheat: U.S. Dark 

Northern Spring No. 2 14 per cent 
M By -June 9550. July 9660. Aug. 8735 
transhipment East Coast. Maize: French 
May 117. June 118 Eaet Coast. May 
116. June 116.50 West Coast: South 
African Yellow May-Juno 80.00. Barley: 
English Feed fob May-Jura 99.50. Rest 
unquoted. 

Business done— Wheat: May 100.25- 

100.00. . Sept. 94.50-94.20, Nov. 88-30- 

98.00. Jan. 102.80-101.80. March 105.30- 
105.10. Sales 89 lots of 100 tonnes. 
Barley: May 82.00-91 .75, Sept. 92.15- 
91.90. Nov. 98.0035.80, Jan. 99B0- 
93.70, March 1 03.05-1 03.05. .Sales: 78 
lots of 100 tonnes. 


Salas: 01 (75) lota of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE [raw sugar); 
£325.00 (aarae) a tonne cif for May- 
Ju ns- July shipm ent. Wh ite sugar daily 
price wag £320.00 (£323.00). 

NUMBER 4 CONTRACT— Cl oaa (in 
order buyer,. taller only). Aug. 358.00, 
359.00; Oct. '386.00. 366.25: Jan. 373.00, 
377.00: March 377.00, 377.25; May 
378 BO, 378.25: Aug. 374.00. 378.00; 
Oct. 368m 372.00. Sales 1,391 (1,642). 

Reports that Thailand Had declared 
force-majeure on . 200.000 tons lifted 
prices at the opening some £5 abova 
kerb levels, .but profit-tafcing pared the 
gains somewhat at the and ol the 
morning aeialon. During the afternoon, 
however. New York wee vary stcong 
and toe market moved further ahead 
cloving ar tha hlghe of tha day. reports 

C. Ciamlkow. ••-— ■ 

Sugar 

Prof. Yesf rdays Previous Butinas* 
Comm- Close | Close Done 

Con. 


PlrrHn'mtr’y oz 
Free mkt...— 
OulckallVart..- 
JHIvar troy oz-.. 

X months. „.486r50p 


Month 

ego 


£810/115 — {£810/815 

0174Ori77Oi — 1.6 ,11175/05 


-1.5 Uffl99,5 
+ 1.26^924 
+0.50 £870 . 
—0.50*900.5 
-12 «523.5 
— 1S.5|£418 
-13 £411 

S3.477 

lfl75/388o 


£189-103 [fi 180/188 

£251.bb -6.afesa.i5 

8380/390 16400/411 

(4B7jB0p ~W.71587.90p 
I— SB, 


np 

0608' 

[£328.5 

fe3Sfi.fi 

[£3,335.3 

865/S05a 


Tin Cash—-— [£7^88.5 
3 mthe [£7.377.5 


TVngsten2S.B4a|8142.4B 
Vfolfrm n.MOil81S8ri48 
Zlno aesh }£307.6 

3 months [ £318 .5 

Producers — [078MS5 

QDb 1 

Coconut (PAID. 8640* 

Groundnut 1 

Linseed Crude. £404 
Palm Malay an. 15387.60? 

Seeds j 

Copra Philip— 8410 
8oyabeanfUJ5.lj8266.70a 

0nins 1 

Barley- Futuresfesi35 : 

Maize , 

Preach No3AM|£117 

Wheat.. 


£ per tonne 


No. 1 Red Spg 
No2HardWmt,| 
Eng. Millingt- 


-SW 1650.40 p 

+10 [£7,710 

p7,58B.6 

[0140,73 

10141/146 

+LB £306.5 
+ 2.26 fe314.fi 
10780/525 


+ 15 

+5" 


VS35 ' 


£423 

0800 


+6 18400 
+0^518864,60 

+ 0J6 £9038 ; 

1 


NEW YORK, May 22. 

A FIRMER tune to gold and commission 
house shortcovering when Chase Man : 
harem Bank lowered ha prims rate- 
rallied capper prices. Sugar advanced 
the' dally limit an reports' of a force 
majeure on 50.000 tonnes ol auger ex- 
porreb y Thailand. Coffe waa higher 
in reaction to a forecast . for cooling 
temperatures In Brazil's coffee growing 
region; Trade selling and eommislaon 
house liauidation depressed cocoa 
prices. Failure to attract follow through 
buying from Wednesday's gains 
attracted commission house sailing In 
cotton. Cattle rallied on batter than 
Bxpected demand! or.baef, while hops 
ware mind:- Dry conditions In tha 
maizes nd soyabean growing areas 
boosted prices. Wheat waa also higher 
iii thin trade, reported Hainold. 

Copper— May 90.40 /90.101. Jlrne 
90.80 190.30). July 91 .40-91 £0. Sept. 
93.00-93.10, Doc. 94.70-95. 00, Jan. 
05.25. March 97.00, May 97.4a July 
98.50, SapL 99.80, Dae. 101 J5, Jan. 
101.80, March 102.90. Salsa: 5,850. 

Potatoes (round wfitresl— Nov. 71.0 
f 68.71. March BO.5-81 .5 (79.5). April 
87.5-88.0. Sales : 114. 

TSihrer— Mav 1160.0 (1134.01. June 
1163.0 (1137.01, - Julv 1160 0-1170.0. 

Sect. 1183.0, Dec. 1219.0. Jan. 1230.0, 
March 1291 0. May 1772.0. Jutv 12R1.0, 
Sept. 1314.0, Dec. 1345.0. .I«n. 1358 0. 
March 1377.0. ' Sales : 3.500. Hendv 
and -Hnrman. bullion spot 1080.00 
(1150.00). . 

Suqar— No. 11 : Julv 34.75-1*4 45 
01.061, Raptf 33.99 (37.941. O «. 34.H2. 
Jan. 35.45. March 3R.5«. Mav 35 30. Julv 
35.00. Kent. 34.70. Oct. 34 38. Rales : 
14.513. 

TIn-7-783.00-796.00 asked (789.00- 
798.00). 

CHfCARO. Mav 22. 

Lard—Chlcaeo Ideas IB.nn /lame). 
New York prime steam unavailable. 

Chicago Imtn Hold — May 

fM6 5)„ June 515.0-5105 (507.0). July 


5183. Sept 527.0-526.0. Oct. 530.5. 

Use.; 538.0-540.P. Jan. . March 

551.8. 

Live Cattle— June' 65.20-65.10 (63 95). 
Aug. ffi.30-eS.20 (64.02). Oct. 63.85- 
63.75. Oec. 64.75-64£5. Jan. B5£Q. Feb. 
ffi.70-ffi.55. April 86.15-68.10. 

Live Hogs— June 33.25-33.35 (33.55). 
July jM.8M8.00 (34.85), Aug. 34.50- 
34.6a Oct. 35.70-35.65, Dec. 39JZL Feb. 
42.25, April 41 £0-41 .55. June 44.30. 
July 44.30. - 

ttMaize — July Z73±27&, (279). Sept. 
289\-290 (2B9h). Dec. 298V298V 

March 3104-311. May 3184. July 3244- 
Pork Beinea-JMay 31 .72-31 .« (32.10). 
July 32.40-32^0 (32.55). Aug. 32.20- 

32.50. Feb. 46^46^7, March —..May 

47.50. July 47 35. Aug. 47.45. 

Slhron— May 1103-0 (1125.0), June 

1165.0 (1135.0). July — . Aug. 1180.0. 

■ Oct. 1201.0, Dsc. -1222.0, Fab. 1243.0. 
April — 1 June. 1285.0, Aug. — , Oct. — . 
Dec. — v Feb. — , April — ■„ June 1411 A 
Aug. — . Oct. — '- 
tSoyabeane— July 6294-631 (6254). 
Aug. 638-6384 (634), Sept. 648-647, 
Nov. 6604-B61. Jan.- 67a March 600- 
.6694.. May 701-7*4. July 7094. 

IlSoyebean Mee t July 173.0-172.9 
(17^.3J. Aug. 775.5-T75.3 (174.9). SepL 
178.3. , Oct. 180.8. Dec. 195-0, ' Jan. 
187.2 March 191.2-191.8. May 184J, 

July 197.0-19*5. Aug. . 

Soyabean Oil — July 22.18-22.16 
121 .7BV. Aug. 22.38-22.ffi (22.02). Sept. 
22.55-22.60. Oct. 22.75. Dec. 23.08- ■ 
23.05. Jan. -2^15-23.10, March 23.45- 

23.50. May 23.70-23.79, July 33.90-23.95, 
Aup. — . 

tW heat— July 420-421 14171. Sept. 
433-4324 14304), Dae. 4524-451. March 
4864. Mav 472, July 468. 

WINNIPEG. May 22. SBarley— May 
123.90 (127.00), July 123.30 (127.00). 
Oct. 121.00-121.10, Dec. 121.10. March 
121 . 00 . 

§ Who at — SCWRE 13.5 per cant pro- 
tein content cif St. Lawrence 221.73 
( 220 * 8 ). 


RUBBER 


NICKEL | ft-flt- U- orj p.m. !-f-or 

" |«0 1^— !r 


OffWal 


■'unoffioi’iK^ 


Spot j 2620 -5 

8 months! 2720-1 


+ 5 2 590-600 1 
+6.SI2605-7OO +2J 


■ Morning: Three month* £Z7(X>7 Yo/'lS. 
Aftsrnpon; Cash £2605. thrM months 
£2710, 05, 2695, . 

* Cants par pound. $ SM par picul. 
ton previous unofficial dess. 


COCOA 


Cocoa futures . ware barely study 
throughout a quiet day as prices 
traded uncertainly within a £16 range. 
Physical bunniaa waa sea/ca as con- 
sumers withdrew although rumours of 
further producer- aafllng persisted, 
reports Gill and Duffua. 

Yeatenfys+or Business 
. OOGOA Close - Done 


May. 108048 

July„. ^..- 1096-97 

Sep ^107-09 

Dee 1166-67 

MaTOh — 11 BO- 9 3 

May 1214-20 

July....^.. 1231-49 


cfS 


1088-83 
1112-1096 
’-7.0 U24-1I05 
-0.5 1170-55 
-5.5 1206-1188 
-4.6 1226-18 
-11.5 1265 


Sales: 3.238 (5,245) lore of 10- tonne 1 . 

COFFEE 

Attar . opening marginally lower 
Hobnail*, .malgtaliiad a atsady tone 
throughout ■ ah aethra day. reports 
Drsxal Rilm ham Lambert. With producer 
type support emerging hi the afternoon 
values rallied sharply M eventually re- 


No. 1 -Yest'rdayrPreidoue; Business 
R-S-S. Close Close Done 


June B9.WW8JMWja57.60 57.60 

July 57.aW7.BBi6B.IIW8.70-. — 

J Iy.-S*pt5 fl.70-6B JO- 08 Jfi-Bfl. Dfl . k JBJSB^SLM 
OrtrD?o 1 62.S04a.40M.8a«JB 1 B4JM2J0 
Jan-Mar£5.1IW5J0 BJH&90 . 69.70-B5.U 

SsaSBSSRBS Sff 17 -” 

jesrssffiBiOTlia^ 

SILVER 

Silver waa.-ftead- at its- lowest level 
aince August in tha London bullion 
market yanardsy at £4.678. a faH of 
-43.7p from Wednesday's facing. U.S. . 
equivalents of tha fixing levels ware: 
spot S1D-B9. down SI. Ill: three-month 
.511.119. down SI. 138: srfx-tmjnth 
S1 1.463, down $1,079; and' 72- month 
Si 1-964, down ST .373. The mate! opened 
at C4-8S-5.05 (S11 JS-11.75) and closed 
at £4.60-4.80 (S10-SO-11-20). 

• < + or 

SILVER Bullion +or^l~M.E> — 

• per -fhdnu — p-m. • 
troy oz- price Unoffici'I - 

Spot ZZ 467.80P-48.7 468.60 
■8 months 4B5J0p-«L* 4B8/Vp -57.1 
0 months 507.300-494 — 

tttmontta 5S6.40p~BL • — 

LME — -Turnover 151 (34) lore oi ' 
10600 .ounces. Morning: three months 
490 -S5-. ‘90, 88. SO. 85. 81. 80 .82, 8S, 
88. Kerb; tores month# 485. Afternoon; 
sash 408, 05, three, months 405,- 88, . 
87, 06 . 85. SO 89, 88. Kerb: three 
months 490 92. 886, 90. 


May :640 Jffl-n J0PZ7 J0-aU«j340.S0-S8.M 

Aug.-... 361 JH-82.WH41. 40-4 1J5B|M2.B0-BB.IB 
Oot. _„.?Bfl.0D-BO26jBDjyW1.Daj368.25-«.lia 

Tata and Lyla sx-refinery price for 
granule red basis white sugar was 
£324.7 (same) a tonne for home trade 
and £421.00 (£418.f») for export. 
International Sugar Agreement (U.S. 

' cents per pound lob and glowed 
Caribbean port). Prices for May 21. 
Daily price 30.96 (30.51): 15-day 

avenge 29.69 (29.181. - 

Sales: 11.858 (12.069) lots of 50 
tonnes. , 

WOOL FUTURES 

BRADFORD WOOL— Business was 
quiet, although deliveries moved out 
wall. Quoted prices for topi were barely 
changed but noils weakened. High 
finance costa and an influx of cheap 
Australian .Imports continued to subdue 

^ SYDNEY GREASY WOOL— Close: [in 
order buyer, seller, business, sales). 
Australian cents per pound. May 456.0. 

457.0, 456.0-455.0. 13: July 463.5. 464.0, 
464.3-458.0. 255: Oct. 4S4.ft4S5.fl. 456.0- 
45Q.5, 143; Dec. 454.0. 4S5.0. 461.0- 
«1.0. 156: March «O.V. W 481.0- 

458.0, 71: May 463.0, 465.0, 463XI-460U 
34; July 463.0, 4ffi.Q. 465.O-403JJ, 22; 
.Oc l 464 JJ. 465.a 485.IM64JJ,' 7. Safes: 

701. 

LONDON NEW ZEALAND CROSS6RB1S 
—Close (in order buyer. seUsr only). 
New Zealand cents per *1'°- 
355, 365: Aua. 370. 378: Oet. 370, 380; 
Dec. 370. 380: Jan. 370. 378: Marci 
377. 380; Mav 377. 382: Aug. 377, 385: 
Oct. 377, 385. 

COTTON 

LIVERPOOL— Scot and shipment pales 
amounted to 87 tonnes," bringing tha 
total lor tha weak so lar to ffii tonne*. 
Small follow on dealings were reported 
without much, onto miasm among opera- 
tors. Spinner* were alow to eaten* 
engagement* and intareat centred on 
North and South American atyfoa. . 

* 

GRIMSBY FISH - Supply /. good, 

demand fair. Price* « »MB ■ 

/unoro cessed) par stone: Shml _od 
C4J»-E4.a, codling* 

Haddock, medium E 3 - 50 -MUO. small 
E2.5CM2J0; Plaice, large ES.80-te.B0- 
madJum £4.30-£5-60 ( best afo»H £3.K»- 
£439; Skinned dogfiah, larg* g ®* 
medium E3.00; Lamon aojaa. 1 H«ra ! 
medium £7.00; Saithfl £2. 2D- £3.40. 


Other [ - 

Oocoa *hlp.fc._i£ 1,147 
Future July fe 1,006.5 
Coff eorfrJulyfe 1.747.6 
Cotton A,lrdax|B8.10a 
Rubber (klfo)...[50.oOp 
Sugar (Raw). — l£32S 
Wooitp's 64s Wfeflfip fcUoj 


B 

+30 

-o!«j 


fel.305 

fei.m.fi 

fel.072.fi 

BP.SOo 

650 

fe240 

|2B4pfcUo 


EUROPEAN MARKETS 


ujuna. - a Juna/July. r May- June, 
w Aug. x.Ju!y. z Indicator. { Buyer, 
t Par 276-lb flask. 

★ 

HJDES— Mancha star. Waakneaa oon- 
tinued Second dears. Ox 31r3S.5 kilos, 
24p a kilo vrithdrewn (27p a kilo with- 
drawn): 26-303 kilos. 2S.1 a kilo with- 
drawn (29p a kilo withdrawn); 22-2SJ5 
kilos, ffi.Bp a uip withdrawn (39p). 
Light eowa t 32^p (33p). 

MEAT/VEGETABLES 

MEAT COMMISSION— Avenge fst- 
etoek priest St reprsswuativfl markets 
on May 22. GS-Cattio S8S8p par kg Iw 
(-1.78). UK Sheep 144.07p per kg est 
dew (+8.34). GB Rigs 68 . 00 p per kg 
iw C-2^1).. 

SMITHFIBLD — Penes' per pound. 
Beef: Scottish killed sides 87.0 to 73.0; 
Eire hindNuartara- B3.D to 85.0, fore- 
quartan 46.0 to 49.0. Veal: English 
fata 70,0 to 80.0; Dutch hinds and ends 

94.0 10 110.0. Lamb: .English small 
new season 64.0 to 74.0. Hogg eta: 
English 40.0 to 52. D. Pork: English, 
under 100 lb 42.0 to 50,0, 100-120 lb 

40.0 to 47.5. 1 20-160 lb 38.0 to 46.0. 

' COVENT GARDEN — Prices in sterling 
per package except where otherwise 
stated. Imported Produce: Oranges— 
fipsnia: Vernas 3-80-4.20; .Jaffa: 

Valencia Laws 60/189* 4.80-8.-30; 

Egyptian: Valencia Lates 7E/125s 2.60- 
3.00; Morocoan: 84/113* 3.50-fi.OO;- 
Cyprfoc Valencia Lain 3.50-4.50; 
Arizona: Valencia Late* 72/188* 5,50- 
580; Outs pan: Navels . '4^0-5.10. 
Lamone— Italian: 100 / 1 60 s 4.20-4.50; 

Spania: Trays 2fi/45a 1J8C-2JM, boxes 
4J2B-5JB; Outspan: Boxes 4.80-8.00, 
trays 2.50. Grapefruit— Cypriot; 20 kg 
4.50-6.00; Jaffa: Boxes 40/7Sa 4BO-5.BO: 
Outapan: 3.95-4.55. ^Apples— New 

Zealand:. Sturmor Pippins 8.60; Taa- 
mamaru Jonathans 8^0-6.50. Golden 
Dalra'ous 7^L7.50, Sturmar Pippins 
8.20-6.90, Granny Smith 7.00-7 JO; • 
ChOsan: Granny Smith large boxes 
125/1508 7 BO: South African! Golden. 
Dalideps 840-8.80, -Starklng 8.008.80, 
Whita ■ Wimera . 125/180*. 7.20-7^0,. 
Granny Smith 7.40-7.60} French: Golden 
Defieiou*. boxes 40 fb 138/ITSa 3.40- 


ROTTERDAM. May 22. 
WbeaV— U.S. No, 2 Rad Winter June 
$186, July SI 85, Aug. S186. Sept. S168. 
U.S. No. 2 Norahern Soring 14 par cent 
May $202. June $199.50, July $201.50. 
Aug. 5202.50. Sept. $204. Oct. .$207, 
Nov. $209. Dae. $215.50. Rest unquoted-. 

Maize— Afl $139.50. May SI 39. 50. June 
£138. July £139.50. Aug. £142 Sept. 
$144. Oct./Dec. 5147. Jan/March $156. 
Barley— May $138. June 5139. 
Soyabeans— U.S. No. 2 Yellow- Gulf 
eons afloat $262.50. June/July S2B1.50. 
Aug. £284. Sepr- S28t8J5, Oct. $269.50, 
Nov. £269.75, Dec. SZ7S,. Jan. $279. 
Feb. $284.75, March $287, seller. Argen- 


tina Juna $256.30. July S2S7. Aug. 
£260.50. Sept. S2E5 saltere. 

S ayem eat— 44 par cent p rotein U.S-. 
aff. 522?, May £222. June £22S. July 
W24. Julv/Sept. $226, Nev/March $240. 
Brazil Pellets, all. £226. June £228, July 
S274.5D. Aug. $230, Nov./March $249.50.' 

PARIS. hl*y 22. 

Cocoa (FFr per 100 kiloa)— May 
unquoted. July 1065. Sapt. 1085-1072. 
Dae. 1100-1110. March. 1140. May 1150. 
Sales at call 2. 

Sugar (FFr per 1100 fcffo«) — July- 
3280-3290. Aug. 3181-3391.- Oet. 34151- 
3425. Nov. 3390, Dae. 349B4350S. March 
3550-3600. May 3590. July 3800. Sales 
at call 6. 


INDICES 

FINANCIAL TIN 

DOW JONES J 

^ ■ jS w par 

Month Year 
ago ago _ 

May SllMay 80jM'nth ego 

Tear ago Spot _ 42 9.BB 426.47 

416.60390.67 

484.47097.13. 

271.50 370.40 878.74 

« 7 B« Ftur**4OT.744fi7JB5 

[Baea: July 1. 1052—100) (Avarago 1924-25^8—100) 

MOODY’S REUTERS 

| May SljMay 80iM‘nth ago 

Year ego Mty 82 iM&y 21jW'nth ago 

Year ago | 

| 1101 J { 1106.4' 1116.6 

1061.7 1703.B ;i708.7 > 1686.9 

1563 Jfi I 

| 1 December 31. 1931*100) ‘ (Base: September 18. 1931 r 100) ' 1 


5.80. 20 lb 2.80-3.20; Italian: Jonathans/ 
Romes 40 lb 4.80-5.00. Pears— South 
African: Approx. 34 lb Beunra Bose 7.20- 
7-50, Paekham'a. 8-30-3.80; , Italian: 
Passacrasaane 12 lb 2.00-2.10. Grapes 
— South African:’ Barlinka 6.80, Almtria 
7 JO. Strawberries — Per punnet. 
Italian; 0.35-0.40; French: 0^5; Belgian: 
0.38. Cherriee— French: Par pound 0.60- 
0-90: American: 1 XO. Melon*— la rae II: 
Yolow 10a 10.00-11.00; Spanish; 8/1 Is 
6.00. Water Malotfi—Sponlsh: 6.00- 
6.50; Israeli: 6.00. Avocados— South 
African: 3^40-3.70. Bananas— Jamaican: 
28 lb. per pound 0.18-0.16. Tomatoes— 
Dutch: 4J50-4.B0: Guernsey; 4.40-4.S0'. 
Onion s -Chilean: . 5.30*5.40; Dutch; 
6 SO; Canary: 6.00. Chicory— Belgian: 
5 lb 2.60. Potatoes— Egyptian; King 
Edwards 3.50-3.60; Cypriot* New crop 
30 kg 3.60: JBreey*. p * f pound 0.40; 
Italian: 58 lb 4.50; Valencia: 44 lb 
3.70: Majorcan: 44 lb 4.404.60; Greek: 


4 3D. Cen-ots— Dutch: 10 kg 3.80- 

Cypriot: 3.00;- American: 48 x 1 lb1Lfi4-.- 
Frandh: 26 !b 4.40. Cabba g e* D utch- 
. Whita 2,40-2.60. A»p«ragi»-H un : 
gerian: Per bundle O.BO. Courgettes-— 
French: Per pound OJS. , 

English Produce: Potatoes— Par baa 

2.00- 2.30. Mushrooms — Per pound 
0.50-0.55. Apples— Per pound Bremliy 

0 . 100 . 16 . StreWbenfoa— English Hr 

pound 0J(Mfc2S.* Canots-Wr+Mu 

2.00- 2.40. Cabbage*— Par beg Ijo 

CBtdMow ea' -P ar 12a English 1,40-2.40 
Cucumber*—' Trays 16 / 20 * 2.50-3 nn' 

prepeck IB.^hr 3 JO-3. SO. T m ihJ , ' 
Pet 12 lb 4.403.80. Lettuce— Per pound 
round 1.00-1.20. Cos asM fo 
Rhubarb— Per pound outdoor a® 
Onions— Par bag 5.80-6,0a Beetroot^ 
Per beg, round 1.80. long 2^0, .Celwu - 
. — EngOsh 12/30* 4.2M.S0; AsomouT?! 
Per paund 0.90-1,00. ;T*T. 
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Corapaafes and Markets 


LONDON STOCK EXCHANGE 


s: 


Top-name equities hit hy adverse trading statements 
and 30-share index falls 5.1 to 426.5— Gilts 



Account Beating Dates 
Options 

"First Declare* Last Account 
Dealings tions Dealings Day 
May 12 Kay 28 Hay 30 lone 9 
June 2 June 12 June 13 June 23 
June 16 June 26 June 27 July 7 

* " New tuna " dealings may take 
place from 9 am two business days 
Milter. 

Equity markets lost early 
stability yesterday and closed 
widely lower following two top- 
name UK manufacturing groups 
reporting deteriorating current 
trading conditions. Government 
securities went better initially, 
extending Wednesday's upturn 
by | in places, but recent foreign 
investment faded in the wake 
of a slightly -easier pound. 
Domestic selling then revived 
and led to a mixed close. 

The morning session in most 
equity sectors was slow and 
presented a basically firm under- 
tone in an uneventful trade 
apart from early dealings in 
Carpets International; an 
initially unidentified concern, 
later confirmed as Hong Kong 
Carpet Manufacturing, increased 
its equity holding in Cl from 
4.9 per cent to about 29.9 per 
cent through purchases at 32p 
a share compared with the 
previous close of 21p. 

Overall, however, an easier 
trend set in following the GKN 
chairman's remarks at the 
annual meeting about the effects 
of the steel strike, which will 
substantially reduce first-half 
profits, and the deterioration in 
the group's businesses serving 
the UK motor industry. Shortly 
afterwards, the ICI chairman’s 
reference to narrowing profit 
margins in important parts of 
the group's business caused the 
downturn to quicken consider- 
ably. 

The resulting double-figure 
fails in the two above-mentioned 
stocks coupled with sympathetic 
sharp losses in Tube Invest- 
ments and Lucas Industries 
made an impact on the FT 30- 
share index which, after drawing 
a loss of only 02 at LOO pm, 
closed 5.1 down at 426.5. Other 
index, constituents were rarely 
more than twopence easier on 
the day. 

The Government's firm stance 
on maintaining Minimum Lend- 
ing Rate at its current level 
despite pleas for a reduction by 
the GBI and oilier sources, 
induced some domestic selling 
of Gilts. This served to erase 
early gains in die longs -and 
produce minor losses among the 
shorts before sentiment im- 
proved after the official close on 
the latest falls in U.S. prime 
rates to 15} per cent 
rinded options recorded 3 SO 


deals of which 105 were trans- 
acted in ICI on the first-quarter 
figures. 

The third newcomer to the 
market in trio days, Oakwood 
Group, opened at 91p, compared 
with the placing price of S3p, 
but drifted lower to close at S7p. 


Merchant Bks. active 

Interest in the banking sector 
centred on merchant banks 
following Uie early revelation 
that the Charterhouse Group is 
involved in discussions with 
Keyser Ullmann with a view to 
making an outright bid for the 
latter's share capital Dealings 
in Charterhouse, 84p, and Keyser 
Ullmann, 70p, were suspended 

on the announcement, while 
others in the sector were sup- 
ported on hopes that further 
bids may follow. A Press sug- 
gestion that Merrill Lynch, 
America's leading broking and 
investment house, is interested 
in acquiring Hill Samuel also 
fuelled a considerable specula- 
tive interest in the latter which, 
after touching 100p, closed a 
couple of pence harder on 
balance at 99p. Hambros added 
5 to 382p and Guinness Peat 
improved a penny to lOSp. while 
Goode Durrant and Hurray 
ended a fraction harder at 22}p. 
Elsewhere, Discounts continued 
firmly with .Seccombe Marshall 
and Campion up 5 at 220p, and 
Alexanders 3 dearer at 243 p. 
Firmer conditions 1 returned to 
the major clearezs as Barclays 
put on 5 to 420p and NatWest 
added 3 to 318p. Allied Irish 
rose 6 to 104p on further con- 
sideration OF the results. 

Insurances tended higher 
with the exception of C. E. 
Heath, which fell 4 for a two-day 
relapse of 16 to 192p on further 
consideration of tile chairman's 
warning that the group could .be 
is for another Sat year. A 
further assessment of the satis- 
factory interim figures prompted 
a fresh gain of 2 to 77 p in Stra- 
ti trase, while London United 
added 5 to 148p. Phoenix 
hardened 2 to 216p; the first- 
quarter figures are due next 
Wednesday. 

Breweries . dosed with 
moderate fails after a subdued 
business. Further consideration 
of the annual results clipped 3 
from Whitbread, 148p, while 
Bus, interim next Wednesday, 
gave up 4 to 222p. Greenali 
Whitley eased 3 to. 182p. Mo in- 
land closed unchanged at 105p 
following the increased first-half 
profits and dividend. 

Another quiet and drab day in 
the Building market left prices 
with scattered small losses, falls 
of 2 being marked against 


Costain, 134p, UBM, 67p, and 
Ibstock Johnson, 64p. Against 
the trend, support was forth- 
coming for Tunnel “B,” which 
advanced 6 to 210p while, still 
reflecting favourable Press 
mention, Barnett and Hal lam- 
sMre advanced afresh to 820p 
before closing a net 5 dearer at 
615p. 

First-quarter figures ' mid-way 
between recent market estimates 
accompanied by a warning of 
much more difficult trading con- 


Group had acquired a n ear-15.4 trading. Tate and Lyle shed a 
per cent stake in the company few pence to 132p, while BHM 


and had requested a meeting 
with the Board .of Newman to 
discuss the matter. Elsewhere 
in the Electrical sector. Fidelity 
Radio, a depressed market of 
late, rallied on bear dosing to 
47p following the pre limi na ry 
results before 1 closing a penny 
better on balance at 44p. 
Renewed support lifted Dobiller 
2 more to 51p, .while Whitworth 
Electrical were also noteworthy 


eased a fraction to 45p. 
Northern, on the other band, 
picked up a couple of pence to 
12Sp, while speculative attention 
was again .directed towards 
Robertson, 4 np for a two-day 
gain of 9 at 13lp. An outstand- 
ing late feature was provided 
by J. N. Nichols (Yimto) which 
jumped 17 to 290p is response to 
the increased full-year earnings 
and more-than-doubled dividend. 


Properties passed a * quiet ' 
session and the tone -at the close 
was mixed. Lynton. 196 p, and 
McKay Securities, I50p, Improved 
4 apd 5 respectively, while 
Chesterfield gave up 4 to 328p ■ 
and Percy Baton receded 3 to 
205p. 
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1979 


MAS AM MAT 

1980 


Dnndonian below best 

Numerous features were to be 
found in mis c ellan eous in- 
dustrials yesterday. Dnndonian 
closed a couple of pence' below 
the best but still 5 up at 74p 
on buying in front of today’s 
preliminary results, while in- 


Oils mixed 

Against the general setback in 
equity markets, interest in the 
Oil sector faded considerably 
yesterday. Among the leaders, 
BP fluctuated narrowly before 
settling wIGwut alteration at 
336p, while - Shell drifted a few 
pence easier to 378p. Tricentrol, 
34Sp. and Ultramar, 348p. gave 
up 6 and 4 selectively. The 
more speculative issues took ob 
a mixed appearance. .Catless 
Capel were a volatile market 


vestment support was evident and touched 3L23p before cibsing 


ditto ns and of narrowing profit 
margins caused selling of ICI 
which fell away to close around 
the day's lowest with a -loss- of 
12 at 362p. 


Stores quiet 

Leading Stores continued to 
attract only minimal interest 
Debenhams announced prelimi- 
nary profits towards the ' lower 

end of market estimates and 
ended a penny better at 67p. 
GUS “A” added a couple of 
pence to 394p, end other majors 
also hovered around the over- 
night positions. Selected secon- 
dary issues attracted a' better 
business than of late with 
particular interest being shown 
in Combined English, 4 better 
at 35p. Home Charm, a dull 
market recently on the chair- 
man's profit warning, rallied 4 to 
106p. bat support was again 
lacking for Harris Qne ensw ay 
and Owen Owen, down 2 at 166p 
and 122p respectively, while 
Lee Cooper fell 7 for a two-day 
loss of 23 at 225p. 

Newman Industries gained 5 
to 45p following Ihe announce- 
ment that London and European 


for a similar gain at 24p. 
Among the leaders, GEC eased 
4 to 365p, but Thorn EMI 
became a steadier market at 
210p, up 2. 

The chairman’s warning of a 
substantial fall in first-half 
trading profits compared with 
the ’ same period of 1979 
prom pted marked weakness in 
GKN which fell away steadily to 


for Hansen Trust which finished 

6 dearer at I55p, after 156p; the 
interim results are doe ■on June 
1L 'William Press, on the other 
hand, relinquished 3 to 26p 
following the near-47 per cent 
contraction in annual profits, 
while Letxaset International fell 

7 to 119p on disappointment that 
tile Board made no profits fore- 
cast in its share incentive and 
option scheme statement Still 
reflecting the chairman's annual 
meeting warning that results for 
the first-half of the current year 
will not be encouraging, Bridon 
eased 2 for a two-day decline of 
9 at 57p. A firm market of late 
in response to the higher profits 
and proposed 200 per cent scrip- 
issue, Holt Lloyd International 
encountered profit-taking and 
dipped 6 to 230p, while Kelsey 
Industries cheapened 3 to 123 p 
ahead of next Tuesday’s interim 
figures. The leaders were sub- 
dued and undecided following 
ICTs first-quarter statement 
Boots, however, hardened 2 to 
l89p, after 190p, in response to 
the preliminary profits which 
came in line with general ex- 
pectations. -Reed International, 


only 2 lower on the day at 128p. 
Candecca. on the other hand, 
weakened 7 to I32p, but fresh 
support lifted Steaua Rom ana S 
to 31p, while Clnff firmed 15 to 
370 p. 

Trusts recorded- scattered small 
losses while, in' Financials. 
Robert Kitchen Taylor eased 7 
to 15Sp. 1 


FINANCIAL TIMES STOCIT INDICES 


Gown mant 
Fixed interest — 
Industrial 
Gold Mines,.#...' — 

Ord. Nv. Yield — 
Earnings, YId. % (fulQj 
P/E Ratio (not) (*)■ - 
Total bargains 
Equity turnover £ni 
Equity bargains total! — 


May 

S2 


.67.54 

68.03 

426.5 

/3Q&3 

8.34 

20.34 

5.97 

17,449 


If 


jtf.ad 

' 68 . 0 ® 

481.6) 

810.6' 

B.M 

20.05 

6.05 


96.30! 

13,871 




67.43 
. 69,041 
435.6 


8.19 

1^.96 

•fl.oa 


17,6231 17,807j 


67.61 

4S$3 


308.91 


8JB 

19,94 

6.09 


_67.2&| 

6a.i« 

-45b.7| 
304. 
8.121 
' 19& 

-'-.6,131 
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83.361 81«S 


11,9571 14-171} 11^15} Ujflwa 


“S 




..67,67 

•Sana 

437.8 

30£i 

‘-^17 
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7WU 

:75jl5 

511.6 
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6.79 

15.55 

&S5 
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HIGHS AND LOWS 


S.E. ACTIVITY 


GoYLSeoa. 


Fixed Int.. 


lad. Ord— 


Gold Mini 


1980 


High 


69.36 

cauo 

69.61 

ffi/o 

473.8 

aw- 

U7T9 

(S9/S) 


Low 


63 je» 
(7|S) 
64.70 

OB0) 

406.8 

(3/U 

865.6 

om 


Isinc* OompHerm 


High 


127.4 
(B/1 OS) 

160.4 

JfM/iwni 

658.6 


442.3 


LOW 


49.18 
9lV 76) 
B0J55 
0/1/75) 
48.4 


WW79) k«rt(«) 


43.5 


(22/6/781 WSJ TO 71) 


-OlUr 


GiltEdsod.-j 
industrials.'- 


asr 1 * 




out _ 

industrials.. 
Speculative. 
Totals. 




- 88.3 
107.5 
sa.9 
73,al 


HUE 

IOSA 

30.0 

7Zal 


Mar- 
21 . 


118.9 

UU 

aia 

bsjk 


1 12. 1 
106.0 
3U 
76.0 


240p before closing a few pence 
off the bottom at 242p for a- faff . 
of 15 on the -day. Sympathetic' results due June 3, improved 3 
losses- of around 10 were to 178p, but BOC International 


recorded in Lucas, 206p, and 
Tubes, 250p, while Smiths In- 
dustries eased 4 to 20Sp. Other 
leading Engineers held up rela- 
tively well, but the overall tone 
was not helped by gloomy state- 
ments. on prospects from Brock- 
boose, 4 cheaper at 37p, and 
Delta Metal, a similar amount 
lower at 53Jp. Against the trend, 
Chamberlin and- Hill responded 
to 'good preliminary results with 
a rise of 7 to 47p. 

Among Foods, Cadbury 
Schweppes eased a couple of 


softened 2 to 64p after comment 
on the interim figures. 

Adverse Press comment un- 
settled Motor Distributors which 
dosed with falls to 6. Harold 
Perry lost that amount to 122p, 
while Henlys, 74p, Hartwells, 
61p, and Doraida, 50p, all eased. 
3. ERF gave up 4 more to 70p. 
but York Trailer continued to 
recover and added a penny to 
24p. Among Components. 
Dunlop turned easier and shed 
a couple of pence to 71p, while 
annual profits from Associated 


Golds easier 

South Africans lost ground 
for the first time in seven trading 
days as the bullion price .fell 
$12 to $502 an ounce. 

The market opened a fraction 
easier and continued to. drift 
throughout the day owing to 
modest local and overseas sell- 
ing and Qie absence of -any 
significant support Consequently, ' 
the Gold Mines index fell 2.3 
to 30S.3. 

Financials followed a similar 
pattern to Golds. Among the 
South Africans, De Beers 
encountered persistent selling 
from Johannesburg although this 
was partly met by good London 
support; the shares ended 11 off 
at 385p. Anglo American Cor- 
poration relinquished 10 to 540p, 
“Amgold ” } to £34 and General 
Mining 15 to 730p. 

London Financials suffered 
from lack of interest and tended 
to drift lower. Selection Trust 
gave up 12 to 640p, Gold Fields 
5 to 454p, RTZ 3 to 352p and 
Charter and Tanka- 2 apiece to 
144p and 265p respectively. 


Australians generally closed a 
shade firmer, but tra din g was at 
a low level. Among the leading 
base-metal stocks MEM Holdings 
rose 6 to 205p. Couxlne Bfotinto. 
however, dropped 8 to 256p on 
profit-taking. Persistent local in- 
terest lifted Northern Mining 3 
to 123p. 

Of the more speculative tones, 
Jones Mining put on 3 to 15p 
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NEW LOWS (65) 


NEW HIGHS AND 
LOWS FOR 1980 


ASA 


TIM follow! BO ifiaroa ' QUOtfld In Hie 
Share Information Service -yesterday 
attained new- Highs and- Lows Iter imq. 


NEW HIGHS m) 
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pence to 57p following the chair- Engineering proved to be below 
man’s comments at the annual market expectations and the 
meeting about current UK close was 2* lower at 57 ip. 


FT-ACTUARIES SHARE INDICES 


These Indices are ihe Joint conpitatiM of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

Thurs n May 22, 1980 

Wed, 

May 

21 

Tws, 

20 

Mon, 

May 

19 

Frl, 

May 

16 

Year 

ago 

lappronJ 

Index 

Ho. 

Change 

% 

EsL 

Earning? 
YWd % 
(MaxJ 

Gras 

Ok. 

YWd % 
(ACT 
at 30%) 

EsL 

P/E 

Ratio 

(Net) 

Index 

No. 

Index 

Nol 

Index 

No. 

Mb 

•No. 

Mk 

No. 

1 

riAPITAl finniK(172) 

232.94 

—1.0 

18,82 

6.88 

639 


23654 

1 23653 

23732 

X7M 

2 


229.43 

—03 

1826 

7.10 

638 




SB* 

24953 

3 


34831 

-03 

2620 

6.96 

449 

r r 1 a 

• <11 

35136 

35L79 

40686 

4 

Electricals 06) 

618.06 

-03 

1334 

4.08 

939 

622.77 

62350 

62134 

62531 

647J1 

5 

Engineering Contractors (ID 

272J4 

-0.7 

25J1 

932 

532 

274.01 

27429 

27359 

27677 

cm 



15566 
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20.85 

8.42 
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15854 

35635 

15937 

19830 
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15434 

-33 


1837 

5.42 

15935 
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16227 

16234 
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CONSUMER GOODS 










11 

(DURABLE) (49)_ - .... 

209.84 

-10 

1537 

637 

736 

711 JK 

71778 

214.45 

21631 

24833 

12 

i t Eiectranks, RUcfio, TV(14) 

30336 

-0.4 

1L99 

4.40 

1037 

305.04 

305.90 

30&63 

UT17 

339.77 

13 

Household Goods (14) 

98.71 

+0.7 

29.94 

10.82 

3.94 

9837 

98.97 

10135 

10437 

D437 

14 

Motors and OistrOiutore (21) _ 

99.96 

-2.9 

22.90 

937 

5.07 

102.92 

103.72 

10382 

10435 

12567 
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(MON DURABLES) (172) — — 

21401 

-03 

1922 

736 

629 

214.73 

tZkEJ 

21529 

Z1618 

247.44 

22 

Breweries (14) — - 

270.07 

-15 

16.73 

635 
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274K 
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277.47 

Z7736 

28433 

23 

Wines and Spirits (5) — 

290.48 

-0.4 

18.75 

6.43 
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2U15 
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38625 

24 
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-0.9 
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29036 

mii 
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25 

26 
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18936 
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189.46 
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30057 
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Newspapers, Publishing ( 13) 
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5.96 
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463.75 

33 

Packaging and Paper (15) 
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921 
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-0.4 
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10L7I 
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44 
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-2.0 

20.88 

7.95 
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107.43 
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209.79 

+03 

46.66 

734 

2.63 


209.40 

71081 

71106 
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Discount Houses (10). 

253.09 

+02 


738 


25231 

24640 

24640 

24675 

243.40 
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+0.4 
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4.98 
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19851 

19631 
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— ' 
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— 
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1634 
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293J0 
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+0.9 
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— 
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ACTIVE STOCKS 

No. 

Denomina- of Closing Change 
Stock tion marks price (p)’ on day, 
Clyde Petroleum SI 10 550 — 

ICI : £1 9 362 ^-12 

RTZ 25p 7 352 — 3 

LASMO 25p 6 638 - 7 

Shell Transport... 25p 6 376 - 2 

Anderson S'clyde. 25p 5 72 — l 

Assoc. Dairies ... 25p 5 172 —■ 

Beech am 25p 5 112 1 

Berec 25p 5 102 — 

Boots 25P 5 189 + ?, 

Britannia Arrow 25p 5 25£ + lj 

BP 25p 5 336 — . 

De Beers Defd. ... R0.O5 5 3K —11 

GEC 25P 5 4 


1980 

high 

590 

402 

485 

665 

410 

75 

192 

134 

122 

198 

28 

412. 

553 

74 

388 


1980 

low 

313 
353 
327 
337 

314 
56} 

160 

111 

50 
158 

20 } 

320 

368 

51 
326 


DEALING DATES 
First Last Last For 

Deal- Deal- Declare- Settle- 

jng ing ' tion ment 

May 19 Jun. 6 Aug. 28 Sept 8 
Jun.9 Jnn.20 Sept. 11 Sept 22 
Jim. 23 JnJ. 4 Sept 25 Oct 6 
For rote indications see end of 
Shore Information Service. 
Call options were dealt in 
Bath and Parti and, Lee Cooper, 


OPTIONS 

KCA, P & 0 Deferred, Peftow, 
Dunlop, Coutaolds JJEIC, Coral 
Leisure, Carless Capel, FNFC, 
Ultramar, Premier OH, ICL, 
Ward White, Oil Search, BSG, 
Lasmo and Silvermlnes. Puts 
were arranged in FNFC and 
Premier, while doubles were 
transacted in P & O Deferred. 
Lasmo, Coral Leisure and 
FNFC 


RECENT ISSUES 


EQUITIES 


FIXED INTEREST PRICE INDICES 


British Government 

ThurSv 

J2S1 

change 

% 
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xd«2 
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4.02 

2 
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+015 
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11208 

-OJB 

- 

El 

4 
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+857. 

_ 

608 

5 

AO stocks 

1B7J1 

-601 

— 

431 


FIXED INTEREST 
YIELDS 

British GorL At. Grass Red. 
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5 — 
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High 

Coupons 


5*m_ 


15 yevt 
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Thms- 
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22 
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1124 

1224 


14JJ8 

11M 
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1417 

3425 
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Wed, 
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21 
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34-05 

13.93 

13.75 


1433 
M 25 
3410 


1125 


Year 

ago 

(appracJ 


9.13 

10-67 

1138 


1146 

1189 

1254 


1172 

noc 

1226 


1102 
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[niunu, May 22 

] Wed. 

Tubs. 

Mey 

20 

Mon. 
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19 

Fri. 

Thura. 

May 

15 

Wed. 
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14 

TUftl, 

■» 

Year 

ago 

[approx) 

Index 

No. 

Yield 

% 

j 21 

15 

20-yr. Red. Deb & Loans (15) 

51JB9 

114.43 

51.20 

51.29 

61.29 

51.50 

5U0 

BZJN 

51.28 

61.02 

16 

Investment Trust PreCs. (15) 

47.64; 

14.17 

47.64 

47.64 

47.64 

47^8 

47.59 

47.54 

47.45 

52.39 

17 

ComL and ZndL Prefs, (20) 

61.77 

14.53 

61.74 

61.74 

61.82 

61.71 

81.4B 

61.49 

61.23 

74.91 . 


• t Redemption yield. Nrghc *nd Iowa neon) beee date* end values. and eonamuent changea are puMlshod In 
Saturday mu**, a list of tha comtituanta i* available from the Ptfhlteliera, die Financral Timee, BracJum House, 
Carmen Streak London, EG4P 4BY. pries 16p, by port 2Sp. 
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Civil Service pensions 
inquiry team named 


Br RICHARD EVANS. LOBBY EDITOR 


THE GOVERNMENT yesterday 
announced the members and 
wide-ranging terms of reference 
of an idependent inquiry into 
tiie value of public-sector 
inflation-proofed pensions and 
job security. 

The inquiry, foreshadowed in 
the Chancellor's Budget speech, 
was announced yesterday by the 
Prime Minister. Mrs. Thatcher, 
in a written answer. The move 
reflects growing concern by 
Ministers at the benefits pro- 
vided by the controversial 
schemes at times of high infla- 
tion. 

Znflation-proofing operates 
through most of the public sec- 
tor. including the Civil Service, 
the judiciary, nationalised in- 
dustries. local authorities, the 
teaching profession and the 
police. There is no intention 
at present of withdrawing its 
benefits, -which is seen as im- 
practible legally as well as poli- 
tically. 

But Ministers believe their 


attempts to curtail ■ wage, 
demands and expectations, 
particularly in the public sec- 
tor. means a thorough review is 
needed of inflation-proofing. The 
implication is that the 5$m who 
benefit from inflation-proofed 
schemes should be charged 
more for the privilege. 

The chairman of the inquiry 
will be Sir Bernard Scott, 
chairman of Lucas Industries 
and a director of Lloyds Bank, 
Boots, and Thomas Tilling. 
Other members will ' be Sir 
Alex Jarrett, chairman and 
chief executive of Reed Inter- 
national, Professor Harold Rose, 
group economic adviser to Bar- 
clays Bank Mr. Robert 
Macdonald, general manager 
and actuary and a director of 
the Scottish Mutual Assurance 
Society, and Mr. Gavin Laird, 
a member of the TUC General 
Council and of the executive of 
the Amalgamated Union of 
Engineering Workers. 

Widespread doubts have been 


expressed about the valuation 
of the benefit of index-linking, 
and che Government wishes to 
explore whether the additional 
advantages provided, can be 
adequately valued and trans- 
lated into an appropriate level 
of contributions or reflected in 
pay settlements. 

The terms of reference, as 
well as requiring an assessment 
of the value of inflation-proofing, 
asks the inquiry to consider the 
degree of security enjoyed by 
public sector employees com- 
pared with those in the pririMe 
sector, and to suggest what 
methods of valuation would take 
these factors into account in 
determining pay. 

Philip Bassett, Labour Staff, 
writes: Mr. Bill Kendall, secre- 
tary-general of the Council of 
Civil Service Unions, accused 
the inquiry of being “deliber- 
ately biased " against the public 
sector. But the Civil Service bad 
nothing to hide, he said. The 
facts were known and published 
and "the truth will prevail.” 


The report of the Government 
Actuary’s calculations on the 
adjustment made to civil ser- 
vice pay to take account of the 
differences in superannuation 
benefits between the Civil 
Service pension scheme and 
those of outside industry was 
also published yesterday. 

. The difference, which is not 
a measure of the value of Civil 
Serivce superannuation benefits 
or of the value of index-linkings 
was raised for this year’s pay 
deal from 2.6 per cent to 3.8 
per cent, based on new economic 
assumptions. 

Many critics thought eveh the 
figure of 3.8 per cent too' - low, 
and some of the assumptions — 
in .particular 'that, over the long 
term, yields on' investments, 
including capital appreciation 
as well as interest .will be about 
10 per cent a year and that over 
tbe long term again the increase 
in earnings will be about Sj 
per cent a year — also seem 
likely to be questioned closely. 


Carpets International shares raid 


BY RAY MAUGHAN 

HONG KONG Carpet Manufac- 
turers. one of the group of 
Hong Kong-based companies 
headed by Sir Laurence 
Kadoorie, has taken a major 
stake in Carpets International, 
the largest tufted carpets manu-. 
facturer in Britain and one of 
the largest in Europe. 

The Hong Kory; company paid 
£1.9m for a 25 per cent holding 
in Carpets International at 32p 
per share following one of the 
now familiar market raids car- 
ried out by brokers Rowe and 
Pitman, Hirst-Brown yesterday 
morning. It already had a 4.8 
per cent stake so that the raid 
brings Its holdings to just below 
the point at which it would be 
required to make a full bid. 

Carpets International, how- 
ever, has ben assured that the 


shares are regarded as a long- 
term investment and that Hong 
Kong Carpet does not intend to 
increase its interest. 

Mr. Tony Yeh. managing 
director of the Hong Kong 
group, is meeting the Carpets 
International board in 10 days 
time. 

The purchase price values 
Carpets International at £T.6m 
which contrasts with share- 
holders’ funds of £38.5m. The 
discrepancy reflects the diffi- 
culties faced by the British 
carpet industry. Carpets Inter- 
national has about 10 per cent 
of the UK tufted carpet market, 
while importers, led by U.S. 
manufacturers, are thought to 
account for a 20 per cent share. 

The company, which employs 
just under 6,300 people in this 


country, saw its profits, last year 
slump from £4. 48m to £2. 02m. 
Its dividend was halved. 

• In another big stock markt 
coup yesterday. London and 
European Group, recently 
joined by former Ralli Securi- 
ties chairman. Mr. Malcolm 
Horsman, acquired a 15.4 per 
cent stake in Newman Indus- 
tries and is asking for a meet- 
ing with the Board of the 
troubled electric motors, 
ceramics and fastening manu- 
facturer. 

Mr. Peter Tett, a director of 
London and European said yes- 
terday that the group had been 
looking at Newman for the past 
two months and saw a scope 
for recovery. Although be did 
not want to pre-judge the 
nature ofthe proposed discus- 


sions he ruled out tbe possi- 
bility of a bid. London and 
European has a market value of 
just under £3m at yesterday’s 
prices and, after a 5p rise to 
45p, Newman is capitalised at 
£11.15m. 

Newman, however, last year, 
'suffered heavy losses in its 
ceramics division and a severe 
slump in its electric motors 
division. Those were instru- 
mental in bringing total profits 
last year down from £6.22m to 
£378,000. 

London and European com- 
pleted the acquisition of the 
quoted engineering group, Tay- 
lor PalLister, shortly after the 
appointment of Mr. Horsman to 
the Board in . September. It 
recently published profits of 
£lm pre-tax for 1979, 


Fed likely to drop foreign banks plan 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


THE U.S. Federal Reserve 
Board is likely to abandon its 
wide-ranging accounting and 
reporting proposals for foreign 
banks operating in the U.S. 
after strong opposition from 
central bank and supervisory 
authorities in various countries. 

The Fed proposals, published 
in November, have been heavily 
criticised by commercial banks 
in almost all countries affected. 

Central banks, including the 
Bank of England, the West 
German Bundesbank and the 
National Bank of Switzerland, 
have told the Fed that its pro- 
posals would involve a breach 
of the 1975 Basle “ concordat " 
under which national bank 
supervisory authorities under- 
took to supervise the inter- 


national operations of their own 
domestic banks. 

Several have suggested that 
retaliatory action might be 
taken against U.S. banks operat- 
ing in their territories if The 
Fed pressed ahead with the 
plans. 

The Fed’s proposals are in a 
draft revision of its reporting 
form FR Y7. They are intended 
to apply to all foreign banks 
operating in the U.S. through 
subsidiaries, branches, agencies 
and commercial lending com- 
panies. 

Pan of the report which will 
be available to the public on 
request, calls for a consolidated 
account for each bank group. 
Other information, including an 
analysis of earnings, loan losses 


and secret reserves, will have 
been granted confidential treat- 
ment 

Many submissions to tbe 
Fed reveal that banks do not 
appear to prepare full consoli- 
dated or group accounts even 
for internal management pur- 
poses. 

It also emerges that bank 
supervisory authorities in a 
number of major countries are 
denied information sudh as full 
details of banks' reserves, bad 
debt provisions, and profit-and- 
loss analyses. 

Banks in Switzerland. West 
Germany and other countries 
tell the Fed that they are 
determined to go on maintain- 
ing secret reserves, and tbe 
Swiss banks say they will never 
reveal their true reserves to 


outside supervisory agencies. 

They would be prepared only 
to provide assurance that they 
met certain minimum standards. 

• While many banks would be' 
prepared to provide the Fed 
with much of the information 
it wants, they say that they 
would be willing to do so only 
on a confidential basis. Some 
express, worries that informa- 
tion given to the Fed on a 
confide ntital basis might even- 
tually become public through 
application of the U.S. Freedom 
of Information Act 

Copies of the sub missions -to 
the Fed on' the proposed 
revision of form FR Y7 may be 
obtained in the U.S. by the 
public under this Act 
Tbe storm over the Fed’s rules, 
Page 24 


Foreign banks’ status in UE defined 


BY NICHOLAS COLCHESTER 

BANKERS TRUST INTER- 

NATIONAL and Bank nf Tokyo 
International, the London 

investment hanking arms of 

major U.S. and Japanese banks, 
are classified as licensed 

deposit lakers in the enlarged 
lists of UK deposit taking insti- 
tutions published by the Bank 
of England today. 

Both institutions are under- 
stood to be so classified because 
they do not offer a sufficiently 
wide range of banking services 
rn qualify as recognised banks 
under the Bank of England's 
criteria. 

In announcing the new list, 
which allocates some 80 deposit 


taking institutions to one or 
other of the. two categories now 
established under the Banking 
Act, the Bank explains why 
some major names may emerge 
in the second category. 

First There is a group of com- 
panies which are mainly in the 
business of instalment credit 
and thus do nor qualify as 
banks. United Dominions Trust 
and Mercantile Credit are two 
examples in today's list. 

Second, the Bank says that 
the list of licensed deposit 
takers includes a group of over- 
seas institutions which have 
set up UK operations only re- 
cently. It explains that “ some 


institutions of high reputation 
and standing have not. previ- 
ously sought to proved, or have 
not been established long 
enough in the UK to provide, a 
wide range of banking services 
here.” 

Among foreign banks listed 
as licensed deposit takers are 
Japan Internationa] Bank, a 
Japanese consortium bank 
which has been in the City for 
nine years, the French Govern- 
ment-backed Banque Francalse 
due Commerce Exterieur, and 
the Riggs National Bank of 
Washington. 

Todap's lists also include a 
large number of Institutions. 


some of them major names, 
which have not so Far been 
classified. Soci6t£ Generate 
Bank and Bayeriscfae Vereins- 
bank are examples. 

Bank of Credit and Com- 
merce International's status has 
not been formally decided, 
although this Arab-backed bank 
had earlier received intimation 
that it would be licensed rather 
than recognised. 

Some banks remain absent 
from all three lists of institu- 
tions recognised, licensed and 
“ under consideration.” One 
example is Morgan Guaranty, 
the merchant banking offshoot 
of the New York bank. 


Continued from Page 1 

Plea to Saudis 


I Continued from Page 1 


Britain’s EEC bill 


Hilary Barnes writes from 
Copenhagen: Denmark has 

signed a contract for crude oil 
deliveries from Saudi Arabia 
which gives the Saudi company 
Petromin ’'absolute discretion" 
to terminate the contract if the 
Danish Government in any way 
bnngs the Saudi Arabian 
Government into disrepute. 

Mr. Poul Nielsson. Minister 
of Energy, has been severely 
criticised by the Opposition for 
ihp agreement, which he 
originally claimed was ‘‘ clear 
as a bell ” or any political 
conditions. 

He has rcFuscd to publish the 
contract, although he has per- 
mitted members of the Folket- 
ins (Parliament! energy and 
business committee* to see il. 
The contract is between Petr«- 
min and the Danish State oil 
corporation Dansk Qlie og 
Naturgas. 

The English text of the con- 
iract makes it dear that the . 
Saudi Arabian Government 
muld terminate the contract if 
the Danish Government or its 


agents in any way gave offence 
to' the Saudis. 

Article S.lc lays down that 
the Danish oil corporation, the 
Danish Government, or any 
Government department or 
agent must not " conduct itself 
in such a manner as to bring 
the Kingdom of Saudi Arabia 
or any of its departments or in- 
strumentalities into disrepute 
in the International oil com- 
munity or in any other manner 
whatsoever.” 

Article 8.2 states: “In the 
event that Petromin shall in its 
absolute discretion determine 
that there has been any breach 
by buyer of any of the provi- 
sions of article 8.1, then Petro- 
min may be giving notice to 
buyer in accordance with article 
16 of this contract either sus- 
pend or terminate this contract 
and the buyer shall not have 
any right tn claim damages or 
any other remedy against Petro- 
min. the supplier, the Govern- 
ment of Saudi Arabia nr a*y de- 
partment nr' instrumentality 
thereof ..." 


The Commission has now pro- 
vided a picture of what each of 
tbe Nine’s budget positions will 
be this year and next, according 
to four different assumptions 
about the rise of farm costs and 
of social and regional spending. 

It was not prepared to be as 
detailed about 1982, believing 
such forecasting so far ahead 
to be too vasue. Instead, the 
Commission offered suggestions 
of what the total EEC budget 
miebt be in the light of its 
different assumptions. 

In essence, the Commission 
believes that, unadjusted, UK- 
net payments will climb from 
£l.l6bn this year to £1.36bn 
(2.24bo units of account) in 
1981. assuming a modest 12 per 
cent increase in farm spending. 

But given that actual agri- 
cultural spending has been 
rising at 20 per cent a year, 
the Commission has alaq cal- 
culated that Britain’s payments 
could be £1.41 bn (2.32bn units 
of account) if farm costs 
increase by 18 per cent next 
year. 


It suggests that if farm spend- 
ing were kept at the lower 
figure then there would 1 be 
£1.3bn (2.2bn units of account) 
left in the EEC bill to finance 
a cut in UK payments. With 
farm spending 18 per cent 
higher, the margin would be 
only £795bn (1.3bn units of 
account), says the Commission. 

If the 18 per cent, trend 
were maintained in 1982, and 
regional and social spending 
allowed to grow at'20 per cent 
a year, there would be no 
margin at all for reducing the 
UK burden. 

This is because the Com- 
munity’s estimated total budget 
for 1982 of £13.725bn (22.5bn> 
units of account) would con- 
sume all resources available. | 

The Commission's figures 
show that bn present trends 
West Germany would as 
expected next year be the 
second largest contributor to ( 
the EEC budget to the tune of ' 
between £793m fl.3bn units of 
account) and £854m (1.4bn units 
of account). 


BY DAVID MARSH 

THE GOVERNMENT should 
restrict its borrowing on the 
gilt-edged market to alleviate 
the severe financial ■ squeeze 
being faced by the company 
sector, according to the 
influential London stockbrokers 
W. GreenweU. 

In its latest monetary 
bulletin, GreenweU says tbe 
financial pressure on the cor- 
porate sector is the most severe 
since mid-1974, and is becoming 
progressively tighter. Unless 
this pressure is eased, it warns, 
some sectors of industry will 
not survive until any subsequent 
recovery. 

The stockbrokers suggest 
that the Government should 
restrict its issues of long-dated 
gilt-edged stock to create more 
leeway for companies to raise 
long-term capital, either as 
Ordinary shares or as long-term 
debt 

The Government has been 
making large-scale borrowings 
from the non-bank private 
sector, mainly to offset the 
effect of high bank lending on 
the level of. monetary growth. 
It should now try to break 
through this vicious circle,” 
GreenweU says. 

It says the aim should be ad 
enable companies to return to 
the market to raise substantial 
quantities of long term capital. 

“When rt happens, companies 
will borrow less from the banks, 
the pressure on monetary 
growth will be reduced and the 
Government will need to' sell 
less gilt-edged stock.” 

At the moment, GreenweU 
-says, industry is not significantly 
tapping the' huge cash flow of 
life assurance companies and 
pension funds because the long- 
term capital markets are domin- 
ated by official borrowing. 

This " crowding out ” of the 
Corporate sector has been made 
more serious by the fact that' 
monetary growth is starting to 
undershoot the Government’s 
target 

The scale of the Govern- 
ment’s contribution to tbe 
corporate squeeze is shown' by 
its transactions during the last 
six months. It has been borrow- 
ing long and repaying short 
dated debt previously taken up 
from the banking system. 

During this time sales of 
central government debt to the 
non-bank private sector have 
exceeded the actual borrowing 
requirement by some £2bn, on 
a seasonally-adjusted basis, 
GreenweU calculates. 

Directors urge Interest rates 
cut. Page 9 . 


Weather 


UK TODAY 

MAINLY dry, sunny intervals; 
rain' near N. Sea coasts. 
London, Cent. S., N.W. and 
Cent. N. England. Midlands 
Dry. sunny periods. Max. 
18-19C (64-66F). 

Ch ann el Isles, S.E- and NJE. 

England. E. Anglia 
Drizzle in places,' sunny 
intervals later inland. Cool. Max. 

| 1I-12C (52-54F). 

S.W. England. S. Wales 
Sunny intervals. Max. 15-16C 
139-61F). 

Lakes, S. Scotland 
Gent. Highlands 
Sunny periods. Max. 17-1SC 
(63-64F). 

Aberdeen, Moray, N-E. Scotland. 

Orkney. Shetland 
Mainly dry, some drizzle, cool. 
Max. 9-10C (48-50F>. 

Argyll. N.W. Scotland 
Sunny intervals. Max. 13-15C 
(55-59F). 

Outlook: Little change. 


WORLDWIDE 


Yday Y’day 

midday midday 

■C ’F -C 'F 

Ajaccio R IQ 61 L. Pima. S 21 70 

Algiers F 22 72 Lisbon 5 2Q (3 

Atnadm. S 12 54 Locarno S 21 70 

Athens S 21 70 London C 14 57 

Bahrain S 39 ICQ LuxmbQ. -5 17 63 

Barclna. F 17 63 Madrid F 18 6* 

Beirut S 21 70 Majorca C 19 66 ' 

Belfast F 14 57 Malaga S 27 Bl 

Belgrd. F 20 68 Malts S 20 68 

Berlin S 10 50 M'chstr. F 13 .55 

Biarrifi C H 57 Malbne. C 13 55 

Bmghm. C 11 S2 Milan S H 70 

- Blockpf. C 15 59 Mntresl S ' 21 70 

Bardx. F . 17 63 Moscow C 6 as 

Boulgn. C 12 54 Munieh F 17 83 

Bristol C 12 54 Nairobi C 20 63 

Brussels $ 15 59 Naples 5 19 fit 

Budpu. F 18 04 Nwcatk C 10 SO 

B. Aims S 19 66 N. Tort S 25 77 

Cairo S 28 82 Nice ' C 16 01 

Cardiff C 13 55 Nicosia S 20 BS 

Cas'h’ca F 20 68 Oporto F IB 64 

Cape. T. C' 20 BS Oslo S 16 81 

Chicago S 25 77 Pint F 19 68 

Cologne- F 18 64 Perth R 19 66 ; 

Cpnhgn. S 11 52 Prague F 12 54 

Corfu F 19 66 Rsyklvk. C 10 50 

Dublin F 13 65 Rhodes S 20 68 ■ 

Dbrvnlc, F 18 . 84 RiB J’o S 38 82 
Ednbgh. C 11 52 Rome . 5 19 66 1 

Faro S 2S 77 Sekbrg. F 16 61 

Florence F 20 66 Sing opr. 5 31 89 

FrankIL S IB 81 Srckhm. C 10 50 

Funehal S 16 61 Street*. S 19 86 

Geneva F ‘16 61 Sydney R 16 61 

Gibilir, F 21 70 Tangier F 20 68 

Glasgow F 15 59 Tel Aviv F 22 72 

G'msey F 12 54 Tenants 5 21 70 

Helsinki C 6 « Tokyo C 25 77 

H. Kong S 27 81 Toronto S 26 79 

Innabrk. C 16 61 Tunis S 28 82 

Invmss. C 10 50 Valencia F 18 64 

t.o.Man S 13 55 Venice S 19 66 

Itnnbul F 14 57 Vienna . C IS 59 

Jersey F 13 S Warsaw C 8 46 

JiTburg C 17 63 Zurich F 15 59 

C— Cloudy. F— Fair. Eg- F og. R— -Rafn.~ 
S — Sunny. SH—Slaer.' Sn — Snow. 


The public sector borrowing 
requirement for 1979*80 turns 
out to be £9.8bu rather than the 
£9. Ibn estimated -in the Budget 
Red Book. But even though 
the seasonally adjusted January- 
Marcft public sector surplus was 
only £0^bn Instead of the near 
£lbn requited, the impact o.f 
this' sudden swing into surplus 
on the rest, of the .ecenoray was 
still sharp- Industry, for 
instance, was forced to- begin a 
major stock reduction exercise, 
according to' provisional figures 
from the Department' of Indus- 
try. for the first quarter. 


Like the American . and 
German ' chemical' majors, ICI 
enjoyed relatively firm markets 
in tiie first' quarter of 1980. 
Sales volume fell very slightly', 
but ICI' was able to make higher 
prices stick, and pre-tax profits 
wor kout at £152m after a £4m 
exchange loss on net current 
assets. This is very much the 
level of the last two quarters of 
1979, and well above' tbe £9 8m 
of last year's first quarter when 
tiie group was badly affected 
by the UK haulage. strike. 

Now, however, it looks as 
though the fall in demand which 
ICI has been expecting for a 
year - has at last arrived, and 
operating margins . in the 
chemical businesses are begin- 
ning to ' contract .significantly. 
Heavy' cost increases are in 
prospect — not least wage costs 
in the UK. 

On top of this comes the 
downgrading . of production 
estimates from the Ninian oil- 
field. ICTs oil interests made 
only £26m in the first quarter, 
and alhough this figure may 
suffer from usually high provi- 
sions for petroleum revenue 
tax; it is clear that the oil side 
is going to make nothing like 
the £150m that once looked pos- 
sible. But the rising propor- 
tion of profits coming .from 
Ninian will increase the group's 
tax charge, since industrial 
capital allowances cannot be 
used to offset the taxability 
on North Sea earnings. For the 
years as a whole Id may make 
£53 Om pre-tax, against a 1979 
figure of . £560m struck after 
£34me of exchange losses. The 
shares have been losing ground 
recently, -and yesterday slipped 
12p to 362p. at' present the 
yield of 9 per cent is the main 
attraction. 

Boots 

After being £500,000 down at 
the balfway stage, Boots has 
managed to push profits up 
£8.8m in the second six months 
to end tiie year 7 per cent 
higher at £121.3m at the pre-tax 


Index fell 5-1 to 426.5 


ICI 

SHARE PUKE 


'm J iTs ON a j F M. A M 
.. 1979 . . 1980 .'. 


-level.- Retailing produced the 
bulk of the recovery, due' to -a 
good Christmas -arid 'aggressive 
marketing of toiletries, and 
flattered by the: .weakness of: 
the comparative figures for the 
January to March quarter of 
1979. Tbe share price rose 2p 
yesterday to I89p, to produce a . 
yield of 5 1 per cent and a p/e 
of Hi, fully-LaxeeL 

In the industrial division- the 
company has suffered from 
tougher competition, in dbgynon 
with other pharmaceutical 
groups. Prices typically are' un- 
changed, while volumes have 
tended to fall, particularly for 
exports. . However, while . the 
established drug Brufen- has 
been less profitable, sales of the 
newer Froben are expanding, 
fast and are now running at 
nearly three-quarters the leyel 
of Brufen in' the borne market 
In agricultural chemicals, sales 
have increased 18 per .cent 
worldwide, but profits have 
barely shifted. . The : company 
should manage £135m or so pre- 
tax in the current year. ; 

Debenhams 

In 1979-80 Debenhams was 
finally • forced to shrink bade., 
into its department store base, 
shedding an assortment of 
supermarkets . and fashion and 
photographic shops along the 
way; just before the February 
year-end. too. it shifted around 
£20m .of net liabilities, out of 
ilk balance sheet by setting up 
an unconsolidated offshoot 
Welbeck Finance^ The pressures 
that led to this drastic reshaping 
are now quantified -in a slump 
in pre-tax profits of the retail 
operations from £20.7m to 
£11.5m, which includes a drop 
of nearly three-fifths in the 
second star - months; after 
various non-trading, items, pre- 
tax profits emerge a third lower 


. for the year-at £15.8 dl YeM£4 
. stock market seemed pleased . 
yesterday at the 'uactiaflfi^' '■ 
final dividend — up Ip 'tovBTp, .*■ 
the shares yield 14,5 - : 

The good news is that Dfebfeh- 
tianals has 'now slimmed, dcrfep;'m_; 
a healthier- shape. Thus it-took 
on- thechlg Jast year some £®a- 
PI unusual etock markdeiyosgn "' 

- cutting cloring stocks by asbcllL ' 
.The less good news is that Jalkk ' 
volume iu the department stores-, 
is - continuing to be: poor/ 1 - arid -- 

. it. will be. the second half (when 
comparisons will be with a much * 
weaker period* -before vafr? 

. worthwhile • recovery; can - be • 

. seen.' ’ • - 

This year the group will no 
longer have to cope with lBTS 1 
1980's losses'®! jBIJSm'oh finance,, 
.and £8.5m on the businesses dis- 
posed of. Add back the stock 
writedowns' and In theory there 
is around £1 3.5m' of recovery, 
potential-. More realistically; - 
given reasonable 'conditions - . 
Debenhams could get ''batik TO" 
the right side of £20m . pre-tax. . 

Associated Eng* 

' The vriirning noises ahmrt de- , 
ten orating profits" from the • 
chairman of GKN yesterday are 
loudly echoed ki the interim. 

results from another company 1 
with strong, motor industry 
links. Associated Engineerttigi 
Pre-tax -profits are barely ahead 
at£10-5m. even though.tbe.com- 
parable half-year in 1978-79 had 
registered a £4.7m decline: due 
mainly to the tough winter and 
the Ford and transport strikes. 

While the engineering arid . 
steel strikes have no douht 
played a part; -the group 1* 
facing softening demand in. the 
motor sectors; Abroad, although 
volumes are up even before 
taking the acquisitions > into 
account, trading margins have 
been trimmed. Aircraft com- 
ponents ' and Fluidtlve are 
strong points.-, . . 

’* The company seems to have 
been caught unawares by the 
. deterioration, and after £12m of 
acquisitions and a £20m rise m . 
working capital net indebted- 
ness has moved up an uncom- 

- fortable: £22)m in - six months 

With gearing up from just o^r 
25 per cent of capital employed 
"to a little below 32 per: ceSL 
the strain -!« shsowing. tiirouifti 
in interest charges.. While 
company may- be. able toehold 
this level of debt through the 
second half,- its scope for' fuCti- 
ther acquisitions is severely cm*- 
tailed. Full-year profits- should 
be in the region of £2Qm-£2hh, 
pre-tax. producing a p/e of h?- 
law-6, fully taxed, after yester- 
day's 2 Jp ftill in the -share price 
to 57ip; ... 
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